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MR, W NDHAM

Al right. Now we'll call the
neeting to order. Board of
Commerce and I ndustry. August
23, 2017. It's roughly 9: 34.

Ms. Sorrell, if you wll call
the roll call, please.

M5. SORRELL:

Robert Adl ey.

MR, ADLEY:

Her e.

M5. SORRELL:

Robert Bar ham

MR, BARHAM

Her e.

M5. SORRELL:

Represent ati ve Abranson.
MIlie Atkins.

MS. ATKI NS:

| "' m here.

M5. SORRELL:

Dani el Schexnaydre on behal f
of Abranson. Ckay. MIlie Atkins.

MS. ATKI NS:

| "' m her e.
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M5. SORRELL:

Mayor Brasseaux.
MR, BRASSEAUX:

Her e.
MS. SORRELL:

Represent ati ve Car nody.

MR CARMODY:
Her e.

M5. SORRELL:
Yvette Col a.
M5, COLA:
Her e.

M5. SORRELL:

Maj or Col eman.

MR, FABRA:
Her e.
MS5. SORRELL:

Manny Faj ar do.

VR. JONES:
Her e.
M5. SORRELL:

Heat her Mal one.

MS. MALONE:
Her e.
MS. SORRELL:

Ri cky Fabr a.

Jerry Jones.
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Senat or Ward for Senator
Martiny.

MR, MARTI NY:

Her e.

M5. SORRELL:

Robby M Il er.

MR M LLER

Her e.

M5. SORRELL:

Jan Mol |l er.

MR MOLLER:

Her e.

M5. SORRELL:

Senat or Chabert.

M5. CHABERT:

Her e.

MS. SORRELL:

Anne Villa for Secretary
Pi er son.

MS. VI LLA:

Her e.

MS. SORRELL:

Scott Richard.

MR. Rl CHARD:

Her e.
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M5. SORRELL:
Darrel Saizan. Danny

Schexnaydre. Ronnie Sl one.

MR SLONE:

Her e.

MB. SORRELL:
Bobby WIIi ans.
MR WLLIAVS;

Her e.

MS. SORRELL:

St eve W ndham
MR, W NDHAM

Her e.

MB. SORRELL:

Dr. Wodrow W son.
MR W LSON:

Her e.

MS. SORRELL:

We have a quorum
MR, W NDHAM

Thank you, Ms. Sorrell.
hope everyone has had a chance to
review the mnutes and enter a
notion to approve them By

representative Carnody, and
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seconded by M. Mller. Al in
favor indicate with an aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Al |l oppose with a nay.
Motion carries.

Next we have up to Quality

Jobs program presented by Eric

Burt on.
MR. BURTON:
Good norning. | have five

new applications to present.

The first one is 20151178,
Audubon Engi neeri ng OQperati ons,
LLC in Jefferson Pari sh.

20151287, Express Lien, Inc.

dba Zien in Oleans Parish.
20161943, Ceneral
Informatics, LLC in East Baton
Rouge Pari sh.
20151041, Pin Qak Hol di ngs,
LLC in St. John the Bapti st

Pari sh.

20150189, Epic Piping, LLCin
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Li vi ngston Pari sh.

Thi s concl udes the new
applications for Quality Jobs.

MR, W NDHAM

Thank you, M. Burton.

Are there any questions on
any of these applications from
the Board nenbers? Are there any
comrents fromthe public
concerni ng any of these
applications?

|s there a notion to approve?
Made by Dr. WIson and seconded
by M. Slone. Al in favor
i ndicate with an aye.

ALL BOARD MEMBERS

Aye.

MR W NDHAM

Al'l oppose with a nay. Motion
carri es.

MR, BURTON:

Next itemon the agenda is
going to be the Quality Jobs
Renewal s. W have three.

20120965, Intralox, LLC in
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Tangi pahoa Pari sh.

20120517, Laitram Machinery,
Inc. in Jefferson Parish.

20120766, Met hanex USA LLC,
Met hanex USA Services LLC, and
Met hanex Loui siana, LLC in
Ascensi on Pari sh.

MR. W NDHAM

Thank you. Are there any
questions by any of the Board
nmenbers for these renewals for
the Quality Jobs Progranf? Any
comrents fromthe public
concerni ng any of these
applications? 1s there a notion
to approve? Made by Ms. Atkins.
Seconded by Ms. Villa. Al in
favor indicate with an aye.

ALL BCOARD NMEMBERS:

Aye.

MR, W NDHAM

Al'l oppose with a nay. Mtion
carries.

MR, BURTON:

We have four specials for
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Quality Jobs. First one is going
to be a Request for a Change in
Nane only fromthe foll ow ng
contract.

Contract No. 060743 from
Danos & Curol e Mari ne
Contractors, LLC to Danos, LLC in
Laf ourche Pari sh.

Next one is going to be
request for a change in |ocation
only of the follow ng contract.
20110996, the Schumacher G oup of
Loui siana, Inc. and TSG Resources
Inc from 901 Hugh Wallis Road to
102 Asma Boul evard, both in
Laf ayette Pari sh.

20130849, | BM Cor por ati on.
Changi ng from 5353 Essen Lane in
Bat on Rouge to 100 North Street
i n Baton Rouge in East Baton
Rouge Pari sh.

And the final itenms is going
to be Request to Cancel the
foll ow ng contract.

20151546, Conplete Logi sti cal
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Services, LLCin Oleans Parish.
The conpany requested to cancel
the contract due to not neeting
the m ni mum hourly heal thcare
requi renents. No benefits have
been received under this
contract.

MR W NDHAM

You read ny m nd on that
questi on.

Are there any questions from
any of the Board nenbers
concerni ng these speci al

requests? Any comments fromthe

public? Is there a notion nmade by

Mayor Brasseaux and seconded by
Bobby WIIi ans.

All in favor indicate with an

aye.
ALL BQOARD NMEMBERS:
Aye.
MR W NDHAM
Al'l oppose with a nay.
Motion carries. Thank you, M.

Burt on.



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 13

MR BURTON:

Thank you.

MR W NDHAM

Next on the agenda we have
Ms. Becky Lanbert with the
Restorati on Tax Abat enent
Program Ms. Lanbert.

MS. LAMBERT:

Good nmorning. |'m presenting

seven new applications for
Restoration Tax Abatenent. The
first one is application No.
20160908 for 1428 Ursulines
Avenue, LLC in Ol eans Pari sh.

20161825, Abita Guest House,
LLC, St. Tanmany.

20121067, Jeff and Alissa
Schm dt ke, Ol eans.

20161636, L' Auberge Pl acage,
LLC, in Ol eans.

20161778, MIMI Properties,
LLC i n Cal casi eu.

20170038, Nu Homes, LLC in
Laf our che.

20131388, the Natchez, New
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Oleans, LLCin Ol eans.

Thi s concl udes the new
appl i cations.

MR, W NDHAM

| assune all of these are the
proper endorsenents fromthe
| ocal s.

M5. LAMBERT:

These all have endorsenents
fromthe |ocals, governing
authority and all have net
conditions of the rules fromthe
program

MR, W NDHAM

Thank you, Ms. Lanbert. Are
there any questions from any of
t he Board nenbers? Any conments
on any of these applications from
the public? |Is there a notion?
Made by M. MIller. Seconded by
Dr. WIson.

Al in favor indicate with an
aye.

ALL BOARD MEMBERS

Aye.
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MR, W NDHAM

Al'l oppose with a nay.
Motion carries.

MS. LAMBERT:

That concl udes the
Restorati on Tax Abatenent Program
applications for this session.

MR. W NDHAM

Thank you, Ms. Lanbert.

Next we have filling in Frank
Faval oro.

MR. FAVALORO

Faval or o.

MR, W NDHAM

M. Favaloro filling in for
Joyce Metoyer on the Enterprise
Program M. Faval oro.

MR, FAVALCORO

Yes, sir. W have ten new
applications for the Enterprise
Zone Program

20151315, AFS Logistics, LLC

20130182, Cajun Constructors,
LLC.

20150087, CW.C, LLC dba
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Candl ewood Suite.

20141311, KW Rest aurants,
LLC.

20140963, NMC Operating
Conpany, LLC.

20151855, Performance
Contractors, Inc.

20150953, Ranpart M xed- Use
Conpl ex, LLC dba Honewood Suites.

20130358, Shi ntech Loui si ana,
LLC.

20141472, Sl unber Corners
NOLA, LLC.

And 20130903, WIIlis Knighton
Medi cal Center, Inc.

That conpl etes the
appl i cations.

MR W NDHAM

Thank you, M. Favaloro. M.
Adl ey.

MR, ADLEY:

Just one question. The
restaurants, the KW Restaurants
was submtted in, what, January
13 of '"17. | thought the
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| egi slature did sonething with
restaurants. | know we went
through this each tine. \Wat the
is effective date when that
began?

MR. FAVALORO

The advance was filed prior
to the |l egislative change, |
believe in 2014 -- '13. Excuse
nme. '14.

MR, ADLEY:

So it didn't have anything to
do with the submtted date?

MR. FAVALORO

No, sir.

MR ADLEY:

And, so, the date we should
| ook for is when -- it actually
takes effect is when?

MR. FAVALORO

| s the date when the advance
was fil ed.

MR ADLEY:

No. No. The legislative

date when we won't be seeing the
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restaurants anynor e.
MR FAVALORO.

As of 20 and -- restaurants
were taken -- | got to find it on
the list. [I'msorry.

MR, ADLEY:

Just send nme a text or e-nmail
so | can mark that down.

MR. FAVALORO

Sure. WIIl do.

MR, ADLEY:

| need that date at this
time. Thank you.

MR. FAVALORO

Yes, sir.

MR, W NDHAM

Thank you, M. Adley. Are
there any ot her questions from
any of the Board nenbers? Any
coments fromthe public
concerni ng any of these
Enterpri se Zone applications? Do
we have a notion to approve.
Made by M. Slone. Seconded by
Ms. AtKins.
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Al'l in favor indicate with an
aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Al |l oppose with a nay.

Motion carries.

MR. FAVALORO

There are ei ght Contract
Term nati on Requests.

20121306, International Matex
Tank Term nals, LLC. Contract
period, 1/1/2013 through
12/ 31/ 2017. Requested Term dat e,
6/ 30/ 2017. On all of these, the
program requi renents have been
nmet and no additional jobs are
anti ci pat ed.

20110009, Red Stick
Hospitality, LLC. Contract
period 9/1/ 2011 through
8/ 31/ 2016. Requested term date,
12/ 31/ 2015.

20120765, Poydras Hone.
Contract period 4/15/2012 through
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4/ 14/ 2017. Requested term nation
date 12/ 31/ 15.

20100779, Berry Contracting,
LP. Contract term 3/1/2012
t hrough 2/28/2017. Requested
termdate 12/31/15.

20110777, The Fresh Market.
Inc. in Oleans. 6/2/2011
t hrough 6/1/2016. Requested
term 12/31/14.

20130031, Intelligent
Transport Systens, LLC. 1/9/2013
t hrough 1/8/2013. Requested
term 7/8/2015.

20131200, Laxm of Broussard,
LLC. 10/8/2013 through 10/ 7/18.
The requested term date of
10/ 7/ 2016.

20131432, Shree Jay Anbe,
LLC. Contract term2/1/14
t hrough 1/31/2019. Requested
termdate 12/31/16.

That concl udes the contract
term nation requests.

MR, W NDHAM
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Are there any other questions
fromany of the Board nenbers
concerning the termnation of the
Enterpri se Zone contracts?
Comments fromthe public
concerning these term nations.

|s there a notion to approve
the term nation of these
contracts? M. Mller. Seconded
by M. Slone.

Al in favor indicate with an
aye.

ALL BOARD NMEMBERS:

Aye.

MR W NDHAM

Al'l oppose with a nay.

Motion carries.

MR, FAVALCORO

There is actually one
contract of cancellation. The
first four have been deferred.

The deferrals are 20100873,
20120271, 20120269 and 20130937.

MR, W NDHAM

Requested by the conpany?
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MR. FAVALORO

Yes, sir.

MR W NDHAM

|s there a notion to approve
the deferral of these --
consi deration of these? WMade by
Dr. WIlson. Seconded by M.
At ki ns.

Al in favor indicate with an
aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Al |l oppose with a nay.
Motion carri es.

MR. FAVALORO

The one that is up for
cancel lation is 20120968,
nort gage contracting services,
LLC in Lincoln Parish. Conpany
did Not neet the EZ program
requi renents.

MR. W NDHAM

| s there a conpany

representative here? Are there
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any questions by any of the Board
nmenbers concerning this
cancel l ation? Any comments from
the public?

Al in favor -- I'msorry.
|s there a notion to approve the
cancel l ati on of these contracts?
Made by Ms. Villa. Seconded by
Ms. Atkins.

Al in favor indicate with an
aye.

ALL BCOARD NMEMBERS:

Aye.

MR, W NDHAM

Al'l oppose with a nay.
Motion carri es.

MR, FAVALORO

That concl udes the Enterprise
Zone Program

MR, W NDHAM

M. Faval oro, you did a fine
] ob.

Next we have the Industrial
Tax Exenption Program presented

Ms. Kristin Cheng. Good norning.
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M5. CHENG
Good norning. | have 44 new
applications. | do want to note

that Certainteed Corporation and
Certai nteed Corporation Roofing
Products G oup, 20160946 and
20160945 woul d li ke to be
wi t hdr awn.

MR W NDHAM

| amsorry. Can you say that
agai n.

MB. CHENG

Certai nteed Corporation and
Certai nteed Corporation Roofing
Products Group. 20160946 and
20160945 are being w t hdrawn by

t he conpany.

MR W NDHAM

Al right. Thank you. M.
Adley. I'msorry. M. Cheng,
hold on a second. M. Adley.

MR, ADLEY:

| TEP applications. | want to

suggest, M. Chairman, the first

group of applications, the
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advanced notice file prior to
6-24 that we could do those
I n-gl obo. W just have sone
guesti ons about sone of the
reporting of the jobs. If you
can all ow ne any ot her questions
just to deal with those. Once
those are dealt wth, | believe
we'd probably be in a position to
approve in-gl obo.

MB. CHENG

Can | make a correction

before you do that because --

MR. W NDHAM
Pl ease, Ms. Cheng.
M5. CHENG

20151912, Entergy Loui si ana
is listed as St. Landry Pari sh.

It's actually Acadia Parish.

MR. W NDHAM
Whi ch one is that?
MS. CHENG

20151912, Entergy Loui si ana,
LLCis listed as being in St.

Landry Parish. It's actually in
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Acadi a Pari sh.

MR W NDHAM

Okay. Al right. Thank you.
We' I | check that correction.

So, M. Adley, I wll take
that as a notion to approve
I n-gl obo subj ect to questions,
comrents fromthe public.

MR  ADLEY:

Yeah. That's correct.
There's not any objections to
them but | think the way we
| ayout our formhere nmay need to
be changed. And these questions
may help us get there as well.

I " m hopi ng.

MR, W NDHAM

Al right. Got to second a
second. Dr. WIlson. Al right.

Now, M. Adley, you have a
guesti on.

MR, ADLEY:

Yeah. Just before these
comments, | just have a question

for each one of them They are
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very brief. |Is Dow -- soneone
representing Dow here.

MR W NDHAM

Pl ease step forward and
identify yourself.

MR, ADLEY:

| have to admt to the Board
and everyone here to show ny
i gnorance this norning, while |

| ooked at the nunbers on these

applications in the past, | just
assune they were all new. | now
realize that when |I | ook at the

nunber and | see a letter A B,
C, D or whatever behind it,
that's -- that's ongoing project

for the sanme project --

MB. CHENG

Yes.

MR, ADLEY:

-- as | understand it.
MB. CHENG

Correct.

MR, ADLEY:

And there were four of them
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in this group that were ongoing,
and how they listed those jobs
was a question that |I have. At
Dow you |isted zero jobs, and
this is the second part of this
project has got an A behind it,
whi ch is probably, | think, the
appropriate way to list it.

What were those jobs
associated with the initial
project? Do you know what they
wer e?

MR, W NDHAM

Can you identify yourself for
t he record.

MS. DALE:

Yes. Roma Dale wth Dow
Chem cal Tax Energy. The
initials should have been filed
wi th that advance in 2012, and --
| don't know if | have
everything, but -- the initial
phase does not appear to have
i ncl uded any increase in

enpl oynent .
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MR ADLEY:

Ckay. So the nunbers, the
sane nunber that you had at the
very begi nning, zero -- all being
zero.

MS. DALE:

Yes.

MR ADLEY:

Ckay. Thank you. And BASF.
| s there soneone from BASF?

MR W NDHAM

Thank you, ma'am A
representative from BASF, pl ease.
Step forward and identify
your sel f.

MR BAI LEY:

John Bailey, site controller,
BASF Gei smar Loui si ana pl ant.

MR, ADLEY:

This appears to be the second
part of an ongoi ng | arger
proj ect.

MR. BAI LEY:

Yes, Sir.

MR, ADLEY:
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And there are 43 jobs shown
withit.

MR, BAI LEY:

Ri ght .

MR, ADLEY:

So ny question is wth the
initial application, how many
j obs were with the initial
appl i cation.

MR, BAI LEY:

The initial application was
43.

MR, ADLEY:

So it's the sane 43 as the
initial.

MR BAI LEY:

Yes.

MR, ADLEY:

Ckay. Thank you, very nuch.

MR, W NDHAM

Thank you, sir.

MR, ADLEY:

The third is Sabi ne Pass.

MR, W NDHAM

|s there a representative for
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Sabi ne Pass. Step forward and

identify yourself.

MS. CARTER:

Good norning. |'m Andrea
Carter. |'ma senior tax counsel
for Shell.

MR, ADLEY:

Andrea, you got a D behind
yours, which we listed the 5th, |
guess. The first one wll have
-- | see one | ady shaki ng her
head, but | think they're wong.
If it doesn't have A, it's the
first one. Then you got A B, C
and D. That's four nore, so this
woul d be the 5th application
dealing with this particul ar
proj ect.

MS. CARTER:

Actual Iy, for contract
20110659 that was a front end
contract that we entered into in
anticipation of placing liquid
fraction service. As we readied

the facility, then we've had four
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contracts, the A; B, Cand D. W
have not placed assets and
servi ce under that front end
contract of 0659.

MR, ADLEY:

That's exactly what | nean.
You say it well. And you show
253 j obs.

M5. CARTER

Yes, Sir.

MR, ADLEY:

|s that 253 for part D or is
that 253 fromthe initial
contract.

M5. CARTER

That woul d be fromthe
initial contract. As we place
assets and service then we're
adding to our operations staff,
our mai ntenance staff, and we've
opted to go with accumul ative
nunber in speaking with LED
staff. That seens the nost
accurate way to reflect the total

i npact of the project as it's
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bei ng devel oped.

MR, ADLEY:

Thank you very nuch.

MS. CARTER:

You are wel cone.

MR, ADLEY:

The | ast question | have is
for Westl ake Chem cal .

MR, W NDHAM

|s there a representative
from West | ake Chem cal. Please
step forward and identify
your sel f.

MS. ELLENDER

H. My nane is Angel a
El | ender with Westl| ake Chem cal
Cor por at i on.

MR, ADLEY:

Ma' am your second
application, the 20140297- A,
whi ch neans this is the second
part of this particular project
shows 35 jobs. M questionis is
that 35 jobs with this Aor is
that 35 fromthe begi nning.
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M5. ELLENDER:

Wul d be the total. 35 jobs
for the total 2014297.

MR, ADLEY:

Wth your initial application
woul d be correct. Ckay. Thank
you very nuch.

M5. ELLENDER:

Thank you.

MR, ADLEY:

M. Chairman, the question,
the reason | ask them if you go
down the page now to new
per manent jobs where we |ist the
new j obs.

MR, W NDHAM

Yes.

MR, ADLEY:

There is a total of 507.

That includes all of the jobs the
35, the 253, the 43, and zeros

t hat have al ready been counted in
the initial application, and then
when they cone back a second,

third or 4th, if we keep adding
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it in that columm they keep
getting added agai n and again and
agai n.

MR, W NDHAM

Correct.

MR, ADLEY:

That does not give us a clear
figure of what jobs are there, so
what | wanted to suggest, and not
obj ecting for approval of any of
t hese, suggest to LED that under
the jobs colum that we woul d add
anot her columm so that we break
this up into two pieces. One
col um woul d have what the
initial jobs were, with the
initial application, when you
have nultiple applications with
the sane project. The other
colum will list if there are any
j obs being added al ong t he way.

If not, we'll have zeros there so
we don't doubl e count when we
total them Because clearly

there is what | ooks |ike, and |
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recogni ze that sonething has
probably been going on for a |ong
time, but we believe in this
Governor's office that being
transparent, very clear, very
accurate wth the nunbers is the
best approach, and, so, if you
put the two colums of conpanies
I nstead of keep adding the sane
nunber, they will start putting
zero over there where it bel ongs
and then we'll have an accurate
count .

|s it possible to do that in
t he departnent?

MR W NDHAM

| think the conputers woul d
have to be reprograned. M.
Villa, | think you m ght be able
to help with that, and I would
also like to bring up anot her
point related to a simlar
concept. Ms. Villa.

MS. VI LLA:

SO in response to M. Adley's
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request, we can nost certainly
get with our firmthat devel ops
the fast | ane database for us.
We're actually going through a
rewite of the conplete system
and we are actually going to be
cal l ed next generation as we plan
to deploy in about May, June of
next year, and so we are in the
m dst of going through sone
reconfigurations, and we can
certainly put this into place for
the next generation. W can talk
to see what we can do for this
generation. O course, any

al l ocation of dollars that we put
to maki ng these changes because
they could be potentially costly
to make program changes and could
al so potentially delay our next
generation, so we're trying not
to make changes, but we can see
internally what we could
potentially do when we export the

dat a.
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MR ADLEY:

| f nothing el se, when you get
one of these applications going
forward, if you don't do anything
but put an asterisk by it and a
note at the bottom of the page,
now, these aren't really new jobs
bei ng added today. | nean, what
has happened is if | were wal ki ng

in off the street today and

| ooki ng at this agenda, | would
think with this ITEP |'ve added
507 new jobs. In reality, |'ve

added I ess than half of that
because half of these jobs are
added with the initial
application, and so we just
trying to get to a point where we
have got very accurate data to
work with and so --

MB. CHENG

| can check wth any new --
the applicants for any other new
applications that cone forward

and verify which jobs were
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actually created as a result of
t hat specific phase of the
proj ect.

MR, ADLEY:

Not going to ask you to go
back and try to vet out
everything that's been done over
the years, but going forward, if
sonebody cones in -- for
I nstance, if Dow cones in next
tinme to beat -- not Dow. They
are at zero period, but if one of
the others cones in, whether it's
Sabi ne or Westl ake with anot her
project that you put an asteri sk,
do sonmething so we can identify
that this is not really 507, it's
507 |l ess that were al ready
cr eat ed.

MB. CHENG

That's fine.

MR W NDHAM

So al ong those sane |ines,
M. Adley, | would like to ask

staff because | think | know t he
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answer, the investnent anount
that is shown on here is not
necessarily the investnent
anmpunt, it's only the anount of
exenption application, so in
i ght of making sure that you are
transparent, | think on the sane
sheet, and | have asked this
before, if we show the investnent
amount, it could be $8 mllion,
and the exenption anount request
isonly $6 mllion, | think it's
i nportant to know t hat because at
$2 mllion is either replaced or
sonet hi ng el se, for whatever
reason, doesn't qualify for this
program so it does, in fact, go
on the rolls or already part of
anot her exenption. | believe
that's just as inportant so we
get a whol e picture.

MR, ADLEY:

| don't disagree with that.
Anyway that you want to get that

information is all right with ne
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|"mjust trying to make sure that
when we report -- we created X
nunber of jobs using this
program | want to make sure
have got an accurate nunber.
That's what |'m | ooking for. And
I f we count jobs two or three
tinmes, it's going to be
I npossi ble to get that nunber.
So going forward, | think it
woul d be very, very helpful if we
can do that, and certainly help
us better understand if |I'm
| ooki ng at that colum, nmakes ne
catch this is a third or the
fourth, and if |I'mIl ooking at
zero jobs over here, | can go
back and say, oh, but it's the
begi nning, they created this
many. That's very hel pful.

MR, W NDHAM

Al'l right. Thank you, M.
Adl ey. Yes. | amsorry.

MR, SLONE:

Just a quick question. W
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are saying the first, second
third or fourth. Steve, can you
expl ai n whet her or not those
al phabets are also -- I'msorry
-- M. Chai rman, whether or not
they al so correspond wth phasing
In a project.

MR. W NDHAM

| woul d have to ask staff,
but | believe they do.

MB. CHENG

That's correct. And assets
becone operational, conpanies are
to file their applications so
that they fall in a correct tax
year, so that's why there are
phases to projects that may be a
five year long project, but a
building is conplete in 2017,
they are going to have to file
the application for that
bui | di ng.

MR. SLONE:

Thank you.

MR, W NDHAM
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Certainly. Any other
questions by any of the Board
nmenbers? Yes, sir.
Represent ati ve Car nody.

MR CARMODY:

M. Chairman, | just wanted
to ask in that we're asking staff
to, | guess, change the way that
we report, if you follow al ong
wi th the colums that show not
only the jobs, new permanent jobs
and sal aries, follow the next

col um, which is constructi on.

VR. W NDHAM
Yes.
MR. CARMODY:

Is it the sane scenario
there? Are we showi ng a total
nunmber of 14,383 construction
j obs created, and those are
dupl i cat e nunbers.

MR W NDHAM

Vell, | do believe if we | ook
specifically at Westl ake, not to

pi ck on Westl ake, but if you | ook
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at theirs, one is the original
application, the second one is A
They both have 35 and they both
have 1,400, so | would have to
suggest that the answer is yes.

MR CARMODY:

Which | would think that if
we were going to try to make sure
that we are accurate --

MB. CHENG

W will verify old and new
construction jobs.

MR, CARMODY:

Thank you. Thank you, M.
Chai r man.

MR, W NDHAM

Any ot her questions or
comments fromthe Board nenbers
concerni ng the new applications?

Al right. There is a notion
on the floor. Properly seconded
it.

Are there any comments from
the public concerning any of

t hese applications? Yes. Please
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step forward and identify
your sel f.
MR M SE:
My nane is Gary Mse and |'m

just a nenber of the public.

VR. CARMODY:
Al right. M. Mse.
MR. M SE:

And ny question is related to
sonme of the sane application with
the multi-part project, and |
guess ny question is is the staff
-- is it made cl ear when these
projects are filed that there is
a -- they are specific projects
wi t h begi nni ngs and end on the
front end, and | guess the reason
| "' m asking that question is
because we would like to, as a
part B to the project, Caneron
Parish -- | guess out of just a
pl ace of information, | know the
rul es have changed, so it would
behoove a conpany to -- at this

point to continue to do -- to do
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I nvestments under the older rules
wWith the ten year exenption
rather than the newer rules with
the ei ght year exenption, so, |
guess, | wanted to nmke sure
there was sone kind of neasures
taken to -- | just didn't -- |
want clarification that -- that
how does the staff assure the
public that there is sone way
that --

MR, W NDHAM

Term nati on point.

MR. M SE:

Ri ght .

MR, W NDHAM

Kristin, can you answer that
gquestion?

MB. CHENG

| do verify when | receive
advances that it doesn't seem
| i ke sonething that can just be
an open ended project, and when
applications cone in, | do

conpare the advance to the
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proj ect description that is on
the application, and if | have a
question about it, | do question
t he conpany.

MR. M SE:

|s there ever a site visit to
conpare the application
description to what the project
1 S?

MR W NDHAM

Absolutely. Yes. Yes. |
know that. There are site
visits.

MR. M SE:

kay. CGot it. That was what

nmy question was.

MR. W NDHAM

Al'l right. Thank you.
MR. M SE:

Ckay. Thank you.

MR, W NDHAM

M. Adl ey.

MR ADLEY:

| just want to conpli nent

you. | don't know what possessed



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

August 23, 2017

BOARD OF COMMERCE AND INDUSTRY MEETING Page 48

you to start | ooking at the |ITEP,
but the concept you j ust
mentioned is pretty inportant.
Under the Governor's executive
order there are certain dates and
deadl i nes and there are new rul es
to conmply wth, and he has nmade a
really interesting point, and |
do appreciate your efforts, I'm
gl ad you are doing it, but you
could create a box, you are
correct. A conpany could create
a box and then start tying
everything back in with the
original and you could literally
avoid the new rules, and you tell
me wat ching closely for that.
That's a real good catch. | never
-- | never really thought about
that. | want to conplinent you.
Thank you.

MR M SE:

Thank you.

MR, W NDHAM

Thank you, sir.
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MB. CHENG

Just for y'all's information,
we are not allow ng advances t hat
j ust have open ended
descriptions, |ike additions or
what ever, so --

MR, W NDHAM

So they have to be specific
to a project?

MB. CHENG

They have to be specific to a
year or project. That has to be
an actual project.

MR, W NDHAM

Al right. Thank you, M.
Cheng. There's been a notion.
There's been a second.

Any ot her comments fromthe

public?
Al right. Wth that, call
the question, all in favor

i ndicate with an aye.
ALL BOARD MEMBERS
Aye.

MR, W NDHAM
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Al'l oppose with a nay.
Motion carries.

Next, Ms. Cheng we have
advance notifications filed prior
to 6-24 deferred.

MB. CHENG

It was deferred because y'all
had requested additional
i nformati on regardi ng what the
flight sinmulator was used for,
and maki ng sure aviation
manuf act uri ng process.

MR, W NDHAM

|s there a representative
here from Flight Safety
| nt er nati onal ?

MB. CHENG

| believe | had a phone call
with themand they were not able
to make it to this neeting. They
say they would try. They
requested that it be deferred to
Qct ober .

MR, W NDHAM

Al right. |Is there a notion
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to allow for the deferral to
Cct ober? Made by M. Jones.
Seconded by Ms. Atkins.

Any comments fromthe Board?
Any comments fromthe public
concerning that deferral?

Al in favor indicate wth an
aye.

ALL BOARD MEMBERS

Aye.

MR W NDHAM

Al |l oppose with a nay.
Motion carri es.

Al right. No advance filed
for MCA application prior to
6/ 24/ 2016. Deferred from
6/ 28/ 2017 neeting. Pl ease
pr oceed.

MB. CHENG

These are applications that
we had i nhouse before the
Executive Order that did not have
advance notifications.

This first one, 20161171,
Cel | Xion, LLC DBA Sabre



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 52

| ndustries Building System by
Cell Xion, they were deferred at
the | ast neeting because they
have jobs, which is what the
Executive Order required for
applications that were pendi ng at
the tinme of the Executive O der,
but y'all had requested a better
job -- not job, a better project

descri pti on.

VMR. W NDHAM
Yes.
M5. CHENG

And they were able to provide
them and they are here, too.

MR W NDHAM

|s there a representative
fromCell Xi on, LLC here? Pl ease
step forward and identify
your sel f.

MR. BRODERI CK:

| am Jessie Broderick wth
Summt Credits. | have been --
gotten with Cell Xion and gotten

with themon this particul ar



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 53

project. | wanted to let you
know t hat the description that
was given was just kind of a ms
-- under a mswitten fromtheir
st andpoi nt .

| f you | ook at the actual
assets that are included in this
application, this is an expansion
of their building. They expanded
their building and also put in a
brand new |ine to produce
products for first solar, which
is a solar panel conpany, and so
the description of the project
was just a -- witten
incorrectly. This is an
expansion of their facility to

produce product.

MR. W NDHAM

Al right. Thank you. M.
Adl ey.

MR. ADLEY:

The production line is in the
new bui | di ng.
MR. BRODERI CK:
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Yes, sir. Yes, sir.

MR, ADLEY:

Okay. Thank you.

MR, W NDHAM

Any ot her questions fromthe
Board nenbers? M. Mller,

MR M LLER

You did this as an MCA
I nst ead of expansi on because it
was under $5 mllion.

MR, BRODERI CK:

That is correct. That is
correct.

MR, W NDHAM

Thank you. Any other
guestions? M. Adley.

MR, ADLEY:

Bef ore you nove to the
others. | thought | heard the
staff say these do not have to
conply with the new rules or not?

MB. CHENG

In the Executive Oder it
says any applications that are

pending at the tinme would have --
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MCA' s that were pending at the
time woul d have to have new j obs.

MR, ADLEY:

That is correct. So the
reason | assunme we deferred was
| ack of explanation, |ack of
showi ng of | obs.

M5. CHENG

There were jobs on the agenda
last time as well. They just --
y'all just wanted a better
proj ect description.

MR, ADLEY:

Wll, | see three of them
have zero jobs now.

M5. CHENG

Well, two of them were
wi t hdrawn by the conpany -- the
two Certainteed s were w thdrawn.

MR, ADLEY:

Ckay. So they are gone now?

MB. CHENG

They are gone.

MR, ADLEY:

Ckay.



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 56

M5. CHENG

And one of them has a
representative here expl aining
that there were jobs created but
at -- different entity holds the
jobs. They hold the assets.

MR, W NDHAM

So we are going to take these
one by one.

MR, ADLEY:

Ckay.

MR, W NDHAM

Take these one by one. So,
any ot her questions or comments
regarding this application? Any
comrents fromthe public
concerning the application by
selection? |Is there a notion to
approve? Yes. Made by M. Adley.
Seconded by Ms. Vill a.

Al in favor indicate with an
aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 57

Al'l oppose with a nay.
Motion carries. Thank you, sir.

MB. CHENG

Next we have 20161257, PHH
Mononers, LLC.

MR, W NDHAM

|s there a representative
from PHH Mononers in the
audi ence? Pl ease step forward
and identify yourself, M.
Zerangue. Zatarain. Zatarain, |I'm
sorry. Trying to throw you off
your gane.

MR, ZATARAI N:

| ' ve appeared before every
nmeeting since the Executive
O der.

MR W NDHAM

For 30 years.

MR, ZATARAI N:

At least he didn't call ne
M ckey, which is ny brother.

Yeah. |If you recall the | ast
neeting of PHH was part of PPG
PHH at the PPG facility never had
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their own enpl oyees. They were
al ways PPG enpl oyees. The
facility was sold to Axial, so
now we have Axi al enpl oyees, so
the last -- the last neeting it
was deferred, so | can cone back
and find how many people actually
wor ked on the project because PHH
never had any enpl oyees. And |
got the response back that on
January 1, 2015 there were 32
full time people working at the
facility. At the end of 2015
there were 36. The four
addi ti onal enpl oyees were sent to
me, their nanes, and |

I mredi ately sent themright to
Kristin on July 17th, so they do
have enpl oyees full tinme. They
added four in 2015.

MR W NDHAM
M. Adl ey.
MR ADLEY:

The 32 enpl oyees wor ked for
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MR ZATARAI N

Axial is the nane of the
conpany itself. They enploy the
enpl oyees. There were formally
PPG enpl oyees, and when Axi al
bought the nost of the PPG pl ant,
t hose enpl oyees put a different
name on them and they becane
Axi al .

MR, ADLEY:

|"mtrying to put together
why Axial woul dn't be applying
for the exenption. Are you
telling me PHH owns the property?

MB. CHENG

The owner of the assets --

MR, ZATARAI N:

Yes. The owner who actually
owns and who files the
renditions, who has to pay the
taxes on it, is an entity called
PHH Mononers, but they only --
and this is very conmmon in
chem cal plants. Different parts

of the plants may have a
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different --

MR, ADLEY:

How many of the 32 are new
jobs related to this one | TEP?

MB. CHENG

| think he said there were 36
j obs now, and four were rel ated.

MR W NDHAM

Four new ones.

MR, ZATARAI N:

Four new ones. And the nanes
of those four enployees were
submtted to Kristin right away.

MR, ADLEY:

So there were four new jobs.
So you have four new jobs with
thi s one.

MR, ZATARAI N:

Yes, Sir.

MR, ADLEY:

Thank you.

MR, ZATARAI N:

And this will be the | ast
application they will file as an
MCA.
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MR, W NDHAM

So et ne ask staff on this.
So as we nove forward on the --
in the new world that we're going
to be living in, we're going to
have to gather or you guys are
going to be gathering information
if there is an owner even though
he is not operating it.

MB. CHENG

Correct. W are going to
have to receive job information.

MR, W NDHAM

So in that case, who is this
CEA going to be with?

M5. CHENG
Potentially both.
MR, W NDHAM

Both of them Ckay. All
right. Any other questions for
M. Zatarain?

Al in favor -- | amsorry.
Thank you.

Any ot her comments fromthe

public concerning PHH Mononers?
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|s there a notion to approve?
Made by Ms. Villa. Seconded by
Dr. WIson.

Al in favor indicate with an
aye.

ALL BOARD MEMBERS:

Aye.

MR. W NDHAM

Al'l oppose with a nay.
Motion carries.

MB. CHENG

And finally we have 20161002,
Stol | haven New Ol eans in
Pl aguem ne Parish. At the
previous neeting they did not
have new job information included
on their application but they had
it wwth them they submtted it
to ne after the last neeting, and
| was able to add it to this

agenda. There were three new

j obs.
MR. W NDHAM
M. Adl ey.
MR, ADLEY:
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And you were able to vet the

j obs to confirnf

M5. CHENG
They provi ded docunent ati on.
MR. ADLEY:

What caught ny attention, you
said after the neeting they gave
it to nme so now!l can tell you
t hey got three.

After they gave it to you,
how did we vet it out to insure

there were three?

M5. CHENG
They provided their --
VR. ADLEY:

| "' m goi ng back to the
Chai rman's question. | amtrying
to get back to how that happened.

MB. CHENG

They provided the ES4, which
has the filings with the
Wor kf orce Conmmi ssi on about whi ch
j obs were created.

MR, ADLEY:

Ckay. Thank you.
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MR W NDHAM

Any ot her questions from any
of the Board nenbers? Onh, | am
sorry. |Is there a representative

here? Do we need a
representative for this? No.

Any ot her questions by the
Board nenbers? |s there a
notion? Made by M. Sl one.
Seconded by M. Ml ler.

Al in favor indicate with an
aye.

ALL BOARD NMEMBERS:

Aye.

MR W NDHAM

Al'l oppose with a nay.
Motion carries.

MB. CHENG

We have 29 renewal s. These
are tinmely renewal s, and Cal unet
Lubricants, Calunet Packagi ng and
Cal unet Shreveport Lubricants &
Waxes would like to defer their
five applications to the Cctober
neeting. That's 20130463,
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20130462, 20131050, 20130465 and
20130466.

MR W NDHAM

W are on renewals. W have
advances filed wth the original
application, no advance filed
with the original application.

s there a notion to accept
for the request for deferral ?
Made by Representative Carnody.
Seconded by Dr. WI son.

Any questions fromthe Board.
Comments fromthe --

MR, ADLEY:

The only question, so you
don't object to the renewal s that
the Governor's office nade the
decision on all of the renewals
that they grandfathered themin,
is the nunber of full tinme jobs
reported. When | | ook at the
4,331, that total -- is that a
total fromall of the prior
reports or is that the actual

total fromthe initial
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appl i cations?

The exercise we went through
a nonent ago where we show we
were reporting two or three
ti mes, does this nunber include
the total we have been using in
the past or is this an actual
nunber ?

MB. CHENG

It's an actual nunber that
they report on their renewal
request. However, you do see
that sonme are duplicates, so they
may be doubl e counted as wel|.

MR ADLEY:

| woul d ask you to do the
same with this that we've done
with the others so that we nake
sure we are | ooking at the
correct nunber. \Wien we renew
these | would think I'mgetting
four thousand jobs that |'m
keeping in hand. |In fact, there
I s probably sonmewhat | ess than

that. So if you could -- when
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you work through the process, if

you can do the sane thing for the

renewal s, that would be hel pful.

MB. CHENG

Ckay.

MR, ADLEY:

Thank you.

MR. W NDHAM

Al right. Thank you, M.
Adley. |Is there a notion -- | am
sorry. Oh, sorry. Thank you,
M. Jones.

Al'l in favor of deferrals of

those five, please indicate with

an aye.

ALL BOARD MEMBERS

Aye.

MR W NDHAM

Al |l oppose with a nay.
Motion carries. Thank you, M.
Jones.

MR JONES:

You are wel cone.

MR, W NDHAM

Al'l right. Please proceed.
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MB. CHENG

We have the renmai nder of the
renewal s.

MR, W NDHAM

Remai nder of the renewal s.

MB. CHENG

That were not the ones that
wer e deferred.

MR W NDHAM

The ones that were not
deferred, correct. M. Villa
makes a notion to approve them
i n-gl obo. Seconded by M. Sl one.
Subj ect to any questions.

Are there any questions on
any of the renewals by any of the
Board nmenbers? Are there any
questions or comments fromthe
public concerning any of the
renewal s on this agenda?

MR JONES:

M. Chairman, just to be
cheer, we are doing both with
advance and new advance?

MR, W NDHAM



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 69

That is correct. Al in
favor indicate with an aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Motion carries. Al of the

renewal s are approved.

MB. CHENG

W have six | ate renewal s.
MR W NDHAM

Al'l right. Please proceed.
MB. CHENG

20120202, Loui si ana Pi gnent
Conpany, LP in Cal casieu Parish.

MR. W NDHAM

|s there a representative for
Loui si ana Pi gnent Conpany?
Pl ease step forward and identify
your sel f.

MB. CHENG

They al so have | ate renewal s
on the addenda. That's 20110185
and 20120204.

MR, W NDHAM

Al right. W'IIl take all
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three of those together if that's
all right with the Board.

MR YOUNG

My nane is Joe Young. |I'm

wi th Loui siana Pignent.

MR, W NDHAM

| am sorry, your nanme again.
MR YOUNG

Joe Young.

MR W NDHAM

Joe Young.

MR, YOUNG

Yes, sir.

MR, W NDHAM

M. Young, these were |ate.
Are there any questions for M.
Young regardi ng the tardi ness?

MR, ADLEY:

| mean, the obvious question
IS why were they late, but before
you answer, the Board has adopted
as a precedent that we' ve used
for all late requirenents, we
only have three options, as |

understand it, to approve it,
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di sapprove it or create a

penalty, and we created a penalty

of, I think, 20 percent, is
that --
MB. CHENG
One year out of five.
MR, ADLEY:

One year out of five, which
Is 20 percent. So know ng that
i n advance, | am just asking why
was this late out of curiosity?
From ny position, we pretty well
adopted a policy. W want to
l'isten.

MR YOUNG

In the past, Lori Wbber
handl ed these and we were al ways
notified wth docunents to file
t he extensions, and then Lori
retired and they had significant
changes in the program and we
were not, and | was patiently
wai ting so as not to be a pain in
anyone that is super busy with

all of this, and so then | called
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and got in touch with Kristin, so
we pronptly put it all together
and filed it in,

MR, ADLEY:

Al right. Albeit, I hate
that it happened that way, but
t here had been a nunber of
conpani es who said exactly the
sane thing, and our response has
al ways been the benefit of the
programis for you, it's not for
them It's a huge tax break for
you. It's a sonething that you
shoul d be on top of, so at |east
the position in the past and
Board to go anywhere they want
to, but our position would be if
we woul d adopt the sane policy
Wi th these that we have done with
others in the past and shorten

the exenption fromfive years to

four.
MR YOUNG
Yes, Sir.
MR, W NDHAM
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So, M. Adley, is that a
not i on?

MR, ADLEY:

| woul d nove, at the
appropriate tinme, that we treat
t hem whi ch we have those in the
past .

MR, W NDHAM

Al right. 1Is there a
second. Yes. Seconded by Dr.
W son.

Are there any questions by

any of the Board nenbers for M.

Young? Any comments fromthe
public concerning the notion on
t he tabl e?

Al in favor indicate with an
aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Al'l oppose with a no. Mbtion
carries.

MR, YOUNG
Thank you.
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VR. W NDHAM
Thank you, M. Young.
M5. CHENG

W have 20080018, Val ero
Refini ng- Meraux in St. Bernard
Pari sh.

MR, W NDHAM

|s there a representative
fromValero with us today. M.
Zatarain, please step forward and
identify yourself. | got you
right that tine.

MR ZATARAI N

| "' m Chuck Zatarain, and this
is actually not ny application.
My brother Mck has a separate
conpany from m ne, and he handl es
his owmn clients and | handl e
mne. He is having his ear
operated on this norning, so he
asked nme if | cone up and explain
that there is a change of
personnel at the Valero Refinery
in St. Bernard Parish and they

were |late getting it back and as
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soon as he got it, he filed it

ri ght away.
MR. W NDHAM
Al right. |Is there a notion

to nove forward wth the one year
restriction?

MR, ADLEY:

| would make -- | would neke
the sane notion, particularly
know ng that Valero was extrenely
| arge conpared to the one snall
guy that mssed it out there that
we just applied the sanme thing
to. A conpany of Valero's size,
| mean, this is very inportant to
them Cdearly should not have
mssed it. And | would nove that
we do the sane thing, we nake it
80 percent or four years of the
five.

MR, W NDHAM

| s there a second? Seconded
by M. MIler.

Any ot her comments fromthe

Board. Questions. Coments or
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questions fromthe public?

Al in favor indicate with an
Aye.

ALL BOARD MEMBERS:

Aye.

MR. W NDHAM

Al'l oppose with a nay.
Motion carri es.

MR ZATARAI N

Thank you.

MR W NDHAM

Thank you.

MB. CHENG

Now | have 20120574 and
20120575, BP Lubricants USA Inc.
I n West Baton Rouge.

MR, W NDHAM

|s there a representative
from BP here? Please step
forward and identify yourself.

MR PCLI CK:

Scott Polick. | work for BP.
|'"ma tax advisor representing BP
Lubri cants.

MR, W NDHAM
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Al right. And the reason you
were tardy on these two was?

MR PQOLI CK:

| hate to sound |ike a broken
record, but |, too, was spoiled
by Lori Webber and the fact that
she always sent us stuff in
advance, and in addition to the
fact that the program was under
quite a bit of turnoil at that
tinme, really wasn't sure what was
going to happen in the future, |
sinply dropped the ball. | got
in touch with Kristin, and we
filed in January. | believe we
wer e basically one nonth | ate.
Fully aware of the penalty, fully
prepared to accept it if the
Board wll nove forward and
approve everything.

MR, ADLEY:

Certainly alot -- it's
certainly a |l ot better than the
option of denying it all
together. | think the Board has
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been really gracious. | make the
same noti on.

MR W NDHAM

Motion made by M. Adl ey.
Seconded by M. Slone.
Restricted by one year. Any
ot her questions fromthe Board?

Comrents fromthe public?

Al in favor indicate with an
Aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Al |l oppose with a nay.
Motion carri es.

MR PCLI CK:

Thank you.

MR W NDHAM

Thank you.

MB. CHENG

| have six change in nane
only requests. This is for
Conagra Foods Lanb Weston, Inc.
Their new nane is Lanb Weston,

Inc. and they are in Richland
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Pari sh.

MR W NDHAM

Need to read the nunbers.

MB. CHENG

20091007, 20091007A,
20091007B, 20121293, 20150309 and
20160791.

MR. W NDHAM

s there a notion to accept
t he nanme change? WMade by Dr.

Wl son. Seconded by M. Ad -- |
amsorry. No. M. Barham Two
Robert's on ny m nd.

Any other -- any questions
fromthe Board nenbers? Any
comrents fromthe public?

Al in favor indicate with an
aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Al'l oppose with a nay.
Motion carri es.

MB. CHENG

| have 29 contract transfers.
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Asap Industries, LLC 20080396,
20090400, 20100147, 20120563,
20120566, 20130512, 20130513,
20140570, 20140571, 20150589,
20150490, and 20161060 are being
transferred to ASAP I ndustries
Manuf acturing, LLC, and they are
I n Terrebonne Pari sh.

Do you want ne to go through
all of these.

MR W NDHAM

Do through themall.

M5. CHENG

ASAP I ndustries, LLC
Contract 20120565 and 20120567
are being transferred to PDQ
Partnership, LLC in Terrebonne
Pari sh.

PHH Mononers, LLC. 20090173,
20100417, 20110449, 20130318 and
20161257 are being transferred to
Eagle US 2, LLC in Cal casieu
Pari sh.

Norris | nternational
Services, LLC. Contract 20141535
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Is being transferred to North

| ndustries, LLC in Iberia Parish.

And EOG Resources Railyard
Loui si ana, LLC. 20130643,
20130644, 20130645, 20130646,
20130647, 20130648, 20130649,
20130650 and 20130651 are being
transferred to NuStar Logistics,
LP in St. Janes Parish.

MR W NDHAM

|s there a notion to accept

transfer of these tax exenption

contracts? Made by M. WIIians.

Second by M. Sl one.

Any coments or questions
fromthe Board? Comments or
questions fromthe public

concerning these transfers?

All in favor indicate with an

aye.
ALL BOARD MEMBERS:
Aye.
MR. W NDHAM
Al |l oppose with a nay.

Mbtion carries.
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MS. CHENG
| have seven partial contract
transfers.
MR, W NDHAM
Al right.
M5. CHENG

A.S. A P Industries
Manuf acturing. Contract 20120566
is transferring to $252,786 to
PDQ Partnership in Terrebonne
Pari sh.

A.S. A P Industries
Manuf acturing, LLC. Contract
20130512 is transferring $135, 776
to PDQ Partnership, LLCin
Terrebonne Pari sh.

A.S. A P Industries
Manuf acturing, LLC. 20140570 is
transferring $95, 450 to PDQ
Partnership, LLC in Terrebonne
Pari sh.

A.S. A P Industries
Manuf acturing, LLC. Contract
20140571 is transferring $613, 587

of assets to PDQ Partnership in
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Terrebonne Pari sh.

A.S. A P Industries
Manuf acturing, LLC. 20150489 is
transferring $227,498 of assets
to PDQ Partnership in Terrebonne
Parish. A S.A P Industries
Manuf acturing, LLC. 20161060 is
transferring $23,394 in assets to
PDQ Partnership, LLCin
Terrebonne Pari sh.

Danos and Curol e Marine
Contractors, LLC. 20110406 is
transferring $190, 635 of assets
to Danos and Curole, LLCin St.
Mary Pari sh.

MR, W NDHAM

Al right. Thank you. Is
there a notion to approve the
partial transfers of these
contracts? Made by Ms. AtKkins.
Seconded by M. Ml ler.

Any ot her -- any questions
fromany of the Board nenbers?
Comments or questions fromthe

public?
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Al'l in favor indicate with an
aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Al |l oppose with a nay.
Motion carries.

M5. CHENG

And | have three contract
cancel | ati ons.

Brookfield District Energy
USA, LLC. Contract 20111216.
The assets -- this is in Oleans
Pari sh. The assets were
abandoned in place. Conpany
requests cancell ation.

Dresser- Rand Services, LLC
060229 in LaSalle Parish. LED
was notified by parish assessor
that the facility has been
closed, and | notified the
conpany by e-mail and by phone.
The e-mai |l bounced back. The
phone |ine has been di sconnected,

so staff requests cancell ation.
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Shaw Al'l oy Pi ping Products,
LLC. Contract: 20090431. The
assets have been renoved from
that site in Bossier Parish. The
conpany requests cancell ati on.

MR, W NDHAM

Al right. Thank you. |Is

there a notion to approve the

cancel l ati on. Made by Dr. WI son.

Seconded by Ms. Atkins.

Any questions fromthe Board
concerning the cancellations of
t hese contracts? Any comments
fromthe public concerning the

cancel l ati on?

All in favor indicate with an

aye.

ALL BOARD MEMBERS:

Aye.

MR, W NDHAM

Al'l oppose with a nay.
Motion carries.

M5. CHENG

Now | have three speci al

requests from Houston Plating &
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Coatings. Contract 20111111,
20150319 and 20160819 in
Laf ayette Parish. They were --
their manufacturing facility has
been idle as of 2016, and the
Board approved one year
conti nuation and they are com ng
back to request an additional
year.

MR W NDHAM

|s there a representative
from Houston Pl ating & Coatings
i n the audi ence. Please step
forward and identify yourself.
Descri be the horizon economcally
for your conpany.

MR, HOMARD

My nane is WIIiam Howard.
| "' m Chi ef Executive Oficer.

MR, W NDHAM

Can you tell us what the
econom ¢ horizon | ooks |ike for
your conpany.

MR HOWARD:

We're on the nend. Qur
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busi ness is al nost exclusively
connected to the energy industry
manuf acturers, and we're seeing
sone i nprovenent as a result of
expl oration and production budget
i ncreases, and it looks as if in
2018 we shoul d be getting back to
normal activity.

MR W NDHAM

Are there any questions from
any of the Board nenbers
concerning this request? M.

Adl ey.

MR, ADLEY:

The deci si on how they cone
back each year, when was that
made?

MB. CHENG

Last year on June 24th of
2016.

MR, ADLEY:

On June 24t h?

MB. CHENG

Yes.

MR, ADLEY:
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The day of the Executive
Order?

MS. CHENG
Yes, Sir.
MR. ADLEY:

| think what we have done
wth these that are sitting idle,
| know we have been through this
a couple of tinmes where we've
asked the conpany -- not to only
come back and report, but we've
asked themto conme back to the
| ocal governing authorities. They
are the ones that are being
exenpted fromthe property tax,
and we've asked themto go back
and get docunentation, | believe,
fromthemthat they are in
support of continuing the
exenption. | believe that is
what we've done. | know we
suggest that that is what we
should do with this application
unl ess there is sonething

different that |I'm m ssing.
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VR. W NDHAM
Al right. M. Mller.
MR MLLER

Sir, you said that 2018 | ooks

like things are going to turn
around. Have you done any
manufacturing in '17 or are you
still conpletely stopped right
Now.

MR, HOMRD:.

In Loui siana we're conpletely

stopped. We mai ntai ned trucking
operations from Loui siana to our
Houston plants to nmaintain
custoner relationshi ps here as
best we can, but we've not done
any manufacturi ng.

MR M LLER

Haven't brought anybody back
to work and done any jobs?

MR, HOMNRD

We had one person that's
coordinating the distribution
activities.

MR M LLER
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Al'l right. Thank you.

MR W NDHAM

Thank you, M. Mller.

So, M. Adley, is that a
notion to approve this subject to
obt ai ni ng of the support fromthe
three | ocal bodies?

MR ADLEY:

It would be fromthe sheriff,
t he school board and the parish
and any cities are affected,
which is exactly the sanme thing
that was in -- that's in the new
rule. And ny guess is if you can
go to themand tell themyou
expect to be going in 2018, |
don't think they are going to
have any particular problemwth
it. But |I think that is the
proper approach. W would then
be followng to the rule, and
mean followng the rule is very
I nportant, and so | would nove to
do that.

MR, W NDHAM



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 91

|s there a second?

MR, ADLEY:

Subj ect to approval receiving
t hat docunentation fromthem

MR, W NDHAM

Seconded by M. Richard. And
for ease of process, they can
just bring that docunentation
back to the staff. He doesn't
have to cone back here to give it
to us.

MR, ADLEY:

| think in the past we've had
t hem cone back, have we not? A
staff cannot -- | think what
Ri chard has made clear to us, and
we' ve asked himthat question
before, is that the staff cannot
|l egally nmake the decision. It's
got to go before the Board, and
| "' m not speaking for them but I
think that's what he said

MR W NDHAM

What | am sayi ng, though,

they can receive the paperwork
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and present it to us.

MR, ADLEY:

Yes. That's correct. They
can do that as long as it's
presented to us. | think that's
fine.

MR, W NDHAM

Al right. Any other
guestions or comments? M.
MIler.

MR M LLER

Just to clarify, that
requi renent of the |locals was
June 24th, and | believe you were
-- this happened at that marathon
nmeeting on June 24th. W had not
est abl i shed how we woul d handl e
this, sol think M. Adley is
absol utely correct that
subsequent to neetings of June
24th we ask for these local, so
Houston Pl ating & Coating didn't
have that requirenent. They
didn't know. W started doing

that afterwards, but | do agree
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wi th you.
MR. W NDHAM
Any ot her comments fromthe

Board nenbers?

MR, FABRA:
M. Chai r man.
MR, W NDHAM
Yes.

MR FABRA:

| just have one question.
When your plant is fully in
operati on, how many per manent
j obs do y'all enploy?

MR, HOMNARD:

W had -- when it was fully
operational, we had about 40 full

time jobs there.

MR. FABRA:
Thank you.
MR, W NDHAM

Thank you. M. Mller, are
you back on?

Al right. Are there any
ot her questions by the Board

menbers? Conmments fromthe
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public?

Al in favor indicate with an
aye.

ALL BQARD NMEMBERS:

Aye.

MR, W NDHAM

Al'l oppose with a nay.
Motion carri es.

M5. CHENG

And this concl udes the
| ndustrial Tax Exenption portion
of the agenda.

MR, W NDHAM

Thank you, Ms. Cheng. Next
we have --

M5. CHENG

W have --

MR W NDHAM

O her business. [Industrial
Tax Exenption Appeal s.

M5. CHENG

We have six appeal s; however,
Cal unet Lubricants and Cal unet
Shreveport Lubricants & Waxes,
20170189, 20170190, 20170191 and
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20170192 woul d like to defer to
the Cctober neeting.

MR W NDHAM

|s there a notion to all ow
for the deferrals of the appeal s?
Made by Dr. WIlson. Seconded by
Represent ati ve Car nody.

Al'l in favor of the deferral
of these appeals, please indicate
with an aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Al |l oppose with a nay.

Motion carri es.

M5. CHENG

| have ASH I ndustries, Inc.
Application 20170187 in Lafayette
Parish. LED received a request by
ASH | ndustries to appeal the
deci sion of the Board of Commerce
and Industry at the June 28, 2017
neeting to deny their request for
tax exenption.

MR, W NDHAM
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| believe everyone has a
package from ASH

|s there a representative
fromASH | ndustries, LLC in the
audi ence? Pl ease step forward
and identify yourself.

MR,  SPENCE:

| "' m Hardy Spence, President
of ASH Industries in Lafayette,
Loui si ana.

MR W NDHAM

Yes. Al right. Please state

your case.
MR, SPENCE:

We -- the program changed and
| was notified that we needed to

be here before the conmttee, and

| was at a trade show in

Phi | adel phia. W do 15 trade
shows a year around the nation
because the nature of our

busi ness is not native to
Loui si ana, so we're bringing

projects back to Louisiana to

make the products and bring that
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noney honme. W wanted to defer
to June, and before the June
neeting, | was told that we
needed to have resolutions from
the full Board and not statenents
of support just fromthe Parish
President or the head of the
school board, so we sought a
deferral in June so that we can
get full resolution of the bodies
i n Lafayette and that was when

our appeal was deni ed.

MR, W NDHAM

M. Adl ey.

MR ADLEY:

This is an MCA?
MB. CHENG

This is an MCA that was filed
after the Executive Oder.

MR, ADLEY:

And | egal counsel said it was
in violation of the Executive
Order and the rules. | got that.
But you said sonmething that's

interesting to ne, and | want to



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 98

apol ogi ze, you called ne and
talked to me on the phone and |
had said, are you creating jobs?
You said, yeah. | don't think
you wi Il have a problem |
didn't know you were on appeal.

| want to apol ogize to you.

MR. SPENCE:
Yes, sir.
MR. ADLEY:

You didn't say anythi ng about
the appeal. So ny question is,
you said you canme prior to June
and they told you to go get the

| ocal approval.

MR. SPENCE:
Yes, Sir.
MR. ADLEY:

Did they tell you at that
tinme that after June there would
be no MCA's.

MR, SPENCE:

Qur work was conpl ete by June
of 2016. The equi pnent we

purchased and put in place
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were - -

MR, ADLEY:

The Executive Order says
clearly anything that was in
process woul d not be accepted
after June, and |'mjust trying
to find out if you were told that
when you went back to the | ocal
governnment. \Wat happened there.

MS. BOATNER

Rhonda Boatner with Didier
Consultants. There were two
applications that for MCA s that
were approved in April of 2016.
One for -- I'msorry, April of
2017. They were for Century Link
and for FMI Shipyards that were
for the sane exact type of
project as ny client, and so
that's why we're aski ng because
there has been a precedent set
that those type of applications
wer e approved, and his is exactly
as what it was approved on April
26t h.
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MR.  SPENCE:

That's in the last tab of
your packet.

MR, ADLEY:

Right. | had | engthy
di scussions with | egal counsel
wi th the Governor and others on
this very issue. Those
applications still sit on his
desk and have not been approved
yet. Qur position is the rules
are what the rules are regardl ess
of what ever has happened prior to
this point. That the rules and
the | egal counsel for LED was
pretty adamant about those rules.

It's at | east ny position
representing himthat if they
violate the rules, we are not
going to support that, at |east
|"'mnot able to do that sitting
on this conmttee. And the rules
are very clear on MCA

MS. BOATNER

According to your April 26



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 101

Board neeting there were two
exactly the same applications
t hat were approved.

MR, ADLEY:

And | called staff and asked
them | said, | need to know what
differences there were. There
were slight differences, but nost
of themdeal with timng as they
gave it to ne. Conpani es who,
and, like in his case, albeit he
was off at a trade show, made
t hat decision not to be there and
nove forward with this project
and got caught in that tine
delay. There is a difference
between this project and the
ot hers.

Now, | think when | | ooked at
it I found the sane difference
with nost of themthat. | do
appreci ate your argunent, | do.
| get it, but we have to take
each one of these individually as

they are presented to us based
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upon what they did and the tim ng
of which they did, and this one
Is different.

MS. BOATNER

| understand. But this
spendi ng occurred prior to June
24 of 2016.

MR ADLEY:

| got you.

MS. BOATNER

The sanme as Century Link and
FMP Shi pyar ds.

MR, ADLEY:

The timng of how he handl ed
it was significantly different.

MR, W NDHAM

Ms. Villa.

MS. VI LLA:

The only thing that | m ght
add is that the Board is now
abi ded by the rul es that becane
effective June 20th, and so -- of
2017, so now the Board shoul d
abi de by those rules. In April

we were going by the Executive
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Order, and the Board chose to
make the decision to nove forward
with those two, and sent it on to
the Governor for a signature with
an explanation that the Board was
not abi ding by the Executive
Order, and that has -- since
Senator Adl ey has stated, they
are still sitting on the
Governor's desk.

MR W NDHAM

Any ot her questions by any of
t he Board nenbers concerning this
specific appeal ? Any ot her
statenents you would like to
make?

MR.  SPENCE:

| think this programis
created for conpanies |ike ASH
| ndustries. W started three
decades ago naki ng parts out of
pl astic that was nade here in the
state. 70 percent of the nation
were all plastic | eaves the state

and goes el sewhere for
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producti on.

| brought with ne today two
products that we brought back to
the state from ot her places; one
IS overseas in Thailand, and the
other is in another state that
has plenty of noney that they
need to share with Louisiana. W
have used a smal |l anount of
noney, $700,000 in order to
create $31,000 of payroll a
month, and that is -- that
equi pment is directly
attri butable and sol e reason why
we have that payroll, and the
econom cs of this project are
inmportant to us. It's been
extrenely expensive to startup,
and we have hi gh hopes that this
woul d be used for the basis of a
new manufacturer group in ASH
| ndustri es.

This IT programis inportant
tous. I|I'msorry | got caught up

inatimng. W are not a |large
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conpany. | don't have any extra
peopl e, and when | couldn't be
here before the Board in April,
had no choice. | had a
significant investnent in these
trade shows to try and bring that
busi ness back.

MR W NDHAM

Certainly.

MR, ADLEY:

Can | ask --

MR, W NDHAM

M. Adl ey.

MR, ADLEY:

Staff, these four that are on
appeal , how many others out there
could there be like this that if
these were approved or is this
finite? Is this it?

MB. CHENG

Dependi ng on the timng of
the projects, it would be any of
the ones that were denied at the
| ast neeting in June because they

all had jobs that were created,



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 106

but it really does depend on the
timng of their projects.

MR, ADLEY:

Yeah.

MR, W NDHAM

And that was one of the
guestions that we di scussed | ast
time about when the assets were
pl aced in service. The rules,
even the Executive Order at that
point in time, conpanies nmade
t hose investnents and it was
prior to that they were playing,
for lack of a better word, under
the rules at that tine and they
made the expenditure and if it
was put into service by then,
they had no way of know ng that
t he Executive Order was going to
cone al ong and deny them
participation. They didn't know
that. |f they had known that,
maybe t hey woul dn't have spent
t he noney, maybe they woul d have

filed i n advance.
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MR ADLEY:

| think, for what it's worth,
t he Executive Order had been out
there for along tine. 1It's the
rules that you have to go through
this process that takes sone tine
to get it in the rule, but the
Executive Order was out there
back in June of '16.

MR W NDHAM

But they spent the noney
prior to that. That's why |I'm
running into the phil osophical of
it. You tell nme that the rules
are there and | spent the noney
on March 31st --

MR, ADLEY:

M. Chairman, allow ne. |'m
goi ng to suggest to you for ne
for the Governor, because it
clearly violates the rules, I'm
going to record ny vote as no.
The Board can clearly vote the
other way if you so choose, and

you can send it to his desk for
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hi s deci si on because that's where
it goes from here.

MR W NDHAM

Certainly.

MR, ADLEY:

That is going to be clearly
up to you. | amin the position
that M. House told us at the
| ast neeting that it violated the
rules. It violates the rules and
It violates that Executive O der,
and ny position is to vote no.
Now, every Board nenber can vote
however you see fit if you choose
to send it to him I'msure he is
not going to mnd dealing with
it. He is a big boy and he can
handle it. But for ne, |'m going
to stick to the rules and.

MR, W NDHAM

Qops. | am sorry.

MR, ADLEY:

The tinme to debate all of
this was back when we were

witing those rules after the
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Executive Order, and they are
what they are.

MR W NDHAM

Senat or Chabert.

MR. CHABERT:

G ve us a real quick synopsis
of what it is that ASH does.

MR.  SPENCE:

This is real exciting. W --
we take ideas from people. | had
a tendon anchor in ny pocket and
| lost it. But we nmake everything
frommcroscopic parts from
reattaching parts of your body,
| aparoscopic surgical tools. This
white part here is for
transporting kidneys, and this is
for transporting kidneys and
l'ivers.

Typically our process has
been injection nolding, and this
noney was used for a new
rotational nol ding group.

Rot ati onal nolding is where we

replace the plastic in a nold.
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W rotate the nold under heat and
then pul | --

MR, CHABERT:

Got you. So basically you

are a chem cal conpany.

MR,  SPENCE:

No. No. No, sir.

MR, CHABERT:

| nmean, excuse ne. | said

t hat wrong.

MR, SPENCE:

We' re manuf act uri ng.

MR. CHABERT:

You are a manufacturing
conpany.

MR SPENCE:

Yes, Sir.

MR, CHABERT:

That utilizes the industrial

chem cal conpl ex.

MR SPENCE:
Yes, sir. Yes, sir.
MR. CHABERT:
That is | ocated here.
MR.  SPENCE:
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Yes, sir.
MR, CHABERT:
That is | ocated here because

of the M ssissippi River,

correct?
MR. SPENCE:
Wll, it's here because of

t he petrol eum
MR. CHABERT:
| amw th you. Just stick

with ne. Help ne help you.

MR. SPENCE:
Yes, sir.
MR. CHABERT:

You are an engi neeri ng,
aren't you?

MR.  SPENCE:

Yes, Sir.

MR. CHABERT:

| can tell. So basically
this is a chain reaction of a
synergistic thing that we are
trying -- this is such the right
thing to do, and for governnent

to get in the way of governnent
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j ust because of rules, and |
respect the Governor and | work
with himas nuch as | can.
certainly respect ny coll eagues,
M. Adley; however, you are
tal ki ng about a conpany that's
here that's benefitting from a
strategic | ocation on a natural
wat er asset of which a chem cal
conpany is here for that asset
and the chief natural gas that
this state is providing, okay,
so, | nean, it is a-- it is a

perfect thing.

MR. SPENCE:
Yes, sir.
MR, CHABERT:

It is what we are striving
for in terns of economc
devel opnent in our state.

MR.  SPENCE:

Yes, sir. This green cooler
brought back from Thail and and we
use 3 mllion BTUs of gas to

operate that machine.
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MR. CHABERT:
So, in essence, you are kind
of doi ng val ue added

manuf acturer, wouldn't you say?

MR SPENCE:
It's as raw as --
MR CHABERT:

Isn't that |ike the thing
that LED preaches every day.

That is what everybody preaches.
W need nore val ue added
manufacturing in this state.

MR.  SPENCE:

Well, that's why we noved
here three decades ago. In
addition to it being hone, there
wasn't a whole | ot here.

MR, CHABERT:

And just to get back to the
crux of why we are having this
appeal is because you weren't
abl e to appear because you were
actually engaged in a trade show
to grow your busi ness.

MR.  SPENCE:
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Yes, sir. Mbst of our
busi ness cones from el sewhere,
and we -- there's |lot of nedical
devel opnent handling on the east
coast and we had to be there.

MR. CHABERT:

So if you would have had a
home run out of the park at that
trade show.

MR, SPENCE:

Yes, Sir.

MR. CHABERT:

You woul d have gotten nore
busi ness.

MR SPENCE:

Yes, sir.

MR. CHABERT:

You woul d have created nore

j obs in Loui siana.

MR. SPENCE:
Yes, sir.
MR. CHABERT:

So the Governor is trying to
penal i ze you for doing your job,

for doing what your business is
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I ntended to do? | nean, that
sounds nuts to nme, but maybe
that's why |'ma strong
conservative republican; isn't
that right? Thank you, M.
Chai r man.

MR, W NDHAM

Are there any other questions
fromany of the Board nenbers?
|s there a notion for an action?

MR, CHABERT:

Yes. M. Chairman, what's
the -- what's the appropriate --
or, staff, what is the
appropriate notion? | nove to
approve that we accept the appeal
of ASH I ndustri es.

MR W NDHAM

So, what would the
appropriate notion be?

MS. CLAPI NSKI

| think the notion needs to
be approval for -- well, approval
of the appeal and then a

reconsideration of their
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application for the exenption.

MR, CHABERT:

| nove that.

MR, W NDHAM

Al right. I's there a second
to that? Mbdtion has been nade by

Senat or Chabert. Seconded by

Senator Ward. I'msorry. M.
Adl ey. Yes.
MR. ADLEY:

After being chastised by ny
col | eagues who sat behind ne for
so |l ong doing the sane thing, and
my colleague to ny right that did
the sane thing, I'mgoing to ask
that, sensing the feel of this
commttee, | at |east want the
Governor's vote to be recorded
no. |If you have to do a roll
call or do, that's fine. |f you
don't, that's fine. But at |east
as his representative, | have to
have that vote as no.

MR, W NDHAM

Thank you, M. Adl ey.
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Are there any other questions
or comrents from any of the Board
menbers? Are there any questions
or coments from any of the
public? Yes. Please step
forward and identify yourself.

MS. HANDLEY:

My nane is D ane Handl ey, and
| amw th Toget her Loui si ana
that's here in Baton Rouge. |
woul d |i ke to thank Senator Adl ey
and Ms. Villa for their comrents.
The Governor was very explicit in
hi s Executive Order that
applications with no advanced
notice would be held to the
Executive Order effective
i medi ately and it woul d not
receive a contract of exenption.
It would be arbitrary and
capricious and agai nst the rules
that you pronulgated if you
approve these requests.

| believe this Board was

correct in denying before -- this
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busi ness before and follow ng the
rules as you did that required
that the contract -- and that
requires that the contract be
denied again. This is a |and
with the rule of |aw, not of nen.
You can't conme up and change the
rul es just because you |like

sonet hing or you don't |ike
sonething. W set the rules or
we don't, and what | understand
is that if you ask the question
woul d you have spent the noney or
not knowi ng the rules were
different, they spent the noney.
It's done. So if this is an
incentive to get themto do

sonet hing that they would not be
able to do otherwi se w thout that
noney, it was done, they did it.
They spent the noney w thout that
knowl edge. So this entire
enterprise of reformng a program
that needs reform nore than any

ot her program | think, in the
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state at this tinme, rest on the
foundation of trust that this
Board wll act legally and

i nherent -- an inherence to your
own rul es, please do not

underm ne that trust.

MR. W NDHAM
Thank you, ma'am
MR, BAGGER

Roderi ck Bagger w th Toget her
Louisiana. | would like to talk
in two parts. On the pragmatic
si de, what happens if you nake
this vote and it's actually
approved, just practically. The
can of worns has opened up. And
then, secondly, it's nore on the
princi pl e because Senat or
Chabert, that's what | understand
your el oquent and persuasive
remarks to be directed toward.
Practically every single entity
that was denied is going to be
back up here for an appeal next

mont h, two nonths from now, and
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now you are going to have to
justify this vote in their eyes,
and they are all val ued

enpl oyers, and they are all
produci ng val uabl e products,
maybe not as el egant as sonet hi ng
to transport an organ. | nean,
how wonderful. That will all be
here and if you do what it sounds
li ke some are recommendi ng, you
wi || have underm ned the nost
basic and sinple of the reform
nmeasur es that sonebody shoul d not
be able to apply for routine

I nvestnents that they have to
make anyway. That was the nost
non-contested of the reform
neasur es, and you woul d have done
so in direct contravention of
your own rules, which is illegal.
This Board is enpowered by the
constitution to grant exenptions
based on its determ nation of
what is in the best interest of

the state. Your rul es determ ne
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that officially. To act agai nst
that is arbitrary and capri ci ous
and unconstitutional for that
reason.

Now, the principle of the
matter. This is unlike anything
t hat happens in any other state
in this country where exenptions
are wei ghed on the basis of
nerits of the recipients instead
of what they yield, our
constitution authorizes tax
exenpti ons not because we
appreci ate sonebody but in order
to bring an econom c devel opnent
benefit. There is a quid and a
pro and a quo. And an incentive
or investnent that's already been
made cannot be incentivized by an
exenption that happens after the
fact that we've gotten into this
pattern and this habit of
approving things after the fact
but that we're wei ghing not what

are these public dollars, public
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dollars that would go to school s,
that would go to sheriff's
departnents, that would go to
pol i ce departnents, that woul d
hire people in those | ocal
entities, what does it bring for
the public. Any tinme exenptions
like this across the country have
been chal | enged, courts have
determ ned the outcone on what
they call a but for analysis. If
the exenption hadn't been

provi ded woul d t hey have done it
anyway, and sonetines that's hard
to tell, but when the exenption
al ready took place, there is no
justification for providing
public dollars of public subsidy
for a private enterprise that is
doi ng what private enterprises
do, which is invest in their own
conpanies. So we ask you to not
set that precedent. It wll |ead
to probably nore expenditure on

| awyers than is actually being
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provided in exenptions. More

I mportant, it would start to
underm ne the fabric of trust,
Ms. Handl ey said, around this
entire enterprise of performng
| TEP, which has deep support
across this state outside of th
community that is | obbying for
because they materially benefit
for. Thank you.

MR W NDHAM

Thank you, M. Bagger.
Senat or Sharby {sic}.

MR. CHABERT:

Chabert .

MR, W NDHAM

| am so sorry.

MR, CHABERT:

That's all right. 1It's not
as difficult as Zatarain.

Y all, | appreciate your
passion and | respect your
argunent; however, are y'all
famliar with l[ike Gtizen

United. The ruling Gtizens

as

e
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United that gave basic
citizenship with corporations.
Do you agree with it?

MR, BAGCER:

Well, there was a prior case
that gave citizenship to
cor por ati ons.

MR. CHABERT:

Let's just use that one for
t he sake of argunent because |
think it's going to prove -- it's
kind of the point of what |I'm
getting at.

MR, BAGCER:

Go ahead and tell us the
i nplications of whether we are
hearing -- | wll tell you
whet her we agr ee.

MR. CHABERT:

There are no real
i nplications. The concept of
giving citizenship to a
corporation | think is crazy to
nme. |'magainst this, and I'm

not a fan of that. No of fense to
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nmy good friends and col | eagues
out there representing these
massi ve corporations. | worked
for a fortune 500 conpany. | get
it. | nmean, big conpanies are
bi g conpani es; however, they are
not us. They are not nor mal
citizens. | don't equate a snmall
conpany that was created in a
garage in Lafayette, Louisiana
that is trying in a very adverse
political and econom cal
environnent in this state to try
to keep growi ng their jobs and
keep tal ki ng about public noney,
public noney. They pay for
public noney. Those jobs are the
taxes that all of those things
you were tal king about, the tax
noney, those people that they
enploy in Lafayette. The job
creations that you cited,
school s, sheriff, that is
governnent work. Those jobs that

you were tal king about grow ng
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that public tax noney, that's all
governnent work. | support
schools. | support sheriff. |
support the firenen, yeah, that's
still all governnment work. All
right. And the only way those
peopl e have jobs, okay, is if
peopl e grow busi nesses, enpl oy
every day citizens, right, and
grow our tax base because at the
end of the day, our tax base --
and I"'mall for cutting down
exenptions. That's why | am
serving on this Board even though
|"ma strong conservative, all
right, to support a |lot of these
reforns. | get you, but at the
sane tinme there is a human

el ement to this where things need
to be considered, and if we got
to go to court to fight for them
and we | ose, so be it, okay, but
we can't |look at the overall tax
structure in our state and say

we're going to garner the
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maj ority of our revenue end from
sal es tax and incone tax.

Wul d you agree wth that
that that's how we get the
overwhel mng majority of the tax
revenue into this state is
t hrough sal es tax and i ncone tax.
It's like 70 percent. This isn't
up for argunent. | nean, that's
what it is.

So if we don't have people in
jobs to utilize the revenue that
they nake on that job to pay the
sal es tax then our econony is
never going to go anywhere.

We're never going to be able to
enpl oy teachers. W are never
going to be able to hire that

addi tional sheriff in the high
crime area in Ol eans Parish or
Terrebonne Parish or wherever it
may be. So | get you. | amwth
you. | want to hel p you, okay,
but at the sanme tine putting a

lick on a fortune 500 conpany is
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one thing in the rule of |aw and
the spirit of law and all of that
stuff, and | don't want to get in
the back and forth, but if we got
to, we got to, all right.

But putting a licking on a
| ocal small Loui siana conpany
that is in business doing val ue
added manufacturing, what we are
striving to do in this state,

j ust based on precedent and all
of this other, you know, | egal
munbo- j unbo even though you are
trying to say that this Board,
even though it's fully tasked
with the ability to do this, you
know, and if it's not then we go
to court. W do that everyday
here, you know, unfortunately
during | egislative session.

W vote on stuff that -- and
it's a joke but it's reality. W
vote on unconstitutional stuff
every day, and a lot of it gets

chal l enged and a lot of it gets
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proven to be unconstitutional,
and lot of it gets proven to be
constitutional, but we got to
make those votes.

That is what this Board is
entitled to do, and |I'm sure you

got a coneback, so I wll yield.

MR W NDHAM
M. Adl ey.
MR, ADLEY:
Just to -- after hearing
t hose comments, | just wanted to

rem nd the Board, for what it's
worth, that when we started this
process, we always get into these
argunents, and a guy |ike Hardy
cones up, | talk to himon the
phone, he's a small guy, we want
to help him The next
application is Bancroft and not
sone little guy and there will be
a whole lot nore to follow that.

| just want to remind you that we
were the only state in America

doing it the way we did it, and
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that's a fact. And if we reduce
what we give to themunder this

programall of the way to 70

percent, we'd still be No. 1 in
the country. It was what we
gi ve.

What is really alarmng for
all of us and I know it is for
t hese two senators and house
nmenbers sitting here, that they
are going to end the next year
with this huge budget hole, and |
j ust want everybody here to
understand half of the state
general funds, over half of the
state general fund goes to |ocal
government, so someone has got to
ask that question. Business is
al ways say, why do you that? You
need to stop doing that, and |
agree with them but we do it
because we took away all of the
| ocal governnents tax base in the
property tax to the tune of

literally billions every year, so
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all be it this is one, and you
are going to see nore, |I'mjust
asking you to renmenber this is
going to be a very inportant
I ssue before it's all over, and
the inpact wll be pretty
dramatic. |t does have one nore
step in the process, | get it.

| appreciate your coments.
| appreciate you comng to the
table. | worry greatly about --
you said, well, if | did-- if

sonet hi ng happened to one before

this am| going to end up in sone

| awsuit over this, and then on
the other hand if | started
violating the rules then |I'm

| ooki ng at another |awsuit, and
neither one is very appealing,
and so that's why |I've clearly
have been directed, just follow

the rules. That's ny goal.

MR W NDHAM
M. Mller.
VMR MOLLER:
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My question is for M.
Spence. | appreciate the work
your conpany does. | wasn't
famliar with it until this issue
cane up. It says here you nade
this investnment of $683,570, and
we are tal king about annual tax
relief of $8,675.

The question is would you
still have nmade this investnent
I f you weren't expecting to get
this $8,675 in tax relief?

MR SPENCE:

Under the old rules we nade
the investnment with the
anticipation that we woul d have
this tax abatenent because that
is the way the rul es worked.
W're not a | arge conpany. W

don't have legal staff.

MR. MOLLER:
| know. | under st and.
MR. SPENCE:

We nade this investment in

anticipation of the tax
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abat enent .

MR MOLLER:

But woul d you have made the
I nvest ment had there not been
$8, 675 of tax relief offered.

MR,  SPENCE:

| haven't | ooked it at that
way. The nunbers are real tight.
W lost a lot of noney this year
on this program but we have high
hopes for the future and this tax
abatenent is a trenendous hel p.
Now, | would like to say that |
did go before the | ocal
governnents. They are extrenely
exci ted about what we are doing
in Lafayette, and the school
board, which just |ost an
election and | ost a tax el ection,
| ost trenendous anount of noney,
stood behind us with the
exception of one vote because
they conpl etely understood that
t he noney they were giving up was
nore than made up by the $31, 000
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of nmonthly payroll we added to

t he econony.

MR MOLLER:

Yeah. | understand. And | am
anticipate -- | appreciate the
work you do. | nean, ny concern

I's, you know, | heard the words
"arbitrary and capricious" and
that tells ne there's going to be
a lot of these other conpanies
that got denied who is going to
be suing the state so that we
woul d be granting, you know,
$8,675 of tax relief that
contravenes the rules that we

passed, and | think that's ny

concern.
MR, SPENCE:
Ri ght .
MR, W NDHAM
M. Mller.
MR M LLER

| think you m ght have
answered one or two of them

This is created new j obs.
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MR SPENCE:

Absolutely. Directly. This
wasn't ot her people, other
pl aces. This created new jobs at
our facility because of this
equi pnent .

MR M LLER

Right. And then you just
clarified that you do have the

support that would be requested.

MR, SPENCE:
One hundred percent.
MR. M LLER

W all have it in front of
us.

MR SPENCE:

The sheriff and the school
board and the parish council. And
they were -- actually, | was
nervous because they were great
neeti ngs because a | ot of those
peopl e did not know what we were
doing and a | ot of those
peopl e --

MR M LLER
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Great opportunity of exposure

to the conpany.

MR. SPENCE:
Yes, Sir.
MR. M LLER

And then for us there is no
doubt that the new rules woul d
say to deny this. | don't know
that we, as a Board, could think
of every opportunity, every
option, everything that could
cone before us to say that rule
applies. W live -- we all live
by rules and we are a nation of
laws, and | get it, but there is
al ways an exception, and we
shoul dn't create |aws for the
exenption. W should have | aws
that work and there will be a few
exenptions here and there, so |
don't know how we coul d have
known this was going to happen.
| f these other folks cone up with
a whol e bunch of new jobs created
i ke ASH has done, and the | ocal
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support |i ke ASH has done, maybe
we do need to reconsider them
And then, lastly, that is
when -- lastly, Senator Adley,
you made the comment publicly and
privately about half of the state
revenue going to | ocal
governnent, and as | ocal
governnment, because | amthe
Pari sh President of Tangi pahoa
Parish and | sit there every day
begging the state for a few
penni es here and there, | would
have to chal |l enge you on that
hal f of the noney going to | ocal
governnment. If you throw in the
school system you m ght have an
argunent but please start saying
that this is the school systenis,
not the | ocal governnent. There
IS no way when Tangi pahoa Pari sh
gover nment supports -- |'m not
going to do it here. There are
several state agencies that the

pari sh governnent supports to
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operate in Tangi pahoa Parish, so
| have to counter you on that 50
percent of the state revenue
going to | ocal governnent.

MR, W NDHAM

Senat or Chabert, | believe
you are next.

MR, CHABERT:

Thank you, M. Chairman. And

once again, I'mglad y'all junped

on that, and M. MIller pointed

out that we do have letters of

support fromthe Lafayette Parish

School Board, the mayor,

President's office, the sheriff's

office, and I want to nake it
very aware to peopl e because the
econony in ny area, Terrebonne,

Laf ourche mrrors Lafayette.

It's al nost the sane econony with

hal f of the popul ati on.
Last year in 2016 Lafayette

experienced the greatest job |oss

in the United States of America.
Over 9,400 jobs lost. Ckay.
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9,400 jobs lost. That's an
I ncredi ble inpact to that region,
to our state, okay, to our
country, right. Just -- just to
be clear, they are probably on
pace, just |ike Hounma/ Terrebonne
to experience a simlar job | oss
unfortunately in 2017. kay.
And here is a conpany that's
making it, all right, in spite of
that, and that is probably why
you have a | ocal support, and |
agree wth the Parish President
that, you know, we are a nation
of laws, we are a state of |aws,
the rules are inportant.

| f this Board coul d not
reconsider of an interpretation
or a decision that it's
previously nmade then there is no
need for the Board. We'Il just
put up a conputer systemand it
-- we'll just handle it that way
and automate that and | ose a

bunch of jobs there, too.



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 140

So we are going through -- |
nmean, a trenendous tine of change
nationally, statew de, certainly
inthis reformin this here
governnent, which | support.
Voted for just about every
doggone performance gover nment
want s, okay, but the second the
governnment starts literally
getting in the way of businesses
doi ng business, locally, small
busi nesses, everything that we
preach every tine every
politician takes a stunp, every
single one. John Bel Edwards,
Bobby Ji ndal, Bobby Chabert,
every one, we are becom ng the
antithesis of what we say. And |
t hi nk Together Louisiana is a
great organi zation. | support a
| ot of the stuff that y'all do
and y'all are on the right track,
but | wll go back to ny Gtizens
United comment, all right.

Shell QG 1, okay, is not the
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same as Chauvin Ol with two
boats that operating out of the
bayou. They both got all of the
-- but they don't do the sane
thing. GCkay. A smll little
manuf acturi ng conpany |ike this
in Lafayette, Louisiana is doing
val ue added is not the sane thing
as BASF. You know BASF. You nay
not know what they do, but they
make a | ot of the products you
make better or whatever their
saying is, but they are not the
sane. They may do the sane but
they ain't the sane. So | agree
with M. Mller to the extent |
don't knowif he is going to vote
with me or not, but, you know,
there is sone tines to nake sone
exceptions and this may be one of

them Thank you.

MR W NDHAM

Thank you, Senator. M.
Adl ey.

MR, ADLEY:
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| thought | was through until
the President called ny nane, so
-- I"'mgoing to tell you you are
correct that the majority of the
noney goes to | ocal governnent,
t he bi ggest chunk goes to our

school boards, rightfully so, but

that's a little over $3 billion
out of $4 billion. That |eaves
anot her billion.

Now, | don't have the nunbers

in front of nme, but | do have
sonewhat of a nenory and | can
tell you our parish
transportation funds, revenue
sharing, the additional TTF funds
and suppl enental pay is only the
begi nni ng of what we do and we do
all of those things because this
Is the right thing to do. W
shoul d do that for them because
we took away their tax base, and
it has been going on for years.
Everyone in | ocal governnent,

maybe not your parish, but
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everyone that | neet in |ocal
governnent says let ne take care
of nmyself and so I'mtrying to do
that. |'mdoing ny very best at
every one of these neetings to
get to a point to where you have
that choice to decide of whether
or not you want to give away that
tax base. That's what this is
real ly about, and every neeting
we get to the sane di scussion,
but the facts are the facts. A
maj ority of going to | ocal
governnent. Even though the
| argest chunk goes to educati on.
There ain't no question about it,
but it's the majority and it's --
it isthe ITEP. It is the reason
t hat happens.

MR, W NDHAM

Thank you, M. Adl ey.
Senat or Ward.

MR WARD:

Thank you, M. Chairman. You

know, | probably view this stuff
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alot different than a | ot of
peopl e.

Two years ago | authored the
bill that changed things. |
don't know how significant it
was, but it certainly changed
things in terns of how the | TEP
program and the industrial tax
exenption, all of those things
wor ked together. M co-pilot on
t hat was Senator Chabert. But,
you know, at sone point conmon
sense has to play a role in all
of this and that's where a | ot of
times governnent fails. You have
to be able to | ook at everything
and make decisions, and in this
particular case or in all of
these cases | think it's vitally
I nportant that the | ocal
governnents have a say.

Well, in this particular case
| have a book full of the I ocal
governnents saying they want this

to go forward, and, you know, if
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all we do is have a set of cookie
cutter rules and we nmake -- we
don't -- what's the point of
havi ng these neetings, so we
don't need that if we go that
route, and | think that every
circunstance is different, and |
think this particular
circunstance lends itself to us
maki ng an exception because you
had sonebody that was out there
trying to better their business,
trying to grow their business,
which in turn would help the
community, would allow themto
enpl oy nore people, and for us to
bl ock himon this based on him
having to m ss one of the
neetings while he is out there
trying to nmake his conpany better
to better serve the comunity,
think -- | think that would be a
| oss on what the rules are set
for, and so, you know, | think

this is probably one of the few
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circunst ances where we do need to

deviate from-- fromthe rules
and nmake an exception so -- soO
these things -- he can continue

to grow his conpany and he can
continue to provide the jobs in
the Lafayette region.

It's certainly not -- not
sonething that | take wthout a
| ot of thought, but we certainly
have to nmake exceptions fromtine
to time, and | think this is
certainly one that requires one
of those exceptions.

MR. W NDHAM

Thank you, Senator Ward. M.
Jones.

MR JONES:

| have a question for Ms.
Kristin. Do you have an ASH
docunent in front of you. I'm
| ooking at the -- the tabs aren't
nunbered, but it |ooks |ike the
next to |last one, actually. And

basically it looks like it was
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page 17 of a prior agenda where
the ASH project was consi dered,
and it shows an investnent -- are
you with ne?

MB. CHENG

Unh- huh (affirmative
response).

MR JONES:

Ckay. An investnent of
$683,570, and a first year
exenption of $8, 675.

MB. CHENG

Yes, sir.

MR JONES:

| s that a one year exenption?
MB. CHENG

That's a one year.

MR JONES:

How many years woul d they be
able to get that exenption under
| TEP.

M5. CHENG
Up to ten.
MR JONES:

Up to ten. So the previous
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representation this was an $8, 000
benefit is really nore |Iike an 86
to 90,000 benefit. It is a ten
year exenption; is that right?
mean, is that -- is that --

M5. CHENG

It's an estimate, but
correct.

MR JONES:

Yeah. Okay. | nean, the
theory is right, is it? |If it's
only eight year exenption it's
ei ght tines $8, 6007

MS. CHENG
Yes, sir.
MR. JONES:

Ckay. So, basically, you
know, a ten plus percent savings
on an investnent can be
significant in a small conpany is
the point. | just want to --
earlier it was said it was an
$8, 600 exenption. No, it's
really not. [It's nore like a
$90, 000 exenpti on.
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And this goes back to the
phi | osophy of reform and, again,
| served in this Board. This is
my 9th or 10th year on this
Board. W' ve seen a |ot of
things cone and go. Reformis
al ways a good thing. It's always
good to re-1ook and see where we
are and where we're going. It's
al ways difficult when you change
the rules in the mddle of the
stream f or peopl e who have nmade
busi ness deci sions five years ago
based on assunptions the way
t hi ngs were going to go.

The thing | am concerned and
have been concerned about since
we' ve been going through the
reformis that Louisiana -- |
remenber -- M. Adley may
remenber this, but he would be
the only one in the room but
there was a very enbarrassing
thing that ny friends in

Shreveport, and | was part of
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that group, did years and years
and years ago. W took out a
full page ad in the USA Today
beggi ng McDonal d Dougl as to cone
to Shreveport, and the reason we
did that is because Louisiana had
no significant way to incentivize
conpani es who cone to the state,
and this was in 1980s, and we
were -- we were |osing to Texas.
W were |losing to CGeorgia. W
were | osing to everybody in the
-- in the Gulf Coast because our
I ncentive -- our package, if you
will, was just not enough and
they were sone people would go
el sewhere. It's -- | think it's
wrong thinking or at |east

I nconpl ete thinking to say that
deci sions are made on | TEP al one
or decisions are made based on
the M ssissippi R ver alone.
It's a package. |It's a conplete
package, and what the incentive

prograns that have been devel oped
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by this state do it adds to the
package, and when we can enhance
t he package, we bring nore
business to the state. Wen we
can't enhance the package, those
busi nesses where Louisiana falls
on the fence, they are going to
go for places nore attractive.
That's the way it works. \Wen
t he packages are ot herw se
simlar and the incentives are
better soneplace else, they are
going to go sonepl ace el se.
That's the way busi ness works.
This is ny concern. W've
changed the rules on the
busi nesses that are here. Kkay.
That's fine. They will learn to
live wwth it. But what |I'm
afraid of is ten years from now,
15 years fromnow this Board nay
not have appeals to worry about
because we have now -- we've now
taken a situation where the

package is not going to be as



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 152

attractive, and when we say t hat
this is noney that the | ocal
gover nment needs, we do need
those -- | ocal governnent does
need the noney, but they need --
they need the plants there before
they can even -- even if it's in
year nine, year ten, year 11,
year 12, year 15, year 30 that
they are getting taxes paid, if
t he conpani es don't cone they
wi |l never get those benefits, so
" mjust saying, we nade a
decision and that's fine, we're
going to learn to work with it,
but | hope and pray that ten or
15 years fromnow y'all | ook back
on the statenents | nade and say
Jones was an idiot, he was w ong.
| hope that's what you say, but I
don't think you wll.

Thank you, M. Chairman.

MR. BAGGER

M. Chair, could we nake a

suggestion just as a possibility
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to get on the table.

Qur concern is entirely
around a precedent, right. It's
not around this conpany, and the
precedents is routine naintenance
getting an exenption. This Board
has approved $23 billion in
exenptions over the last 20 years
when t he conpani es subsi di zed cut
j obs by 21,000 jobs. That's the
record so far, and nost of that
IS because -- but it's not the
smal | conpanies, it's the big
ones. A possibility would be to
amend the rules and allow himto
submt an advance noti ce.

There's a technicality that you
can't do that because the project
Is finished. But that kind of an
amendnent that keeps the spirit
of the Executive Order, that
keeps the rules that you have
abided by is -- is far nore of a
technicality and far less likely

to lead to hundreds, literally
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hundreds of applicants who are
now sayi ng what about ne, what
about nme and |lawsuits, and it
woul d require, | don't know,

anot her two nonths or so but the
exenpti on woul d be backdat ed.

If he's already got the
resolution, that's, by far, is
the nost onerous part. [|f you
submt an advanced notice, go
t hrough the process at it's been
described in the rules, you then,
you know, neet everybody hal fway,
probably save a | ot of noney on
| awyers and save the Governor the
situation of probably having to
veto this or not sign it because
of the Executive Order in which
case he doesn't get the exenption
anyway.

MR, W NDHAM

Thank you for the thought.
W'l | explore that further.

| believe we would have M.

Ri chard who would |li ke to nake a
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st at enent .

MR, RI CHARD:

Thank you, M. Chairman.
Wiile | certainly appreciate as a
menber of this Board every
busi ness entity that cones to the
tabl e and certainly appreciate
the di al og we' ve had here today
varyi ng phil osophi es on econonic
devel opnent in Louisiana, | think
because of the rule changes and
the rule -- the rules have been
adopted and the fact that this
Board has previously voted to
deny the exenption, | think it's
I nportant to get it on the
record, | would like to hear from
-- fromthe LED | egal counsel or
a representative fromLED as to
their perspective one nore tine
before we take a final vote as to
how do the rules apply so we have
it on the record. Not froma
menber of the Board, but froma

menber of the staff that we count
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on to advise the Board. Thank

you.
MS. CLAPI NSKI
Can you tell ne does that
guestion --

MR, W NDHAM

Pl ease identify yourself.

M5. CLAPI NSKI

Dani el | e C api nski, staff
attorney at LED

MR RI CHARD:

Qoviously the rules that were
-- | don't want to speak to the
rul es because |I'ma nenber of the
Board. |'m asking a nenber of the
staff, |egal counsel, an
attorney, to cone up to the Board
and clearly explain why the rules
call for denial of this
exenpti on.

M. Chairman, | certainly
understand that there is an
appeal s process in the rules. |
get that. That's why we're going

t hrough this exercise, but |
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think it's inportant for the
Board nenbers to hear from LED
| egal counsel as to why the rules
call for denial on the record.

MS. CLAPI NSKI

I n section 505 of the rules,
provi sion C, says "m scel | aneous
capital additions which do not
have a pendi ng contract ual
application as of June 24, 2016
or those wth pending
applications as of June 24, 2016
but do not provide for new jobs
are not eligible for the property
tax exenption,"” and | believe
that is the provision of the
rul es upon which this Board
deni ed those applications at the

| ast neeti ng.

MR RI CHARD:

Thank you.

MR W NDHAM

We have Representative
Car nody.

MR,  CARMODY:
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Thank you, M. Chairman. |
know we have a notion and a
second on the floor and this
di scussion certainly is
interesting, but | would like to

go ahead and call a question.

MR. CHABERT:

hj ect .

MR, W NDHAM

(bj ection by M. -- Senator
Chabert. I'msorry. And |
honestly don't know how t hat
wor ks.

MR CARMODY:

Go to the vote.

MR, W NDHAM

Al right. We will vote on
the call of the question. |Is

there any objection?

MR. CHABERT:
Yeah. | object.
MR. W NDHAM

| amsorry. So there is an
obj ection. So now we vote on

calling the question.
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MR. CHABERT:

Yay is to call the question.
Nay is agai nst.

MR, W NDHAM

Yay is the call the question.
Nay is against calling the
guesti on.

Al'l in favor indicate with an
aye calling the question.

PARTI AL BOARD MEMBERS:

Aye.

MR. CHAI RVAN

| think we are going to have
to do a roll call. Melissa,
pl ease step forward and do the
roll call.

MS. SORRELL:

Robert Adl ey.

MR, ADLEY:

No.

M5. SORRELL:

Robert Bar ham

MR, BARHAM

Yes.

MS. SORRELL:
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for

Represent ati ve Schexnaydre
Abranmson is not here.
MR W NDHAM

Can you speak up, Melissa.
M5. SORRELL:

MIlie Atkins.

MS. ATKI NS:

Yes.

M5. SORRELL:

Mayor Brasseaux.

MR BRASSEAUX:

Nay .

M5. SORRELL:
Represent ati ve Car nody.
MR. CARMODY:

Yes.

MS. SORRELL:

Yvette Col a.

M5, COLA:

Yes.

M5. SORRELL:

Maj or Col eman i s absent.

Ri cky Fabra.

MR, FABRA:

Yes.
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M5. SORRELL:

Manny Faj ardo. Manny Faj ardo
I's absent. Jerry Jones.

MR JONES:

Yes.

MB. SORRELL:

Heat her Mal one.

MB. MALONE:

Yes.

MS. SORRELL:

Senat or Ward for Senator
Martiny.

MR, MARTI NY:

No.

M5. SORRELL:

Robby M I | er.

MR M LLER

No.

MS. SORRELL:

Jan Mol ler.

MR, MOLLER:

No.

MB. SORRELL:

Senat or Chabert.

MR. CHABERT:



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 162

No.

MS. SORRELL:

Anne Villa for Secretary
Pi er son.

MS. VI LLA:

No.

MS. SORRELL:

Scott Richard.

MR. Rl CHARD:

No.

MS. SORRELL:

Darrel Saizan.

MR SAl ZAN:

No.

M5. SORRELL:

Dani el Schnexnaydre is
absent. Rodney Sl one.

MR, SLONE:

No.

MS. SORRELL:

Bobby WIIians.

MR, W LLI AVS:

Yes.

M5. SORRELL:

Steve W ndham
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MR, W NDHAM

No.

MS. SORRELL:

Dr. WIson.

MR, W LSON:

No.

MS. SORRELL:

W have 13 no's. 7 yes's.
MR, W NDHAM

So the notion fails, so we
wi |l continue our discussions. |
beli eve the mayor is on deck.

MR, BRASSEAUX:

| can understand the rules,
but | want to go on record as
bei ng a mayor from one of these
six municipalities in Lafayette
Parish. Wen you get a vote of
t he school board that just |lost a
tax el ection, Lafayette
consol i dat ed counsel and the
sheriff, | think | also saw a
letter from Lafayette --
Loui si ana -- Lafayette Econom c

Devel opnent, this -- this
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facility is located in a
nei ghboring community, it's not

in mne, but | think sonetines

there are exceptions to the rules

and | think this may be one of
t hem

MR, W NDHAM

Thank you, Mayor. M.
Mller.

MR M LLER

Just a quick question. Do

you -- | hope you know this. Do

you know t he anpbunt of property
tax you pay in Lafayette Parish
now or your total property tax

bill that you paid.

VMR. SPENCE:

|"mnot positive. It's
significant. [It's very large.

MR. M LLER

Any bal | park? Everyone
understand that you are not
getting --

MR.  SPENCE:

My wi fe would know.
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MR M LLER

| understand that. There is

MR.  SPENCE:

And that was part of the
reason why they were
ent husi astic. You under st ood
this was an expansi on of jobs,
and | had the nunbers at those
neetings. | just don't have them
Wi th nme now.

MR M LLER

Li ke everyone el se, | respect
of the opinions and di scussi on
points, they are very good, but |
think, and it seens |ike there is
an under st andi ng by the general
public and maybe ot hers that when
you get an exenption like this
that ASH I ndustries is paying
zero property tax in your parish,
and I know that -- | know that
that's not correct, but | think
it needs to be kind of said, and

i f you have been to our neetings
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before, it's typically one of ny
questions, how nuch property tax
do you pay now, and | was just
hopi ng woul d you know t hat
answer. Thank you.

MR, W NDHAM

Senat or Chabert.

MR. CHABERT:

Thank you. To counsel, so
previously along the |ines of
sone of the questions that M.

Ri chard had and sort of piggyback
with himon that one, you earlier
stated the way we need to
reconsi der the vote, right,

wasn't that you.

MS. CLAPI NSKI
Yes, Sir.
MR. CHABERT:

And that is totally in
accordance wth --

MS. CLAPI NSKI

That's typically how the
Board handl es an appeal, yes,

sir.
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MR. CHABERT:

| know you are not a judge,
and |''m not asking you to
litigate this case should it go
before the judicial system but
t he question would be did we
break the law in voting --
reconsidering the vote of this
Board based on an executive rule,
right, executive rule, right?

MS. CLAPI NSKI

If the rule --

MR. CHABERT:

Legislature didn't vote on
it?

M5. CLAPI NSKI

No. That's correct. This
body put the rules in place.
Yes, Sir.

MR. CHABERT:

Thank you. Wait. Just to be
cl ear before you take ne off,
there's a difference between
breaking the rule of law and a

di fference between naking a rule
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that you created as a Board, so
we're clear on that.

MR W NDHAM

Thank you, Senator Chabert.

M. Jones.
VR, JONES:
Danielle -- M. Bagger, |

appreci ate your suggestion on
anending. |Is that -- is that a
potentiality.

MS. CLAPI NSKI

| think it would have to be
-- it would depend upon the
nature in which you drew that up.
An advance serves a purpose for
LED in the sense that it puts the
departnent on notice that a
conpany is intending or
consi dering doing a project, so
if you are tal kinng about opening
up the rules entirely and how we
treat advances generally, | don't
think that is probably a workable
option. If you are discussing

that the Board would potentially
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li ke to make sonme sort of

consi deration for conpanies |ike
ASH and those simlarly situated
and it was drafted narrowy,
think the rules for ITEP are the
Board's rules, and if that's
sonething that y'all chose to
nove forward with, | think you
are certainly within your right
to do that.

MR JONES:

M. Chairman, given that
answer, and |' m brai nstorm ng
here, so work with ne, what |
woul d |like to see us do perhaps
Is defer the action on this
appeal and ask staff to help
devel op that kind of notion for a
techni cal rul e change.

MS. CLAPI NSKI

It would not be technical.

It would have to go through the
entire roll promulgation. | just
want to make sure everyone is

cl ear on what that would entail.
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MR JONES:

"' m not asking for sonething
i nsignificant, but ASH may be
providing for us a -- a peephol e
-- a teachabl e nonent, thank you,
of the distinctions we nay need
to learn to make. And soneti nes
the rules are made to be fine
tuned. It may be this is one of
those tinmes we do sone fine
t uni ng.

And, M. Bagger, | don't want
to speak for you, but | think his
suggestion is sonething that
points us in the right direction.

MR, W NDHAM

Al right. M. Jones, we
will take it into consideration.
M. Moller.

MR, MOLLER:

| have to confess to being
genui nely torn around this issue
because you certainly have abi ded
by the spirit of the Executive

Order. You are creating jobs and
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you' ve kind of gotten | ocal
approval for this tax exenption,
whi ch would incline ne to be
synpat hetic, but it also does go
agai nst the rules that this Board
spent al nost a year working on,
and so I was wondering if it
woul d be appropriate to offer a
substitute notion along the |ines
of what M. Bagger suggested to
allow to actually file in advance
or would that be --

MS. CLAPI NSKI

Under the rules as they exist
now, ASH is not eligible to file
an advance on this project. It
has to be filed prior to any cost

bei ng i ncurred.

MR. MOLLER
Ckay. Al right.
MR, W NDHAM

Answer s that question, |
guess. Senat or Chabert.

MR. CHABERT:

Yes. And in spirit with what
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everyone is saying, | agree.
really |ike the concept of
conprom se. Anybody that knows
me, | ama conprom se king, |
|l ove it, okay. However, given
the situation with this, | think
the conprom se may have to occur
after we would take action upon
this particular case.

MR W NDHAM

| would agree. M. Adl ey.

MR, ADLEY:

| have listened very
carefully so that | can report
back. | amvery intrigued by the
| dea of being able to find sone
way to do it, but | think the
point is well nmade that trying to
do it in the mddle of this one
probably doesn't work because
what it does here is it creates
anot her precedent, and that
regardl ess of how we wite the
rules, it puts us in the sane

boat. Sone conpany cones and
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says, you know, you did it for
him you won't do it for ne, and
you say no and he gets his
| awyers to work, and next thing
you know, you are in court
dealing with that issue, or you
say yes and these good fol ks
sitting out there behind them we
find ourselves in court with
t hem

It 1s the precedent issue
that -- that's a problem To
address sonething for the future,
| think it m ght have sone nerit
and | -- as Chairman of the Rules
Commttee, | certainly want to
| ook at that and | appreciate
those comments. | nean, there's
a way to figure out howto do it.

| don't know how you do it here.

| don't.
MR W NDHAM
Ms. Mal one.
MS. MALONE:

The potential of rule change,
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could we consider a rul e change
under Section 505 for those
applications for those conpanies
who have spent their noney prior
to June 24 but if they conply as
ASH has with the rules that we've
set forth -- | nean, they would
have filed for an advance and
foll owed and conplied with
everything had that been in
pl ace, so can we add?

MS. CLAPI NSKI

| think that's an area of the
rules that probably woul d nmake
sense if you nake that kind of a
change to put it. | think sone
of the things you have to
consider is what is your conplete
nunber of people you have those
that have filed their MCA's and
have been denied. You have got
probabl e a whol e collection of
ot hers that never filed because
the Executive Order clearly

stated they wouldn't be all owed,
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and so I think you al so have to
consi der what el se is opened up.
| m not saying you can or can't
do it, but |I'msaying that your
nunber may not be -- dependi ng on
how you define that as limted as
you t hi nk.

MR. W NDHAM

Senat or Ward.

MR, WARD:.

| s there any option to adopt
sone type of energency rule to
give us the flexibility in a
particular situation like this.

M5. CLAPI NSKI

| think if it rose to the
standard that an energency wl|
require if it's sonmething that is
an imm nent need. That is a
possibility that the departnent
woul d have to | ook at whet her
this rises to that level, and |I'm
not sure if it will or won't.

MR WARD:.

How |l ong woul d it take to
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| ook at sonething |like that.

MS.  CLAPI NSKI

Not very long. | don't want
to say here wi thout the standards
sitting in front of ne.

MR, WARD:.

| got you.

MR. W NDHAM

Al right. The Board is
clear. Are there any other
comments fromthe public
concerning this notion on the
floor to reconsider the denial of

ASH s applicati on.

MR JONES:
Call for question.
MR. W NDHAM

Al right. M. Jones has
called for the question. |Is
there any objection? So |I know
that this will require a roll
call vote. | assune it wll, so,
Mel i ssa, be prepared.

MR JONES:

M. Chairman, can we be cl ear
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on the notion so we'll nmake sure
that we are voting in the right
di rection.

MR, W NDHAM

Yes. M. dapinski, can you

restate Senator Chabert's noti on.

MR CHABERT:
Because he said that.
MS. CLAPI NSKI

| believe what | said was
that you woul d have to prove the
appeal and that would require a
reconsi deration of their
application for approval of
exenpti on.

MR W NDHAM

So it's a two step process.

MS.  CLAPI NSKI

Yes, Sir.

MR, W NDHAM

So approval of the appeal
will allow the Board to
reconsider its original denial.

MR JONES:

So a yay vote is to grant the
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appeal , essentially; and a nay
vote is to deny the appeal.

MR W NDHAM

That is correct. The yay

vote is to grant the appeal, and

a nay vote is to deny the appeal.

Al in favor of granting the
appeal indicate with an aye.

PARTI AL BOARD MEMBERS:

Aye.

MR W NDHAM

Al'l opposed with a nay.

PARTI AL BOARD MEMBERS:

Nay .

MR. W NDHAM

Let's do a roll call.
Mel i ssa.

MS. SORRELL:

Robert Adl ey.

MR, ADLEY:

No.

MS. SORRELL:

Robert Bar ham

MR, BARHAM

Yes.
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M5. SORRELL:

Dani el Schexnaydre for
Representative Abranmson. Mllie
At ki ns.

MS. ATKI NS:

Yes.

MS. SORRELL:

Mayor Brasseaux.

MR. BRASSEAUX:

Yes.

MS. SORRELL:

Represent ati ve Car nody.

MR, CARMODY:

Yes.

M5. SORRELL:

Yvette Col a.

M5, COLA:

Yes.

MS. SORRELL:

Ri cky Fabra.

MR FABRA:

Yes.

M5. SORRELL:

Jerry Jones.

MR JONES:
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Yes.

MS. SORRELL:
Heat her Mal one.
MS. MALONE:
Yes.

MB. SORRELL:
Senat or Ward.
MR WARD:
Yes.

MS. SORRELL:
Robby M I | er.
MR M LLER
Yes.

MB. SORRELL:
Jan Mol er.
MR MOLLER
No.

MS. SORRELL:
Senat or Chabert.
MR. CHABERT:
Yes.

MS. SORRELL:
Anne Vill a.
MS. VI LLA:

Yes.
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M5. SORRELL:
Scott Richard.
MR, RI CHARD:
No.

M5. SORRELL:
Darrel Saizan.
MR SAl ZAN:
Yes.

M5. SORRELL:
Ronni e Sl one.
MR, SLONE:
Yes.

M5. SORRELL:
Bobby WIIi ans.
MR W LLI AVS:
No.

MS. SORRELL:
St eve W ndham
MR, W NDHAM

SORRELL:
W | son.

W LSON:

SORRELL:
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W have five no's. And 15
yes's.

MR W NDHAM

So the notion to reconsider
the denial is approved. |Is there

a notion to be entertai ned?

MR. CHABERT:
Motion for approval.
MR, W NDHAM

Senat or Chabert has a notion
for approval. |Is there a second?
By Representative Carnody.

Wul d that be a substitute
motion? | would have to ask
| egal counsel on that one.

MS. VILLA:

The question that | have can
we notion to defer so that we,
| egal, can | ook at the energency
rules for the next Board neeting
so that these are in the sane
situation as ASH can be
reconsi der ed.

MS. CLAPI NSKI

Yes. | think that's a
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substitute notion to defer and
that would basically nean it's
sitting in the position as any
ot her new application, you've
overturned your denial and it's
sitting there.

MS. VI LLA:

Ckay.

MR Rl CHARD:

| wll second that notion.

MR W NDHAM

Motion has been made by M.
Villa to defer. It's been
seconded by M. Mller.

| have two notions on the
table, so | guess | vote on the
second one.

Do you have any objection to
deferring, Senator Chabert?

MR. CHABERT:

Yes.

MR W NDHAM

kay. So we'll vote on the
second one first.

| s there any di scussion
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concerning the deferral of this
application? Any comments from
the public?

Al in favor of deferring
action on this application
reconsideration indicate with an
aye.

PARTI AL BOARD MEMBERS

Aye.

MR W NDHAM

Al'l oppose with a nay.

PARTI AL BOARD MEMBERS:

Nay .

MR, W NDHAM

Roll call vote, Ms. Meli ssa.
| think they do, but | don't know
I f people want to be on the
record.

MS. SORRELL:

Robert Adl ey.

MR, ADLEY:

Yes.

M5. SORRELL:

Robert Bar ham

MR, BARHAM
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No.

MS. SORRELL:
MIlie Atkins.
MS. ATKI NS:
Yes.

M5. SORRELL:
Mayor Brasseaux.
MR. BRASSEAUX:
Yes.

MS. SORRELL:
Represent ati ve Car nody.
MR CARMODY:
No.

M5. SORRELL:
Yvette Col a.
M5. COLA:
Yes.

MS. SORRELL:
Ri cky Fabra.
MR, FABRA:
Yes.

MS. SORRELL:
Jerry Jones.
MR JONES:

No.
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MR. W NDHAM
That woul d be a no?
MR JONES:

No.

M5. SORRELL:
Heat her Mal one.
MS. MALONE:
Yes.

M5. SORRELL:
Senat or Ward.
MR, WARD:.

No.

M5. SORRELL:
Robert Ml er.
MR. M LLER
Yes.

MS. SORRELL:
Jan Mol |l er.

MR. MOLLER:
Yes.

M5. SORRELL:
Senat or Chabert.
MR. CHABERT:
No.

MS. SORRELL:
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Anne Vill a.
MS. VI LLA:
Yes.

MS. SORRELL:
Scott Richard.
MR. Rl CHARD:
Yes, nma' am
M5. SORRELL:
Darrel Saizan.
MR SAI ZAN:
Yes.

MS5. SORRELL:
Ronni e Sl one.
MR SLONE:
Yes.

M5. SORRELL:
Bobby WIIi ans.
MR, W LLI AVS:
Yes.

MS. SORRELL:
St eve W ndham
MR W NDHAM
No.

M5. SORRELL:
Dr. WIson.
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MR. W LSON

Yes.

MS. SORRELL:

16 yes's. 14 no's. | am

sorry. 14 yes's. 6 no's.

MR, W NDHAM

So the notion is deferred.
amsorry. Yeah. The appeal is
granted. Action on the -- for
approval is deferred, and | do
not know what happens from here,
Senat or Chabert. | don't know

what happens with yours. It just

di es. kay.
MR, CHABERT:
It's deferred.
MR, W NDHAM
It's deferred.
MR JONES:
But -- but --
MR, W NDHAM
Wait. M. Jones.
MR JONES:

But the notion to second is

still on table at the next
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nmeet i ng.

MR, CHABERT:

Yeah.

MR, W NDHAM

Say that again.

MR JONES:

The notion to second is still
on the table.

MR W NDHAM

Ch, okay. | got you. |
understand. Al right. Thank you
very much for your tine. Please

work with us and under st and where

we are.
MR SPENCE:
Yes, sir. Thank you.
MR, W NDHAM
Al right. M. Cheng.
MB. CHENG

We have Bancroft Bag in
appeal s for application 20170183.

MR W NDHAM

|s there a representative
from Bancroft Bag here? Pl ease

identify yourself.
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MR.  ALEXANDER:

My nane is Jerry Al exander.
|"'mw th Bancroft Bag in West
Monr oe, LA

MR, W NDHAM

| amsorry. State your nane
again.

MR ALEXANDER:

Jerry Al exander.

MR W NDHAM

Al right. M. Al exander.

MR, ALEXANDER:

| amnot an engineer. |'ma
busi ness graduate from Loui si ana
Tech, but we have a simlar
request, so it's been interesting
to hear the comments that are
made.

Basi cally Bancroft Bag is a
conpany that's been in business
since 1924. CQur conpany is
currently a femal e owned conpany.
The second generation passed away
a couple of years ago. He has

t hree daughters that are now
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runni ng the conpany. W enpl oy
over 400 people in Quachita
Parish, and we're in an industry
that's been declining by three
and a half percent a year for the
| ast several years, and because
of that, we've -- sonme of our
conpetitors have gone away, but
we' ve had to change our course of
action and one of the markets
that we went after was food and
medi cal, and to do that we had to
have a third party certification,
whi ch happened to be an Al B,
Anerican Institute of Banking,
and to do business with | arge
conpanies. To do that we have
made a | ot of expenditures to --
for us to pass that third party
certification.

The -- we are aware of the
rul e change and accept that, but
we are asking for help on what
happened before the Executive

Order was issued. W did create
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an additional six jobs that pays
approxi mately $200,000 to conply
with this certification, and
we're in an industry that's
struggl i ng.

| did bring sonme products
that we nade. W are a paper bag
manuf acturer. W buy corrugated
products from Spring H I,
Loui si ana, International Paper.
We buy paper from Hood Packagi ng
in St. Francisville, Louisiana.
We buy filmfromtwo conpanies in
Quachita Parish, and so we spend
a lot of noney in the state. W
enpl oy a | ot of people, and we
are just asking for simlar help
as ny predecessor here.

MR, W NDHAM

Are there any questions by
any of the Board nenbers for M.
Al exander. M. Barham

MR, BARHAM

Unl ess |' m confused, the

previ ous testinonies brought
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confirmation fromall of the

| ocal governnment entities in the
parish that they were in support.
Do you have that.

MR, ALEXANDER:

W -- what | have with ne
today is just a confirmation that
we supplied the information
requested by Ms. Cheng, and |'m
not sure that -- | don't see that
that was information that was
requested, but ny understandi ng
is prior that we have supplied
everything that was request ed.

M5. BOATNER:

Ronda Boatner with Didier
Consultants. W can surely go to
the locals and get this
information as he -- as M.

Al exander stated, this wasn't
required in the request from LED,
but going forward, if it wll
help with his argunent or his
story, we will be willing to go

to locals to get the support from
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t hem
VMR, BARHAM
Well, at least for ne it

woul d because what we want to
have is a statenent that you did
create jobs and you have that
full support of the | ocal
governi ng bodi es and that would
-- that would certainly tip the
scale for nme. | can't speak for
anybody el se on the Board, but |
want to see that.

MR,  ALEXANDER:

We can provi de what ever
i nformation you would like to
see.

MR, BARHAM

| wouldn't feel nuch
differently than the previous
busi ness if you had the sane --
you were in the sane situation,
so | guess |'d nove to defer as
we did the previous one.

MR, W NDHAM

Al right. There is a notion
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by M. Barhamto defer. And there
is a second by Ms. Mal one.

So first we have to -- we
have to approve the
reconsi deration, so we are goi ng
to go backwards.

MB. CHENG

| believe he is deferring the
appeal s.

MR W NDHAM

Deferring the appeal
entirely. GCkay. Sorry. Al
right. M. Jones.

MR JONES:

Are we going to act on the
deferral ?

MR, W NDHAM

| didn't know if you have any
comments or --

MR JONES:

| was wanting to get nore
facts and situation, so let's act
on the deferral and I wll ask ny
questions for the next neeting.

MR, W NDHAM
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Any question on the notion?

MR, BARHAM

We're going to have to go
down this road anyway. | w thdraw
my notion and we can get the
i nformation that the others woul d
require and at that tine, | --

MR W NDHAM

The notion has been
wi t hdrawn. Ms. Mal one, | assune
you will w thdraw your second.

So go back to M. Jones.

MR JONES:

Bancroft, I'm-- and | may
have mssed it. | was trying to
| ocate your -- or nmaterials you
apparently your -- the action on

your situation was the sane tine
happened at ASH, and | was
| ooki ng at tables, but what was
the -- what led to the problem
here. \Wat happened?

MR ALEXANDER:

Well, the problemwas we

followed the rules that's been in
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pl ace for decades and supplied
everything that's been accepted
In the past, so seens that the
precedent was set and apparently
when the Executive Order was
I ssued, I'mnot sure if we just
were late on it, but we -- we had
done everything that we had done
in the past, and I'mnot sure
what we --

MR JONES:

At what point did you realize
you had m ssed the deadline.

MR, ALEXANDER:

" m | ooking at sone
I nformation fromour financial --
our Vice-President of Finance,
and she had a letter to M.
Cheng, and basically that was
dated on June 14th, and it was --
and then we were -- Ms. Cheng
asked for information that
proj ect details, when the
expendi tures occurred, any ot her

itens that were di scussed such as
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j obs that were created include
the start and end dates of all
I ndi vi dual projects and wth the
application that they included,
and to have that information
presented by Friday, My 26t h,
and - -

MR. BARHAM

O what year?

MR, ALEXANDER:

| amsorry. 2017. So all of
that was -- was supplied in a
tinmely manner, and at the tinme we
t hought we had -- net all of the
requi renents.

M5. CHENG

Can | clarify. This
application originally went to
the Board in April, and because
there were jobs listed on it it
was deferred in the group to June
because the Board wanted to all ow
themtinme to cone back wth the
information that | requested from

them which they did get to ne,
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but | ocal approval was never
suggest ed, no.

MR W NDHAM

Ckay. M. Jones.

MR JONES:

My problemis | don't have a
timeline. |I'm--

MB. CHENG

So, this was considered an
MCA t hat was conpleted in 2016,
whi ch neans it woul d have been
due 90 days from conpl eti on,
which was -- it was filed on tine
for an MCA when they were
all owed. Then it went to the
Board in April. 1t was deferred
because they had jobs. The Board
chose to deny all that had no
j obs and deferred all of the ones
that were showing jobs to all ow
for the conpanies to cone back in
June with additional information.

In June, all were denied with
or without jobs and now this

appeal is before you.
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MR. W NDHAM
The reason | believe they
were denied is because that's

when the rules went into effect.

MS. CHENG
Correct.
VR. W NDHAM

So because of the rules were
in effect they couldn't be

approved the Board denied them

al | .

MR JONES:

So by deferring themwe did
themharm Y all, these

deci si ons have consequences. W
shoul dn't nmake them|lightly.

By deferring -- by deferring
because there was a piece of
i nformati on m ssing, you may have
just cost these people, how nuch
noney, ten tines $17,000 a year
that they were otherwi se entitled
to under the rules.

So, I like the idea of

deferring because if we're going
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to handl e these appeals and |

thi nk that the point has been
wel | raised that these -- | think
it's going to have to be fact
specific, and I would like to
defer this and I would ask M.

Al exander and Ms. Cheng, whoever,
| would i ke to see nore detail ed
in witing about how this
happened and when it happened
because | don't think if we're
going to handl e these appeals the
way | think we ought to handle
appeals, | think they are fact
specific and | don't think we
ought to do it by nenory. |

don't think we ought to do it by
-- | think this is the way it was
-- it's clear, M. Al exander
needs a better understandi ng of
how t hi ngs happen so that this
Board can make a decision that is
based on facts, not specul ation,
or this is the way I think it

happened. | would ask for a
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better record before we wl|
consider this appeal. | nove to
def er.

MR, W NDHAM

Al right. M. Jones has
noved to defer. Seconded by
Represent ati ve Car nody.

Any comrents fromthe public
concerning this? M. Bagger.

MR, BAGGER:

You can feel the worns
starting to spill out of the can.
M scel | aneous capital additions
were never the intent of the
| ndustrial Tax Exenption program
It was intended as a programto
attract or expand industry,
manuf acturing i ndustry.

M scel | aneous capital additions,
by definition, are routine
capital expenditures, the kind of
thing that every firmhas to nake
and things that firns have to
make shouldn't get a public

subsidy, are not |egally capable
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of getting a public subsidy
because the constitution

prohi bits giving public dollars
to private entities unless
there's sonme public good

I nvol ved.

One of the fundanent al
contributions of the Executive
Order in the rules of the past is
to address that dysfunction that
IS unique to Loui siana
subsi di zi ng conpani es and routine
expenditures. W have created a
tool to be able to see what's
happeni ng wi th conpani es, and
it's on our website, Together BR
This conpany, and this is not in
any way an indictnment, any of
this. It is suggesting that we
| ook at what our -- this program
has brought about because this is
the only program where people
tend to say, well, a |lot of noney
I's being spent, let's assune it's

doing a | ot of good.
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Bancroft has received $4.6
mllion in exenptions over the
| ast 20 years. One a year, 20
total. In the first year they
applied they had 552 enpl oyees,
full tinme enployees per their own
applications. They currently,
per their own applications, have
-- sorry. They had 436
originally and they now have 302,
so with $4.6 mllion in subsidies
there's been a net job reduction
of 134 j obs.

That's not the exception in
this program it's the norm
Mostly what we are subsidizing is
capital investnent, and if that
has any affect economcally it's
to hasten the process of
capitalization, increased
productivity and di spl acenent of
| abor, so we're spending billions
of dollars to | ose jobs.

This is an exanple of a

conpany that is doing good things
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and maki ng investnents just |ike
everybody else in their industry
and the trend in that industry is
toward greater capital investnent
and | ess need for people, so they
are not doi ng anything wong, but
there is no argunent for a public
subsidy. For routine investnent
that a conpany has to nmake they
have to nmake in this |ocation,
they already nmade, and if they
have an affect on jobs, it's to
decrease them so this precedent
Is extrenely troubling for us.

MR W NDHAM

| do have to agree with a
couple of things that you said in
t here, though.

You said that the
m scel | aneous capital additions
weren't consi dered additions, but
the constitution said additions
init. It doesn't define what
the additions are.

When | worked in this
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program | know that conpanies
woul d make additions during the
year that they had not planned.
An opportunity cane up to buy a
new machi ne so that they could be
nore productive. So they may go
out and spend $1 mllion to
purchase that machine. It wasn't
pl anned so there was no need for
an advance notification. |f they
had known it was going to cone
up, | believe they woul d have
filed advances.

| wasn't there in 1936, so |
can't say what they intended to
do with it, but it says in there
additions, so --

MR, BAGGER:

And these are not. They are
not additions. They don't add
production, they don't add jobs.
| understand that soneone has
descri bed that they are -- they
are routine capital expenditures

and they are applied for every
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year on the year |ike cl ockwork.

MR W NDHAM

Wait. That's not what | heard
M. Al exander describe. He was
doi ng sonet hing so that he could
step into a new market. [Is that
an addition or not or is that
mai nt enance.

MR, BAGGER

The normin this program
especially for m scel |l aneous
capital additions, but, frankly,
about 90 percent of the overall
subsi di es are not expansions.
There's no increase output.
There is no increase in jobs.
There is increase productivity
but that can nean fewer jobs and
it doesn't need to be
incentivized with public dollars
because when you are nore
productive, you nmake nobre noney,
and that's the incentive that we
believe inin this free market

society, right. W don't believe
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that you need to have public
subsidies just for nothing. You
only get public subsidies if
there is sone public good
i nvol ved. And the way this Board
has operated has di sm ssed that
principal and started saying, do
we |i ke what you are doing. Not
what does it yield for the
public, but do we |ike what you
are doing, and that's not --
that's not a criteria that is
constitutional.

MR, W NDHAM

Al right. Thank you. M.
Mller.

MR M LLER

M. Bagger, thank you for
your comments and thank you for
the tool for us to be able easily
find those exenptions.

M. Al exander.

MR ALEXANDER:

Yes, Sir.

MR M LLER
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This project and | think you
said to us and | want to nmake |
have this clear. This was a new
production |ine, a new expansion.

MR, ALEXANDER:

It was a new nmarket. We had
t o upgrade equi pnent, upgrade the
building to conply with this
third party certification. The
| oss of jobs, as | nentioned
earlier, is three and a half
percent decline in our industry
over several years, so we're
fighting.

MR M LLER

Does this work creating the
addi ti onal jobs.

MR, ALEXANDER:

Created six additional full
time jobs.

MR. M LLER

Because of the additions that
were done to this line.

MR, ALEXANDER:

Yes.
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MR M LLER

Ckay. Thank you.
MR W NDHAM

M. Jones.

MR JONES:

M. Bagger, first of all, |
want you to know | sincerely
appreci ate the passion of
Toget her Loui siana, and as
unconfortable as it may sonetines
be, | think forcing us all to
| ook back on our prior action is
a good thing, and so | do
appreci ate that.

| think, however, though, is
that we all struggle with
attributing notives to behavi or,
and | think that's a very
difficult task, and it's, by
definition, speculative. And I
think the thing that | struggle
with in sonme of our -- and |I'm as
guilty of it as perhaps you are
IS our sweeping generalizations

of this is why this is happening,
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and | want us to understand that
at the end of the day businesses
are -- are trying to nake
decisions, they are trying to

t ake advantage of opportunities

t hat governnent gives them as

t hey can, as anybody does, just
like if you take a deduction on
your incone tax, you've chosen to
t ake advantage of a subsidy that
government has given you. Are
you evil because you took it, no.
You just did it because it was
avai l able to you, and you have
been stupid not to take it.

W're in a situation where
for years and years and years
this program has evolved. Has it
evolved the way it shoul d have,
that's a matter of opinion. M
opinion will probably differ from
yours. | think anything that
this state has done to nmake -- to
make business -- to make this a

nore business friendly state is a
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good thing. Can you go overboard
with that, absolutely you can. |
don't think we have.

But the point is, as | listen
to your comments, | don't want
themto go unresponded to because
| think we have a difference of
opi nion, that's what nmakes the
worl d go around, that's why we

have t hese di scussi ons. But

there is a -- your statenents, as
dogmatic as they are, | don't
accept themas -- | don't accept

sone of the prem ses that they
are based on and | don't accept
sone of the conclusions. That
doesn't nean that I'mright, it
just neans that we disagree, so |
hope you understand that as we
wor k through these and we're
trying to figure out howto
thread this needl e going forward,
| want you to understand ny
perspective and | want you to

understand ny heart on it as well
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that please take it in the manner
that | intended.

VR, W NDHAM
M. Adl ey.
MR, BAGCGER

Can | respond very briefly to
t hat .

MR. W NDHAM
| f you step up to the table.
MR. BAGGER:

The tax foundation, which is
a business oriented think tank
has been very critical of this
program from a busi ness
perspective, and the fact of the
matter is every other business
that's not receiving these is
payi ng hi gher taxes to subsidize
them Every man, woman and child
IS paying higher taxes to
subsi di ze.

So any tinme you push on the
bal | oon of the tax system it
cones out sonepl ace el se, and the

ot her place it cones out is other
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peopl e paying that, so in East

Bat on Rouge Parish there are 76
busi nesses that have gotten these
over the last 20 years. There
are hundreds and hundreds and
hundr eds, probably about three

t housand that are paying $18
mlls higher in property taxes to
cover the cost of these
exenptions only one percent of

whi ch were conpetitive. Only one
percent of which were new
conpanies comng in, right. So
it is not as sinple as saying if
we're giving subsidies to

busi ness that's probusi ness when
ot her businesses flip the bill
and sonme of the investnents and
infrastructure that create a
productive business climte, we
have had one phil osophy of
econom ¢ devel opnent for 80
years, probably Ionger, which is
gi ve them noney, cut their costs,

and it's gotten us to be last to
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second to last in the nation of
econom ¢ devel opnent .

The places that know how to
do econom c devel opnent nake
i nvestnents and they create a
heal t hy busi ness envi ronnent.
They don't just cut cost. So
that's what we are encouraging is
that we shift toward that kind of
econom ¢ devel opnent that is
truly business friendly not one
that picks favorites and hel ps
one part of the business
community and the citizens
subsi di zing the ot her w thout
scrutinizing the public's benefit
that's invol ved.

MR W NDHAM

But, M. Bagger, in relation
to that, you and | tal k about
paper mlls. |If you shut down a
paper mll|l you are destroying a
community. You are destroying
all the trucker jobs, all of

chem cal people that supply that
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in there, so, yeah, it may be the
conpany that enjoys the benefit,
but if there is other conpanies
that are paying 18 mlls higher
it may be possible that they are
supplying the transportation
I nfrastructure for those
conpani es. They are supplying
the materials that go in there.
They are supplying the packagi ng.
They are supplying a | ot of goods
that are in there. If it weren't
for those 76 conpani es bei ng
there they wouldn't exist either,
possi bly. Again, possibly.

MR, BAGGER

| f you don't scrutinize
whet her there's new |ikelihood of
the paper mll shutting down,
this Board approved exenptions at
an approval rate of 99.95 percent
up until the day of the Executive
Order. 99.95 percent. Then you
are not helping to incentivize

sonet hi ng, you are giving away a
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gi veaway.

What we're arguing for is
scrutiny. To figure out when
it's conpetitive and when it's
not. That is why there is an
advance notice. That is why you
require |l ocal approvals. Al of
things that are built into the
Executive Order are neant to say
let's see if this is sonething
that really needs public dollars
not assune it does because when
you do that, yeah, you nay get
t hose paper mlls, but for every
one you get, there are hundreds
and hundreds and thousands and
t housands of projects that woul d
have happened anyway that you are
subsidi zing with extraordi nary
costs to the public sector, to
the other parts of the business
community. That's the reason
nobody el se does it like this.

MR, W NDHAM

Thank you. M. Leonard.
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MR. LEONARD:

Thank you, M. Chairnan.

Ji my Leonard. Advantous
Consulting. |'mhere

predom nantly just to read the
old rules and kind of set the
record straight. There appears
to be a m sconception of the
definition of a m scell aneous
capi tal addition.

The m scel | aneous capit al
addition definition is an
accunul ati on of capital assets
pl aced in service during the
previous ad val oremtax year.

The word "routine," the word

“mai nt enance, " the word "prepare"
Is not part of the definition of
a m scel |l aneous capital addition.
Now, | would not be surprised
that sonme of those activities are
part of a m scell aneous capital
addi tion application, but the
definition itself does not

dictate that's what was approved.
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There were nmany conpani es t hat
used the m scel | aneous capital
addition definition in the
application process sinply as a
means of filing for exenption.
Their investnents were | ess than
$5 mllion, an advance
notification was not a fornal
requi renent, so for decades there
was an existing systenmatic
process that was routinely
approved by the Departnent of
Econom ¢ Devel opnment and before
Commerce of Industry and the
Governor as a way of doing
busi ness.

The Executive Order changed
the way that we are doing
busi ness going forward. W
appreciate that and we're on a
path for follow ng that, but
pl ease understand that a nunber
of these conpanies that are
com ng before you are comng to

you after having done busi ness a
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certain way wth the state for a
| ong period of tine.

The policy debate regarding,
you know, whet her you shoul d
approve routine capital, who is
com ng, who would do it anyway,
that's -- as M. Jones very
accurately stated that's a very
subj ective and very difficult
point to get to. As soneone who
works with conpanies on a daily
basi s i n maki ng investnent
decisions as to where they wl|
put their capital dollars, it's

al so very accurate to say there

Is a package. It's not just
property tax. It's not just
sales tax. [It's not just incone

tax. There is the entire tax
systemat the state level, at a

| ocal | evel and what the cost of
doi ng business is in the State of
Loui si ana, and property tax is
one piece of that puzzle. And no

doubt it's part of the equation
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t hat the conpani es nust go
t hrough before making a final
I nvest nent deci si on.

But | wanted to just nake
t hat everybody under st ood t hat
the m scel | aneous capit al
addition application process was
just an existing accepted neans
of filing an application for
exenption that we all recogni ze
has changed goi ng forward.

And the last point, if | may
pl ease, is -- the anal ogi es that
| would like to share with
everyone is the policy decision
to only incentivize additions and
expansi ons. | buy a house;
therefore, the incentive is only
to make ny house |arger. All
right. M scellaneous capital
additions in the policy to
I ncentivize people to keep their
house up-to-date, to keep the
facility to the best and hi ghest

st andards avail able, as a
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corporation conpletes globally
for capital, if they can buy a
new val ve as opposed to put a
band aid on it, by the tine the
band aid gets too old, well, the
new val ve i s too expensive.

Well, they are going to put that
noney sonmewhere else in the
wor | d.

Qur manuf acturing
establ i shnents, not just
conpleting locally, they are
conpeting globally for their
dollars to invest here in
Loui si ana.

So part of -- as we descri bed
it to our clients, part of the
routi ne, you know, exenptions
that are being, you know,
percei ved as being awful, we kept
our conpani es conpetitive
gl obally by doing that. W may
not have created new j obs, which
Is very politically appealing,

but we help maintain jobs. W
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hel p keep facilities current and
conpetitive, and so, please, |
get very disturbed when | hear

t he concept that you should only
i ncentivize the new. You should
only go for the addition.

There is value in having the
facility nice, new, current
noder ni zed and safe, and that's
just a point | felt conpelled to

make to everybody. Thank you.

MR, W NDHAM
Thank you, M. Leonard. M.
Adl ey.

MR ADLEY:

Let nme ask you a question.
MR, LEONARD:

Yes, Sir.

MR, ADLEY:

Before you go, the biggest
thing that we ran into when this
Governor canme into the office
with the issue of MCA

MR, LEONARD:

Yes, Sir.
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MR ADLEY:

Tell us the process to get an
MCA.  You are a conpany. You
want ed an MCA under the old rule,
what did you do?

MR, LEONARD:

Sure. Well, froman MCA M.
Adl ey, that was an application
deci si on process is how nuch of
an i nvestnent are we naking.

MR, ADLEY:

No. That's not what | want to

know.
MR, LEONARD:
Sur e.
MR ADLEY:

Were you sitting in your
office and you could -- were you
able to go up on the conputer and
go to LED and file an MCA

MR, LEONARD:

Yes, sir.

MR ADLEY:

You decide, | want to do a

project and | go to ny conputer
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and punch a button and | have now
qualified for an MCA, and if |
want and did the work, | could
come to this Board and | woul d
get the exenption. [Is that
fairly how it worked?

MR, LEONARD:

The application woul d be nake
a decision to prepare an
application. | would present it
to the Departnent of Econom c
Devel opnent's staff, at which
time it would be vetted by staff
and --

MR ADLEY:

| s that the advance

notification or MCA?

MR, LEONARD:

MCA.

MR, ADLEY:

MCA went to the departnent.
MR, LEONARD:

Yes, sir.

MR, ADLEY:

Before you started any work?
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MR LEONARD:

No, sir. After the work was
done.

MR, ADLEY:

That's nmy whole point. That
you very much. | had a statenent
| want to make but you' ve
answered my question.

What we ran into when this
Governor cane into office, you
had two systens of doing
busi ness. You had advance noti ce
that came to you, you had tine to
vet it, you had tinme to go
through it. The MCA, on the
ot her hand, was a nmatter of you
could sit in your office and you
coul d punch your conputer on the
screen and you qualified for an
MCA. And if you went and did the
wor k, you cane to this Board, and
this Board, according to what the
menbers that have been here
before ne has said, this Board

woul d neet and the neeting woul d
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| ast about 30 m nutes and
everyt hi ng was approved.

Thi s Governor shows up and
what we found was is that there
was wor k goi ng on not for
manuf acturing, not related to
manuf acturing, office expenses,
mandat ed envi ronnental concerns
that the federal governnent says
you have to do. W were giving
themtax breaks for doing -- to
be environnentally safe and
sound.

Now, if they did an advance
notice normally you avoi ded those
t hi ngs, but under an MCA, you
didn't.

Now, which brings ne to the
poi nt: What happens was i s when
all of this came out, the
Governor issued an Executive
Order, and it's not him speaking.
He i ssued an Executive Order and
said, any MCA not after this date

but even in process before this
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date is over. Then after it left
town, it cane to us and we went

t hrough nultiple public hearings
to draft those rules in
accordance, and we sat in those
hearings, | know I' m | ooking at
the faces of people that were
there and those neetings wth us,
and with [istened to every word
you said. W nade changes you
told us to make. We did that.
They cane to this full Board and
they nade statenents to you. W
made nore changes. Then it went
to the legislature. Their
approval, and then to the
Governor. This has gone through
a full process over a year.

Now, | know every |aw, every
rule i s never perfect, but there
was a reason to deal with the
MCA's. They were totally out of
control. This gentlenman talked
about the capitalized expense.
Y'all know what that neans. That
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neans | take every file folder,
take every paperclip, | take
everything | got -- you shake
your head if you want to, but we
had people testify to this Board
that that's what they did, and
that's what happens in business.
You can nake the decision for
your tax returns whether you are
going to depreciate or take an
I mredi at e expense. Every
business is -- | know that
because | have been in this state
for 40 years. That's the way it
wor ks. But you could get an MCA
by just doing whatever you wanted
to do. Now, that's not to say
they were all bad, but there were
clearly problens with them

Now, do we need to | ook at
sone energency rules some way to
try to work our way through this
process, those that were caught
in a catch 22, | certainly think

that's worth doing and have
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supported doing that here today.
But | just want everybody to
understand this is just not
sonething this Board cane up
with. These rules went through a
| ong | engt hy process, and sone of
us agreed with what went in, sone
of us disagreed with what went
in, but we voted on them and they
got here, and they are the rules.
Now, it's just very inportant
for you to renenber the nonent
you nmove away from them w t hout
maki ng sone other rule or replace
it, Robert, to give you sone
gui dance, this roomis going to
be packed a whole |ot fuller than
It was at the beginning of this
meeti ng because there is going to
be a whole | ot of people who
didn't think they could conply
with the old rules, and now you
open the door for another one.
You are going to find yourself

back in the sane boat. | don't



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 231

like it. | wish it wasn't that
way, by it is.

| just want to rem nd peopl e
this Governor is not trying to do
harmto business, he is trying to
insure that that legitinmte
busi ness that is out here hel ping
this state, we are ready to help
them W are. But to be able to
go do work and never get approval
from anybody before you do the
wor k and then cone in and get a
tax break, and, |ook, | | ooked at
the records, ain't none of them
to -- there's thousands of them
W | ooked today how we count | obs
on these things. W now know t hat
we can really count them --
probably double counting them
Thi s Governor doesn't want to do
that. He wants it to be
transparent. He wants it to be
clear. That's all we are trying
to do.

Now, | ook, | want to say this
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last thing to y'all. You can
normal |y blanme ne for these
nmeetings going on as |ong as they
do. But y'all done a pretty good
j ob for yoursel ves today, and |
want to commend you for it
because | think it's very, very
healthy and | think it's very,
very helpful. | do. | just want
everybody to understand this
Governor hears it and is nore
than willing to work toward
what ever sol ution we can to neke
sure that everybody gets treated
fairly, and that's what we're
trying to do, but we can't just
wite these rules and then we
cone in here as a Board and say,
wel |, you know -- you know, |
hat e what happened to you.
Goodness sakes, this is terrible,
so I'"mjust going to change ny
m nd on that one.

That's not the right way to
doit. The right way to do it is
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exactly the notion that have been
made here. You deferred this.

G ve the staff sone tine to see
if there is not a way to work
around this, and get that done,
and if we need to change the
rules, | can sit right here and
tell you we'll have a neeting and

get it done and do whatever has

to happen. |If it has to be an
ener gency process, we'll do that.
But that -- that is the way to
go. It is. [It's ashaned that

sone that are doi ng good things
get caught. Sone of those that
maybe didn't do such good things.
| don't know about y'all but |
get calls from peopl e back hone,
busi ness people telling ne, |
have been in this parish for 40
years paying taxes and this
conpany shows up across the
street and he went down there and
file for them | TEP and he j ust
got here and he don't pay any
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taxes. That ain't right either.
There's got to be a good reason
for what we do. And that's all
we have been trying to
acconplish. It is. But you need
to understand, you never forget
there is a difference between an
advanced notice and an MCA.
There is a huge difference, and
that's what was creating a
probl em and that's what was
targeted by the Governor, and he
made it real clear, and the
Executive Order says and the
rul es now say whether you were in
process or you cane after it, it
doesn't make any difference, if
you had that MCA instead of the
advanced notice, you were putting
yoursel f at ri sk.

MR, W NDHAM

Thank you, M. Adley. M.
Vill a.

MS. VI LLA:

Thank you, M. Chairman. M.
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Bagger, there is a couple of
things that struck a cord with ne
whenever you were addressing
econom ¢ devel opnent and how
Loui si ana ranks as far as
econom ¢ devel opnent being in the
bottomhalf. 1'll have you know
that Site Sel ection Magazi ne
rated Loui si ana Econom c

Devel opnent efforts anong the top
ten in the prosperity rankings
for 2017, and it's eval uation of
econom ¢ devel opnent performance
by each of the 50 states, the
magazi ne ranked Loui siana No. 10
citing its record of new and
expanded facilities, high capital
I nvest nent and substantial job
creation. This is Louisiana's
7th top ten show ng in the past
nine years in the prosperity cup,
which formally was noticed the
top conpetitive state rankings.
Loui si ana ranked No. 11 in 2016,
so we did rise to No. 10.
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Al'so, | was going to wait and
share this in ny update fromthe
secretary, but in July -- on July
18t h Louisiana ranked No. 1 in
projects per capita for the ninth
year in a row. Southern Business
and Devel opnent Magazi ne ranked
Loui siana No. 1 for the ninth
consecutive year as the southern
state clained the nost econom c
devel opnent project w ns per
capita. The magazi ne tracked the
nost significant capital
i nvestnment in job creation
proj ects across the south. The
states earning points fromlarge
enpl oynent projects, 200 or nore
j obs, and | arge capital
i nvestment projects $30 nillion
or nore attracted during 2016.
Loui siana led the region with the
nost points per mllion people at
84. 4 outperform ng second pl ace
South Carolina, 80.6; and third
pl ace Al abama, 65.8. Neither



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 237

Loui si ana nor Texas, the overall
poi nts | eader, earned the 2017
state of the year designation
whi ch the publication awarded to
Sout h Carol i na.

Based upon the anal ysis of
that state's 66 project wins in
2016, Loui siana had 57 project
w ns and earned one of the three
honor abl e nenti on awards for the
state of the year along with
Al abama and Kentucky. Thank you.

MR, W NDHAM

Thank you, Ms. Vill a.

Senat or Ward.

MR, WARD:

Thank you, M. Chairman. |I'm
not sure who can answer this, but
this may be a little off track,
but still | would like to ask it.

Now t hat sone of the
Executive Orders and sone ot her
changes have been nmade, how do we
stack up with other states in

terns of how generous this
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programis or is not, anyone
know?

MR, ADLEY:

| can help with that.

MR. CHAI RVAN:

M. Adl ey.

MR, ADLEY:

The testinony that we
recei ved when we were goi ng
t hrough the process was that if
we actually lowered I TEP all of
the way to 70 percent from one
hundred, we'd still be at the

top. W are at one hundred

per cent.
MR WARD:
| f we dropped it back anot her
30 percent, we would still be --
MR, ADLEY:

Yeah. That was the testinony
we received as we went through
the rules process and we went
t hrough all of these changes,
that's what we were told.

MR, WARD:.
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The main reason | ask that,
you know, as a legislature you
read things that maybe certain
groups put out there, certain
heads of groups put out there,
and it's, you, between the rule
changes and the Executive O der
it was pronoted out there pretty
heavily that the program was
gutted, but that certainly
woul dn't be the case from what |
understand. Can anybody answer

that for nme?

MR, W NDHAM

That the programwas gutted?
MR WARD:

Yeah. That essentially --
MR W NDHAM

No. | don't think the Board
gutted the program

MR WARD:
Right. Exactly. [I'm not
tal ki ng about the Board. [|I'm

tal ki ng about all of the

di fferent changes that were nuade.
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There was a ot of -- a |ot of
tal k out there from peopl e that
represent certain groups that the

program had been essentially

gut t ed.

MR, W NDHAM

No. | personally don't
believe that. | don't know how

the rest of the Board feels. |
don't know how t he Departnent of
Econom ¢ Devel opnent feels, but,

| mean, it has changed. Sone of
it -- you know, it's great to
have the local input in there. |
know even when the process --
again, fromwhen | worked there,
no matter how nuch descri bed, the
m scel | aneous capital additions
applications that would cone in
for us, and, again, | can only
speak fromwhen | was there, we
went through the applications and
saw what the purchases were, and
if they put in, you know, supply

folders, we redlined. W would
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say, |'msorry, this is not
avai |l abl e for exenption, this
wasn't a capital expenditure. |f
they put in paperclips as it has
been said before, we scratch

t hrough them and |'m assum ng
they still do that now You go
line by line and | ook at the
applications to see what the

I tens purchased are.

We used to have anot her
process that gave Loui si ana
resources the opportunity to be
used but that was rul ed
unconstitutional. So we had to
even call them and say, you know,
M. Al exander, | understand that
you purchased this equipnment from
anot her state, who did you
contact in Louisiana to give them
a shot at it? And if he said no
one, we had to get it fromthis
ot her state, well, if it was had
to be gotten fromthe other state

then we would allow it. I f it
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was sonet hing that they coul d get
here, we would deny it because he
didn't give Louisiana resources
the opportunity to be used. That
was -- that's gone. But, again,
t he process they go through and
| ook at the applications, but,
again to go back to your
guestion, no, we're still
conpetitive.

MR WARD:.

And that was really the point
| was trying to make, and for

whoever is |left here --

MR. W NDHAM

| got too many people. M.
Adl ey.

MR, ADLEY:

We shoul d | ook at your agenda
today. | want you to | ook at the
first one that we approved, and
when we approved all of these,
they were all filed before the
Executive Order. W agreed to
grandfather all of this. This
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Governor agreed in honor of
Loui siana's word, although he
didn't agree with nme, but every
time | say the word
"adm ni strative stuff" and they
say they "redline it," | want you
to read the first one. Look at
the first one. Project
description. Now, this was done
years ago, |long before this
Governor got here. Probably while
you were redlining. This is what
it said, "upgrade to existing
facilities only nodest this year
and to machi nery and equi pnment
used i n manufacturing conpressors
i ncl udi ng sone office and ot her
adm ni strative equi pnent."

Now, where was the red |line?

MR, W NDHAM

Vell, in that case those
Itens were capitalizable, though.

MR ADLEY:

Steve, Steve, every tine |

nmention that, though, you begin
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to shake your head, and the truth
of the matter is you have all owed
-- this state has all owed for
years the use of

non- manuf acturing parts that are
not part of the process to get

| TEP.

Now, these rules have changed
that. Really, we've -- | think
back on track, but if you just
take the tine, and | hate to say
it, every tinme | get one of
these, | read every one of them
and you' d just be surprised what
you see. | didn't object to it
because we grandfathered themin,
and that's what he wanted to do.
But to sit here and say this to
Board, again, M. Chairmn,
repeatedly that those
adm nistrative itens were not
I ncluded, this is their
application. It is their words.
It was included, and we have

sought to stop that. W nade
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sone real ly good changes,

Senator. W have. Apparently
fromwhat we find out today, they
are not totally perfect, and you
keep working at it, but they are
a whole |lot better than they

wer e.

MR. W NDHAM

M. Ward.

MR, WARD:.

Thank you. | guess the point
| was trying to nmake is whether
you are the business owner here
today or the ones that represent
t hose busi nesses, whenever it
cones to press rel eases and
everything el se that you may put
out there when you discuss the
| egi sl ature, this Board, the
Gover nor, please be truthful
because we -- you know, we have
sit there and take it on the chin
whet her it be this Board, the
| egi sl ature or the Governor when

groups put out there that we
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gutted sonet hi ng that hel ps
provide jobs for the state when
we, in fact, did not, and so it's
a tough pill to swall ow whenever
you are up here trying to do the
right thing, and if you just
tweak sonething just a little bit
so it actually does what it's
nmeant to do then you are accused
of gutting sonething and maki ng
it 1t no | onger a workable
program

So it was nore of a statenent
but | felt like it was a good
time to put it out there because
everybody on the Board and
everybody in the |legislature, and
| believe the Governor as well,
Is interested in having a
wonder ful business climate for
this state, but it's inportant
that the people that say they are
wor ki ng for business are actually
doing it in a productive way and

in a way that's honest and
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truthful, and | know t hat
sonetines that's a lot to ask
fromsone of those fol ks, but |
believe that it would do everyone
a lot of good if press rel eases
and everything that are put out
there are honest and actually
di scussed the true changes that
are made to prograns. That's it.

MR W NDHAM

Thank you, Senator Ward. M.
Bar ham

MR, BARHAM

Yes, Steve. | was sitting
here and thi nking, and despite
his denial, Adley, these are
reasons these neetings go so
long, and | renenber sitting with
himfor years in the senate and
think they were in those total
years there were only seven bills
he chose not to speak on, so |
have sone personal experience,
but | amremnded |istening to

the comments today what we're
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trying to do is create a package,
an environnent in Louisiana where
we're attractive to business to
stay or to |ocate here, and the
poi nt was made earlier that

busi nesses depend on i nprovenents
in their industry to remain
conpetitive and to stay here, and
If you only listen to sone of the
facts, and I'msorry M. Bagger
had to | eave because | enjoy
listening to his coments an
awful | ot, and he brings bal ance
to sone di scussions we have, but
he was tal ki ng about goi ng back
20 years. |'mold enough to know
how val uabl e Bancroft Bag is to
that part of the state and very
famliar with them 20 years ago
he said we had 500 and sonet hi ng
jobs, I can't renenber the
nunber, and today it's 400 and
sonet hing, but if you | ook at the
total payroll 20 years ago and

conpare it to the total payroll
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t oday, al though the job nunbers
are down, I'Il bet you that the
total payroll is a great deal
nore, and that's what you got to
consider in that package that
we're trying -- it's not just
about the loss of the job. They
are nore conpetitive now and
t hey' ve had to make changes t hat
allowthemto remain in
Loui siana. So, you are right,
t he deci sions we nake are
i nportant and there are
conplexities to the decisions we
make, but we need to hear the
whol e package as nuch as we can
put it together. And | don't
m nd saying. It was soneone who
| eaned over to ne and said, you
and Adley don't get along very
wel |, do you. On sone things we
don't, but | wll publically say,
he is one of ne closes friends.
MR, ADLEY:

Ain't saying it no nore.
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MR. BARHAM

Well, that's right. It
probably will ruin both of our
reputations to acknow edge that,
but | have enjoyed this
di scussi on.

MR, W NDHAM

Thank you, M. Barham M.
Vill a.

MS. VI LLA:

| just wanted to respond to
Senator Ward. Qur economc
conpetitiveness team eval uat ed
the | TEP program and if we were
to drop to 70 percent per capital
intensive firnms, we drop from
first to 12th in the conpetitive

ranking. Froma ten year,

basical ly.
MR, W NDHAM
Al right. M. Jones.
MR JONES:

We have an appeal on the

agenda. Qur discussion has been

very lively and interesting. M.
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Al exander is going, what the hell
does that have to do with ne. |
bet he is.

MR, W NDHAM

He is going to sit here and
help us, right. He withdrew his
not i on.

MR JONES:

| thought | nmade a notion to
defer, but we all got --

MR W NDHAM

W do have a notion on the
floor. Ms. O apinski.

MS. CLAPI NSKI

| just wanted to respond, M.
Jones. You had asked about the
process and how t hi ngs had
happened, and | happen to have a
copy of the April mnutes of the
neeting, and ny understanding is
the two that were approved at
t hat neeting, based on the
m nutes, they could attest to the
fact that all of the nobney was

spent and the assets were pl aced
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In service prior to the date of
t he Executive Order, and |
bel i eve, based upon ny readi ng of
the mnutes, that's why the Board
al l oned those two and approved
those two. The others that were
present could not nmake those sane
certainty statenments that those
noneys were extended and those
assets were placed in service and
so the Board asked themto cone
back with that information at a
| ater date, and so | just wanted
to put on the record, based on
the mnutes of the April neeting,
t hat was how t hat worked.

MR JONES:

And when they cane back
everyt hi ng had changed.

MS. CLAPI NSKI
That is correct.
MR. W NDHAM

So we have a notion on the
floor to defer and second. Was

there any further discussion of
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the board nenbers? Any further
questions? Any further coments
fromthe public?

MR, ALEXANDER:

M. Chairman, | would like to
say at that point we did submt
everything that was required and
dated appropriately as to what

the expenditures were in great

detail .

MR W NDHAM

Al right. Thank you, M.
Al exander. All in favor of the

nmotion to defer indicate with an
aye.

ALL BOARD MEMBERS

Aye.

MR W NDHAM

Al |l oppose with a nay.
Motion carries.

MR JONES:

M. Chairman, M. Al exander,
| woul d ask that you cone back
next tinme because the beating is

not over, but what | would ask is
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if you could -- it will be two
nont hs away and | woul d have

sl ept a couple tines since then.

| f you could help us work out the
chronol ogy of what happened and
how it happened and if we could
wor k t hrough the questions of the
| ocal support whether you have it
or not and bring that information
to us that would be very, very
hel pful. And M. MIler would

i ke to know how nuch property
tax the Bancroft pays with --
pays. | don't care know ng ri ght
now, but what | -- what |I'm
saying if y'all could put

t oget her a good appeal package
for us, and | think -- and for

all of the consultants and
whoever else is sitting here for
future appeals, let's treat it
like a real appeal. Just don't
show up and say, please, don't
boot ne anynore. | would |like --

| think this Board is going to be
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asking for real information so we
can have facts that we can neke
sone deci sions on.

MS. BOATNER

Ronda Boatner with Didier
Consultants. To answer M.
MIller's questions, ASH
| ndustries paid $208,000 in
property taxes |ast year. And
that goes to the -- that thought
'S, you know, conpanies do not
pay property taxes. |If they have
been there for 30 years, they do
pay property tax. They get a
tenporary exenption fromthe
property taxes or deferral, but
if they are there for any
extended anount of tinme they are
going to pay property taxes.
They paid $208, 000.

MR. W NDHAM
Thank you, Rhonda. M.
Villa, | believe we are finished

wth the ot her business. M.
Cheng. Ms. Vill a.
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MS. VILLA:

Before | nake ny President's
coments or the secretary's
coments, | just have a couple
things for the record. The Board
m nutes refer to our |ast neeting
being held at the Lasalle
Building, and if we can get that
corrected for the record that it
was held here at the capitol, |
woul d |i ke to have that
refl ected.

MR, W NDHAM

Al right.

MS. VILLA:

We approved the mnutes. So
| don't know that | can
technically do that. But | would

i ke to make that.

MR. W NDHAM
We'll make the correction.
MS. VI LLA:

The second, Senator Adl ey
asked the question about the

Enterprise Zone. Senator Adl ey.
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MR ADLEY:
Sorry. | apol ogi ze.
M5. VI LLA:

That's okay. You had asked
t he question about the Enterprise
Zone and the restaurants and
retail were nmade ineligible for
July 1, 2015, and hotel and
staffing were nmade ineligible
April 1 of 2016. So if you would
i ke staff to make note of that
going forth on Enterprise Zone
because we're going to continue
to have applications that cone
forth because of the advances
that were filed prior to those
dates, we can nmake that note that
way.

MR, ADLEY:

| know M. Barham doesn't
want to hear this but | would
have to tell you | would |ike
that. | would appreciate it.
Because | have a special interest

in Enterprise Zone. Even before
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Bar ham got here, there was a
fell ow naned Dan Richey in the
senate, and the guy in the house
named Robert Adley, and they sent
us to Atlanta, Georgia back in
the '80s, and they showed us this
program Enterprise Zone. It was
a new conservative programto
hel p poor people. W thought it
was a great thing. W brought it
back and inplenented it in the
State of Louisiana only to watch
it get so out of control and so
out of hand by giving to it
McDonal d and Gi ps and everybody
el se that we could give it to.
That's why | ask those questi ons.
Honestly, it's just a personal
pl ace, so, yes | would appreciate
that very, very much.

MS. VI LLA:

W will, and we are very
t hankful that the legislature
t hr oughout the course of 2015 and

2016 have nmde significantly
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reform neasures to the Enterprise
Zone, and so we brought -- we
feel that it's been brought back
to the original purpose, M.

Adl ey, so thank you and the

| egi sl ature for supporting those
efforts.

MR W NDHAM

Thank you for those answers,
Ms. Villa, and now you have the
Secretary's report.

MS. VI LLA:

The Secretary's report.
Thank you, M. Chairman, fellow
Board nenbers. The Secretary
regrets not being here. He is
unable to attend, and, again, |
wel cone the opportunity to serve
Wi th you as his designee for
today' s Board neeting.

| just want to update a
coupl e of things, a couple of
announcenents. | know everyone
is ready to go to lunch. W had

t he Gover nor announce wth



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE AND INDUSTRY MEETING

August 23, 2017
Page 260

Pl asti pak Packaging CEO WIliam
Young on June 29 the
manuf act uri ng expansi on in
Pineville, and that's an
expansi on of existing business,
you know, and we're all about
econom ¢ devel opnent, and, agai n,
earlier to took offense to being
classified as one of the |ower, |
t hi nk LED, Loui siana Economic
Devel opnment by far one of the
best econom c devel opnent

organi zations in the country, and
we don't just say it. | think
it's proven in our rankings, so
-- and we're all about creating

] obs and retaining jobs.
Ret ai ni ng these jobs are very

I nportant to us.

Al so, if you haven't received
our econom ¢ devel opnent
quarterly, it used to be a
publication that we did four
times a year and we would nmail it

to everyone. [It's not
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electronic. It's very neat. |If
you don't receive it and you
would like to receive it, | think
post Board nenbers do receive it,
but in that you woul d see that
you have a section dedicated to
the Water Institute of the Gulf,
whi ch is being constructed right
now, and | think everyone is
aware of it is going to be the
Bat on Rouge Water canpus. Well,
the Governor on July 10th
announced with Justin -- the CEO
of the Water Institute, Justin
Ehrenwert h announced the pact
with G obal Water Research | eader
Deltares, and they are going to
work with Deltares of the

Net herl ands to pursue the world
cl ass solutions in coastal
protection and restoration. The
research partners are going to
focus on key areas from software
devel opnent and wat er shed

nodeling to infrastructure and



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

August 23, 2017

BOARD OF COMMERCE AND INDUSTRY MEETING Page 262

nat ure based sol utions that
preserve our coastlines as a

pat hway for supporting

Loui siana's 50 years, $50 billion
coastal master plan and for
attracting private sector jobs
enpl oyers that apply the research
to wat er nmanagenent projects
wor | dw de.

LED targets the water
managenent as one of our nine key
I ndustries that will nost
stinulate the state's econony
with the potential for four
t housand new direct jobs on the
wat er canpus i n Baton Rouge and
45 new direct and indirect jobs
statewide in the water nmanagenent
sector over the next generation.

Al so, there is a couple of
different prograns that are snmall
busi ness -- small business
servi ces group has announced we
have a year |ong programt hat

nurtures growth of Loui siana
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firms via peer |earning and
access to experts. It's called
the CEO roundtable, and it first
| aunched in New Ol eans in 2014
to help second stage firns grow
j obs and revenue. CEO
roundt abl es contain 15 to 18
qual i fi ed decision nakers from
Loui si ana based on their growh
over a course of a year. They
made a mnimumof ten tines a
year peer to peer |earning
busi ness networ ki ng and support
for those CECs are available to
them Louisiana is expanding it
to six cities throughout the
state. (C asses had began this
past sumer and they are going to
be in Al exandria and Shreveport
-- are being added to the program
this year joining New Ol eans,
Bat on Rouge, Shreveport and
Laf ayette.

| already -- we've got the

Loui si ana Snall Contractors
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accreditation programis al so
underway. It's a six week course
desi gned for energing
construction conpani es and
I nnovative programto hel p those
smal | construction conpani es
build a solid foundation for
busi ness growth and success is
going to return this fall and
enrol Il ment is now open for that
Loui si ana Contractors
Accreditation Institute. It's a
si x week course conduct ed
t hroughout the state and the
Institute offers critical
I nformati on about construction
managenent and how to prepare for
t he busi ness and | aw portion of
the contractors |icensing exam
LED i s working in conjunction
wi th LCTCS, Louisiana Community
and Techni cal Coll ege System and
the Loui siana State Licensing
Board for contractors. Earlier |

al ready di scussed our rankings
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wi thin LED and how Loui si ana
ranks regardi ng the ranking that
we received fromthe No. 1

proj ect -- how Loui siana ranked
No. 1 in projects per capita for
the ninth year, so | won't go

t hrough that again, but also for
ei ght years in a row on July 20th
LED Fast Start ranked No. 1 for
the state workforce training
programin the nation. So this
was business facilities No. 1
ranking to LED FastStart for

ei ght years and Loui si ana ear ned
that No. 1 ranking al so for cyber
security gromh potential and
additional top ten rankings anong
the best state for cost, economc
grow h, exports, infrastructure
and utility cost. New Ol eans,
Laf ayette, Shreveport and
Granercy foreign trade zone
received top ten honors as

regi onal econom c devel opnent

| eaders with the port of south
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Loui si ana based G anercy Zone
ranked No. 1 for inports.

So these are -- | think these
are very inportant rankings that
show that Louisiana is at the
forefront of economc
devel opnent. Thank you.

MR. W NDHAM

Thank you very nuch, M.
Villa. M. Al exander, |'msorry,
you didn't have to sit through
all of that. Thank you for
showi ng up. | saw you sitting
there and | didn't know if you
were waiting for --

MR, ALEXANDER:

| just was trying to be

polite.

MR, W NDHAM

Al right. |Is there a notion
to -- is there any ot her

business? |Is there a notion to
adjourn? M. Slone. Seconded by
Ms. Cola. Al in favor, aye.

ALL BCARD NMEMBERS:
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(Wher eupon the neeting has adjourned at 12:51

p. m)

Aye.
MR. W NDHAM
Mot i on approved.
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REPORTER S CERTI FI CATE

|, RACHEL TORRES-REA S, Certified
Court Reporter in and for the State of Loui siana,
as the officer before whomthis neeting was
taken, do hereby certify that, after having been
duly sworn by ne upon authority of R S. 37:2554,
did testify as hereinbefore set forth in the
f or egoi ng pages;

That this testinony was reported
by nme in the stenotype reporting nethod, was
prepared and transcri bed by ne or under ny
personal direction and supervision, and is a true
and correct transcript to the best of ny ability
and under st andi ng;

That the transcript has been
prepared in conpliance with transcript formt
gui delines required by statute or by rules of the
board, and that | aminfornmed about the conplete
arrangenent, financial or otherwise, with the
person or entity making arrangenents for
deposition services;

That | have acted in conpliance
Wi th the prohibition on contractual

rel ati onshi ps, as defined by Louisiana Code of



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

August 23, 2017

BOARD OF COMMERCE AND INDUSTRY MEETING Page 269

Cvil Procedure Article 1434 and in rules and
advi sory opinions of the board,

That | have no actual know edge of
any prohibited enpl oynent or contractual
relationship, direct or indirect, between a court
reporting firmand any party litigant in this
matter nor is there any such rel ationship between
nyself and a party litigant in this matter. | am
not related to counsel or to the parties herein,
nor am| otherw se interested in the outcone of

this matter.

Dated this 24th day of Septenber, 2017.

RACHEL TORRES-REG S, CCR, RPR
CERTI FI ED COURT REPORTER
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