LED [scorcuc
ECONOMIC John Bel Edwards Don Plarson
DEVELOPMENT Governor Secretary

October 9, 2017
RE:  Direct Bonding Assistance Program — Summary Report

To Whom [t May Concern:

The Department of Economic Development hereby announces its plan to proceed with rule-making by
finalizing the Direct Bonding Assistance Program Rules published as a Notice of Intent in the August 2017
Louisiana Register.

A public hearing was held on September 27, 2017. Alison Pryor from the Louisiana House of
Representatives attended for informational purposes only. No other members of the public attended and no

comments were received.

Subject to legislative oversight by either the House or Senate Committees on Commerce, the Department
intends to submit for final publication as a Rule in the November, 2017 Louisiana Register.

As always, we welcome your consideration and I can be reached at ph#342-5406 with any questions.

Sincerely,

Stephanie Le Grange
Staff Attorney

cc; House of Representatives, Committee on Commerce
Senate, Committee on Commerce

617 North Thurd Street | Baton Rouge, LA 70802 | 225342.3000 | OpportunityLouisiana.com
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annually, roughly S280 M in legacy credits in the pipeline frior

to Act 309's effective date and rates at which new credit

igsuances are cleimed will create some variation in the dmount

ol\3GF revenues loat to the program each year

ere s no impact to local povernmental units.

TED COSTS AND/OR ECONOMIC B 10

Y AFFECTED PERSONS OR NONGOVI AL

(Suminury)

Firms\who are eligible for film tax credils may realize a
tax liobilities 1o the extent I%qunlify for the

credit. Howdyer, reductions in tax liobilities will be offset by

centification rdguirements that compel appljcants to provide onc

workshops o ond  postsccondary
institutions, a3 Well communily-bn, leorning programs;
studia employmentgnd profasion:l{zci‘ljls tours to students of
secondaty and postsécondary instindtions, as well community-
, continuing education for educators or

faculty to cbserve set opemlioﬁ.s. post-production, or other
specialized departmentsh, or 4 financial contribution to a

programs that is equal 10'0.R5% of the estimated tax credit

reservation.
. N AND EMPLOYMENT

(Sumenzry)
Companies rcc:z:ing benefits\ under this program witl
conlinue to goin cdmpetitively ovég companies that da not
rective the program's benefits. Furthexmore, ellocations within
the $150 M cap/for qualified entertnitqnent companies ($7.5
M), Louisiana” screenplay productiohs ($7.5 . M), and
independent film productions (S15 M) blyck off portions of
available credits for certain types of firms\As a result, firms
not qualifying for credits under the aforementoned allocations
will only be able to receive credits under theé\“general cap,”
potentially limiting the amount of credits they\may receive
However, in the event ane or more of the allocatioh cops within
the §}50 M is not met by April 30 of a given, year, the
remaining portion will rovert to the “genernl cap,”

Anne G Villa Gregory V. Albrec!
Undersecretary Chief Economist

1 0 E—U‘ LE Legislative Fiscal Offi
—NOTICE-OF INFENT——

Department of Economic Development
Office of the Secretary

Direct Bonding Assistance
{LAC 19:11.903)

In accordance with the provisions of the Administrative
Procedure Act, R.5. 49:950 ct seq., netice-is-hereby—given
that the Department of Economic Development prepeses-to—
arnendghe Rules for the Small Business Bonding Program to
allow certain applicants up to an additional three ycars of
access to the program.

Title 19
CORPORATIONS AND BUSINESS
Part II. Small and Emerging
Business Development Program
Chopter 19. Small Business Bonding Program
§993. Direct Bonding Assistance
A, Direct Bonding Assistance—Eligibility
1. All certified active small and emerging construction
businesses, and all other certified SEBs (non-construction)
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may be eligible for surcty bond guarantee assistance not to
exceed the lesser of 25 percent of contract or $200,000 on
any single praject.

2. Beginning July |, 2017, firns with previously
approved SEBD certification status expiring after July I,
2007 but prior to July I, 2020, may be granted continued
eligibility for the Direct Bonding Assistance Program for a
period of up ta three years, but no later than July £, 2020.

3. All obligations, whether contractual or finsacial,
will cequire the approval of the undersecretary.

B.-C2
AUTHORITY NOTE: Promulgated in accordance with RS
51942
HISTORICAL NOTE: Promulgated by the Department of
Economic Development, Office of the Secretary, Division of
Economically Disadvantaged Business Development, LR 24:430
(March 1998}, amended by the Department of Economic
Development, Office of Business Development, LR 29:547 (Apil
2003), LR 30:758 (April 2004), LR 36°52 (January 2010), LR 43:
Family Impact Statement
The proposed Ruie is not anticipated to have an impact on
family formation, stability, and autenomy as described in
R.5. 49:972.
Poverty Impact Statement
The proposed Rule is not anticipated to have an impact on
poverty as described in R.S. 49:973,
Smal) Business Analysis
The proposed Rule is anticipatad 1o have a positive impact
on small busincsses as defined in the Regulatory Flexibility
Act, by granting previously approved SEBD’s continued
cligibility for the Direct Bonding Assistance Program, for a
period of up to three years.
Provider Impact Statement
The proposed Rule is not anlicipated to have an impact on
providers of services as described in HCR 170 of the 2014
Regular Legistative Session.
Public Comments
Interested persons should submit writien comments on the
proposed Rules (o John Mathews through the close of
business on Tuesday, September 26, 2017 at 617 North Third
Streei, 11th Floor, Baton Rouge, LA 70802 or via email 10
john mathews@la.gov.
Public Hearing
A meeting for the purpose of receiving the presentation of
oral comments will be held at 11 am. on Wednesday,
September, 27, 2017 at the Department of Economic
Development, 617 North Third Sweet, 11th Floor, Baton
Rouge, LA 70802,

Mandi D. Mitchell
Assistant Secrctary

FISCAL AND ECONOMIC IMPACT STATEMENT
FOR ADMINISTRATIVE RULES
RULE TITLE: Direct Bonding Assistance

L ESTIMATED DMPLEMENTATION COSTS (SAVINGS) TO
STATE OR LOCAL GOVERNMENT UNITS (Summary) '

The propused rule change will result in SGR expenditure
increases as a result of restarting a program that has been
dormant since the end of FY 2. The proposed rule change
amends rules associated with allowing non-construction firms
certified as “small and emerging” 10 obtain bond guaranty
assistance not to exceed 25% of o contract’s value or $200,000,
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whichever is lesser. The LA Public Facilitics Authority (LPFA)

* issued the LA Dept. of Economic Development (LED) a low-
interest loan of 52 M to restan the previously-dormant Direct
Bonding Assistance Progrom for non-consiruction small and
emerging businesses (SEBDs). The program allows LED to
provide letters of credit or other forms of guaranice in order to
delray o surcly company's risk in providing bonds 1o the
aforementioned types of firms. Under the auspices of the
program, LED may back bid bonds, performance bonds, and
payment bonds with the }oan from the LPFA.

Expenditures associnted with the proposed rule change are
primarily due to payment of annual fees for the lozn totaling
2% of the loan value, in addition to repayment of the principle
The fee schedule cutiined in the cooperative endeavor
agreemenl tofals 537,863 in FY 18 and 540,000 in FYs 19 - 20,
with nepayment of the principle occurring in FY 20, LED will
only be liable for repayment of the loan principle in the cvent
an SEBD fails to perform under the terms of a bond issued with
the department’s assistance and surety companies collect on a
letter of credit or other form of guarantce. In the evem firms
perform under the terms of an issucd bond, the guaraniee paid
by the loan is released and goes back into the fund. While LED
has a potential exposure cquat to the loan value of §2 M plus
annual fees, the ratc of firms failing has been low, with
approximately 2% of firms failing to perform under the terms
of bonds issucd with LED's backing. LED anticipates a low
failure rate when restacting the program, and will wilize
existing personnel and budget nuthonity 10 perform duties and
fund expenditures associated with the proposed rule change. (n
the cvent a firm fails to perform under the terms of o bond
agreement, LED onticipates repaying the portion of the debt
principle collected by the surcty company using its existing
SGR appropniation

IL ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE
OR LOCAL GOVERNMENTAL UNITS (Sumumary)

The proposed mule change will not affect tevenue
collections for s1ate or local povernmental units.

liL ESTMATED COSTS ANDVOR ECONOMIC BENEFITS TO
DIRECTLY AFFECTED PERSONS OR NONGOVERNMENTAL
GROUPS (Summvmry)

Firms qualifying for guarantee assistance under the Direet
Bonding Assistonce Program may have casier access to bonds
necessary for contructs that they may not have otherwise been
oble to obtain without assistance. In the short and medium
tertn, the program may altow participating fiems to grow and
ndd to their portfolios, which may tead to firms obtaining larper
projects in the long term. However, any firm growth in the long
term is speculative ond cannol be predicted.

IV, ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT
{Sumurawy)

Companics receiving benefits under this program will gain
competitively over companies that do not receive the program’s
benefits,

Anne G Villa Evan Brasscaux
Undersecretary Staff Dircetor
1708404} Legislotive Fiscal Office
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approved  for  advertisement  revisions to  Bulleti

02—Louisiana Physical Education Conitent Standanfs:
§1¢L. Introduction; §103. Louisiana Physical Educajion
Stanjards 1o Promote  Physical  Literacy;  §105.
Definkjons/Descriptions;  §107.  Louisizna  Physical
Educatiy  Standards; §301. Introduction; §303.Standard
One; §30§. Standard Two; §307. Siandard Three! §309.
Standard Rour; §311. Stondard Five; §501. Intrgduction;
§503. Stondyrd One; §505. Standord Two; §507./Standoard
Three; §509.\ Standard Four; §511. Standard Fifve; §513.
Standard 7; §A01. Introduction; §703. Standard Pne; §703.
Standard Two, §707. Standard Three; §709. Siandard Four;
§711. Standard Fyvc; §713. Siandard 7; §901. Introduction;
§903. Standard ORc: §905. Siandard Two; §907. Standard
Three; §909. Standard Four; §911. Standagd Five; §913.
Standard 7; §1101. Refinitions; §1103. Swaydard 2; §1105.
Standard 3; §1107. Syanderd 4; §1109. Syindard 5; §L111.
Standard 6, § 1113. Siapdard 7; §1501. Kjhdergarten Grade-
Level Expectations; \§1503. Grade/ | Grade-Level
Expectations; §1505. Glde 2 Grade-Level Expectations;
§1507. Grade 3 Grade-Leyel Expectatfons; §1509. Grade 4
Grade-Level Expectationsy §1511. firade 5 Grade-Level
Expectations; § 1513. Grafe 6 Grafle-Level Expectations;
§1515. Grade 7 Grade-Level, Expeghations; §1517, Grade 8
Grade-Level Expectations: ardd §1519. High School Grade-
Level Expectations.

Louisiann state law RS 17:2¢/4 requires BESE to adopt
academic content standards, i are defined in the Jaw as
statements that define what a syhdent should know or be able
to accomplish at the end of & specific time period, grade
level or at the completion off a codrse. BESE Bulietin 741,
$2301 states, “The Louisigna coritent standards shall be
subject (o review and reviion to duaintain rigor and high
expectations for tcachini and lejyming.” Bulletin 102
contains the Louisiana Physical Education standards and was
last revised in Decembef 2009. In resppnse Lo requesls from
physical education edlicators and stakeholders, the LDE

assembled a  worll gronp to review and make
recommendations - {br  updating  the \current  Louisiana
Physical Education standards. The Work group was

comprised of prac {tioncrs and stakchold
physical educatigh including elementary, Yniddle and high
school physica} cducation tcachers, hlgher education
physical education professionals, and repregentatives from
the Louisiana fAssociation of Health Physteal Education,
Recreation d Dance (LAHPERD) the Louisiona
Depariment ¢f Health, Alliance for o Healthide Generation,
and Governgr's Council on Physical Fimess. The proposed
standards naintain current focus on moter skills\ movement
pattemns, fapplication of movement concepty, health-
enbancing physical activity, responsible behdvior and
enjoymetit of physical activity for health.

Title 28
EDUCATION
Parf LII1. Bulletin 102—Louislana Physical Educhtion

Content Standards

General Provisions

Intreduction
The Louisiana K-12 physical education contopt
stpndasds were developed to provide physical educatio
t¢achers, adminisirators and parents a guide to understanding

d interpreting physical education for the fulure.

with expertisc in

Chapter 1.
§141.



