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Appear ances of Board Menbers Present:

Robert Adl ey

Ri ckey Fabra
Manual " Manny" Faj ar do
Charl es R "Robby" MIler
Jan Mol |l er

Ronni e Sl one

Staff nenbers present:

Eri c Burton

Kri sten Cheng
Dani el | e d api nski
Frank Faval oro

Br enda Guess

Ri chard House
Mandi M t chel
Mel i ssa Sorr el
Anne Vill a
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VR.

ADLEY:

"' mgoing to ask everyone to pl ease

silence your cell phones.

Bef ore we begi n,

Secretary to call roll.

IVS.

VR.

SORRELL.:
Robert Adl ey.
ADLEY:

Her e.
SORRELL:
Yvette Col a.
response.)
SORRELL.:

Maj or Col eman.

response.)
SORRELL:

Ri ckey Fabra.
FABRA:

Her e.
SORRELL:

Manny Faj ar do.

FAJ ARDO.

Her e.
SORRELL:
Robby M Il er.

l et me get the
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MR. M LLER
Her e.
M5. SORRELL:
Jan Mol | er.
VMR, MOLLER:
Her e.
M5. SORRELL:

Dani el Schexnaydr e.

(No response.)

M5. SORRELL:
Ronni e Sl one.
MR, SLONE:
Her e.
MS. SORRELL:
W have a quorum
MR, ADLEY:

Menbers, we don't have m nutes of the
| ast neeting. That was a working session, so we don't
have m nutes to adopt.

| want to thank all of you, before we
begin, for the work that you've done thus far. Today we
do plan to begin the process of adopting sone rules that
we W Il present to hopefully the full Board next week.

As we've gone through this process and

listened to what everyone has had to say, the Governor,
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t oo, has been listening, and as his representative of
the Board, had multiple nmeetings with himand with LED
and ot her concerned parties. The Governor has deci ded
to make an anmendnent to his executive order.

Now, | have with us this norning Matthew
Bl ock, the legal counsel for the Governor's office.

Matthew, if you would cone to the table.

Before we begin, 1'mgoing to ask
Matthew to identify hinmself and then explain the change
t hat has been nade and the reasons for that. And then,
once that's over with, the Governor's office has sent nme
W th sone amendnents to present to you hopefully that
you will adopt. Once we have done that, then we would
take up any anendnents that the commttee nenbers
t hensel ves wi sh to consi der.

Staff has told nme there is one | ast
amendnment they think we need to discuss, and we w ||
take that up. We will have public coments after the
nmeeting, and the reason it will be after the neeting,
once it goes to the full Board and gets adopted, it wll
go through the APA process. There will be multiple
times for public comments and possi bl e changes that
coul d occur by then, and then, of course, public conment
when it gets back to the legislature for the final

adoption of the rules.
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So with that, Mtthew, please identify

yourself and the floor is yours.

MR. BLOCK:
Thank you, sir.
My nane is Matthew Block. | amthe

Governor's executive counsel, and | appreciate this
opportunity to conme speak to you this norning about
where we are or at |east where the Governor's office is
wth relation to the | TEP program

As everybody knows, there's been an
ongoi ng di scussi on about this programand the conditions
under which the Governor woul d approve | TEP projects,
and in particular of discussion in the [ast several
nmont hs has been the discussion of what woul d be done
wth renewals for projects that previously existed and
previously were approved. And | know at the | ast
neeting of the Board, all of the renewals were deferred
because | think there was sonme question about what were
the Governor's intentions with those renewals, so |'m
going to clarify that this norning.

Wien | spoke with this conmttee severa
nmont hs ago, one of the things that | nentioned and that
| think everybody agrees with is that a critical
conponent to this programis stability and

predictability so that everybody can be sure of what the
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rules are not just going into the program but as they
nove through the program and they go through their
renewal process. And what -- while the constitution
sets out this procedure where both the Board and the
Governor are to approve of ITEP contracts, that should
not be sonething where at every stage there is
uncertainty as to whether a contract will or will not be
approved. That while that may be the procedure that was
set up in the constitution, | don't think anybody
believes that that's the best way for this programto be
handl ed, that at every board neeting and every tine
there's a project submtted to the Governor, nobody
knows whether it's going to be approved or not. So that
was the intention of the Governor's executive order on
June 24th, which was to set forth, "These are their

condi tions under which I wll approve or not approve the
existing | TEP applications and new | TEP applications,”
to provide sone gui dance so there woul d not be
uncertainty as to what his intentions were.

It turns out that as we sort of
suspected at the tine that this would not have been the
final word on this, and obviously one of the issues that
has been devel oped and is one that needs to be addressed
and the issue of renewals. The Governor has had,

personally and with his staff, had many different
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meeti ngs and conversations and di scussi ons about how
exactly to process and to determ ne, how to handl e

exi sting renewal s, and they're two conpeting issues that
wer e under consideration.

The first is that the Governor just
bel i eves that the constitution says what it says and
that it is not a 10-year, 100-percent tax exenption.

The constitution provides that it's two five-year
periods or at least up to two five-year periods, and the
Governor believes that the constitution nmeans what it
says and that there should be sone consideration for the
terms of the constitution. What the Governor al so
bel i eves and understands to be the case is that, at

| east as this program has operated up to the beginning
of this admnistration, there were sone prom ses that
were essentially made to the industry about what the
renewal process would | ook |ike and that LED woul d
support and continue to support renewals. So long as
the applicant net their conditions under their initial
contract, that LED would support those renewals. And as
everybody knows, there's even | anguage in sone of the
contracts, |anguage in sone of the rules that treated it
as if it were a 10-year, 100-percent tax exenption.

So those being the two conpeting

interests, what the Governor has decided to do is to
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revise his executive order to provide clarity on the

I ssue of renewals, and so we're going to be -- this wll
be published |ater on this afternoon, but what the
Governor has anmended Section 2 of his executive order to
state, "That the requirenents of this executive order,"
nanmely being the requirenents for Exhibit A and B and
the other limtations on his approval, "wll not apply
to | TEP applications that -- or their renewals that were
before June 24th." So as an exanple, if there was an

| TEP application that was approved prior to June 24th,
when that application comes up for renewal, when that
contract cones up for renewal, it will be under the old
rules prior to this executive order.

So | understand that this is essentially
going to continue in place many of the existing | TEP
contracts that we have that are not going to have the
conditions for approval that are set forth in the
executive order. And obviously there are going to be
sone of these that even four years fromnow are going to
be renewed w thout the conditions of this executive
order, but the Governor believes that it's inportant
t hat we keep our word, and whether or not that word
shoul d have been given in the first place really doesn't
matter. That he believes it's inportant that we keep

our word, that when Loui siana makes a prom se, Louisiana
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should be held to it, and there is just no doubt that
t hose prom ses were nade and the prom ses were nade that
LED woul d support those applications and those renewal s.

And so that is what the Governor is
stating those are the conditions for his approval and
that he will approve renewals of those existing | TEP
contracts when they cone up under the rules that existed
prior to this executive order.

That does not nean, however, that if a
applicant does not neet the conditions of their
contract, that sonehow their contract is going to be
renewed. So this is clear in the executive order, but
to be eligible for renewal, the applicant still has to
meet the conditions of their original contract for
renewal , but there will be no additional requirenents or
conditions for that renewal.

Now, the second part of it is what are
we going to do going forward, because | think the
Governor has made it very clear that he believes that
this program should not be automatically a 10-year,

100- percent tax exenption, that he believes he has the
di scretion to determ ne how we are going to give his
approval at least for contracts going forward. And that
was outlined in his executive order to what the
conditions setting forth Exhibit A and B setting forth
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the limtations on MCAs, but what he believes is that we
shoul d have sone restrictions on renewal s going forward.
So just to be clear, we are tal king about renewals from
June 24th going so many, new projects approved after
June 24th, when those projects cone up for renewals, so
we're tal king, you know, this is starting four and

what ever nonths from now, four years from now, when

t hose projects cone up for renewal, what the Governor is
asking is two things and what the conditions under his
approval are two things.

First, he is asking that the initial
termfor five years be up to 100 percent, and | think
that's what is both contenplated by the existing
executive order fromJune 24th in that if the |ocal
input is such that there's an agreenent that they woul d
only support a project up to 80 percent, than that is
their right under the executive order, and that if those
are the conditions that they set, then the Governor wll
approve that contact. |If the local input is such that
it is at 100 percent, then the Governor will agree to
support that contract.

What the Governor is going to do for his
approval is going to set alimt for renewals. So |
realize | keep repeating nyself, and repeating nyself

for the sake of clarity. So we're tal king about
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renewal s of projects that were initially approved after
June 24th, so for those renewals, the Governor is, for
his approval, is going to set alimt for only up to
three years and up to 80 percent. So renewals of those
new contracts will be, when they come up for renewal the
Governor is saying he wll approve them but only if

their limted to three years at 80 percent.

MR, ANDRE:
|s the local still involved in that
process?
MR. BLOCK:
|t does not change the input of the
executive order. In other words, all the conditions of
the executive order will still have to be met for those

renewal s of new projects approved after June 24th.

And so what | think the Governor is
trying to do and what | know the Governor is trying to
do and what | think he has done with these two changes
iIstotry to make this bal ance that we have of naking
sure that we can keep this programto be a very
conpetitive and a strong inceptive programto bring and
mai ntai n businesses in Louisiana. And it will still be,
even under the conditions that the Governor has set, an
extrenmely generous programthat does, in fact, allow for

Loui siana to conpete and to conpete vigorously for
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I ndustry to cone to Loui siana.

At the sane time, he believes strongly
that this programis in need of some changes, and as he
outlined in his original presentation to the Board on
June 24th, that this program has not acconplished the
job creation and job retention that he believed is vital
to what it originally was designed to do, and that's
what the intention of his original executive order was
to do, was to focus on maintaining and creating jobs, in
Loui si ana jobs, and that's what he continues to believe
that we should do and that he believed these changes
w || support that, will not support it as quickly as
maybe he woul d have hoped.

W are -- sone of the changes fromthe
executive order on June 24th are happening as we speak,
and every Board neeting you see that, but obviously
there are going to be a Iot of renewals that cone
forward that don't have to neet those requirenents, but
It's inportant that we not change the rules or at |east
change the prom ses that were made to these conpanies
m dway through their projects. They, in many cases and
nost, the tax exenption was built into their projections
as to what their profitability would be |ike, what their
schedul e for mai ntenance and construction wuld be, and

to change the rules on themnow is sinply not sonething
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that the Governor is willing to do given the assurances
that they received at the beginning.

There are sonme ot her changes that
M. Adley discussed that can be done through the
rul emaki ng process. The Governor continues to believe
that it is inportant that a manufacturing tax exenption
be limted to manufacturing, and that, in nmany cases, or
at least in sone cases, the expansion of manufacturing
has maybe gone further afield than what was originally
intended by this program and | know that sone of these
rul e changes will be addressed to that.

Further, and | think this is a
critically inportant part to this, I think it's really
I nportant that we continue to have these discussion
about this programand that is be transparent and that
it be clear what we're doing and what we're hoping to
achieve by this program because it's a programthat we
shoul d be proud of and supportive of because it brings
busi ness to Louisiana and it's good for Louisiana. So
it's good we can have these di scussions in open,
recorded, where anybody who's watching fromaround the
wor | d who has web access can do it so that we can show
that Louisiana is going to be conpetitive and that we're
going to be honest and that we're going to be

transparent with this programand that we're willing to
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answer any questions that we have about it, that anyone
has about it so that we can make sure that it continues
to be predictable and a programthat can support

busi nesses in Loui si ana.

So with that, I'lIl be happy to answer
any questions anybody m ght have about the executive
order. Again, it be rolled out and published a little
bit later on this afternoon. It will be available on
our website. I'msure we'll push it out to all of the
Board nenbers.

MR. ADLEY:

M. Block, we have a question from

M. Mller.
VMR, MOLLER:
So the three years at 80 percent will be

in the executive order?

MR. BLOCK:
Yes, Ssir.
MR. MOLLER:

Okay. There's a |l ot of conversation,
sone of them happening in this building right now, about
statutory changes to this program Does the Governor
have a position on what he'd like the legislature to do
next year and beyond?

MR. BLOCK:
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Well, so as you know, the Governor has
tried to not have any interference wth the task force
and tried to allow the task force to do their work. As
everybody knows, they've done a trenendous anount of
wor k, and so the Governor is not going to get ahead of
the task force and has not been dictating any issues to
the task force and instead wants to be able to respond,
obviously, with his own package, but many of which we
hope and believe that the task force will support. So |
don't think the Governor's going to say what he is
intending for the task force to cone up with, but this
I ssue has certainly been discussed by the task force.
What the Governor is saying is these are his conditions
for approval, for his approval of renewals, but
obviously we're tal king about his approval for renewal s

that are going to be in his second term

MR MOLLER:
Well, that's not so --
MR BLOCK:

And so pushed well down the |ine, when
these renewal s are going to come up, so obviously the
Governor would -- believes this is good policy.

MR, MOLLER:
But for all practical purposes, anyone

who cones with an application, a new application, can
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expect up to five years at 100 percent and then three

years at 80 percent?

MR. BLQOCK:
Correct.
MR. MOLLER:

But the next governor, if this governor
for some reason isn't reelected, could get rid of that
wth the stroke of a pen?

MR, BLOCK:
As a matter of fact, the executive order

w || automatically expire.

MR MOLLER:
He would have to renew it.
MR BLOCK:

It would have to be renewed or it would
have to be changed by whoever the next governor woul d
be.

MR. ADLEY:

Allowne, | just want to add this piece,
al beit the executive order will expire, the rules that
get adopted by the Board of Conmerce and Industry wll
not expire and those rules will then have to be changed
and you can't do that wth the stroke of a pen. You
woul d have to go through the sane process that we have

gone through, and you would have to do it in very
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public, transparent neetings to make those changes,
simlar to what would happen if it was statutorily put
I n place.

MR, BLOCK:

So | guess the answer is of course the
Governor believes this is good policy and that it should
be inlaw, and if the task force doesn't, in fact, do
what they' ve been di scussi ng about having sone
limtation on renewal s, and obviously the Governor woul d
be supportive of any change in the constitution that is
inline wth what his goals are and what he is setting
forth in his policy here.

VR, MOLLER:

There's been talk of taking it and
noving it entirely to the locals and taking the state
out of this. Does the Governor have a position on that?

MR. BLOCK:

|''m not prepared to answer a question
about that. | think that what the Governor is going to
do is what he's going to do wth the remai nder of the
I ssues that the task force is under consideration. Once
the task force makes its report, then | know the
Governor is going to be -- is going to have a public
response to that, and obviously if we nove into April,

into the next session, there will be -- there's going to
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be a | egislative package that the Governor puts together

and this will be in strong consideration in that.

MR

MR

years is up to

MR

MR

questi ons?

MOLLER:
Thank you.
ADLEY:
Thank you.
M. Mller.
M LLER:

| just want to clarify, that first five

100 percent with |ocal input?

BLOCK:

Ri ght, yes, sir.

M LLER

Not a given.

BLOCK:

It is not a given. Absolutely.

M LLER:

Thank you.

ADLEY:

All right. Menbers, are there any other

Matthew, | wanted to make cl ear that

when we set here this norning after neeting with you and

t he Governor and LED over the |last several days, | do

have a set of anendnents here that y'all have basically
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sent ne here with that approval fromall of you, we wll
be taking that up to cover sone of these issues; that's
a correct statenent?

MR, BLOCK:

It's obviously for this commttee to
consi der, but we believe that those rules further
clarify the position of the Governor and also the
policies that we think should be set forth for this
program goi ng forward.

MR. ADLEY:

Now, with that said, | say this | think
not so nuch for you, Matthew, but for all of those that
are sitting here that have been on both sides of this
I ssue, albeit the Governor has seen fit to try to
bal ance this program against conflicting interests that
have been involved here. 1It's been very difficult, |
can tell you, as |I've watched them go through the
process and have you. | want the public to understand
and the commttee to understand that once we're through
this place where the state has kept its word, there wll
be, if we adopt these anmendnents, sone substanti al
changes to this program and I'mjust going to |ist sone
of themfor you. There will be job requirenents wth
anybody that conmes for ITEP. There will be local input.

There will be no ITEP for environnental requirenents.
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Al beit he discussed it and considered it, there will be
no, if we adopt these, there will be no I TEP for
environnmental requirenents. MCAs are gone. |'mtold by
staff that's about 70 percent of what you've been seeing
cone before you. | think that's inportant. There will
be a much stricter definition of what naintenance and
mai nt enance capital is. There will be a clear
definition of manufacturing and what's integral to it.
Late filings, there wll be no nore "mays." It will be
"shall." They will be penalized because it's to their
benefit to file on tine. There will be a return of
i nvestment report with every application that you see
that we've not seen before. | think that is critical.
There will be nuch added transparency that you all uded
to. In addition to the five-year contracts of up to 100
percent with |ocal input and the three-year contracts
wth up to 80 percent with local input. So going
forward, the changes are very substantial, and | think
I f we adopt those, that this coomttee will have done a
Youdel man's job in trying to reformwhat we saw when we
got here.

So | just think it's inportant, Matthew,
everybody understands this is not just an issue of
saying we nust honor what we did in the past. | think

that's critical, but we're nmaki ng sone substanti al
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changes.
Are there any other questions?

Mat t hew, anything el se?

MR, BLOCK:
No. | just would like to personally
thank -- and | believe that the Governor would share
this. | personally thank all of you, not just the

menbers of this commttee, but the Board as a whol e as
wel |, that this has been a | ot of work and naybe nore
work than all of you anticipated when you signed up for
this. And | realize that not only a | ot of work, but
it's sonething where you al so have gotten a ot of calls
and had a lot of input fromthe public, fromindustry,
about how this should work, and that's critically
inmportant and it helps us arrive at a better place when
we get input and we have those discussions. | think
what we've conme up with today with these rules are a
product of those discussions and that input. But | just
appreciate the hard work that you've put in and thank
you for your consideration.
VMR, ADLEY:

Mat t hew, thank you. No further
questi ons.

Let me say to all of you that any of you

that wsh to testify at the end when we have our public
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testinony, you do need to fill out one of these cards.
| f you have not done so, you need to do that.

Menbers of the Commttee, now with sone
latitude fromyou, | asked the staff to prepare for us
t hose anendnents that we nmade reference to in a redlined
version of our last working session so that | could walk
you t hrough what our proposals are on the changes that
we woul d reconmend.

And to the nenbers in the audience, |
think they nade enough copies so that you coul d have
sone also to follow al ong.

Before | begin, | need to nake two
m nor, technical changes before we get to them On Page
1, under 502 and "Definitions," under the word
"Establishnment," you should delete, scratch through "is
creating"” so that an establishnment would sinply be an
economc unit at a single physical location. And then
on Page --

MR, M LLER
Can you repeat that, please?
VMR, ADLEY:

Page 1 under 501, "Establishnent,"
delete the word "is creating,” and | would offer the
amendnent w thout those words is what |'m saying to you.

And then if you'll turn over to 1, 2, 3,
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the fourth page, these are issues that LED brought to me
this nmorning to make sure we got themtechnically
correct. If you look all of the way at the bottom of

t he page, Paragraph J where | have "by the Conmerce and

| ndustry Board," that really is the "Board of Commerce

and Industry." That would be the proper way for that to
r ead.

Wth that, nmenbers, if | can, |'mjust
going to go through each one of those. |'Il answer any

questions that you have as we nove through them and
then ask for your adoption. Once that is done, then
"1l address any anendnents as you have, and as | said,
| think the departnment had one they needed us to

consi der.

So with that, the first anendnent that
you woul d be | ooking at on Page 1 under Cis C3, and
that is the |language that requires the Board to
broadcast via live streamall of the neetings that you
referenced. |I'mgoing to wthdraw that anmendnent. |'m
going to ask the staff to cone up for one nonent if you
wll. Wthdraw it, because the proper place, I'mtold,
for that is over in the rules governing the Board itself
and not inside | TEP. And so when we finish with these,
we will take up a separate anendnent. We'll take up a

separate anendnent to nake sure that it goes there, and
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when you do your APA, it will be included in that. |Is
t hat ny under st andi ng?
M5. CLAPI NSKI
Yes, sir, that's correct. It will be a
separate promnul gation of the APA, but it will go through
t he process.
MR. ADLEY:
So this was at your request to nove it

into the proper place?

MS. CLAPI NSKI :
Yes, sSir.
MR. ADLEY:

And when we get to that point, as |
understand it, because an anendnment to the Board's rules
t henmsel ves will require a unani nous vote by these
menbers to include consideration of that issue before we
make that anmendnent at the end. |Is that -- am| stating

t hat correct?

MS. CLAPI NSKI
Yes, sir, that's correct. Yes, sir.
MR ADLEY:

So it will be there, it's just these
rules deal with the Industrial Tax Exenption. There's
anot her section of the rules that deal with the

operation of the Board that they believe it will be
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better, so |l wll wthdraw that one until the end and we

wi Il come back to it so everybody understands.

MS. CLAPI NSKI :
Yes, sSir.
MR ADLEY:

| f we drop down to 501 under
"Definitions," as we read through these rules, the word
"establishnment” is used throughout the rules, but there
was never a definition of what an establishment is, and
so we woul d define establishnent as "an econom c unit at
a single physical location" so that we have a definition
of it. And |I'mdoing that at your request. | saw you
W nce over there. Mybe you ought to go sit by Mandi
and you two can talk while |I go through these.

Then if you cone down to "Maintenance
Capital," to renove any confusion about maintenance
capital, we would add the words "to conserve as nearly
and as long as possible original condition." The
| anguage that | got fromLED in reference to this is
t hat when sonmeone goes in to do work to an existing
facility, we want themto make it better. It shouldn't
be made just to keep it as it is.

And if you'll go to the second page --

M5. M TCHELL.:

Senat or ?
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MR. ADLEY:
Yes.
M5. M TCHELL.:

Before you get too far down, the only
di scussion Daniell and | were having about your
definition of establishnent is that it needs to have its
own definition, not enbedded within "Addition to a
manufacturing establishment.” So we can -- it's just a
technical tweak so that it stand --

MR. ADLEY:

Let me say this, once we get through
here, all of this nunbers and all of these places, there
w || be technical changes that you as a staff will have
to make to get themin the right place to bring themto
the Board. W understand that. So everyone
under stands, that's exactly what happens in the
| egi sl ative process. As we set through it and we make
our changes, the staff is then required to go back and
make what ever technical changes are required to get in
line. W're going to do that. Now, we'll put that in
your hands to take care of that before the next neeting.

|'mon Page 2 -- | apologize. | had
three of them didn't |7?

The definition of "Integral,” that, in

all of our neetings, has been a very difficult word
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because it allowed for many things to arbitrary

di scussi on about what bel ongs as part of "integral."
This definition would say that "integral” is what is
required to make whol e the product being produced. Mbst
of these definitions, so that you know, canme from we
researched various business definitions to ensure that
we were follow ng sone business principle, and so we
woul d suggest that we nake sure that "integral" neans
it's actually part of the product being produced.

Now, there are sone exceptions to that
further back in the rules, some things that are used
that actually do not end up in the product, but are used
in the maki ng of the product, and we'll get to those in
a nonent.

The next one under "Mintenance
Capital,"” this amendnent is intended to try to keep it
inline wwth the definition we had of naintenance. It's
the same definition, "to conserve as nearly as possible
the original condition." So that there's no confusion
when you' re tal king about mai ntenance capital and
mai nt enance that's what it's being spent for.

Under "Manufacturing," which has been very,
very broad based, the change here woul d nean "worki ng
raw materials by nmeans of mass production and

machi nery." That, | believe, and everybody's view of
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the world and in the business world, that is what
manufacturing is.
At the bottom of the page, the

definition of "Restoration," "repairs to bring a
building or structure to at least its original form"
again, to ensure that what's being done is truly
sonet hi ng new and not part of naintenance.

And if you flip to the next page, I'm

under 503, and you'll go down to the first redlined
section, "is the termof the expiration of the
contract," these are the terns that Matthew j ust

di scussed, "shall be for up to, but no nore than five
years and may provide for ad val orem exenption up to 100
percent, and terns of renewal may be included provided
that the renewal of the contract shall be for a period
up to no nore than three years and nmay provide ad

val oremtax exenption of up to, but no nore than 80
percent . "

Now, the |ocal reference is not here
because that's referenced in your Exhibit A | believe
that's in the rules that's where that reference is nmade,
so that was where their input would be made. This is
sinply the guidance for the 100 percent and the 80
percent .

Three is nothing. There's no change
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there. Four, the only change is that the addition of an
"and" because we add a Section 5 at the request of LED,

after discussing it with Mandi and Don Pierson, "a
statenment of Return on Investnent (RO ) as determ ned by
the Secretary." So you will have sone docunmentation on
the value of the exenption that you're to grant that
we' ve never had before. | think that's very inportant
for the future.

|f you go to the next page, now |I'm down
to Item 3 where it says "The Board and the Governor," we
sinply delete "and the Governor" because the Board is a
Separate entity to whoever the governor is and the
Governor has the authority to nake whatever decisions
the Governor wants to nmake, so we woul d delete that.

|f you drop down to ItemH, this says,
“"If the application is submtted after the filing
deadline," in the past it had this |anguage for five
years because in the past they've been tal king about
five years and five years together as a total of 10.
What we' ve done here is that the maxi numreduction that
could be made for the late filing is up to whatever the
remaining termis because it wll vary, and so setting a
set anount here just created anbiguity and confusion, so
whatever is left, that's what would apply.

The "eligibility of an applicant,"” in
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J--1"min J now -- "including whether the activities
at the site neet the definition of manufacturing wll
revi ewed by the Board based upon the facts and
circunstances existing at the tinme when the application
Is considered.” W sinply add "by the Board of Commerce
and Industry” to make it clear that you do go back to
the Board of Commerce and Industry. You are involved in
t hat deci sion.

Then on the next page at 507 -- Let's
see. Excuse nme. 505 Paragraph A at the end of "Board

and the Governor," we took out "and the Governor" again
for the sane reason that | explained a nonent ago.

Then under "Eligibility Property,” the
word "capitalized" remains. W struck it out once, but
it does remain. The only change is down in Paragraph 3,
It says, "Owners who are not engaged in manufacturing at
t he manufacturing establishment are eligible for
exenption only if the manufacturer at the site is
obligated to pay the property taxes" -- this is all
current rules -- "if the exenption were not granted."
"Leased property is eligible for the exenption if the
property is used in the manufacturing process,"” and we
add the words "is and remains on the plant site" just to
make it clear that if there's an exenption, it goes

solely to what's inside the manufacturing facility. The
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fact that you m ght provide sone equi pnment, sone service
to a manufacturing facility, that doesn't nean that
you're facility outside of that manufacturing footprint
is now eligible for the entire ad valoremtax exenption.
It's only that property or that service that you provide
wthin that footprint. And | think that just intended
to make it clear that that's what that applies to.

And then if you'll flip to the next page
to Paragraph D, it says, "To be eligible for exenption,
a manufacturing establishnent nust be an operational
establ i shnent and engaged in the business of
manufacturing." That, too, was somewhat arbitrary, so
we sinmply took the word "the business of" out and |eft
in the words "engaged in manufacturing" that we have
clearly defined at the begi nning.

And then we go further down, we talk
about "To become operational or cease operations wthout

a reasonabl e expectation of resum ng operations, the

facility," it used to say "may no longer be eligible."
The word will be changed to "shall." If you're not
oppilating anynore, "the facility shall"™ no | onger be

eligible for exenption.
W ran into a problem Robby, you tried
to deal with it at or last neeting. | apologize for not

hel ping you. W had an i ssue where one cane up that was
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not operational and the Board had the ability to either
may or not give the exenption and we ended up giving it.
You tried to get themat least to go back to the | ocal
governnent, as | renmenbered. But this will make it
cl ear because these exenptions are for the benefit of
the industry thenselves, and if they're not in
operation, the exenption wll not apply.
The next itemunder 509 B, Item1,
"Sal es” would be renoved as it is not part of the new
definition, clearly not part of the definition of
manufacturing and integral part. For your information,
t hat has never been part of our rules. That's sonething
t hat was brought up in one of our discussions and added,
so you're not renoving anything fromcurrent rules.
It's just we're renoving sonething that was di scussed
during our neetings.
MR. SLONE:
Senat or ?
MR. ADLEY:
Yes, sir. Question?
MR, SLONE:
Just a qui ck question.
MR. ADLEY:
Push your button for ne so | can turn

you on, M. Slone.
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MR, SLONE:
So | understand the renoval of "sales."
|''mjust curious, would something |ike R& be a part of
the integral or business operations? |'mnot sure if

this is the tine to ask this particul ar question.

MR. ADLEY:

No, this is a good place.

| think --
MR, SLONE:

|'mnot sure if that should cover it.
MR. ADLEY:

| think there's -- maybe | ski pped over

it. Mybe | passed it, but there is a place that gives
sonme exenptions. M/ view of that would be that it's not
because integral now defined made in whol e the product.
| think the intent is that whatever is used to
manufacture the project, not R&D, not the all that you
did prior to creating the manufacturing facility, not
where you go sell it, but everything that's inside
maki ng the product | think is the intent.
MR, SLONE:

Ckay. Because | guess |I'mthinking R&D
Is required to get it to a whole product, but |I'm not
sure. |I'mjust throwing it out there. That would be a

good question whether or not we've seen it in best
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practice. That woul d be |ike research.
MR. ADLEY:
| think if you did that, you will be
all om ng an exenption on research that m ght have
happened in Germany before you ever even |locate it here
and adding it to a tax exenption for a business. You're
creating the credit or the exenption here to encourage
themto |ocate in Louisiana based upon the product
they' re going to nake here. That would be ny view of
it, and | tell you that based upon | had the pleasure to
go make sone trips to Gernmany when we were doing sone of
t hese econom ¢ develop things, and if we add those
words, | think you'll be opening the door for all kinds
of applications of adding | ought to get a credit for
this. That's just nmy view. It's what | think.
MR, SLONE:
Ckay.
MR. ADLEY:
|f you drop down to 5, that was kind of
a catchall to give the Board sone approval, sone
| atitude if something popped up simlar to what you just
said that the Board said, "Look, | think we ought to
give that." The Board would have the ability to do that
provided that it will now say instead of "other

activities," it wll say "other on site essentia
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activities."
MR,  SLONE:
So that should cover it.
MR. ADLEY:
Yeah. | think that should cover it.

It's your catchall that will give you sone |atitude.

And we had a | ot of discussion about this one because it
was a catchall and we were trying to avoid as nuch as of
that as we could, but we believe by adding the words "on

site" and "essential," then we've made it a fair cover
and a place that if you decide that's what you as a
Board wants to do, | think you have the ability to do it
as long as on site and it's essential.
VR, SLONE:
Thank you.
MR, ADLEY:
Thank you, sir.
|*'mdown at 511, and now we're talking
about the "Rehabilitation and Restoration of Property"
and we're tal k about "Capital" -- ItemA, "Capital
expenditures for the rehabilitation and restoration of
an exi sting establishment may be exenpted,” and we add
the words "if it is not maintenance" because we've
clearly defined nai ntenance and we want to nmake sure

t hat these applications, as we've discussed before, are
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not for maintenance. But if you're building, you're
growi ng, you're doing sonething bigger and better, then
you have that sane opportunity to do that that you' ve
al ways had.

And then | flip to the next pages, and
the good news is there's no change there. And the next
page, no change, and the next page, no change. And the
good news is those are the all of the definitions that
t he Governor and staff believe we should add to these
rules to clarify them

Now that |'ve presented them | would
ask the Board if we could get a notion for adoption of
t hese anmendnents to this docunent that we have before
us.

MR, MOLLER
So noved.
MR. ADLEY:
Ckay. M. Mdller would nove.
VR, SLONE:
"1l second.
VMR, ADLEY:

And second by M. Sl one.

Is there any objection to the adoption
of those amendnents?

(No response.)
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MR. ADLEY:

Heari ng none, those anendnents wll be
adopt ed.

Now, |et nme get this one out of the way
before | get to you, the ones that's going to take sone
di scussion. The one that we withdrew that goes into the
Board rul es thensel ves, for us to consider that, we need
to have a notion by the Board. W need to have a notion
by the Board to allow us to take that up because
amendnent to those rules were not published on the
agenda. That needs to be a anonynous noti on.

So woul d the Board now nmake a notion to

take up consideration of that anmendnent to the Board

rul e?
MR, M LLER:
| so nove.
MR. ADLEY:
M. MIler so noves. Seconded by
M. Fabra.

| s there any objection to that notion?
(No response.)
MR. ADLEY:
Heari ng none, there's a unani nous
concent to take that up.

So what we woul d propose now is that an
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amendnent that's the exact sane | anguage we had an Item
3 on the first page. You got sonething you want to pass
out for us?

V5. CLAPI NSKI

This is the current version of general
Board rul es.

MR. ADLEY:

So you want to explain to the Board
where this | anguage would now fit?

M5. CLAPI NSKI

Sure. | believe the best place is
Section 107 that deals with neetings of the Board, and C
di scusses the regular neetings, which is generally -- so
you could either put it in C after the regul ar neetings
di scussion or you could make it H and have it as its own
separate provision. \Wichever way you prefer to do it.

MR. ADLEY:

The only thing |I'mreading here quickly,
ltem G and it tal ks about your neeting place, "The
Board, commttee or subcommttee shall hold its neetings
at principal offices of the Board." This is going to
require now broadcast and |live stream which is not
avai l abl e there.

M5. CLAPI NSKI

Yes, sSir.
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MR, ADLEY:

You can generally get those places |ike
where we're sitting today for free. It won't cost you
not hi ng.

M5. CLAPI NSKI

Yes, sir.

MR. ADLEY:

So I'"mjust going to suggest to you a
technical part of what you need to change here when you
put this |anguage in, "the Commerce and | ndustry Board
and Commerce and Industry Board Rules Conmm ttee shal
conply with Public Meetings Law and broadcast this
neeting via live streant probably needs to say
somewhere -- you need to put sone | anguage here to give
you |atitude to get out of your principal office to have
that neeting so that you're not stuck with having to go
spend a | ot of noney to get that done.

M5. CLAPI NSKI

Let nme ask you this, because | think A
107 addresses your public open neetings, so do you want
to | eave that there or do you want the full text of the
amendnent you withdrew to --

MR, ADLEY:
No. | think you have to have -- the

text of the anmendnent, | nean, the fact that they have
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to conply -- | think currently -- let ne nake this very
clear. The Board of Commerce and I ndustry has al ways
conplied with public neetings |Iaws. They have al ways
kept records. They've always been -- but they've been
typed records that if you wanted to go -- unless you
were physically sitting there, you had to go get the
typed version and read it. The difference here is is
you're adding -- the real change is you' re adding "to

broadcast via live stream™

MS. CLAPI NSKI :
R ght.
MR. ADLEY:

That's the real crux of this. That's
what you really need to get in your change.
MS. CLAPI NSKI :
Ckay. So if | just add the broadcast
| anguage when | anmend G we can | eave the open neetings
up in A as is?
MR. ADLEY:
| think that's probably correct, because
you' re under current law already to do that.
M. Mller.
MR M LLER
The change says Board of Commerce and

| ndustry and the Rules Conmttee, but shouldn't it be
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all commttee? |If there's --

MS. CLAPI NSKI :
Perhaps all subcomm ttees. Sure.
MR. ADLEY:

Let ne tell you why | didn't put it
there. | don't care how you do it, but | just want to
tell you why we didn't put it there. Under the
statutes, there are certain exenptions to LED and your
Econom ¢ Devel opnent and what you have to provide and
not provide. | want to nake sure | didn't step on your
toes by getting in that, but if you say all
subcomm ttees, | nmean, it's certainly okay with ne. |
just wanted --

MR, M LLER
| under st and.
All commttees other than protected by

the confidentiality rules and regs of LED?

MS. CLAPI NSKI :
Sur e.
MR. ADLEY:

| think that's a good way to do it. |

t hi nk that nakes sense.

MS. CLAPI NSKI :
No probl em
MR. ADLEY:
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M. Mller.
MR, MOLLER:
How far in advance does the agenda get
published now and is it avail able online?
M5. CLAPI NSKI
Yes. It's usually available two weeks
ahead of tine, the agenda that's available at the Board
nmeeting, and that agenda is published online. That is
different than the board packet that you guys receive,

but the agenda --

MR. ADLEY:
Yeah. | think the issue that's cone up
in all of the discussions -- and it's a good point

you're raising. The issue that has cone up is is that
particularly for the general public to get a copy of the
package 24 hours or 48 hours in advance doesn't give
much tinme, all of you that have pulled up your agendas
for this next nmeeting and printed themas | have,
they're a book this thick, just doesn't give them nmuch
tinme.

Let ne suggest this to you, let me
address this anendnment and get it behind us, and if you
W sh to propose sonething else, I'mgoing to take up
addi ti onal amendnents by the commttee, and if you w sh

to do that, we'll certainly consider that if you just
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give ne the latitude to get this done.
MR MOLLER
Absol utely.
MR ADLEY:

M. MIller would nove for the adoption
of the anmendnent that he explained, all subcommttees
except provided so and so, so and so, and wll all be
broadcast and via a live streamso that we nmake sure
t hat we have that | anguage.

M. MIler would nake that notion.

M. Fabra woul d second that notion.

MR. FABRA:
Second.
MR. ADLEY:

That's what | thought | heard himsay.
So is there any objection to the
adoption of that anendnent to the rules for the Board
Itself?
(No response.)
MR ADLEY:
Hearing no objection to that, that
amendnment i s adopt ed.
Wth that, those are all of the
anendnents that we had. Let's take up the conmttee

anendnents and we will get to the discussion, the one
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t hat you' ve brought up.

M5. CLAPI NSKI
Yes, sir.
MR. ADLEY:
M. Mdller, you are on.
MR. MOLLER:
Yeah. | would |ike to propose an

amendnent to the Board rules that not only the agenda,
but the applications be nade avail abl e online one week
before the neeting. | think this is -- you know, these
applications, you know, we're tal king about | ocal
property tax revenue, and fol ks around the state may
want sone tinme to |look at, you know, what's comng up in
their district, and so if there's any way to nake those
applications -- | don't knowif there are any privacy
I ssues that have to be...
M5. CLAPI NSKI
Yes. There are tax identification
nunbers and other itens that would have to be renoved.
MR. ADLEY:
Ckay. There's going to be sone
di scussion and we're going to just very carefully walk
through this and then we'll nmake a decision on what to
do.

M. Mller would of fer up an anendnent
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to the general rules of the Board that would require
online the agenda with the backup material to the
agenda.

VMR, MOLLER:

The applications. | nmean, if there's
stuff that has to be redacted or if there's information
that is protected or outside the Open Meetings Law, but
| think that sonebody who wants to cone to this Board
and speak on a particular application should have a
little bit of notice on who's applying.

MR. ADLEY:

| get that. | do want to namke one
clarifying remark here. There are certainly itens that
are exenpt from Public Records Law and di scl osure by
LED. It is difficult to understand why you couldn't do
t hat because everything that you do ends up before us
and is public record. So I'mgoing to let y'"all address
that and we have questions by other conmttee nenbers,

t 00.
You want to identify yourself and...
M5. VI LLA:

H . Good norning. Anne Villa,
Undersecretary for LED.

One comment 1'd like to make -- a couple

of comments I'd like to make is we can nake avail able to
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the public the sunmary information that is avail able and
has been available to the public whenever they cone to
t he Board of Commerce and Industry neeting. It talks
explicitly about the project, the description of it, the
conpany's nanme, where they're | ocated, the investnent
and the potential benefit. There's over 1,000 pages
potentially of applications that it would have to go
t hrough, | egal woul d have to go through and redact, and
| just feel that that's a lot of information to have to
go through every nonth to provide to the public.

| think that, you know, whenever there
are public records requests, we do have to provide that
information, but to do it regularly I think is alot to
ask of the staff.

MR, MOLLER:
How hard would it be to just provide the

sunmary with the information that you..

M5. CLAPI NSKI
That's no probl em
M5. VI LLA:
That's no problemat all.
MR, MOLLER:
And to put that online and --
M5. VI LLA:

And that's what the public is used to
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seei ng whenever they cone to the Board nmeetings. W

have that sumnmary information. W have it listed -- I'm
sorry. It is available already online for next week's
meet i ng.
VMR, MOLLER:
Okay. Well, if we could just -- again,

| just to nmake sure that the public have enough tine to
review this information before we neet, and | don't want
to ask you to go through a thousand pages before every
neeting, but --
MR. ADLEY:

| wll say this, going forward,
prospectively with the local input requires an Exhibit
A, and so there's going to be a whole lot nore

transparency in that than what you currently have.

MS. VILLA:
Ri ght.
MR. ADLEY:

The issue is is that the 4,000 or
what ever that's going to be comng to us that are purely
the renewal s and whatnot that were done prior to June
24t h.
MS. VILLA:
Over the next five years.
MR. ADLEY:
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| real think that's the issue. Under
these new rules with that Exhibit A nost of that stuff
Is going to be available out there in multiple
| ocations, but it will be those that happened prior to
June 24t h.

Robby, did you have a question? You got

it?
MR, MOLLER:
So what again what is included in the
sunmary?
M5. CLAPI NSKI
Usually it's the conpany nane, the
parish location. |If it's a jobs program it's estimated
nunber of jobs to be created. |If there's capital

I nvestnent involved, it's estimated capital investnent.
It's all of the key nunbers.
VMR, MOLLER:
And the anount of the exenption, the
val ue of the exenption?
V5. CLAPI NSKI
For I TEP purposed it will be the value
of the exenption over a 10-year period.
MR, ADLEY:
Let nme suggest to you what |'ve heard.

The biggest issue in the past, we didn't have a
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requi rement for jobs. Some of themdid and sonme of them
didn't. But the public generally wants to know, even
though it didn't create jobs are, are there any that we
know of. And if you did just a summary of what he's
tal ki ng about and | think you were able to add that --
M5. VI LLA:
It's in there.
MS. CLAPI NSKI
It's already in there.
MR. ADLEY:
-- | think you'll be giving them what
they' re | ooking for.
M5. CLAPI NSKI
That's a part of the summary that's
available. It's just whether the conpany it has that

actually reported those jobs or not.

MR MOLLER:
And if sonebody wants to -- | nean, |
doubt anybody's going to want to see all -- every

application, but so sonebody could | ook at that
application, the summary, and say, "Well, | would like
you to pull these five"?
MS. VILLA:
It becones a public records request and

we woul d do that.
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MS. CLAPI NSKI
Yes.
MR, MOLLER:

Okay. But then if you publish it a week
prior, you have three days to fulfill the record
request, so sonebody coul d concei vably nmake the request
and see the full application prior to the nmeeting?

MS. VILLA:

Correct. We would have to go through
the normal course of the public records request and
respond.

VMR, MOLLER:

Ckay.

VR, HOUSE:

Vell, | would add to the menbers of the
board, certain information you are provided does include
Soci al Security Nunbers and ot her confidenti al
information, but nothing keeps you fromsharing the
information that you have in terns of being cognizant of
confidential information. So, again, |'ve been doing
t his econom c devel opment for a long time. W produce
nore docunents in response to public records requests
t han anyone. W try and set up our neetings in such a
way. This has always been a public board. So we're

nore than willing to do what you' re requesting, but you
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have to take into account that you nmake a | ot of request
fromstaff and we're putting into effect a program
that's going to make a | ot of additional requests of the
staff. So you're going to have to wei gh your
priorities, but -- and, again, that cones back down to
what the Board wants to do.

MR, MOLLER:

And I"'mnot trying to enornously add to
the workload. | just want to make sure that sonebody
who wants to cone to testify to our Board has the
information in plenty of time and that it's available
online in a format that anybody can | ook up.

VMR, ADLEY:

It's a legitimate request, and both
sides are legitimte. | nmean, there are confidential
things. | get that, but when you get -- of course,
you' ve got to make that public records request and
there's cost involved, not for LED, but for the person
maki ng the request for the citizens. So, you know, |
think he's got a legitimate concern, but if you're
confortable that they're getting what they need,

M. Ml ler, whether you want to nove forward or not,
your call.
M5. CLAPI NSKI
| think if you want to add that the
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summary agenda and -- the summary and the agenda --
MR, MOLLER:
Yeah. | wll amend that it be nade

avai |l abl e at | east one week prior.
M5. CLAPI NSKI
Sure. And obvi ously upon request we can
have further detailed information if they want to
recei ve that.
MR. ADLEY:
Okay. So we'll clarify his notion, but
M. MIler has been waiting patiently.
M. Mller.
MR. M LLER
On the summary of the applications, is
there an expectation with the new return on investnent
requi rement on | TEP that that will be blended into the
summary or any of the return on investnent study? |Is
t hat done on the varying prograns that we have?
MR. ADLEY:
| don't think it's all of the data he's

asking for.
MR MLLER
Just like a sunmary of the end result.
MR. ADLEY:
What's the bottomline value. | think
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that's what he's asking.
MR, HOUSE:
That's probably going to be reflected
also in Exhibit A Exhibit Ais going to recite that.

But certainly the type of sunmary can be nmade avail abl e

to you.
MR M LLER
Most of the tinme | think if the
public -- my opinion would be if the public were to see

that part along with the other, it would start answering
a |l ot of questions.
MR. ADLEY:
Ckay. So we woul d have a notion by
M. Mller and the notion would be to add a requirenent,
to add exactly what provision?
MS. CLAPI NSKI
M. Mller, | believe you' re asking that
t he agenda and the summary information with that agenda
be posted no | ess than one week prior to the Board's
date; is that correct?
VR, MOLLER:
R ght.
MS. CLAPI NSKI :
Ckay.
MR. ADLEY.
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Ckay. So the staff's got that anendnent
down. |Is there -- M. Mller would nake that notion.
|s there a second to that notion?

MR M LLER

Second.

MR. ADLEY:

M. MIller seconds the notion.

|s there any objection to the adoption
of that notion?

(No response.)
MR. ADLEY:

Heari ng none, no objection, we'll add
that into the general rule.

Do the commttee nenbers have any ot her
amendnents before | take up this |ast amendnent from
LED?

(No response.)
MR. ADLEY:

Ckay. Thank you.

So the issue, as | renmenber it, was
sonet hi ng about jobs, so why don't you share with us
where we are in the ITEP rules and what the issue is.
There was an issue raised by the industry to you, as |
get it.

M5. CLAPI NSKI
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Yes, sir. Sure.

I n Section 502 under the definition of
"Jobs," Nunber 4 says that they be enployed directly or
t hrough contract |abor, and the issue that was brought
to ny attention is they would -- the requestor woul d
like to have added enployed directly by an affiliate or
t hrough contract |abor, because what happens is, a |ot
of tines, a conpany will set up a single purpose LLCto
hold all of their assets and that's all that entity is
ever going to do is hold assets. That's done for
liability, tax, all kinds of other purposes. And then
you have a separate, usually wholly-owned, another
whol | y-owned subsidiary that is maybe set up that hol ds
enpl oyees so that when you add the requirenent to have
jobs and you add it on the conpany, the conpany who owns
the assets is going to be the one with the | TEP
contract, but if that's a single purpose LLC and al
they do is hold assets, they will never have enpl oyees.
They may have an affiliate that creates those jobs.
That's just business structure and how di fferent
entities chose to do things. So their request was
that --

MR, ADLEY:
So would the affiliate also get the I TEP

or the | TEP goes to one place only?
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MS. CLAPI NSKI

That's correct. It's just allow ng the
jobs of the affiliate to nmeet the job requirenents of
the contract since the entity that has the contract wl|
never have jobs in sone situations.

MR. ADLEY:

Just for background, purely for
background, we visited with Matthew about this issue
prior to the meeting in a sidebar, and he did not see a
problemw th that. The only concern that popped up in
ny mnd, being ex legislator with a very Mkavelian
(sic) mndis | see people who create all of these
different entities to get these various different tax
breaks. They do not believe that's an issue fromwhat |
described to them so what | said to them it's purely
this commttee's decision whether you want to handl e
that or not, and so that's what we're doing. W're
putting it before you to add "affiliates"” if the

comm ttee decides to do that.

M. Mller.
MR. M LLER
| would be perfectly fine wth that, but
that doesn't fall into or through contract |abor?
M5. CLAPI NSKI

| don't know that there's necessarily
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al ways a contract set up. They're two wholly-owned
subsidiaries. |If you want to -- | nean, | guess you can
require theme to have a contract, but it's two
whol | y- owned subsi di ari es, separate conpanies that's
generally --
MR M LLER
|'mokay with that. [It's just anytine |
can elimnate having another and/or that A B, C D,
woul d rather that.
M5. CLAPI NSKI
If y'all want to say they have to have a
contract, then 1"l --
MR. M LLER
|'mokay with it either way.

Ckay. Thank you.

MS. CLAPI NSKI
Ckay.
MR. ADLEY:

And where does it nmake it clear that the
| TEP only applies to the one entity?
M5. CLAPI NSKI
Vell, only the entity that holds the
assets is eligible for ITEP. You have to be the owner
of the assets to be eligible for |TEP.
MR. ADLEY:
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Ckay. M. MIller would nove --
MR M LLER
Yes, sir.
MR. ADLEY:
-- for adoption at that anendnent, and
seconded by M. Sl one.
|s there any objection to the adoption
of that amendment ?
(No response.)
MR. ADLEY:
Hearing none, that amendnment is adopt ed.

Thank you very nuch.

M5. CLAPI NSKI
Yes, sir.
MR, ADLEY:
Menbers, again, | want to thank you for

all of your work. W have gone through what the

comm ttee had, what the Governor's office had proposed,
what LED had proposed. W do have sone individuals who
w sh to speak, and before you speak, let nme make this
very clear. One of the reasons we've kept public
coments to the end, as we have in all of our neetings,
ultimately the commttee's got to make their decision
and then we have to nove it to the full Board, which we

hope i s next week.
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Once adopted there and public coments
are made there, then it goes to the APA process. There
are going to be several opportunities for nore public
comment. When it ends up before the legislature, there
wi Il be an opportunity again for nore public coments.
So it is going to be an ongoing process that's going to
take us sone tine. M best guess for these to get
adopted, if they went very snoothly, will be the end of
January, first part of February. That's ny guess.

So wth that, nmenbers, if you don't
mnd, 1'mgoing to allow these individuals, | have four
of themthat filled out cards or five that wsh to
speak.

Robert -- is it Wge or Wge?

MR, WEGE:
Vge.

MR. ADLEY:
Sumt Credits, LLC in Denham Spri ngs.
Woul d you just identify yourself and

make your comments, please, sir.

MR VEGE:
Sure. Appreciate your tine. M nane is
Robert Wege. |I'mwth Sumt Credits, LLC. W're a

consultant firm W help many clients go through this

process, and many of the rules that you have put in



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

October 21, 2016

LEDC BOARD OF C&l Page 61

pl ace for these progranms, we have to, | guess, live with
and help clients navigate through. And one of issues
that | noticed in these rules is under the "Jobs"
definition for new jobs, Item Nunber 7 requires that the
conpany pay the nedi an parish hourly wage for
manufacturing jobs as reported in the US Bureau of Labor
Statistics, and I was on the US Bureau of Labor
Statistics website and | could not find an average
medi an wage for manufacturing jobs. Now, they have
hundreds of job categories, so if you're a plant
operator or if you're a tire or naintenance person, they
have those different categories, but |I could not find
one for a specific manufacturer.

So what this does is it sets up hundreds
of targets depending on the job category that these
conpani es have and you set up hundreds of noving targets
to say what is a qualifying job and what isn't. And for
East Baton Rouge Parish specifically for 2015, a
chem cal plant operator, the nedian average wage is
$35.72. So what you're saying with this requirenment is
that a new plant that wants to open in East Baton Rouge
Parish creates a new job that only pays $35 dollars an
hour, that job does not qualify as a new job.

And then the adm nistrative burden, by

trying to interpret to the conpany that next year these
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wages nmay go up for each of these job categories and you
have to be at or above that before they cone out |
t hi nk.
MR. ADLEY:
Let me ask this question. W do have
ot hers -- sonebody fromLED, this is part of your

current rules, is it, or this was added?

MS. CLAPI NSKI
It's new.

MR. ADLEY:
It's new.

Let nme nake this suggestion to you:
Every comment that we hear today we are going to take at
under advi senent, and then we'll go before the full
Board next week and they will have the opportunity
there, that Board has to approve what we've done and
that Board certainly has the authority to make changes
as they see fit. |If you would give us between now and
next week to try and research this issue for you and get
wth LED and try to find sone resolution for it. |
think you've made a valid point. They do not I|ist
manuf acturer. You need sone description for that. |
get that. | do.

MR VECE:
Ri ght.
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MR

MR

ADLEY:
| s there anything el se?
VEGE:

Yes, sir. The only other issue that |

is have is one of the concerns | hear is that the Board

still has the ability to determne if a project

qualifies as a manufacturing facility even after the

conpany has filed their application and paid up to

$15, 000 f ee.
MR.

are you at now?
MR

MR

ADLEY:

Wiere are you at in the rules?

V\ECE:

Ckay. So this would be Section 504 J.
ADLEY:

| haven't found it yet.

5037

V\ECE:

503. I'msorry.

ADLEY:

Okay. 503. | could find 504. So where

VEGE:
503 J.
ADLEY:
J. Ckay.
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MR, WEGE:
|t says, "including whether the

activities at the site neet the definition of
manufacturing." So basically it gives the Board the
authority, after the conpany feels they may be a
manuf act urer and gone through the process and paid their
up-to-$15, 000 application fee, the Board still has to
determ nation to decide whether this project qualifies
as a manufacturer or not, and for nme, that, you know, |

woul d prefer it to be clear at the begi nning whether or

not the project qualifies rather that wait till the end
of process.
VMR, ADLEY:
| assunme that LED -- is this newor is

this part of current |aw?

MS. CLAPI NSKI
That's new | anguage.
MR ADLEY:

It's what? If it's current |anguage --
|'mgoing to get themto speak, but | assunme it's there
to ensure that if you' ve gotten yourself into a
five-year or a 10-year tax exenption that you're going
to maintain the status that got you the tax exenption.
Does not allow you the opportunity, "I had that status

going in, but |I've changed ny position now, but I
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qualified then, so | get it." | assune that's what you
did. | don't know that.

M5. CLAPI NSKI

The current rules state "Eligibility of
the applicant and the property for exenption, including
whet her the constitutional definition of manufacturing
establishnent,” so that is currently in the rules. Al
|'ve added is whether the activities at the site neet
the constitutional definition. So I think that the
Board has always had the ability post-application to
make a determ nation that whether there is or is not
manuf act uri ng occurring.

VR, ADLEY:

| don't see the constitutional

definition. | don't see that.
MS. CLAPI NSKI
Are you on the redline?
MR. ADLEY:
| see the definition of manufacturing.
V5. CLAPI NSKI

Are you on the redline?

Vell, | think you need -- you need to
| ook at the version that |ooks Iike this. That's the
redline to the current rules because this shows the

conpl ete change.
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MR. ADLEY:

Wiile you're saying that, | want to make
this clear to the staff, when we get there next Friday,
for the changes that we have nmade, provide for us, now,
fromyour current rule where we've actually ended up, so
we'll see all of them \Wat we saw today are only those

that we were proposing in addition what we've previously

done.
MS. CLAPI NSKI
There was a copy of the full redline
avai |l abl e today as well, m nus your corrections.
MR. ADLEY:
| got it, but we nmade sone nore changes
t oday.
MS. CLAPI NSKI :
Those wi Il be incorporated so we'll have
a full redline version and we'll have a clean copy with

all of the changes accepted for next Friday.

So if you look at the redline, the
current rules, the current says rule "eligibility of the
applicant and the property for exenption will be
revi ewed by the Board based upon the facts and
circunstances existing at the tine the application is
considered.” Al |'ve added is "including whether the

activities at the site neet the definition of
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manufacturing.”" Well, that really is the eligibility of
the applicant. So | don't think --
MR. ADLEY:
Right. It's the word "constitution"
kept | ooking for.
M5. CLAPI NSKI
That canme out of the previous version
because we defined manufacturing in these rules.
MR, ADLEY:
| see. | see. So we're dealing with
the definition that we have defined today, the

definition of manufacturing. That's what we're talking

about ?
M5. CLAPI NSKI
Yes, sir.
MR, ADLEY:
That's the definition.
M5. CLAPI NSKI
That's correct.
MR. ADLEY:
Certainly I'll nake note of it and

certainly I know the commttee nmenbers will and if
soneone wants to possibly propose a change. | just
assune it's there to ensure that you remain a

manufacturer while you're getting the five or 10-year or
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ei ght-year or whatever it ends up being exenption.
MR, WEGCE:
R ght.
MR. ADLEY:
| assune that's what that's about. To
me, it makes sense, but | get your point, and I'll make
a note of that.
Are there any questions fromthe
conm ttee nmenbers about that?

(No response.)

MR, ADLEY:

Anyt hing el se, sir?
MR VEGE:

No, sir. Thank you.
MR. ADLEY:

We certainly appreciate your comments.
Thank you very nuch.

The next, Diane Hanley w th Toget her
Loui si ana.

M5. HANLEY:

Thank you again for having me. Diane
Hanl ey from Bat on Rouge.

W all know | didn't get what | wanted
and Toget her Louisiana didn't get what we wanted, but we

got sonething really historic and | want to say that |
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appreciate that. | also appreciate that you publically
stated to today, that you publicly reinforced it today,
the principles of the executive order and that they are
now enbedded in the rules. And | appreciate that, and |
just want that to be known.

W al so recogni ze that this good work
could be undone and that our job is not ended,
especially, you know, as the public, keeping a |light on
it, keeping the energy on this, keeping things going
forward and being very attentive. So just wanted to |et
you know we're here and we are going to keep wat ching
and we're going to keep the conversation going.

But | want to say thank you. |
appreciate the hard work that you' ve done. | appreciate
t he questions that you bring forward. The fact that
you' ve brought it to a public arena, that is going to be
recorded. | appreciate all of work of M. House, |
really do, and the staff of LED and | want to say that
publicly. You naned those changes and that neant
sonmething, it really did, that there's job requirenents
now. There's local input. The MCAs will no |onger be
applied, will be able to apply. There's a clear
definition of maintenance. That's big, and | want you
to know | noticed and we noticed and we recogni ze that.

There will be no late applications. |It's not allowed in
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ny life, it shouldn't be allowed in this. And the best
part, the return investnent report. W just want to
know.

So thank you for opening this up, nake
it nore visible, making it nore public and asking the
questions that are nmaking the changes occur. Just
wanted to say that publicly today.

MR. ADLEY:

We appreciate it very nuch, and the
comm ttee has worked hard. | thank them | want to
personal |y thank you on behalf of not just nyself, but
the Governor's office. | sat with you and himI| guess
just yesterday, day before, it was, as you went through
all of the issues, and | think he made it very clear he
w shed he could wave a wand and undo everything that had
been done, but he deals with very conpeting interests
and the repetition of Louisiana is very valuable. He
must protect that. He made that call, and | certainly
support that. And we appreciate your support today
because it is there.

| will tell y'all, for what it's worth,
the Governor told ne, he said the craziest thing. He
said, "Have you ever read this magazine" -- | know you
get it Robby -- "called the 'Governing' ?" Ever read

t hat nagazi ne? They actually called himand said, "W
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want you to cone keynote our address because we just
sinply do not understand out of hand you have gotten

w th your ITEP." But he's been very reasonable with it.
And | can tell you, in these rules, everybody got
somet hi ng, ut nobody got everything they wanted, and

that generally neans it's been through a pretty good

process.
Thank you.
MS. HANLEY:
Appreciate it. Thank you.
MR. ADLEY:
Next, Sister Bernie Barrett, Together
Loui si ana.

SI STER BARRETT:
Good nor ni ng.
MR, ADLEY:
Good norning, Sister.
MR. ADLEY:

My name is Sister Bernie Barrett, as
you've heard, and |I'mfrom Lake Provi dence, East Caroll
Parish, and I'mw th Northern & Central Louisiana
Interfaith as well as Together Louisiana. And I, too,
comend you on the work that you' ve done and the changes
you' ve made, especially the public input. But |I'malso

here to ask you about that public input. You know, we
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have -- East Carroll Parish is noted for |lots of things
and it's tal ked about a lot in a negative way, but there
are good things happening there. And one of the good

t hi ngs that happened was Myriant Chem cal plant cane
there. Well, they got an exenption. GCkay? So they

got -- they also got a renewal |ast Decenber, but that
plant is not open right now So | guess ny question is,
you know, it's a past renewal and you're saying you

can't do anything about past renewals, but at the same

time, | heard the phrase several tinmes "keep their
word." "Keep" -- "W have to keep our word to the
i ndustries. Louisiana has to keep their word." So |

guess ny question is is there a process to help keep
t hem - -
MR. ADLEY:
What parish?
SI STER BARRETT:
East Carroll Parish.
MR. ADLEY:
|s that the one Senator Thonpson was
here wwth? |Is that the one we're tal king about?
We got the inpression, | know, sitting
there that day that |ocal governing authorities had no
objection to what they were doing. W did not require

himto go get that. That was probably a mstake, | wll
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tell you, but we were clearly given the inpression that
| ocal authorities were willing to grant that exenption
to that facility. Albeit it was not operational. |
will tell you, under these rules going forward, that
w Il not be allowed.

SI STER BARRETT:

kay. So what do we do? W have --

MR, ADLEY:

Me suggestion is you go right back to
the local authorities and tell themthat we've been told
that they had no objection to that. There are
provi sions, as | understand, every agenda we | ook at,
there are special requests that can be made and that one
cane to us, as | renenber it, as a potential request.
And so if your |ocal governing authority, | nean, wanted
to get wwth LED, not me, but with LED and make a specia
request to get back on that agenda because they object
to what was done, | think they would have that right to
do that. That's just ny view. Legal counsel for LED
wll certainly nmake that call, but that's what | would
suggest to you.

SI STER BARRETT:

Ckay. But | nmet with sheriff this week,

met with Superintendent MIlikin, | nmet wth school

board nmenbers, police jury nmenbers, many of the them
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didn't know anything about this tax and that many of
them were, you know, I'mnot going -- I'mnot going to
say anythi ng agai nst Senator Thonpson, but | guess the
thing is, though, again, is for the ones that got
renewal , you know, is there accountability, does anybody
on the board, is there anybody checking to see are they
doi ng what they said in the application?

MR, ADLEY:

The departnment i s supposed to be doing
t hat and nmaki ng those reconmendati ons to us based on
themfollowng the commtnment. The problem-- the |arge
part of the problemin the past has been, for instance,
there's not been a jobs requirenment in the applications.
Generally that's what people go to to see if people
honor what they prom sed. Sone actually did prom se
jobs and sone did not, but there was not a requirenent
t hroughout the rules for that.

But what you're bringing up here is
clearly what we saw at our Board neeting. You're saying
one thing, sonebody el se said another thing. It would
be very hel pful if those |ocal governments that had made
t hose statenents to you woul d nmake those statenents,
think, to LED woul d probably nake big difference.

M. Mller.

MR M LLER
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Sister, thank you so nuch for com ng.

That day M. Adley earlier did refer to,
| did ask what the locals thought. | ama |ocal elected
official. | can tell you that in our parish, Tangi pahoa
Parish, that in the last six weeks or so, we had five
I nspections of | TEP exenptions. W have five conpanies
where sonmeone from LED went to the site, |ooked to see
if the stuff -- if the manufacturing equi pnent was

there, if it was manufacturing, if things were going on

so that the renewal could -- it will becone up in the
next, | don't know, maybe this meeting or the next
meeting, so the inspections do get done. | know that

personal ly, fromm own work experience and then from
bei ng parish president and having them cone to our
parish and go with out -- let our econom c devel opnent
director know that they were going to be in the parish
checki ng those.

But | will update or confirmwth what
Senator Adley is saying that going to your locals is
absolutely the way to go. | nean, | think that, being a
| ocal now especially, | think is nost inportant for us
to be invol ved.

S| STER BARRETT:
Right. W tried to do that.

But anyway, thank you. | think you've
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given me nore work to do. Thank you.
MR. ADLEY:

And | believe you will be very effective
at it, too. | do. They told me when | came here they
said there are two rules when you were elected office in
Loui si ana, and that was never to argue with the NRA nor
God and you will be fine. | assune you wll do well.

Dawn Collins. |Is that correct? Baton
Rouge, Loui si ana.

M5. COLLINS:

Yes. |'mhere as nyself, but | do have
to say that | ama locally-elected official here in East
Bat on Rouge Parish. | serve on the school board. New.
Started in March

|'I'l keep ny remarks brief. | will say
as a new y-el ected board nenber to East Baton Rouge
school boards, in talking with some of my coll eagues
t hat have been on the board for a while, we were
cl uel ess about this, about ITEP. And it would be
hel pful to us as to process continues if there is
sonething on the state | evel to educate the |oca
elected officials. It's a concern for those in
education. |It's also a concern for those in | aw
enf orcenent.

Loui siana tends to be at the bottom of
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everything good, at the top of everything bad, and |
think the way that we handl ed our budget reflects that.

| appreciate the work that this Board is
doing. O course, | don't |ike the amendnents -- |
don't like sonme of the anendnents, rather, to the
executive order, but | get it that it's a conprom se, soO
iIt's a step in the right direction wth sone very basic
but very inportant things have taken place, |ike
definitions of manufacturing, et cetera.

MR. ADLEY:

Let nme make this suggestion to you: LED
is in the process of neting with all [ocal governnents
trying to informthemand teach them how to be ready to
deal wth these Exhibit A's, howto participate in the
process, questions are asked and other things. So |
hi ghly recommend you maybe get with Mandi or one of them
over there and |'msure they will get directly with your
parish to do just that.

M5. COLLI NS:

Al right. So I'll close with just this
t hought. As | mentioned, you know, the way we handl e
our budget, the way we advocate our resources is a
direct reflection of our priorities, and we cone down
hard on social welfare. W were the only state with a

charity system and that was bad according to sone, but
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when it conmes to things like this, it's such a fight,
but when it cones to what sonme mght call corporate
wel fare, it's such a fight just to get sonething fair
and bal anced. And so | appreciate the work that the
Board has been doing. | appreciate the Governor's
efforts and | think very much and I will get with LED.
Thank you.
MR, ADLEY:
Thank you, Dawn. Thank you very nuch.
The | ast speaker, Sandra Franklin,
Toget her Loui si ana.
Aive Street is |ocated where?
M5. FRANKLI N:
In Alexandria. | apologize. | thought
| put that on there.
MR, ADLEY:
| just wanted to nmake sure you wasn't

from Texas or sonet hing.

MS. FRANKLI N:
Vel |, good norning.
MR. ADLEY:
Good norning. How are you?
MS. FRANKLI N:
H. M nane is Sandra Franklin. |'m

from Al exandria, Louisiana. | currently serve on the
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school board there, and I'mso thankful for the
opportunity to be here to speak to you-all, to Chairnman
and to the coonmttee and to LED as well for their
efforts and energy that you-all have put forward to help
this to nmake happen.

| am so excited to know that you're
going to keep local input. That was a concern for ne.
| do serve on the board, and with the anmount of funds
that are not given to us as a result of the tax
exenption can nmake a difference. | have a district
where there are good bit of the schools are over 50

years and sone over 60, and so mai ntenance and repairs

of those facilities are inportant. It's hard to say
let's build a new school. W know that wll be a very
tough hill to clinb, so to speak. So we're thankful for

the effort you-all put forward in regards to that.

Not only for the school system |'mvery
pl eased to know that, with our sheriff and |ocal |aw
enf orcement and having that access and information to
share. W've always heard it's better to start with the
| ocals. Hasn't that been the thene for many years? W
want to hear what the |ocal individuals have to say. So
this is an opportunity. You know, I'"'mso glad to see
that after three years there will be sone review and

considerations. Not all, but up to. | love those
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phrases. Up to, those words, rather. So it neans that
gi ves an opportunity to negotiate and to share the
information. |If we don't know what's happeni ng, we
really can't respond to it. As you' ve heard severa
peopl e say they were not aware of what | TEP was going to
be doing or the executive order given by the Governor,
so how do we know? Well, that's way |'mhere to hear it
face-to-face and to hear it fromyou-all and for you to
hear fromne as a |ocal official in Rapides Parish. And
|''m | ooking forward to great opportunities for us to
grow. Louisiana has great potential and Loui siana can
do and will do better if we allow ourselves to do so.

What | also love while | was sitting
here was the dialog that was taking place, their
interaction wth the commttee as well as wth LED.

That lets me know that you are willing to work together
to get this done, and that's what Together Louisiana is
about, working as a state as a whole for the greater
good for all.

So | amso thankful that 1've had this
opportunity to cone and speak before you-all this
norning and | ook forward to working with you-all in the
future as well.

So, gentlenen, have a great day. Thank

you.
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MR. ADLEY:
Ma'am we --
M5. FRANKLI N:
Did you have questions for ne? |'m
sorry.
MR. ADLEY:

No. That's fine. Thank you very nuch.

| do say this for the commttee's
benefit, and the nunber is not absolutely correct, but I
do renenber it when | was dealing with I TEP i ssue and

inventory taxes and the |ike back when | was in the

senat e.
M5. FRANKLI N:
Sur e.
MR, ADLEY:

And 20 percent of current ITEP is in
excess of $500-mllion back to | ocal governnent, so the
cap itself at 80 percent on renewals is very
substantial. The nunber can obviously grow nuch | arger
because you participate in whether or not you want to

give as nuch as 80 percent.

MS. FRANKLI N:
Correct.
MR. ADLEY:

So | just want everybody to understand
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It is substantial. It nmay be a slow process, but it is
a substantial change from where we've been.
M5. FRANKLI N:

Vell, first of all, I do want to say we
are going in the right direction. You're giving an
opportunity to where people who are directly affected by
t hose funds and they have input with that as well, so |
think you-all are going in the right direction.

Again, | thank you-all for all that you
have done and what you will continue to do in this
process.

So, gentlenen, again, have a wonderful
day. Thank you.

MR. ADLEY:
Thank you, ma'am
Those are all of our speakers.

Do you wi sh say sonet hing, Mandi ?

M5. M TCHELL.:
|'1'l be very brief.
MR. ADLEY:
It's 18 mnutes till |unch.
M5. M TCHELL:
Yes, sir. 1'Il be extrenmely brief, but
on behalf of Secretary Pierson, | would be remss if |

did not report out to the commttee that LED, in
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addition to working with with the rules commttee to
bring in the updates and anendnents to the rules to get
you to the point where you are today, our staff has been
di vi di ng and conquering and going out to the public and
maki ng presentations on the changes to the Industrial
Tax Exenption program | personally have presented to
t he School Boards Association as their Fall conference,
and we have al so presented to the Louisiana Minici pal
Associ ation's Executive Board. Secretary Pierson also
presented to Louisiana Sheriff's Association, and so we
have been nmaking the rounds.

Secretary Pierson al so appeared before
two different groups of |ocal governing body agencies in
a wor kshop-type setting format in North Louisiana. W
had a tineline laid out to cover the entire state
t hrough all of our regions, however, the flood happened.
And so | just wanted to report to this commttee and to
the Board of Commerce and Industry that LED will be
working very diligently to educate local officials on
this new power and authority that they have in this
process, and we're working very closely with our
regi onal econom c devel opnent partners, which we have
ei ght regions that we divide up throughout the state to
facilitate that. So |I'mcertain Secretary Pierson would

like me to say that.
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MR. ADLEY:
Look, Mandi, | thank you, M. House, all
off you really. Man, y'all have done -- you' ve worked

well with us and we thank you for it.

|'ve got one | ast request of you.
Sonetine, if we can get it done as quickly as possible,
next week, the issue that was raised about no
manufacturer listing at this website with the US Bureau
so that we can try to get to the bottom of that.

M5. M TCHELL:

Yes. |'ve already reached out to our
policy and analysis team and it is available. Wat's
provided is a wage rate at the annual level, so it would
have to be broken down to an hourly rate, but there is a
general -- sone information on that, so we'll provide it
to the Board and nake sure you have it.

MR. ADLEY:

And the gentleman sitting behind you,
too. Let's provide it to him So if it's an issue |
need to deal with, we'll deal withit. If it's not, |

need to know about it.

MS. M TCHELL:
Yes, sir.
MR ADLEY:

Thank y'all so much. Menbers of the
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conmm ttee, you' ve been great. Thank you very, very
much.
MR, HOUSE:
You need to vote.
MR. ADLEY:

Oh, yeah, we do.

Wth that, we now have to adopt the
entire set of rules and not just the anendments, and so
M. MIller would now nove for the adoption of the entire
set of rules and M. Fabra woul d second that notion.

|s there any objection to the adoption
of those rul es?

| back that up. M. Fabra withdraws his
second. M. Fajardo would Iike to second, so he seconds
it for the adoption of the entire set of rules.

|s there any objection to those
amendnents -- to those adoption of the rules as anended?

(No response.)
MR. ADLEY:

Wt hout objection, those are the rules
we'l|l present to the Board.

And with that, we are adjourned. Thank
you.

(Meeting concludes at 11:49 a.m)
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REPORTER S CERTI FI CATE:

I, ELIC A H WODWRTH, Certified Court
Reporter in and for the State of Louisiana, as the
of ficer before whomthis neeting for the Board of
Commerce and I ndustry Rules Commttee of the Loui siana
Econoni ¢ Devel opnent Corporation, do hereby certify that
this neeting was reported by ne in the stenotype
reporting nethod, was prepared and transcri bed by ne or
under ny personal direction and supervision, and is a
true and correct transcript to the best of ny ability
and under st andi ng;

That the transcript has been prepared in
conpliance with transcript format required by statute or
by rules of the board, that | have acted in conpliance
with the prohibition on contractual relationships, as
defi ned by Loui siana Code of Ci vil Procedure Article
1434 and in rules and advi sory opi ni ons of the board,;

That | am not related to counsel or to the
parties herein, nor aml|l otherwi se interested in the

outcone of this matter.

Dated this 27th day of October, 2016.

ELIC A H WODWORTH, CCR
CERTI FI ED COURT REPORTER
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 1               MR. ADLEY:

 2                   I'm going to ask everyone to please

 3   silence your cell phones.

 4                   Before we begin, let me get the

 5   Secretary to call roll.

 6               MS. SORRELL:

 7                   Robert Adley.

 8               MR. ADLEY:

 9                   Here.

10               MS. SORRELL:

11                   Yvette Cola.

12               (No response.)

13               MS. SORRELL:

14                   Major Coleman.

15               (No response.)

16               MS. SORRELL:

17                   Rickey Fabra.

18               MR. FABRA:

19                   Here.

20               MS. SORRELL:

21                   Manny Fajardo.

22               MR. FAJARDO:

23                   Here.

24               MS. SORRELL:

25                   Robby Miller.
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 1               MR. MILLER:

 2                   Here.

 3               MS. SORRELL:

 4                   Jan Moller.

 5               MR. MOLLER:

 6                   Here.

 7               MS. SORRELL:

 8                   Daniel Schexnaydre.

 9               (No response.)

10               MS. SORRELL:

11                   Ronnie Slone.

12               MR. SLONE:

13                   Here.

14               MS. SORRELL:

15                   We have a quorum.

16               MR. ADLEY:

17                   Members, we don't have minutes of the

18   last meeting.  That was a working session, so we don't

19   have minutes to adopt.

20                   I want to thank all of you, before we

21   begin, for the work that you've done thus far.  Today we

22   do plan to begin the process of adopting some rules that

23   we will present to hopefully the full Board next week.

24                   As we've gone through this process and

25   listened to what everyone has had to say, the Governor,
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 1   too, has been listening, and as his representative of

 2   the Board, had multiple meetings with him and with LED

 3   and other concerned parties.  The Governor has decided

 4   to make an amendment to his executive order.

 5                   Now, I have with us this morning Matthew

 6   Block, the legal counsel for the Governor's office.

 7                   Matthew, if you would come to the table.

 8                   Before we begin, I'm going to ask

 9   Matthew to identify himself and then explain the change

10   that has been made and the reasons for that.  And then,

11   once that's over with, the Governor's office has sent me

12   with some amendments to present to you hopefully that

13   you will adopt.  Once we have done that, then we would

14   take up any amendments that the committee members

15   themselves wish to consider.

16                   Staff has told me there is one last

17   amendment they think we need to discuss, and we will

18   take that up.  We will have public comments after the

19   meeting, and the reason it will be after the meeting,

20   once it goes to the full Board and gets adopted, it will

21   go through the APA process.  There will be multiple

22   times for public comments and possible changes that

23   could occur by then, and then, of course, public comment

24   when it gets back to the legislature for the final

25   adoption of the rules.
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 1                   So with that, Matthew, please identify

 2   yourself and the floor is yours.

 3               MR. BLOCK:

 4                   Thank you, sir.

 5                   My name is Matthew Block.  I am the

 6   Governor's executive counsel, and I appreciate this

 7   opportunity to come speak to you this morning about

 8   where we are or at least where the Governor's office is

 9   with relation to the ITEP program.

10                   As everybody knows, there's been an

11   ongoing discussion about this program and the conditions

12   under which the Governor would approve ITEP projects,

13   and in particular of discussion in the last several

14   months has been the discussion of what would be done

15   with renewals for projects that previously existed and

16   previously were approved.  And I know at the last

17   meeting of the Board, all of the renewals were deferred

18   because I think there was some question about what were

19   the Governor's intentions with those renewals, so I'm

20   going to clarify that this morning.

21                   When I spoke with this committee several

22   months ago, one of the things that I mentioned and that

23   I think everybody agrees with is that a critical

24   component to this program is stability and

25   predictability so that everybody can be sure of what the
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 1   rules are not just going into the program, but as they

 2   move through the program and they go through their

 3   renewal process.  And what -- while the constitution

 4   sets out this procedure where both the Board and the

 5   Governor are to approve of ITEP contracts, that should

 6   not be something where at every stage there is

 7   uncertainty as to whether a contract will or will not be

 8   approved.  That while that may be the procedure that was

 9   set up in the constitution, I don't think anybody

10   believes that that's the best way for this program to be

11   handled, that at every board meeting and every time

12   there's a project submitted to the Governor, nobody

13   knows whether it's going to be approved or not.  So that

14   was the intention of the Governor's executive order on

15   June 24th, which was to set forth, "These are their

16   conditions under which I will approve or not approve the

17   existing ITEP applications and new ITEP applications,"

18   to provide some guidance so there would not be

19   uncertainty as to what his intentions were.

20                   It turns out that as we sort of

21   suspected at the time that this would not have been the

22   final word on this, and obviously one of the issues that

23   has been developed and is one that needs to be addressed

24   and the issue of renewals.  The Governor has had,

25   personally and with his staff, had many different
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 1   meetings and conversations and discussions about how

 2   exactly to process and to determine, how to handle

 3   existing renewals, and they're two competing issues that

 4   were under consideration.

 5                   The first is that the Governor just

 6   believes that the constitution says what it says and

 7   that it is not a 10-year, 100-percent tax exemption.

 8   The constitution provides that it's two five-year

 9   periods or at least up to two five-year periods, and the

10   Governor believes that the constitution means what it

11   says and that there should be some consideration for the

12   terms of the constitution.  What the Governor also

13   believes and understands to be the case is that, at

14   least as this program has operated up to the beginning

15   of this administration, there were some promises that

16   were essentially made to the industry about what the

17   renewal process would look like and that LED would

18   support and continue to support renewals.  So long as

19   the applicant met their conditions under their initial

20   contract, that LED would support those renewals.  And as

21   everybody knows, there's even language in some of the

22   contracts, language in some of the rules that treated it

23   as if it were a 10-year, 100-percent tax exemption.

24                   So those being the two competing

25   interests, what the Governor has decided to do is to
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 1   revise his executive order to provide clarity on the

 2   issue of renewals, and so we're going to be -- this will

 3   be published later on this afternoon, but what the

 4   Governor has amended Section 2 of his executive order to

 5   state, "That the requirements of this executive order,"

 6   namely being the requirements for Exhibit A and B and

 7   the other limitations on his approval, "will not apply

 8   to ITEP applications that -- or their renewals that were

 9   before June 24th."  So as an example, if there was an

10   ITEP application that was approved prior to June 24th,

11   when that application comes up for renewal, when that

12   contract comes up for renewal, it will be under the old

13   rules prior to this executive order.

14                   So I understand that this is essentially

15   going to continue in place many of the existing ITEP

16   contracts that we have that are not going to have the

17   conditions for approval that are set forth in the

18   executive order.  And obviously there are going to be

19   some of these that even four years from now are going to

20   be renewed without the conditions of this executive

21   order, but the Governor believes that it's important

22   that we keep our word, and whether or not that word

23   should have been given in the first place really doesn't

24   matter.  That he believes it's important that we keep

25   our word, that when Louisiana makes a promise, Louisiana
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 1   should be held to it, and there is just no doubt that

 2   those promises were made and the promises were made that

 3   LED would support those applications and those renewals.

 4                   And so that is what the Governor is

 5   stating those are the conditions for his approval and

 6   that he will approve renewals of those existing ITEP

 7   contracts when they come up under the rules that existed

 8   prior to this executive order.

 9                   That does not mean, however, that if a

10   applicant does not meet the conditions of their

11   contract, that somehow their contract is going to be

12   renewed.  So this is clear in the executive order, but

13   to be eligible for renewal, the applicant still has to

14   meet the conditions of their original contract for

15   renewal, but there will be no additional requirements or

16   conditions for that renewal.

17                   Now, the second part of it is what are

18   we going to do going forward, because I think the

19   Governor has made it very clear that he believes that

20   this program should not be automatically a 10-year,

21   100-percent tax exemption, that he believes he has the

22   discretion to determine how we are going to give his

23   approval at least for contracts going forward.  And that

24   was outlined in his executive order to what the

25   conditions setting forth Exhibit A and B setting forth
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 1   the limitations on MCAs, but what he believes is that we

 2   should have some restrictions on renewals going forward.

 3   So just to be clear, we are talking about renewals from

 4   June 24th going so many, new projects approved after

 5   June 24th, when those projects come up for renewals, so

 6   we're talking, you know, this is starting four and

 7   whatever months from now, four years from now, when

 8   those projects come up for renewal, what the Governor is

 9   asking is two things and what the conditions under his

10   approval are two things.

11                   First, he is asking that the initial

12   term for five years be up to 100 percent, and I think

13   that's what is both contemplated by the existing

14   executive order from June 24th in that if the local

15   input is such that there's an agreement that they would

16   only support a project up to 80 percent, than that is

17   their right under the executive order, and that if those

18   are the conditions that they set, then the Governor will

19   approve that contact.  If the local input is such that

20   it is at 100 percent, then the Governor will agree to

21   support that contract.

22                   What the Governor is going to do for his

23   approval is going to set a limit for renewals.  So I

24   realize I keep repeating myself, and repeating myself

25   for the sake of clarity.  So we're talking about
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 1   renewals of projects that were initially approved after

 2   June 24th, so for those renewals, the Governor is, for

 3   his approval, is going to set a limit for only up to

 4   three years and up to 80 percent.  So renewals of those

 5   new contracts will be, when they come up for renewal the

 6   Governor is saying he will approve them, but only if

 7   their limited to three years at 80 percent.

 8               MR. ANDRE:

 9                   Is the local still involved in that

10   process?

11               MR. BLOCK:

12                   It does not change the input of the

13   executive order.  In other words, all the conditions of

14   the executive order will still have to be met for those

15   renewals of new projects approved after June 24th.

16                   And so what I think the Governor is

17   trying to do and what I know the Governor is trying to

18   do and what I think he has done with these two changes

19   is to try to make this balance that we have of making

20   sure that we can keep this program to be a very

21   competitive and a strong inceptive program to bring and

22   maintain businesses in Louisiana.  And it will still be,

23   even under the conditions that the Governor has set, an

24   extremely generous program that does, in fact, allow for

25   Louisiana to compete and to compete vigorously for

0013

 1   industry to come to Louisiana.

 2                   At the same time, he believes strongly

 3   that this program is in need of some changes, and as he

 4   outlined in his original presentation to the Board on

 5   June 24th, that this program has not accomplished the

 6   job creation and job retention that he believed is vital

 7   to what it originally was designed to do, and that's

 8   what the intention of his original executive order was

 9   to do, was to focus on maintaining and creating jobs, in

10   Louisiana jobs, and that's what he continues to believe

11   that we should do and that he believed these changes

12   will support that, will not support it as quickly as

13   maybe he would have hoped.

14                   We are -- some of the changes from the

15   executive order on June 24th are happening as we speak,

16   and every Board meeting you see that, but obviously

17   there are going to be a lot of renewals that come

18   forward that don't have to meet those requirements, but

19   it's important that we not change the rules or at least

20   change the promises that were made to these companies

21   midway through their projects.  They, in many cases and

22   most, the tax exemption was built into their projections

23   as to what their profitability would be like, what their

24   schedule for maintenance and construction would be, and

25   to change the rules on them now is simply not something
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 1   that the Governor is willing to do given the assurances

 2   that they received at the beginning.

 3                   There are some other changes that

 4   Mr. Adley discussed that can be done through the

 5   rulemaking process.  The Governor continues to believe

 6   that it is important that a manufacturing tax exemption

 7   be limited to manufacturing, and that, in many cases, or

 8   at least in some cases, the expansion of manufacturing

 9   has maybe gone further afield than what was originally

10   intended by this program, and I know that some of these

11   rule changes will be addressed to that.

12                   Further, and I think this is a

13   critically important part to this, I think it's really

14   important that we continue to have these discussion

15   about this program and that is be transparent and that

16   it be clear what we're doing and what we're hoping to

17   achieve by this program because it's a program that we

18   should be proud of and supportive of because it brings

19   business to Louisiana and it's good for Louisiana.  So

20   it's good we can have these discussions in open,

21   recorded, where anybody who's watching from around the

22   world who has web access can do it so that we can show

23   that Louisiana is going to be competitive and that we're

24   going to be honest and that we're going to be

25   transparent with this program and that we're willing to
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 1   answer any questions that we have about it, that anyone

 2   has about it so that we can make sure that it continues

 3   to be predictable and a program that can support

 4   businesses in Louisiana.

 5                   So with that, I'll be happy to answer

 6   any questions anybody might have about the executive

 7   order.  Again, it be rolled out and published a little

 8   bit later on this afternoon.  It will be available on

 9   our website.  I'm sure we'll push it out to all of the

10   Board members.

11               MR. ADLEY:

12                   Mr. Block, we have a question from

13   Mr. Moller.

14               MR. MOLLER:

15                   So the three years at 80 percent will be

16   in the executive order?

17               MR. BLOCK:

18                   Yes, sir.

19               MR. MOLLER:

20                   Okay.  There's a lot of conversation,

21   some of them happening in this building right now, about

22   statutory changes to this program.  Does the Governor

23   have a position on what he'd like the legislature to do

24   next year and beyond?

25               MR. BLOCK:
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 1                   Well, so as you know, the Governor has

 2   tried to not have any interference with the task force

 3   and tried to allow the task force to do their work.  As

 4   everybody knows, they've done a tremendous amount of

 5   work, and so the Governor is not going to get ahead of

 6   the task force and has not been dictating any issues to

 7   the task force and instead wants to be able to respond,

 8   obviously, with his own package, but many of which we

 9   hope and believe that the task force will support.  So I

10   don't think the Governor's going to say what he is

11   intending for the task force to come up with, but this

12   issue has certainly been discussed by the task force.

13   What the Governor is saying is these are his conditions

14   for approval, for his approval of renewals, but

15   obviously we're talking about his approval for renewals

16   that are going to be in his second term.

17               MR. MOLLER:

18                   Well, that's not so --

19               MR. BLOCK:

20                    And so pushed well down the line, when

21   these renewals are going to come up, so obviously the

22   Governor would -- believes this is good policy.

23               MR. MOLLER:

24                   But for all practical purposes, anyone

25   who comes with an application, a new application, can
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 1   expect up to five years at 100 percent and then three

 2   years at 80 percent?

 3               MR. BLOCK:

 4                   Correct.

 5               MR. MOLLER:

 6                   But the next governor, if this governor

 7   for some reason isn't reelected, could get rid of that

 8   with the stroke of a pen?

 9               MR. BLOCK:

10                   As a matter of fact, the executive order

11   will automatically expire.

12               MR. MOLLER:

13                   He would have to renew it.

14               MR. BLOCK:

15                   It would have to be renewed or it would

16   have to be changed by whoever the next governor would

17   be.

18               MR. ADLEY:

19                   Allow me, I just want to add this piece,

20   albeit the executive order will expire, the rules that

21   get adopted by the Board of Commerce and Industry will

22   not expire and those rules will then have to be changed

23   and you can't do that with the stroke of a pen.  You

24   would have to go through the same process that we have

25   gone through, and you would have to do it in very
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 1   public, transparent meetings to make those changes,

 2   similar to what would happen if it was statutorily put

 3   in place.

 4               MR. BLOCK:

 5                   So I guess the answer is of course the

 6   Governor believes this is good policy and that it should

 7   be in law, and if the task force doesn't, in fact, do

 8   what they've been discussing about having some

 9   limitation on renewals, and obviously the Governor would

10   be supportive of any change in the constitution that is

11   in line with what his goals are and what he is setting

12   forth in his policy here.

13               MR. MOLLER:

14                   There's been talk of taking it and

15   moving it entirely to the locals and taking the state

16   out of this.  Does the Governor have a position on that?

17               MR. BLOCK:

18                   I'm not prepared to answer a question

19   about that.  I think that what the Governor is going to

20   do is what he's going to do with the remainder of the

21   issues that the task force is under consideration.  Once

22   the task force makes its report, then I know the

23   Governor is going to be -- is going to have a public

24   response to that, and obviously if we move into April,

25   into the next session, there will be -- there's going to
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 1   be a legislative package that the Governor puts together

 2   and this will be in strong consideration in that.

 3               MR. MOLLER:

 4                   Thank you.

 5               MR. ADLEY:

 6                   Thank you.

 7                   Mr. Miller.

 8               MR. MILLER:

 9                   I just want to clarify, that first five

10   years is up to 100 percent with local input?

11               MR. BLOCK:

12                   Right, yes, sir.

13               MR. MILLER:

14                   Not a given.

15               MR. BLOCK:

16                   It is not a given.  Absolutely.

17               MR. MILLER:

18                   Thank you.

19               MR. ADLEY:

20                   All right.  Members, are there any other

21   questions?

22                   Matthew, I wanted to make clear that

23   when we set here this morning after meeting with you and

24   the Governor and LED over the last several days, I do

25   have a set of amendments here that y'all have basically
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 1   sent me here with that approval from all of you, we will

 2   be taking that up to cover some of these issues; that's

 3   a correct statement?

 4               MR. BLOCK:

 5                   It's obviously for this committee to

 6   consider, but we believe that those rules further

 7   clarify the position of the Governor and also the

 8   policies that we think should be set forth for this

 9   program going forward.

10               MR. ADLEY:

11                   Now, with that said, I say this I think

12   not so much for you, Matthew, but for all of those that

13   are sitting here that have been on both sides of this

14   issue, albeit the Governor has seen fit to try to

15   balance this program against conflicting interests that

16   have been involved here.  It's been very difficult, I

17   can tell you, as I've watched them go through the

18   process and have you.  I want the public to understand

19   and the committee to understand that once we're through

20   this place where the state has kept its word, there will

21   be, if we adopt these amendments, some substantial

22   changes to this program, and I'm just going to list some

23   of them for you.  There will be job requirements with

24   anybody that comes for ITEP.  There will be local input.

25   There will be no ITEP for environmental requirements.
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 1   Albeit he discussed it and considered it, there will be

 2   no, if we adopt these, there will be no ITEP for

 3   environmental requirements.  MCAs are gone.  I'm told by

 4   staff that's about 70 percent of what you've been seeing

 5   come before you.  I think that's important.  There will

 6   be a much stricter definition of what maintenance and

 7   maintenance capital is.  There will be a clear

 8   definition of manufacturing and what's integral to it.

 9   Late filings, there will be no more "mays."  It will be

10   "shall."  They will be penalized because it's to their

11   benefit to file on time.  There will be a return of

12   investment report with every application that you see

13   that we've not seen before.  I think that is critical.

14   There will be much added transparency that you alluded

15   to.  In addition to the five-year contracts of up to 100

16   percent with local input and the three-year contracts

17   with up to 80 percent with local input.  So going

18   forward, the changes are very substantial, and I think

19   if we adopt those, that this committee will have done a

20   Youdelman's job in trying to reform what we saw when we

21   got here.

22                   So I just think it's important, Matthew,

23   everybody understands this is not just an issue of

24   saying we must honor what we did in the past.  I think

25   that's critical, but we're making some substantial
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 1   changes.

 2                   Are there any other questions?

 3                   Matthew, anything else?

 4               MR. BLOCK:

 5                   No.  I just would like to personally

 6   thank -- and I believe that the Governor would share

 7   this.  I personally thank all of you, not just the

 8   members of this committee, but the Board as a whole as

 9   well, that this has been a lot of work and maybe more

10   work than all of you anticipated when you signed up for

11   this.  And I realize that not only a lot of work, but

12   it's something where you also have gotten a lot of calls

13   and had a lot of input from the public, from industry,

14   about how this should work, and that's critically

15   important and it helps us arrive at a better place when

16   we get input and we have those discussions.  I think

17   what we've come up with today with these rules are a

18   product of those discussions and that input.  But I just

19   appreciate the hard work that you've put in and thank

20   you for your consideration.

21               MR. ADLEY:

22                   Matthew, thank you.  No further

23   questions.

24                   Let me say to all of you that any of you

25   that wish to testify at the end when we have our public
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 1   testimony, you do need to fill out one of these cards.

 2   If you have not done so, you need to do that.

 3                   Members of the Committee, now with some

 4   latitude from you, I asked the staff to prepare for us

 5   those amendments that we made reference to in a redlined

 6   version of our last working session so that I could walk

 7   you through what our proposals are on the changes that

 8   we would recommend.

 9                   And to the members in the audience, I

10   think they made enough copies so that you could have

11   some also to follow along.

12                   Before I begin, I need to make two

13   minor, technical changes before we get to them.  On Page

14   1, under 502 and "Definitions," under the word

15   "Establishment," you should delete, scratch through "is

16   creating" so that an establishment would simply be an

17   economic unit at a single physical location.  And then

18   on Page --

19               MR. MILLER:

20                   Can you repeat that, please?

21               MR. ADLEY:

22                   Page 1 under 501, "Establishment,"

23   delete the word "is creating," and I would offer the

24   amendment without those words is what I'm saying to you.

25                   And then if you'll turn over to 1, 2, 3,
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 1   the fourth page, these are issues that LED brought to me

 2   this morning to make sure we got them technically

 3   correct.  If you look all of the way at the bottom of

 4   the page, Paragraph J where I have "by the Commerce and

 5   Industry Board," that really is the "Board of Commerce

 6   and Industry."  That would be the proper way for that to

 7   read.

 8                   With that, members, if I can, I'm just

 9   going to go through each one of those.  I'll answer any

10   questions that you have as we move through them, and

11   then ask for your adoption.  Once that is done, then

12   I'll address any amendments as you have, and as I said,

13   I think the department had one they needed us to

14   consider.

15                   So with that, the first amendment that

16   you would be looking at on Page 1 under C is C3, and

17   that is the language that requires the Board to

18   broadcast via live stream all of the meetings that you

19   referenced.  I'm going to withdraw that amendment.  I'm

20   going to ask the staff to come up for one moment if you

21   will.  Withdraw it, because the proper place, I'm told,

22   for that is over in the rules governing the Board itself

23   and not inside ITEP.  And so when we finish with these,

24   we will take up a separate amendment.  We'll take up a

25   separate amendment to make sure that it goes there, and
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 1   when you do your APA, it will be included in that.  Is

 2   that my understanding?

 3               MS. CLAPINSKI:

 4                   Yes, sir, that's correct.  It will be a

 5   separate promulgation of the APA, but it will go through

 6   the process.

 7               MR. ADLEY:

 8                   So this was at your request to move it

 9   into the proper place?

10               MS. CLAPINSKI:

11                   Yes, sir.

12               MR. ADLEY:

13                   And when we get to that point, as I

14   understand it, because an amendment to the Board's rules

15   themselves will require a unanimous vote by these

16   members to include consideration of that issue before we

17   make that amendment at the end.  Is that -- am I stating

18   that correct?

19               MS. CLAPINSKI:

20                   Yes, sir, that's correct.  Yes, sir.

21               MR. ADLEY:

22                   So it will be there, it's just these

23   rules deal with the Industrial Tax Exemption.  There's

24   another section of the rules that deal with the

25   operation of the Board that they believe it will be
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 1   better, so I will withdraw that one until the end and we

 2   will come back to it so everybody understands.

 3               MS. CLAPINSKI:

 4                   Yes, sir.

 5               MR. ADLEY:

 6                   If we drop down to 501 under

 7   "Definitions," as we read through these rules, the word

 8   "establishment" is used throughout the rules, but there

 9   was never a definition of what an establishment is, and

10   so we would define establishment as "an economic unit at

11   a single physical location" so that we have a definition

12   of it.  And I'm doing that at your request.  I saw you

13   wince over there.  Maybe you ought to go sit by Mandi

14   and you two can talk while I go through these.

15                   Then if you come down to "Maintenance

16   Capital," to remove any confusion about maintenance

17   capital, we would add the words "to conserve as nearly

18   and as long as possible original condition."  The

19   language that I got from LED in reference to this is

20   that when someone goes in to do work to an existing

21   facility, we want them to make it better.  It shouldn't

22   be made just to keep it as it is.

23                   And if you'll go to the second page --

24               MS. MITCHELL:

25                   Senator?
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 1               MR. ADLEY:

 2                   Yes.

 3               MS. MITCHELL:

 4                   Before you get too far down, the only

 5   discussion Daniell and I were having about your

 6   definition of establishment is that it needs to have its

 7   own definition, not embedded within "Addition to a

 8   manufacturing establishment."  So we can -- it's just a

 9   technical tweak so that it stand --

10               MR. ADLEY:

11                   Let me say this, once we get through

12   here, all of this numbers and all of these places, there

13   will be technical changes that you as a staff will have

14   to make to get them in the right place to bring them to

15   the Board.  We understand that.  So everyone

16   understands, that's exactly what happens in the

17   legislative process.  As we set through it and we make

18   our changes, the staff is then required to go back and

19   make whatever technical changes are required to get in

20   line.  We're going to do that.  Now, we'll put that in

21   your hands to take care of that before the next meeting.

22                   I'm on Page 2 -- I apologize.  I had

23   three of them, didn't I?

24                   The definition of "Integral," that, in

25   all of our meetings, has been a very difficult word
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 1   because it allowed for many things to arbitrary

 2   discussion about what belongs as part of "integral."

 3   This definition would say that "integral" is what is

 4   required to make whole the product being produced.  Most

 5   of these definitions, so that you know, came from we

 6   researched various business definitions to ensure that

 7   we were following some business principle, and so we

 8   would suggest that we make sure that "integral" means

 9   it's actually part of the product being produced.

10                   Now, there are some exceptions to that

11   further back in the rules, some things that are used

12   that actually do not end up in the product, but are used

13   in the making of the product, and we'll get to those in

14   a moment.

15                   The next one under "Maintenance

16   Capital," this amendment is intended to try to keep it

17   in line with the definition we had of maintenance.  It's

18   the same definition, "to conserve as nearly as possible

19   the original condition."  So that there's no confusion

20   when you're talking about maintenance capital and

21   maintenance that's what it's being spent for.

22               Under "Manufacturing," which has been very,

23   very broad based, the change here would mean "working

24   raw materials by means of mass production and

25   machinery."  That, I believe, and everybody's view of
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 1   the world and in the business world, that is what

 2   manufacturing is.

 3                   At the bottom of the page, the

 4   definition of "Restoration," "repairs to bring a

 5   building or structure to at least its original form,"

 6   again, to ensure that what's being done is truly

 7   something new and not part of maintenance.

 8                   And if you flip to the next page, I'm

 9   under 503, and you'll go down to the first redlined

10   section, "is the term of the expiration of the

11   contract," these are the terms that Matthew just

12   discussed, "shall be for up to, but no more than five

13   years and may provide for ad valorem exemption up to 100

14   percent, and terms of renewal may be included provided

15   that the renewal of the contract shall be for a period

16   up to no more than three years and may provide ad

17   valorem tax exemption of up to, but no more than 80

18   percent."

19                   Now, the local reference is not here

20   because that's referenced in your Exhibit A.  I believe

21   that's in the rules that's where that reference is made,

22   so that was where their input would be made.  This is

23   simply the guidance for the 100 percent and the 80

24   percent.

25                   Three is nothing.  There's no change
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 1   there.  Four, the only change is that the addition of an

 2   "and" because we add a Section 5 at the request of LED,

 3   after discussing it with Mandi and Don Pierson, "a

 4   statement of Return on Investment (ROI) as determined by

 5   the Secretary."  So you will have some documentation on

 6   the value of the exemption that you're to grant that

 7   we've never had before.  I think that's very important

 8   for the future.

 9                   If you go to the next page, now I'm down

10   to Item 3 where it says "The Board and the Governor," we

11   simply delete "and the Governor" because the Board is a

12   separate entity to whoever the governor is and the

13   Governor has the authority to make whatever decisions

14   the Governor wants to make, so we would delete that.

15                   If you drop down to Item H, this says,

16   "If the application is submitted after the filing

17   deadline," in the past it had this language for five

18   years because in the past they've been talking about

19   five years and five years together as a total of 10.

20   What we've done here is that the maximum reduction that

21   could be made for the late filing is up to whatever the

22   remaining term is because it will vary, and so setting a

23   set amount here just created ambiguity and confusion, so

24   whatever is left, that's what would apply.

25                   The "eligibility of an applicant," in
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 1   J -- I'm in J now -- "including whether the activities

 2   at the site meet the definition of manufacturing will

 3   reviewed by the Board based upon the facts and

 4   circumstances existing at the time when the application

 5   is considered."  We simply add "by the Board of Commerce

 6   and Industry" to make it clear that you do go back to

 7   the Board of Commerce and Industry.  You are involved in

 8   that decision.

 9                   Then on the next page at 507 -- Let's

10   see.  Excuse me.  505 Paragraph A at the end of "Board

11   and the Governor," we took out "and the Governor" again

12   for the same reason that I explained a moment ago.

13                   Then under "Eligibility Property," the

14   word "capitalized" remains.  We struck it out once, but

15   it does remain.  The only change is down in Paragraph 3,

16   it says, "Owners who are not engaged in manufacturing at

17   the manufacturing establishment are eligible for

18   exemption only if the manufacturer at the site is

19   obligated to pay the property taxes" -- this is all

20   current rules -- "if the exemption were not granted."

21   "Leased property is eligible for the exemption if the

22   property is used in the manufacturing process," and we

23   add the words "is and remains on the plant site" just to

24   make it clear that if there's an exemption, it goes

25   solely to what's inside the manufacturing facility.  The
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 1   fact that you might provide some equipment, some service

 2   to a manufacturing facility, that doesn't mean that

 3   you're facility outside of that manufacturing footprint

 4   is now eligible for the entire ad valorem tax exemption.

 5   It's only that property or that service that you provide

 6   within that footprint.  And I think that just intended

 7   to make it clear that that's what that applies to.

 8                   And then if you'll flip to the next page

 9   to Paragraph D, it says, "To be eligible for exemption,

10   a manufacturing establishment must be an operational

11   establishment and engaged in the business of

12   manufacturing."  That, too, was somewhat arbitrary, so

13   we simply took the word "the business of" out and left

14   in the words "engaged in manufacturing" that we have

15   clearly defined at the beginning.

16                   And then we go further down, we talk

17   about "To become operational or cease operations without

18   a reasonable expectation of resuming operations, the

19   facility," it used to say "may no longer be eligible."

20   The word will be changed to "shall."  If you're not

21   oppilating anymore, "the facility shall" no longer be

22   eligible for exemption.

23                   We ran into a problem.  Robby, you tried

24   to deal with it at or last meeting.  I apologize for not

25   helping you.  We had an issue where one came up that was
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 1   not operational and the Board had the ability to either

 2   may or not give the exemption and we ended up giving it.

 3   You tried to get them at least to go back to the local

 4   government, as I remembered.  But this will make it

 5   clear because these exemptions are for the benefit of

 6   the industry themselves, and if they're not in

 7   operation, the exemption will not apply.

 8                   The next item under 509 B, Item 1,

 9   "Sales" would be removed as it is not part of the new

10   definition, clearly not part of the definition of

11   manufacturing and integral part.  For your information,

12   that has never been part of our rules.  That's something

13   that was brought up in one of our discussions and added,

14   so you're not removing anything from current rules.

15   It's just we're removing something that was discussed

16   during our meetings.

17               MR. SLONE:

18                   Senator?

19               MR. ADLEY:

20                   Yes, sir.  Question?

21               MR. SLONE:

22                   Just a quick question.

23               MR. ADLEY:

24                   Push your button for me so I can turn

25   you on, Mr. Slone.
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 1               MR. SLONE:

 2                   So I understand the removal of "sales."

 3   I'm just curious, would something like R&D be a part of

 4   the integral or business operations?  I'm not sure if

 5   this is the time to ask this particular question.

 6               MR. ADLEY:

 7                   No, this is a good place.

 8                   I think --

 9               MR. SLONE:

10                   I'm not sure if that should cover it.

11               MR. ADLEY:

12                   I think there's -- maybe I skipped over

13   it.  Maybe I passed it, but there is a place that gives

14   some exemptions.  My view of that would be that it's not

15   because integral now defined made in whole the product.

16   I think the intent is that whatever is used to

17   manufacture the project, not R&D, not the all that you

18   did prior to creating the manufacturing facility, not

19   where you go sell it, but everything that's inside

20   making the product I think is the intent.

21               MR. SLONE:

22                   Okay.  Because I guess I'm thinking R&D

23   is required to get it to a whole product, but I'm not

24   sure.  I'm just throwing it out there.  That would be a

25   good question whether or not we've seen it in best
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 1   practice.  That would be like research.

 2               MR. ADLEY:

 3                   I think if you did that, you will be

 4   allowing an exemption on research that might have

 5   happened in Germany before you ever even locate it here

 6   and adding it to a tax exemption for a business.  You're

 7   creating the credit or the exemption here to encourage

 8   them to locate in Louisiana based upon the product

 9   they're going to make here.  That would be my view of

10   it, and I tell you that based upon I had the pleasure to

11   go make some trips to Germany when we were doing some of

12   these economic develop things, and if we add those

13   words, I think you'll be opening the door for all kinds

14   of applications of adding I ought to get a credit for

15   this.  That's just my view.  It's what I think.

16               MR. SLONE:

17                   Okay.

18               MR. ADLEY:

19                   If you drop down to 5, that was kind of

20   a catchall to give the Board some approval, some

21   latitude if something popped up similar to what you just

22   said that the Board said, "Look, I think we ought to

23   give that."  The Board would have the ability to do that

24   provided that it will now say instead of "other

25   activities," it will say "other on site essential
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 1   activities."

 2               MR. SLONE:

 3                   So that should cover it.

 4               MR. ADLEY:

 5                   Yeah.  I think that should cover it.

 6   It's your catchall that will give you some latitude.

 7   And we had a lot of discussion about this one because it

 8   was a catchall and we were trying to avoid as much as of

 9   that as we could, but we believe by adding the words "on

10   site" and "essential," then we've made it a fair cover

11   and a place that if you decide that's what you as a

12   Board wants to do, I think you have the ability to do it

13   as long as on site and it's essential.

14               MR. SLONE:

15                   Thank you.

16               MR. ADLEY:

17                   Thank you, sir.

18                   I'm down at 511, and now we're talking

19   about the "Rehabilitation and Restoration of Property"

20   and we're talk about "Capital" -- Item A, "Capital

21   expenditures for the rehabilitation and restoration of

22   an existing establishment may be exempted," and we add

23   the words "if it is not maintenance" because we've

24   clearly defined maintenance and we want to make sure

25   that these applications, as we've discussed before, are
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 1   not for maintenance.  But if you're building, you're

 2   growing, you're doing something bigger and better, then

 3   you have that same opportunity to do that that you've

 4   always had.

 5                   And then I flip to the next pages, and

 6   the good news is there's no change there.  And the next

 7   page, no change, and the next page, no change.  And the

 8   good news is those are the all of the definitions that

 9   the Governor and staff believe we should add to these

10   rules to clarify them.

11                   Now that I've presented them, I would

12   ask the Board if we could get a motion for adoption of

13   these amendments to this document that we have before

14   us.

15               MR. MOLLER:

16                   So moved.

17               MR. ADLEY:

18                   Okay.  Mr. Moller would move.

19               MR. SLONE:

20                   I'll second.

21               MR. ADLEY:

22                   And second by Mr. Slone.

23                   Is there any objection to the adoption

24   of those amendments?

25               (No response.)
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 1               MR. ADLEY:

 2                   Hearing none, those amendments will be

 3   adopted.

 4                   Now, let me get this one out of the way

 5   before I get to you, the ones that's going to take some

 6   discussion.  The one that we withdrew that goes into the

 7   Board rules themselves, for us to consider that, we need

 8   to have a motion by the Board.  We need to have a motion

 9   by the Board to allow us to take that up because

10   amendment to those rules were not published on the

11   agenda.  That needs to be a anonymous motion.

12                   So would the Board now make a motion to

13   take up consideration of that amendment to the Board

14   rule?

15               MR. MILLER:

16                   I so move.

17               MR. ADLEY:

18                   Mr. Miller so moves.  Seconded by

19   Mr. Fabra.

20                   Is there any objection to that motion?

21               (No response.)

22               MR. ADLEY:

23                   Hearing none, there's a unanimous

24   concent to take that up.

25                   So what we would propose now is that an
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 1   amendment that's the exact same language we had an Item

 2   3 on the first page.  You got something you want to pass

 3   out for us?

 4               MS. CLAPINSKI:

 5                   This is the current version of general

 6   Board rules.

 7               MR. ADLEY:

 8                   So you want to explain to the Board

 9   where this language would now fit?

10               MS. CLAPINSKI:

11                   Sure.  I believe the best place is

12   Section 107 that deals with meetings of the Board, and C

13   discusses the regular meetings, which is generally -- so

14   you could either put it in C after the regular meetings

15   discussion or you could make it H and have it as its own

16   separate provision.  Whichever way you prefer to do it.

17               MR. ADLEY:

18                   The only thing I'm reading here quickly,

19   Item G and it talks about your meeting place, "The

20   Board, committee or subcommittee shall hold its meetings

21   at principal offices of the Board."  This is going to

22   require now broadcast and live stream, which is not

23   available there.

24               MS. CLAPINSKI:

25                   Yes, sir.
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 1               MR. ADLEY:

 2                   You can generally get those places like

 3   where we're sitting today for free.  It won't cost you

 4   nothing.

 5               MS. CLAPINSKI:

 6                   Yes, sir.

 7               MR. ADLEY:

 8                   So I'm just going to suggest to you a

 9   technical part of what you need to change here when you

10   put this language in, "the Commerce and Industry Board

11   and Commerce and Industry Board Rules Committee shall

12   comply with Public Meetings Law and broadcast this

13   meeting via live stream" probably needs to say

14   somewhere -- you need to put some language here to give

15   you latitude to get out of your principal office to have

16   that meeting so that you're not stuck with having to go

17   spend a lot of money to get that done.

18               MS. CLAPINSKI:

19                   Let me ask you this, because I think A

20   107 addresses your public open meetings, so do you want

21   to leave that there or do you want the full text of the

22   amendment you withdrew to --

23               MR. ADLEY:

24                   No.  I think you have to have -- the

25   text of the amendment, I mean, the fact that they have
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 1   to comply -- I think currently -- let me make this very

 2   clear.  The Board of Commerce and Industry has always

 3   complied with public meetings laws.  They have always

 4   kept records.  They've always been -- but they've been

 5   typed records that if you wanted to go -- unless you

 6   were physically sitting there, you had to go get the

 7   typed version and read it.  The difference here is is

 8   you're adding -- the real change is you're adding "to

 9   broadcast via live stream."

10               MS. CLAPINSKI:

11                   Right.

12               MR. ADLEY:

13                   That's the real crux of this.  That's

14   what you really need to get in your change.

15               MS. CLAPINSKI:

16                   Okay.  So if I just add the broadcast

17   language when I amend G, we can leave the open meetings

18   up in A as is?

19               MR. ADLEY:

20                   I think that's probably correct, because

21   you're under current law already to do that.

22                   Mr. Miller.

23               MR. MILLER:

24                   The change says Board of Commerce and

25   Industry and the Rules Committee, but shouldn't it be
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 1   all committee?  If there's --

 2               MS. CLAPINSKI:

 3                   Perhaps all subcommittees.  Sure.

 4               MR. ADLEY:

 5                   Let me tell you why I didn't put it

 6   there.  I don't care how you do it, but I just want to

 7   tell you why we didn't put it there.  Under the

 8   statutes, there are certain exemptions to LED and your

 9   Economic Development and what you have to provide and

10   not provide.  I want to make sure I didn't step on your

11   toes by getting in that, but if you say all

12   subcommittees, I mean, it's certainly okay with me.  I

13   just wanted --

14               MR. MILLER:

15                   I understand.

16                   All committees other than protected by

17   the confidentiality rules and regs of LED?

18               MS. CLAPINSKI:

19                   Sure.

20               MR. ADLEY:

21                   I think that's a good way to do it.  I

22   think that makes sense.

23               MS. CLAPINSKI:

24                   No problem.

25               MR. ADLEY:
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 1                   Mr. Moller.

 2               MR. MOLLER:

 3                   How far in advance does the agenda get

 4   published now and is it available online?

 5               MS. CLAPINSKI:

 6                   Yes.  It's usually available two weeks

 7   ahead of time, the agenda that's available at the Board

 8   meeting, and that agenda is published online.  That is

 9   different than the board packet that you guys receive,

10   but the agenda --

11               MR. ADLEY:

12                   Yeah.  I think the issue that's come up

13   in all of the discussions -- and it's a good point

14   you're raising.  The issue that has come up is is that

15   particularly for the general public to get a copy of the

16   package 24 hours or 48 hours in advance doesn't give

17   much time, all of you that have pulled up your agendas

18   for this next meeting and printed them as I have,

19   they're a book this thick, just doesn't give them much

20   time.

21                   Let me suggest this to you, let me

22   address this amendment and get it behind us, and if you

23   wish to propose something else, I'm going to take up

24   additional amendments by the committee, and if you wish

25   to do that, we'll certainly consider that if you just
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 1   give me the latitude to get this done.

 2               MR. MOLLER:

 3                   Absolutely.

 4               MR. ADLEY:

 5                   Mr. Miller would move for the adoption

 6   of the amendment that he explained, all subcommittees

 7   except provided so and so, so and so, and will all be

 8   broadcast and via a live stream so that we make sure

 9   that we have that language.

10                   Mr. Miller would make that motion.

11   Mr. Fabra would second that motion.

12               MR. FABRA:

13                   Second.

14               MR. ADLEY:

15                   That's what I thought I heard him say.

16                   So is there any objection to the

17   adoption of that amendment to the rules for the Board

18   itself?

19               (No response.)

20               MR. ADLEY:

21                   Hearing no objection to that, that

22   amendment is adopted.

23                   With that, those are all of the

24   amendments that we had.  Let's take up the committee

25   amendments and we will get to the discussion, the one
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 1   that you've brought up.

 2               MS. CLAPINSKI:

 3                   Yes, sir.

 4               MR. ADLEY:

 5                   Mr. Moller, you are on.

 6               MR. MOLLER:

 7                   Yeah.  I would like to propose an

 8   amendment to the Board rules that not only the agenda,

 9   but the applications be made available online one week

10   before the meeting.  I think this is -- you know, these

11   applications, you know, we're talking about local

12   property tax revenue, and folks around the state may

13   want some time to look at, you know, what's coming up in

14   their district, and so if there's any way to make those

15   applications -- I don't know if there are any privacy

16   issues that have to be...

17               MS. CLAPINSKI:

18                   Yes.  There are tax identification

19   numbers and other items that would have to be removed.

20               MR. ADLEY:

21                   Okay.  There's going to be some

22   discussion and we're going to just very carefully walk

23   through this and then we'll make a decision on what to

24   do.

25                   Mr. Moller would offer up an amendment
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 1   to the general rules of the Board that would require

 2   online the agenda with the backup material to the

 3   agenda.

 4               MR. MOLLER:

 5                   The applications.  I mean, if there's

 6   stuff that has to be redacted or if there's information

 7   that is protected or outside the Open Meetings Law, but

 8   I think that somebody who wants to come to this Board

 9   and speak on a particular application should have a

10   little bit of notice on who's applying.

11               MR. ADLEY:

12                   I get that.  I do want to make one

13   clarifying remark here.  There are certainly items that

14   are exempt from Public Records Law and disclosure by

15   LED.  It is difficult to understand why you couldn't do

16   that because everything that you do ends up before us

17   and is public record.  So I'm going to let y'all address

18   that and we have questions by other committee members,

19   too.

20                   You want to identify yourself and...

21               MS. VILLA:

22                   Hi.  Good morning.  Anne Villa,

23   Undersecretary for LED.

24                   One comment I'd like to make -- a couple

25   of comments I'd like to make is we can make available to
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 1   the public the summary information that is available and

 2   has been available to the public whenever they come to

 3   the Board of Commerce and Industry meeting.  It talks

 4   explicitly about the project, the description of it, the

 5   company's name, where they're located, the investment

 6   and the potential benefit.  There's over 1,000 pages

 7   potentially of applications that it would have to go

 8   through, legal would have to go through and redact, and

 9   I just feel that that's a lot of information to have to

10   go through every month to provide to the public.

11                   I think that, you know, whenever there

12   are public records requests, we do have to provide that

13   information, but to do it regularly I think is a lot to

14   ask of the staff.

15               MR. MOLLER:

16                   How hard would it be to just provide the

17   summary with the information that you...

18               MS. CLAPINSKI:

19                   That's no problem.

20               MS. VILLA:

21                   That's no problem at all.

22               MR. MOLLER:

23                   And to put that online and --

24               MS. VILLA:

25                   And that's what the public is used to
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 1   seeing whenever they come to the Board meetings.  We

 2   have that summary information.  We have it listed -- I'm

 3   sorry.  It is available already online for next week's

 4   meeting.

 5               MR. MOLLER:

 6                   Okay.  Well, if we could just -- again,

 7   I just to make sure that the public have enough time to

 8   review this information before we meet, and I don't want

 9   to ask you to go through a thousand pages before every

10   meeting, but --

11               MR. ADLEY:

12                   I will say this, going forward,

13   prospectively with the local input requires an Exhibit

14   A, and so there's going to be a whole lot more

15   transparency in that than what you currently have.

16               MS. VILLA:

17                   Right.

18               MR. ADLEY:

19                   The issue is is that the 4,000 or

20   whatever that's going to be coming to us that are purely

21   the renewals and whatnot that were done prior to June

22   24th.

23               MS. VILLA:

24                   Over the next five years.

25               MR. ADLEY:
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 1                   I real think that's the issue.  Under

 2   these new rules with that Exhibit A, most of that stuff

 3   is going to be available out there in multiple

 4   locations, but it will be those that happened prior to

 5   June 24th.

 6                   Robby, did you have a question?  You got

 7   it?

 8               MR. MOLLER:

 9                   So what again what is included in the

10   summary?

11               MS. CLAPINSKI:

12                   Usually it's the company name, the

13   parish location.  If it's a jobs program, it's estimated

14   number of jobs to be created.  If there's capital

15   investment involved, it's estimated capital investment.

16   It's all of the key numbers.

17               MR. MOLLER:

18                   And the amount of the exemption, the

19   value of the exemption?

20               MS. CLAPINSKI:

21                   For ITEP purposed it will be the value

22   of the exemption over a 10-year period.

23               MR. ADLEY:

24                   Let me suggest to you what I've heard.

25   The biggest issue in the past, we didn't have a
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 1   requirement for jobs.  Some of them did and some of them

 2   didn't.  But the public generally wants to know, even

 3   though it didn't create jobs are, are there any that we

 4   know of.  And if you did just a summary of what he's

 5   talking about and I think you were able to add that --

 6               MS. VILLA:

 7                   It's in there.

 8               MS. CLAPINSKI:

 9                   It's already in there.

10               MR. ADLEY:

11                   -- I think you'll be giving them what

12   they're looking for.

13               MS. CLAPINSKI:

14                   That's a part of the summary that's

15   available.  It's just whether the company it has that

16   actually reported those jobs or not.

17               MR. MOLLER:

18                   And if somebody wants to -- I mean, I

19   doubt anybody's going to want to see all -- every

20   application, but so somebody could look at that

21   application, the summary, and say, "Well, I would like

22   you to pull these five"?

23               MS. VILLA:

24                   It becomes a public records request and

25   we would do that.
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 1               MS. CLAPINSKI:

 2                   Yes.

 3               MR. MOLLER:

 4                   Okay.  But then if you publish it a week

 5   prior, you have three days to fulfill the record

 6   request, so somebody could conceivably make the request

 7   and see the full application prior to the meeting?

 8               MS. VILLA:

 9                   Correct.  We would have to go through

10   the normal course of the public records request and

11   respond.

12               MR. MOLLER:

13                   Okay.

14               MR. HOUSE:

15                   Well, I would add to the members of the

16   board, certain information you are provided does include

17   Social Security Numbers and other confidential

18   information, but nothing keeps you from sharing the

19   information that you have in terms of being cognizant of

20   confidential information.  So, again, I've been doing

21   this economic development for a long time.  We produce

22   more documents in response to public records requests

23   than anyone.  We try and set up our meetings in such a

24   way.  This has always been a public board.  So we're

25   more than willing to do what you're requesting, but you
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 1   have to take into account that you make a lot of request

 2   from staff and we're putting into effect a program

 3   that's going to make a lot of additional requests of the

 4   staff.  So you're going to have to weigh your

 5   priorities, but -- and, again, that comes back down to

 6   what the Board wants to do.

 7               MR. MOLLER:

 8                   And I'm not trying to enormously add to

 9   the workload.  I just want to make sure that somebody

10   who wants to come to testify to our Board has the

11   information in plenty of time and that it's available

12   online in a format that anybody can look up.

13               MR. ADLEY:

14                   It's a legitimate request, and both

15   sides are legitimate.  I mean, there are confidential

16   things.  I get that, but when you get -- of course,

17   you've got to make that public records request and

18   there's cost involved, not for LED, but for the person

19   making the request for the citizens.  So, you know, I

20   think he's got a legitimate concern, but if you're

21   comfortable that they're getting what they need,

22   Mr. Moller, whether you want to move forward or not,

23   your call.

24               MS. CLAPINSKI:

25                   I think if you want to add that the
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 1   summary agenda and -- the summary and the agenda --

 2               MR. MOLLER:

 3                   Yeah.  I will amend that it be made

 4   available at least one week prior.

 5               MS. CLAPINSKI:

 6                   Sure.  And obviously upon request we can

 7   have further detailed information if they want to

 8   receive that.

 9               MR. ADLEY:

10                   Okay.  So we'll clarify his motion, but

11   Mr. Miller has been waiting patiently.

12                   Mr. Miller.

13               MR. MILLER:

14                   On the summary of the applications, is

15   there an expectation with the new return on investment

16   requirement on ITEP that that will be blended into the

17   summary or any of the return on investment study?  Is

18   that done on the varying programs that we have?

19               MR. ADLEY:

20                   I don't think it's all of the data he's

21   asking for.

22               MR. MILLER:

23                   Just like a summary of the end result.

24               MR. ADLEY:

25                   What's the bottom line value.  I think
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 1   that's what he's asking.

 2               MR. HOUSE:

 3                   That's probably going to be reflected

 4   also in Exhibit A.  Exhibit A is going to recite that.

 5   But certainly the type of summary can be made available

 6   to you.

 7               MR. MILLER:

 8                   Most of the time I think if the

 9   public -- my opinion would be if the public were to see

10   that part along with the other, it would start answering

11   a lot of questions.

12               MR. ADLEY:

13                   Okay.  So we would have a motion by

14   Mr. Moller and the motion would be to add a requirement,

15   to add exactly what provision?

16               MS. CLAPINSKI:

17                   Mr. Moller, I believe you're asking that

18   the agenda and the summary information with that agenda

19   be posted no less than one week prior to the Board's

20   date; is that correct?

21               MR. MOLLER:

22                   Right.

23               MS. CLAPINSKI:

24                   Okay.

25               MR. ADLEY.
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 1                   Okay.  So the staff's got that amendment

 2   down.  Is there -- Mr. Moller would make that motion.

 3   Is there a second to that motion?

 4               MR. MILLER:

 5                   Second.

 6               MR. ADLEY:

 7                   Mr. Miller seconds the motion.

 8                   Is there any objection to the adoption

 9   of that motion?

10               (No response.)

11               MR. ADLEY:

12                   Hearing none, no objection, we'll add

13   that into the general rule.

14                   Do the committee members have any other

15   amendments before I take up this last amendment from

16   LED?

17               (No response.)

18               MR. ADLEY:

19                   Okay.  Thank you.

20                   So the issue, as I remember it, was

21   something about jobs, so why don't you share with us

22   where we are in the ITEP rules and what the issue is.

23   There was an issue raised by the industry to you, as I

24   get it.

25               MS. CLAPINSKI:
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 1                   Yes, sir.  Sure.

 2                   In Section 502 under the definition of

 3   "Jobs," Number 4 says that they be employed directly or

 4   through contract labor, and the issue that was brought

 5   to my attention is they would -- the requestor would

 6   like to have added employed directly by an affiliate or

 7   through contract labor, because what happens is, a lot

 8   of times, a company will set up a single purpose LLC to

 9   hold all of their assets and that's all that entity is

10   ever going to do is hold assets.  That's done for

11   liability, tax, all kinds of other purposes.  And then

12   you have a separate, usually wholly-owned, another

13   wholly-owned subsidiary that is maybe set up that holds

14   employees so that when you add the requirement to have

15   jobs and you add it on the company, the company who owns

16   the assets is going to be the one with the ITEP

17   contract, but if that's a single purpose LLC and all

18   they do is hold assets, they will never have employees.

19   They may have an affiliate that creates those jobs.

20   That's just business structure and how different

21   entities chose to do things.  So their request was

22   that --

23               MR. ADLEY:

24                   So would the affiliate also get the ITEP

25   or the ITEP goes to one place only?
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 1               MS. CLAPINSKI:

 2                   That's correct.  It's just allowing the

 3   jobs of the affiliate to meet the job requirements of

 4   the contract since the entity that has the contract will

 5   never have jobs in some situations.

 6               MR. ADLEY:

 7                   Just for background, purely for

 8   background, we visited with Matthew about this issue

 9   prior to the meeting in a sidebar, and he did not see a

10   problem with that.  The only concern that popped up in

11   my mind, being ex legislator with a very Makavelian

12   (sic) mind is I see people who create all of these

13   different entities to get these various different tax

14   breaks.  They do not believe that's an issue from what I

15   described to them, so what I said to them, it's purely

16   this committee's decision whether you want to handle

17   that or not, and so that's what we're doing.  We're

18   putting it before you to add "affiliates" if the

19   committee decides to do that.

20                   Mr. Miller.

21               MR. MILLER:

22                   I would be perfectly fine with that, but

23   that doesn't fall into or through contract labor?

24               MS. CLAPINSKI:

25                   I don't know that there's necessarily
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 1   always a contract set up.  They're two wholly-owned

 2   subsidiaries.  If you want to -- I mean, I guess you can

 3   require theme to have a contract, but it's two

 4   wholly-owned subsidiaries, separate companies that's

 5   generally --

 6               MR. MILLER:

 7                   I'm okay with that.  It's just anytime I

 8   can eliminate having another and/or that A, B, C, D, I

 9   would rather that.

10               MS. CLAPINSKI:

11                   If y'all want to say they have to have a

12   contract, then I'll --

13               MR. MILLER:

14                   I'm okay with it either way.

15                   Okay.  Thank you.

16               MS. CLAPINSKI:

17                   Okay.

18               MR. ADLEY:

19                   And where does it make it clear that the

20   ITEP only applies to the one entity?

21               MS. CLAPINSKI:

22                   Well, only the entity that holds the

23   assets is eligible for ITEP.  You have to be the owner

24   of the assets to be eligible for ITEP.

25               MR. ADLEY:
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 1                   Okay.  Mr. Miller would move --

 2               MR. MILLER:

 3                   Yes, sir.

 4               MR. ADLEY:

 5                   -- for adoption at that amendment, and

 6   seconded by Mr. Slone.

 7                   Is there any objection to the adoption

 8   of that amendment?

 9               (No response.)

10               MR. ADLEY:

11                   Hearing none, that amendment is adopted.

12   Thank you very much.

13               MS. CLAPINSKI:

14                   Yes, sir.

15               MR. ADLEY:

16                   Members, again, I want to thank you for

17   all of your work.  We have gone through what the

18   committee had, what the Governor's office had proposed,

19   what LED had proposed.  We do have some individuals who

20   wish to speak, and before you speak, let me make this

21   very clear.  One of the reasons we've kept public

22   comments to the end, as we have in all of our meetings,

23   ultimately the committee's got to make their decision

24   and then we have to move it to the full Board, which we

25   hope is next week.
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 1                   Once adopted there and public comments

 2   are made there, then it goes to the APA process.  There

 3   are going to be several opportunities for more public

 4   comment.  When it ends up before the legislature, there

 5   will be an opportunity again for more public comments.

 6   So it is going to be an ongoing process that's going to

 7   take us some time.  My best guess for these to get

 8   adopted, if they went very smoothly, will be the end of

 9   January, first part of February.  That's my guess.

10                   So with that, members, if you don't

11   mind, I'm going to allow these individuals, I have four

12   of them that filled out cards or five that wish to

13   speak.

14                   Robert -- is it Wege or Wege?

15               MR. WEGE:

16                   Wege.

17               MR. ADLEY:

18                   Sumit Credits, LLC in Denham Springs.

19                   Would you just identify yourself and

20   make your comments, please, sir.

21               MR. WEGE:

22                   Sure.  Appreciate your time.  My name is

23   Robert Wege.  I'm with Sumit Credits, LLC.  We're a

24   consultant firm.  We help many clients go through this

25   process, and many of the rules that you have put in

0061

 1   place for these programs, we have to, I guess, live with

 2   and help clients navigate through.  And one of issues

 3   that I noticed in these rules is under the "Jobs"

 4   definition for new jobs, Item Number 7 requires that the

 5   company pay the median parish hourly wage for

 6   manufacturing jobs as reported in the US Bureau of Labor

 7   Statistics, and I was on the US Bureau of Labor

 8   Statistics website and I could not find an average

 9   median wage for manufacturing jobs.  Now, they have

10   hundreds of job categories, so if you're a plant

11   operator or if you're a tire or maintenance person, they

12   have those different categories, but I could not find

13   one for a specific manufacturer.

14                   So what this does is it sets up hundreds

15   of targets depending on the job category that these

16   companies have and you set up hundreds of moving targets

17   to say what is a qualifying job and what isn't.  And for

18   East Baton Rouge Parish specifically for 2015, a

19   chemical plant operator, the median average wage is

20   $35.72.  So what you're saying with this requirement is

21   that a new plant that wants to open in East Baton Rouge

22   Parish creates a new job that only pays $35 dollars an

23   hour, that job does not qualify as a new job.

24                   And then the administrative burden, by

25   trying to interpret to the company that next year these

0062

 1   wages may go up for each of these job categories and you

 2   have to be at or above that before they come out I

 3   think.

 4               MR. ADLEY:

 5                   Let me ask this question.  We do have

 6   others -- somebody from LED, this is part of your

 7   current rules, is it, or this was added?

 8               MS. CLAPINSKI:

 9                   It's new.

10               MR. ADLEY:

11                   It's new.

12                   Let me make this suggestion to you:

13   Every comment that we hear today we are going to take at

14   under advisement, and then we'll go before the full

15   Board next week and they will have the opportunity

16   there, that Board has to approve what we've done and

17   that Board certainly has the authority to make changes

18   as they see fit.  If you would give us between now and

19   next week to try and research this issue for you and get

20   with LED and try to find some resolution for it.  I

21   think you've made a valid point.  They do not list

22   manufacturer.  You need some description for that.  I

23   get that.  I do.

24               MR. WEGE:

25                   Right.
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 1               MR. ADLEY:

 2                   Is there anything else?

 3               MR. WEGE:

 4                   Yes, sir.  The only other issue that I

 5   is have is one of the concerns I hear is that the Board

 6   still has the ability to determine if a project

 7   qualifies as a manufacturing facility even after the

 8   company has filed their application and paid up to

 9   $15,000 fee.

10               MR. ADLEY:

11                   Where are you at in the rules?

12               MR. WEGE:

13                   Okay.  So this would be Section 504 J.

14               MR. ADLEY:

15                   I haven't found it yet.

16                   503?

17               MR. WEGE:

18                   503.  I'm sorry.

19               MR. ADLEY:

20                   Okay.  503.  I could find 504.  So where

21   are you at now?

22               MR. WEGE:

23                   503 J.

24               MR. ADLEY:

25                   J.  Okay.
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 1               MR. WEGE:

 2                   It says, "including whether the

 3   activities at the site meet the definition of

 4   manufacturing."  So basically it gives the Board the

 5   authority, after the company feels they may be a

 6   manufacturer and gone through the process and paid their

 7   up-to-$15,000 application fee, the Board still has to

 8   determination to decide whether this project qualifies

 9   as a manufacturer or not, and for me, that, you know, I

10   would prefer it to be clear at the beginning whether or

11   not the project qualifies rather that wait till the end

12   of process.

13               MR. ADLEY:

14                   I assume that LED -- is this new or is

15   this part of current law?

16               MS. CLAPINSKI:

17                   That's new language.

18               MR. ADLEY:

19                   It's what?  If it's current language --

20   I'm going to get them to speak, but I assume it's there

21   to ensure that if you've gotten yourself into a

22   five-year or a 10-year tax exemption that you're going

23   to maintain the status that got you the tax exemption.

24   Does not allow you the opportunity, "I had that status

25   going in, but I've changed my position now, but I
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 1   qualified then, so I get it."  I assume that's what you

 2   did.  I don't know that.

 3               MS. CLAPINSKI:

 4                   The current rules state "Eligibility of

 5   the applicant and the property for exemption, including

 6   whether the constitutional definition of manufacturing

 7   establishment," so that is currently in the rules.  All

 8   I've added is whether the activities at the site meet

 9   the constitutional definition.  So I think that the

10   Board has always had the ability post-application to

11   make a determination that whether there is or is not

12   manufacturing occurring.

13               MR. ADLEY:

14                   I don't see the constitutional

15   definition.  I don't see that.

16               MS. CLAPINSKI:

17                   Are you on the redline?

18               MR. ADLEY:

19                   I see the definition of manufacturing.

20               MS. CLAPINSKI:

21                   Are you on the redline?

22                   Well, I think you need -- you need to

23   look at the version that looks like this.  That's the

24   redline to the current rules because this shows the

25   complete change.
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 1               MR. ADLEY:

 2                   While you're saying that, I want to make

 3   this clear to the staff, when we get there next Friday,

 4   for the changes that we have made, provide for us, now,

 5   from your current rule where we've actually ended up, so

 6   we'll see all of them.  What we saw today are only those

 7   that we were proposing in addition what we've previously

 8   done.

 9               MS. CLAPINSKI:

10                   There was a copy of the full redline

11   available today as well, minus your corrections.

12               MR. ADLEY:

13                   I got it, but we made some more changes

14   today.

15               MS. CLAPINSKI:

16                   Those will be incorporated so we'll have

17   a full redline version and we'll have a clean copy with

18   all of the changes accepted for next Friday.

19                   So if you look at the redline, the

20   current rules, the current says rule "eligibility of the

21   applicant and the property for exemption will be

22   reviewed by the Board based upon the facts and

23   circumstances existing at the time the application is

24   considered."  All I've added is "including whether the

25   activities at the site meet the definition of

0067

 1   manufacturing."  Well, that really is the eligibility of

 2   the applicant.  So I don't think --

 3               MR. ADLEY:

 4                   Right.  It's the word "constitution" I

 5   kept looking for.

 6               MS. CLAPINSKI:

 7                   That came out of the previous version

 8   because we defined manufacturing in these rules.

 9               MR. ADLEY:

10                   I see.  I see.  So we're dealing with

11   the definition that we have defined today, the

12   definition of manufacturing.  That's what we're talking

13   about?

14               MS. CLAPINSKI:

15                   Yes, sir.

16               MR. ADLEY:

17                   That's the definition.

18               MS. CLAPINSKI:

19                   That's correct.

20               MR. ADLEY:

21                   Certainly I'll make note of it and

22   certainly I know the committee members will and if

23   someone wants to possibly propose a change.  I just

24   assume it's there to ensure that you remain a

25   manufacturer while you're getting the five or 10-year or
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 1   eight-year or whatever it ends up being exemption.

 2               MR. WEGE:

 3                   Right.

 4               MR. ADLEY:

 5                   I assume that's what that's about.  To

 6   me, it makes sense, but I get your point, and I'll make

 7   a note of that.

 8                   Are there any questions from the

 9   committee members about that?

10               (No response.)

11               MR. ADLEY:

12                   Anything else, sir?

13               MR. WEGE:

14                   No, sir.  Thank you.

15               MR. ADLEY:

16                   We certainly appreciate your comments.

17   Thank you very much.

18                   The next, Diane Hanley with Together

19   Louisiana.

20               MS. HANLEY:

21                   Thank you again for having me.  Diane

22   Hanley from Baton Rouge.

23                   We all know I didn't get what I wanted

24   and Together Louisiana didn't get what we wanted, but we

25   got something really historic and I want to say that I
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 1   appreciate that.  I also appreciate that you publically

 2   stated to today, that you publicly reinforced it today,

 3   the principles of the executive order and that they are

 4   now embedded in the rules.  And I appreciate that, and I

 5   just want that to be known.

 6                   We also recognize that this good work

 7   could be undone and that our job is not ended,

 8   especially, you know, as the public, keeping a light on

 9   it, keeping the energy on this, keeping things going

10   forward and being very attentive.  So just wanted to let

11   you know we're here and we are going to keep watching

12   and we're going to keep the conversation going.

13                   But I want to say thank you.  I

14   appreciate the hard work that you've done.  I appreciate

15   the questions that you bring forward.  The fact that

16   you've brought it to a public arena, that is going to be

17   recorded.  I appreciate all of work of Mr. House, I

18   really do, and the staff of LED and I want to say that

19   publicly.  You named those changes and that meant

20   something, it really did, that there's job requirements

21   now.  There's local input.  The MCAs will no longer be

22   applied, will be able to apply.  There's a clear

23   definition of maintenance.  That's big, and I want you

24   to know I noticed and we noticed and we recognize that.

25   There will be no late applications.  It's not allowed in

0070

 1   my life, it shouldn't be allowed in this.  And the best

 2   part, the return investment report.  We just want to

 3   know.

 4                   So thank you for opening this up, make

 5   it more visible, making it more public and asking the

 6   questions that are making the changes occur.  Just

 7   wanted to say that publicly today.

 8               MR. ADLEY:

 9                   We appreciate it very much, and the

10   committee has worked hard.  I thank them.  I want to

11   personally thank you on behalf of not just myself, but

12   the Governor's office.  I sat with you and him I guess

13   just yesterday, day before, it was, as you went through

14   all of the issues, and I think he made it very clear he

15   wished he could wave a wand and undo everything that had

16   been done, but he deals with very competing interests

17   and the repetition of Louisiana is very valuable.  He

18   must protect that.  He made that call, and I certainly

19   support that.  And we appreciate your support today

20   because it is there.

21                   I will tell y'all, for what it's worth,

22   the Governor told me, he said the craziest thing.  He

23   said, "Have you ever read this magazine" -- I know you

24   get it Robby -- "called the 'Governing'?"  Ever read

25   that magazine?  They actually called him and said, "We
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 1   want you to come keynote our address because we just

 2   simply do not understand out of hand you have gotten

 3   with your ITEP."  But he's been very reasonable with it.

 4   And I can tell you, in these rules, everybody got

 5   something, ut nobody got everything they wanted, and

 6   that generally means it's been through a pretty good

 7   process.

 8                   Thank you.

 9               MS. HANLEY:

10                   Appreciate it.  Thank you.

11               MR. ADLEY:

12               Next, Sister Bernie Barrett, Together

13   Louisiana.

14               SISTER BARRETT:

15               Good morning.

16               MR. ADLEY:

17                   Good morning, Sister.

18               MR. ADLEY:

19                   My name is Sister Bernie Barrett, as

20   you've heard, and I'm from Lake Providence, East Caroll

21   Parish, and I'm with Northern & Central Louisiana

22   Interfaith as well as Together Louisiana.  And I, too,

23   commend you on the work that you've done and the changes

24   you've made, especially the public input.  But I'm also

25   here to ask you about that public input.  You know, we
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 1   have -- East Carroll Parish is noted for lots of things

 2   and it's talked about a lot in a negative way, but there

 3   are good things happening there.  And one of the good

 4   things that happened was Myriant Chemical plant came

 5   there.  Well, they got an exemption.  Okay?  So they

 6   got -- they also got a renewal last December, but that

 7   plant is not open right now.  So I guess my question is,

 8   you know, it's a past renewal and you're saying you

 9   can't do anything about past renewals, but at the same

10   time, I heard the phrase several times "keep their

11   word."  "Keep" -- "We have to keep our word to the

12   industries.  Louisiana has to keep their word."  So I

13   guess my question is is there a process to help keep

14   them --

15               MR. ADLEY:

16                   What parish?

17               SISTER BARRETT:

18                   East Carroll Parish.

19               MR. ADLEY:

20                   Is that the one Senator Thompson was

21   here with?  Is that the one we're talking about?

22                   We got the impression, I know, sitting

23   there that day that local governing authorities had no

24   objection to what they were doing.  We did not require

25   him to go get that.  That was probably a mistake, I will
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 1   tell you, but we were clearly given the impression that

 2   local authorities were willing to grant that exemption

 3   to that facility.  Albeit it was not operational.  I

 4   will tell you, under these rules going forward, that

 5   will not be allowed.

 6               SISTER BARRETT:

 7                   Okay.  So what do we do?  We have --

 8               MR. ADLEY:

 9                   Me suggestion is you go right back to

10   the local authorities and tell them that we've been told

11   that they had no objection to that.  There are

12   provisions, as I understand, every agenda we look at,

13   there are special requests that can be made and that one

14   came to us, as I remember it, as a potential request.

15   And so if your local governing authority, I mean, wanted

16   to get with LED, not me, but with LED and make a special

17   request to get back on that agenda because they object

18   to what was done, I think they would have that right to

19   do that.  That's just my view.  Legal counsel for LED

20   will certainly make that call, but that's what I would

21   suggest to you.

22               SISTER BARRETT:

23                   Okay.  But I met with sheriff this week,

24   met with Superintendent Millikin, I met with school

25   board members, police jury members, many of the them
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 1   didn't know anything about this tax and that many of

 2   them were, you know, I'm not going -- I'm not going to

 3   say anything against Senator Thompson, but I guess the

 4   thing is, though, again, is for the ones that got

 5   renewal, you know, is there accountability, does anybody

 6   on the board, is there anybody checking to see are they

 7   doing what they said in the application?

 8               MR. ADLEY:

 9                   The department is supposed to be doing

10   that and making those recommendations to us based on

11   them following the commitment.  The problem -- the large

12   part of the problem in the past has been, for instance,

13   there's not been a jobs requirement in the applications.

14   Generally that's what people go to to see if people

15   honor what they promised.  Some actually did promise

16   jobs and some did not, but there was not a requirement

17   throughout the rules for that.

18                   But what you're bringing up here is

19   clearly what we saw at our Board meeting.  You're saying

20   one thing, somebody else said another thing.  It would

21   be very helpful if those local governments that had made

22   those statements to you would make those statements, I

23   think, to LED would probably make big difference.

24                   Mr. Miller.

25               MR. MILLER:
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 1                   Sister, thank you so much for coming.

 2                   That day Mr. Adley earlier did refer to,

 3   I did ask what the locals thought.  I am a local elected

 4   official.  I can tell you that in our parish, Tangipahoa

 5   Parish, that in the last six weeks or so, we had five

 6   inspections of ITEP exemptions.  We have five companies

 7   where someone from LED went to the site, looked to see

 8   if the stuff -- if the manufacturing equipment was

 9   there, if it was manufacturing, if things were going on

10   so that the renewal could -- it will become up in the

11   next, I don't know, maybe this meeting or the next

12   meeting, so the inspections do get done.  I know that

13   personally, from my own work experience and then from

14   being parish president and having them come to our

15   parish and go with out -- let our economic development

16   director know that they were going to be in the parish

17   checking those.

18                   But I will update or confirm with what

19   Senator Adley is saying that going to your locals is

20   absolutely the way to go.  I mean, I think that, being a

21   local now especially, I think is most important for us

22   to be involved.

23               SISTER BARRETT:

24                   Right.  We tried to do that.

25                   But anyway, thank you.  I think you've
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 1   given me more work to do.  Thank you.

 2               MR. ADLEY:

 3                   And I believe you will be very effective

 4   at it, too.  I do.  They told me when I came here they

 5   said there are two rules when you were elected office in

 6   Louisiana, and that was never to argue with the NRA nor

 7   God and you will be fine.  I assume you will do well.

 8                   Dawn Collins.  Is that correct?  Baton

 9   Rouge, Louisiana.

10               MS. COLLINS:

11                   Yes.  I'm here as myself, but I do have

12   to say that I am a locally-elected official here in East

13   Baton Rouge Parish.  I serve on the school board.  New.

14   Started in March.

15                   I'll keep my remarks brief.  I will say

16   as a newly-elected board member to East Baton Rouge

17   school boards, in talking with some of my colleagues

18   that have been on the board for a while, we were

19   clueless about this, about ITEP.  And it would be

20   helpful to us as to process continues if there is

21   something on the state level to educate the local

22   elected officials.  It's a concern for those in

23   education.  It's also a concern for those in law

24   enforcement.

25                   Louisiana tends to be at the bottom of
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 1   everything good, at the top of everything bad, and I

 2   think the way that we handled our budget reflects that.

 3                   I appreciate the work that this Board is

 4   doing.  Of course, I don't like the amendments -- I

 5   don't like some of the amendments, rather, to the

 6   executive order, but I get it that it's a compromise, so

 7   it's a step in the right direction with some very basic

 8   but very important things have taken place, like

 9   definitions of manufacturing, et cetera.

10               MR. ADLEY:

11                   Let me make this suggestion to you:  LED

12   is in the process of meting with all local governments

13   trying to inform them and teach them how to be ready to

14   deal with these Exhibit A's, how to participate in the

15   process, questions are asked and other things.  So I

16   highly recommend you maybe get with Mandi or one of them

17   over there and I'm sure they will get directly with your

18   parish to do just that.

19               MS. COLLINS:

20                   All right.  So I'll close with just this

21   thought.  As I mentioned, you know, the way we handle

22   our budget, the way we advocate our resources is a

23   direct reflection of our priorities, and we come down

24   hard on social welfare.  We were the only state with a

25   charity system, and that was bad according to some, but
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 1   when it comes to things like this, it's such a fight,

 2   but when it comes to what some might call corporate

 3   welfare, it's such a fight just to get something fair

 4   and balanced.  And so I appreciate the work that the

 5   Board has been doing.  I appreciate the Governor's

 6   efforts and I think very much and I will get with LED.

 7   Thank you.

 8               MR. ADLEY:

 9                   Thank you, Dawn.  Thank you very much.

10                   The last speaker, Sandra Franklin,

11   Together Louisiana.

12                   Olive Street is located where?

13               MS. FRANKLIN:

14                   In Alexandria.  I apologize.  I thought

15   I put that on there.

16               MR. ADLEY:

17                   I just wanted to make sure you wasn't

18   from Texas or something.

19               MS. FRANKLIN:

20                   Well, good morning.

21               MR. ADLEY:

22                   Good morning.  How are you?

23               MS. FRANKLIN:

24                   Hi.  My name is Sandra Franklin.  I'm

25   from Alexandria, Louisiana.  I currently serve on the
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 1   school board there, and I'm so thankful for the

 2   opportunity to be here to speak to you-all, to Chairman

 3   and to the committee and to LED as well for their

 4   efforts and energy that you-all have put forward to help

 5   this to make happen.

 6                   I am so excited to know that you're

 7   going to keep local input.  That was a concern for me.

 8   I do serve on the board, and with the amount of funds

 9   that are not given to us as a result of the tax

10   exemption can make a difference.  I have a district

11   where there are good bit of the schools are over 50

12   years and some over 60, and so maintenance and repairs

13   of those facilities are important.  It's hard to say

14   let's build a new school.  We know that will be a very

15   tough hill to climb, so to speak.  So we're thankful for

16   the effort you-all put forward in regards to that.

17                   Not only for the school system, I'm very

18   pleased to know that, with our sheriff and local law

19   enforcement and having that access and information to

20   share.  We've always heard it's better to start with the

21   locals.  Hasn't that been the theme for many years?  We

22   want to hear what the local individuals have to say.  So

23   this is an opportunity.  You know, I'm so glad to see

24   that after three years there will be some review and

25   considerations.  Not all, but up to.  I love those
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 1   phrases.  Up to, those words, rather.  So it means that

 2   gives an opportunity to negotiate and to share the

 3   information.  If we don't know what's happening, we

 4   really can't respond to it.  As you've heard several

 5   people say they were not aware of what ITEP was going to

 6   be doing or the executive order given by the Governor,

 7   so how do we know?  Well, that's way I'm here to hear it

 8   face-to-face and to hear it from you-all and for you to

 9   hear from me as a local official in Rapides Parish.  And

10   I'm looking forward to great opportunities for us to

11   grow.  Louisiana has great potential and Louisiana can

12   do and will do better if we allow ourselves to do so.

13                   What I also love while I was sitting

14   here was the dialog that was taking place, their

15   interaction with the committee as well as with LED.

16   That lets me know that you are willing to work together

17   to get this done, and that's what Together Louisiana is

18   about, working as a state as a whole for the greater

19   good for all.

20                   So I am so thankful that I've had this

21   opportunity to come and speak before you-all this

22   morning and look forward to working with you-all in the

23   future as well.

24                   So, gentlemen, have a great day.  Thank

25   you.
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 1               MR. ADLEY:

 2                   Ma'am, we --

 3               MS. FRANKLIN:

 4                   Did you have questions for me?  I'm

 5   sorry.

 6               MR. ADLEY:

 7                   No.  That's fine.  Thank you very much.

 8                   I do say this for the committee's

 9   benefit, and the number is not absolutely correct, but I

10   do remember it when I was dealing with ITEP issue and

11   inventory taxes and the like back when I was in the

12   senate.

13               MS. FRANKLIN:

14                   Sure.

15               MR. ADLEY:

16                   And 20 percent of current ITEP is in

17   excess of $500-million back to local government, so the

18   cap itself at 80 percent on renewals is very

19   substantial.  The number can obviously grow much larger

20   because you participate in whether or not you want to

21   give as much as 80 percent.

22               MS. FRANKLIN:

23                   Correct.

24               MR. ADLEY:

25                   So I just want everybody to understand
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 1   it is substantial.  It may be a slow process, but it is

 2   a substantial change from where we've been.

 3               MS. FRANKLIN:

 4                   Well, first of all, I do want to say we

 5   are going in the right direction.  You're giving an

 6   opportunity to where people who are directly affected by

 7   those funds and they have input with that as well, so I

 8   think you-all are going in the right direction.

 9                   Again, I thank you-all for all that you

10   have done and what you will continue to do in this

11   process.

12                   So, gentlemen, again, have a wonderful

13   day.  Thank you.

14               MR. ADLEY:

15                   Thank you, ma'am.

16                   Those are all of our speakers.

17                   Do you wish say something, Mandi?

18               MS. MITCHELL:

19                   I'll be very brief.

20               MR. ADLEY:

21                   It's 18 minutes till lunch.

22               MS. MITCHELL:

23                   Yes, sir.  I'll be extremely brief, but

24   on behalf of Secretary Pierson, I would be remiss if I

25   did not report out to the committee that LED, in
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 1   addition to working with with the rules committee to

 2   bring in the updates and amendments to the rules to get

 3   you to the point where you are today, our staff has been

 4   dividing and conquering and going out to the public and

 5   making presentations on the changes to the Industrial

 6   Tax Exemption program.  I personally have presented to

 7   the School Boards Association as their Fall conference,

 8   and we have also presented to the Louisiana Municipal

 9   Association's Executive Board.  Secretary Pierson also

10   presented to Louisiana Sheriff's Association, and so we

11   have been making the rounds.

12                   Secretary Pierson also appeared before

13   two different groups of local governing body agencies in

14   a workshop-type setting format in North Louisiana.  We

15   had a timeline laid out to cover the entire state

16   through all of our regions, however, the flood happened.

17   And so I just wanted to report to this committee and to

18   the Board of Commerce and Industry that LED will be

19   working very diligently to educate local officials on

20   this new power and authority that they have in this

21   process, and we're working very closely with our

22   regional economic development partners, which we have

23   eight regions that we divide up throughout the state to

24   facilitate that.  So I'm certain Secretary Pierson would

25   like me to say that.
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 1               MR. ADLEY:

 2                   Look, Mandi, I thank you, Mr. House, all

 3   off you really.  Man, y'all have done -- you've worked

 4   well with us and we thank you for it.

 5                   I've got one last request of you.

 6   Sometime, if we can get it done as quickly as possible,

 7   next week, the issue that was raised about no

 8   manufacturer listing at this website with the US Bureau

 9   so that we can try to get to the bottom of that.

10               MS. MITCHELL:

11                   Yes.  I've already reached out to our

12   policy and analysis team, and it is available.  What's

13   provided is a wage rate at the annual level, so it would

14   have to be broken down to an hourly rate, but there is a

15   general -- some information on that, so we'll provide it

16   to the Board and make sure you have it.

17               MR. ADLEY:

18                   And the gentleman sitting behind you,

19   too.  Let's provide it to him.  So if it's an issue I

20   need to deal with, we'll deal with it.  If it's not, I

21   need to know about it.

22               MS. MITCHELL:

23                   Yes, sir.

24               MR. ADLEY:

25                   Thank y'all so much.  Members of the
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 1   committee, you've been great.  Thank you very, very

 2   much.

 3               MR. HOUSE:

 4                   You need to vote.

 5               MR. ADLEY:

 6                   Oh, yeah, we do.

 7                   With that, we now have to adopt the

 8   entire set of rules and not just the amendments, and so

 9   Mr. Miller would now move for the adoption of the entire

10   set of rules and Mr. Fabra would second that motion.

11                   Is there any objection to the adoption

12   of those rules?

13                   I back that up.  Mr. Fabra withdraws his

14   second.  Mr. Fajardo would like to second, so he seconds

15   it for the adoption of the entire set of rules.

16                   Is there any objection to those

17   amendments -- to those adoption of the rules as amended?

18               (No response.)

19               MR. ADLEY:

20                   Without objection, those are the rules

21   we'll present to the Board.

22                   And with that, we are adjourned.  Thank

23   you.

24               (Meeting concludes at 11:49 a.m.)

25
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		119						LN		5		5		false		 5                   Now, I have with us this morning Matthew				false

		120						LN		5		6		false		 6   Block, the legal counsel for the Governor's office.				false

		121						LN		5		7		false		 7                   Matthew, if you would come to the table.				false

		122						LN		5		8		false		 8                   Before we begin, I'm going to ask				false

		123						LN		5		9		false		 9   Matthew to identify himself and then explain the change				false

		124						LN		5		10		false		10   that has been made and the reasons for that.  And then,				false

		125						LN		5		11		false		11   once that's over with, the Governor's office has sent me				false

		126						LN		5		12		false		12   with some amendments to present to you hopefully that				false

		127						LN		5		13		false		13   you will adopt.  Once we have done that, then we would				false

		128						LN		5		14		false		14   take up any amendments that the committee members				false

		129						LN		5		15		false		15   themselves wish to consider.				false

		130						LN		5		16		false		16                   Staff has told me there is one last				false

		131						LN		5		17		false		17   amendment they think we need to discuss, and we will				false

		132						LN		5		18		false		18   take that up.  We will have public comments after the				false

		133						LN		5		19		false		19   meeting, and the reason it will be after the meeting,				false

		134						LN		5		20		false		20   once it goes to the full Board and gets adopted, it will				false

		135						LN		5		21		false		21   go through the APA process.  There will be multiple				false

		136						LN		5		22		false		22   times for public comments and possible changes that				false

		137						LN		5		23		false		23   could occur by then, and then, of course, public comment				false

		138						LN		5		24		false		24   when it gets back to the legislature for the final				false

		139						LN		5		25		false		25   adoption of the rules.				false
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		141						LN		6		1		false		 1                   So with that, Matthew, please identify				false

		142						LN		6		2		false		 2   yourself and the floor is yours.				false

		143						LN		6		3		false		 3               MR. BLOCK:				false

		144						LN		6		4		false		 4                   Thank you, sir.				false

		145						LN		6		5		false		 5                   My name is Matthew Block.  I am the				false

		146						LN		6		6		false		 6   Governor's executive counsel, and I appreciate this				false

		147						LN		6		7		false		 7   opportunity to come speak to you this morning about				false

		148						LN		6		8		false		 8   where we are or at least where the Governor's office is				false

		149						LN		6		9		false		 9   with relation to the ITEP program.				false

		150						LN		6		10		false		10                   As everybody knows, there's been an				false

		151						LN		6		11		false		11   ongoing discussion about this program and the conditions				false

		152						LN		6		12		false		12   under which the Governor would approve ITEP projects,				false

		153						LN		6		13		false		13   and in particular of discussion in the last several				false

		154						LN		6		14		false		14   months has been the discussion of what would be done				false

		155						LN		6		15		false		15   with renewals for projects that previously existed and				false

		156						LN		6		16		false		16   previously were approved.  And I know at the last				false

		157						LN		6		17		false		17   meeting of the Board, all of the renewals were deferred				false

		158						LN		6		18		false		18   because I think there was some question about what were				false

		159						LN		6		19		false		19   the Governor's intentions with those renewals, so I'm				false

		160						LN		6		20		false		20   going to clarify that this morning.				false

		161						LN		6		21		false		21                   When I spoke with this committee several				false

		162						LN		6		22		false		22   months ago, one of the things that I mentioned and that				false

		163						LN		6		23		false		23   I think everybody agrees with is that a critical				false

		164						LN		6		24		false		24   component to this program is stability and				false

		165						LN		6		25		false		25   predictability so that everybody can be sure of what the				false
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		167						LN		7		1		false		 1   rules are not just going into the program, but as they				false

		168						LN		7		2		false		 2   move through the program and they go through their				false

		169						LN		7		3		false		 3   renewal process.  And what -- while the constitution				false

		170						LN		7		4		false		 4   sets out this procedure where both the Board and the				false

		171						LN		7		5		false		 5   Governor are to approve of ITEP contracts, that should				false

		172						LN		7		6		false		 6   not be something where at every stage there is				false

		173						LN		7		7		false		 7   uncertainty as to whether a contract will or will not be				false

		174						LN		7		8		false		 8   approved.  That while that may be the procedure that was				false

		175						LN		7		9		false		 9   set up in the constitution, I don't think anybody				false

		176						LN		7		10		false		10   believes that that's the best way for this program to be				false

		177						LN		7		11		false		11   handled, that at every board meeting and every time				false

		178						LN		7		12		false		12   there's a project submitted to the Governor, nobody				false

		179						LN		7		13		false		13   knows whether it's going to be approved or not.  So that				false

		180						LN		7		14		false		14   was the intention of the Governor's executive order on				false

		181						LN		7		15		false		15   June 24th, which was to set forth, "These are their				false

		182						LN		7		16		false		16   conditions under which I will approve or not approve the				false

		183						LN		7		17		false		17   existing ITEP applications and new ITEP applications,"				false

		184						LN		7		18		false		18   to provide some guidance so there would not be				false

		185						LN		7		19		false		19   uncertainty as to what his intentions were.				false

		186						LN		7		20		false		20                   It turns out that as we sort of				false

		187						LN		7		21		false		21   suspected at the time that this would not have been the				false

		188						LN		7		22		false		22   final word on this, and obviously one of the issues that				false

		189						LN		7		23		false		23   has been developed and is one that needs to be addressed				false

		190						LN		7		24		false		24   and the issue of renewals.  The Governor has had,				false

		191						LN		7		25		false		25   personally and with his staff, had many different				false
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		193						LN		8		1		false		 1   meetings and conversations and discussions about how				false

		194						LN		8		2		false		 2   exactly to process and to determine, how to handle				false

		195						LN		8		3		false		 3   existing renewals, and they're two competing issues that				false

		196						LN		8		4		false		 4   were under consideration.				false

		197						LN		8		5		false		 5                   The first is that the Governor just				false

		198						LN		8		6		false		 6   believes that the constitution says what it says and				false

		199						LN		8		7		false		 7   that it is not a 10-year, 100-percent tax exemption.				false

		200						LN		8		8		false		 8   The constitution provides that it's two five-year				false

		201						LN		8		9		false		 9   periods or at least up to two five-year periods, and the				false

		202						LN		8		10		false		10   Governor believes that the constitution means what it				false

		203						LN		8		11		false		11   says and that there should be some consideration for the				false

		204						LN		8		12		false		12   terms of the constitution.  What the Governor also				false

		205						LN		8		13		false		13   believes and understands to be the case is that, at				false

		206						LN		8		14		false		14   least as this program has operated up to the beginning				false

		207						LN		8		15		false		15   of this administration, there were some promises that				false

		208						LN		8		16		false		16   were essentially made to the industry about what the				false

		209						LN		8		17		false		17   renewal process would look like and that LED would				false

		210						LN		8		18		false		18   support and continue to support renewals.  So long as				false

		211						LN		8		19		false		19   the applicant met their conditions under their initial				false

		212						LN		8		20		false		20   contract, that LED would support those renewals.  And as				false

		213						LN		8		21		false		21   everybody knows, there's even language in some of the				false

		214						LN		8		22		false		22   contracts, language in some of the rules that treated it				false

		215						LN		8		23		false		23   as if it were a 10-year, 100-percent tax exemption.				false

		216						LN		8		24		false		24                   So those being the two competing				false

		217						LN		8		25		false		25   interests, what the Governor has decided to do is to				false
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		219						LN		9		1		false		 1   revise his executive order to provide clarity on the				false

		220						LN		9		2		false		 2   issue of renewals, and so we're going to be -- this will				false

		221						LN		9		3		false		 3   be published later on this afternoon, but what the				false

		222						LN		9		4		false		 4   Governor has amended Section 2 of his executive order to				false

		223						LN		9		5		false		 5   state, "That the requirements of this executive order,"				false

		224						LN		9		6		false		 6   namely being the requirements for Exhibit A and B and				false

		225						LN		9		7		false		 7   the other limitations on his approval, "will not apply				false

		226						LN		9		8		false		 8   to ITEP applications that -- or their renewals that were				false

		227						LN		9		9		false		 9   before June 24th."  So as an example, if there was an				false

		228						LN		9		10		false		10   ITEP application that was approved prior to June 24th,				false

		229						LN		9		11		false		11   when that application comes up for renewal, when that				false

		230						LN		9		12		false		12   contract comes up for renewal, it will be under the old				false

		231						LN		9		13		false		13   rules prior to this executive order.				false

		232						LN		9		14		false		14                   So I understand that this is essentially				false

		233						LN		9		15		false		15   going to continue in place many of the existing ITEP				false

		234						LN		9		16		false		16   contracts that we have that are not going to have the				false

		235						LN		9		17		false		17   conditions for approval that are set forth in the				false

		236						LN		9		18		false		18   executive order.  And obviously there are going to be				false

		237						LN		9		19		false		19   some of these that even four years from now are going to				false

		238						LN		9		20		false		20   be renewed without the conditions of this executive				false

		239						LN		9		21		false		21   order, but the Governor believes that it's important				false

		240						LN		9		22		false		22   that we keep our word, and whether or not that word				false

		241						LN		9		23		false		23   should have been given in the first place really doesn't				false

		242						LN		9		24		false		24   matter.  That he believes it's important that we keep				false

		243						LN		9		25		false		25   our word, that when Louisiana makes a promise, Louisiana				false
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		245						LN		10		1		false		 1   should be held to it, and there is just no doubt that				false

		246						LN		10		2		false		 2   those promises were made and the promises were made that				false

		247						LN		10		3		false		 3   LED would support those applications and those renewals.				false

		248						LN		10		4		false		 4                   And so that is what the Governor is				false

		249						LN		10		5		false		 5   stating those are the conditions for his approval and				false

		250						LN		10		6		false		 6   that he will approve renewals of those existing ITEP				false

		251						LN		10		7		false		 7   contracts when they come up under the rules that existed				false

		252						LN		10		8		false		 8   prior to this executive order.				false

		253						LN		10		9		false		 9                   That does not mean, however, that if a				false

		254						LN		10		10		false		10   applicant does not meet the conditions of their				false

		255						LN		10		11		false		11   contract, that somehow their contract is going to be				false

		256						LN		10		12		false		12   renewed.  So this is clear in the executive order, but				false

		257						LN		10		13		false		13   to be eligible for renewal, the applicant still has to				false

		258						LN		10		14		false		14   meet the conditions of their original contract for				false

		259						LN		10		15		false		15   renewal, but there will be no additional requirements or				false

		260						LN		10		16		false		16   conditions for that renewal.				false

		261						LN		10		17		false		17                   Now, the second part of it is what are				false

		262						LN		10		18		false		18   we going to do going forward, because I think the				false

		263						LN		10		19		false		19   Governor has made it very clear that he believes that				false

		264						LN		10		20		false		20   this program should not be automatically a 10-year,				false

		265						LN		10		21		false		21   100-percent tax exemption, that he believes he has the				false

		266						LN		10		22		false		22   discretion to determine how we are going to give his				false

		267						LN		10		23		false		23   approval at least for contracts going forward.  And that				false

		268						LN		10		24		false		24   was outlined in his executive order to what the				false

		269						LN		10		25		false		25   conditions setting forth Exhibit A and B setting forth				false
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		271						LN		11		1		false		 1   the limitations on MCAs, but what he believes is that we				false

		272						LN		11		2		false		 2   should have some restrictions on renewals going forward.				false

		273						LN		11		3		false		 3   So just to be clear, we are talking about renewals from				false

		274						LN		11		4		false		 4   June 24th going so many, new projects approved after				false

		275						LN		11		5		false		 5   June 24th, when those projects come up for renewals, so				false

		276						LN		11		6		false		 6   we're talking, you know, this is starting four and				false

		277						LN		11		7		false		 7   whatever months from now, four years from now, when				false

		278						LN		11		8		false		 8   those projects come up for renewal, what the Governor is				false

		279						LN		11		9		false		 9   asking is two things and what the conditions under his				false

		280						LN		11		10		false		10   approval are two things.				false

		281						LN		11		11		false		11                   First, he is asking that the initial				false

		282						LN		11		12		false		12   term for five years be up to 100 percent, and I think				false

		283						LN		11		13		false		13   that's what is both contemplated by the existing				false

		284						LN		11		14		false		14   executive order from June 24th in that if the local				false

		285						LN		11		15		false		15   input is such that there's an agreement that they would				false

		286						LN		11		16		false		16   only support a project up to 80 percent, than that is				false

		287						LN		11		17		false		17   their right under the executive order, and that if those				false

		288						LN		11		18		false		18   are the conditions that they set, then the Governor will				false

		289						LN		11		19		false		19   approve that contact.  If the local input is such that				false

		290						LN		11		20		false		20   it is at 100 percent, then the Governor will agree to				false

		291						LN		11		21		false		21   support that contract.				false

		292						LN		11		22		false		22                   What the Governor is going to do for his				false

		293						LN		11		23		false		23   approval is going to set a limit for renewals.  So I				false

		294						LN		11		24		false		24   realize I keep repeating myself, and repeating myself				false

		295						LN		11		25		false		25   for the sake of clarity.  So we're talking about				false
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		297						LN		12		1		false		 1   renewals of projects that were initially approved after				false

		298						LN		12		2		false		 2   June 24th, so for those renewals, the Governor is, for				false

		299						LN		12		3		false		 3   his approval, is going to set a limit for only up to				false

		300						LN		12		4		false		 4   three years and up to 80 percent.  So renewals of those				false

		301						LN		12		5		false		 5   new contracts will be, when they come up for renewal the				false

		302						LN		12		6		false		 6   Governor is saying he will approve them, but only if				false

		303						LN		12		7		false		 7   their limited to three years at 80 percent.				false

		304						LN		12		8		false		 8               MR. ANDRE:				false

		305						LN		12		9		false		 9                   Is the local still involved in that				false

		306						LN		12		10		false		10   process?				false

		307						LN		12		11		false		11               MR. BLOCK:				false

		308						LN		12		12		false		12                   It does not change the input of the				false

		309						LN		12		13		false		13   executive order.  In other words, all the conditions of				false

		310						LN		12		14		false		14   the executive order will still have to be met for those				false

		311						LN		12		15		false		15   renewals of new projects approved after June 24th.				false

		312						LN		12		16		false		16                   And so what I think the Governor is				false

		313						LN		12		17		false		17   trying to do and what I know the Governor is trying to				false

		314						LN		12		18		false		18   do and what I think he has done with these two changes				false

		315						LN		12		19		false		19   is to try to make this balance that we have of making				false

		316						LN		12		20		false		20   sure that we can keep this program to be a very				false

		317						LN		12		21		false		21   competitive and a strong inceptive program to bring and				false

		318						LN		12		22		false		22   maintain businesses in Louisiana.  And it will still be,				false

		319						LN		12		23		false		23   even under the conditions that the Governor has set, an				false

		320						LN		12		24		false		24   extremely generous program that does, in fact, allow for				false

		321						LN		12		25		false		25   Louisiana to compete and to compete vigorously for				false
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		323						LN		13		1		false		 1   industry to come to Louisiana.				false

		324						LN		13		2		false		 2                   At the same time, he believes strongly				false

		325						LN		13		3		false		 3   that this program is in need of some changes, and as he				false

		326						LN		13		4		false		 4   outlined in his original presentation to the Board on				false

		327						LN		13		5		false		 5   June 24th, that this program has not accomplished the				false

		328						LN		13		6		false		 6   job creation and job retention that he believed is vital				false

		329						LN		13		7		false		 7   to what it originally was designed to do, and that's				false

		330						LN		13		8		false		 8   what the intention of his original executive order was				false

		331						LN		13		9		false		 9   to do, was to focus on maintaining and creating jobs, in				false

		332						LN		13		10		false		10   Louisiana jobs, and that's what he continues to believe				false

		333						LN		13		11		false		11   that we should do and that he believed these changes				false

		334						LN		13		12		false		12   will support that, will not support it as quickly as				false

		335						LN		13		13		false		13   maybe he would have hoped.				false

		336						LN		13		14		false		14                   We are -- some of the changes from the				false

		337						LN		13		15		false		15   executive order on June 24th are happening as we speak,				false

		338						LN		13		16		false		16   and every Board meeting you see that, but obviously				false

		339						LN		13		17		false		17   there are going to be a lot of renewals that come				false

		340						LN		13		18		false		18   forward that don't have to meet those requirements, but				false

		341						LN		13		19		false		19   it's important that we not change the rules or at least				false

		342						LN		13		20		false		20   change the promises that were made to these companies				false

		343						LN		13		21		false		21   midway through their projects.  They, in many cases and				false

		344						LN		13		22		false		22   most, the tax exemption was built into their projections				false

		345						LN		13		23		false		23   as to what their profitability would be like, what their				false

		346						LN		13		24		false		24   schedule for maintenance and construction would be, and				false

		347						LN		13		25		false		25   to change the rules on them now is simply not something				false
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		349						LN		14		1		false		 1   that the Governor is willing to do given the assurances				false

		350						LN		14		2		false		 2   that they received at the beginning.				false

		351						LN		14		3		false		 3                   There are some other changes that				false

		352						LN		14		4		false		 4   Mr. Adley discussed that can be done through the				false

		353						LN		14		5		false		 5   rulemaking process.  The Governor continues to believe				false

		354						LN		14		6		false		 6   that it is important that a manufacturing tax exemption				false

		355						LN		14		7		false		 7   be limited to manufacturing, and that, in many cases, or				false

		356						LN		14		8		false		 8   at least in some cases, the expansion of manufacturing				false

		357						LN		14		9		false		 9   has maybe gone further afield than what was originally				false

		358						LN		14		10		false		10   intended by this program, and I know that some of these				false

		359						LN		14		11		false		11   rule changes will be addressed to that.				false

		360						LN		14		12		false		12                   Further, and I think this is a				false

		361						LN		14		13		false		13   critically important part to this, I think it's really				false

		362						LN		14		14		false		14   important that we continue to have these discussion				false

		363						LN		14		15		false		15   about this program and that is be transparent and that				false

		364						LN		14		16		false		16   it be clear what we're doing and what we're hoping to				false

		365						LN		14		17		false		17   achieve by this program because it's a program that we				false

		366						LN		14		18		false		18   should be proud of and supportive of because it brings				false

		367						LN		14		19		false		19   business to Louisiana and it's good for Louisiana.  So				false

		368						LN		14		20		false		20   it's good we can have these discussions in open,				false

		369						LN		14		21		false		21   recorded, where anybody who's watching from around the				false

		370						LN		14		22		false		22   world who has web access can do it so that we can show				false

		371						LN		14		23		false		23   that Louisiana is going to be competitive and that we're				false

		372						LN		14		24		false		24   going to be honest and that we're going to be				false

		373						LN		14		25		false		25   transparent with this program and that we're willing to				false

		374						PG		15		0		false		page 15				false

		375						LN		15		1		false		 1   answer any questions that we have about it, that anyone				false

		376						LN		15		2		false		 2   has about it so that we can make sure that it continues				false

		377						LN		15		3		false		 3   to be predictable and a program that can support				false

		378						LN		15		4		false		 4   businesses in Louisiana.				false

		379						LN		15		5		false		 5                   So with that, I'll be happy to answer				false

		380						LN		15		6		false		 6   any questions anybody might have about the executive				false

		381						LN		15		7		false		 7   order.  Again, it be rolled out and published a little				false

		382						LN		15		8		false		 8   bit later on this afternoon.  It will be available on				false

		383						LN		15		9		false		 9   our website.  I'm sure we'll push it out to all of the				false

		384						LN		15		10		false		10   Board members.				false

		385						LN		15		11		false		11               MR. ADLEY:				false

		386						LN		15		12		false		12                   Mr. Block, we have a question from				false

		387						LN		15		13		false		13   Mr. Moller.				false

		388						LN		15		14		false		14               MR. MOLLER:				false

		389						LN		15		15		false		15                   So the three years at 80 percent will be				false

		390						LN		15		16		false		16   in the executive order?				false

		391						LN		15		17		false		17               MR. BLOCK:				false

		392						LN		15		18		false		18                   Yes, sir.				false

		393						LN		15		19		false		19               MR. MOLLER:				false

		394						LN		15		20		false		20                   Okay.  There's a lot of conversation,				false

		395						LN		15		21		false		21   some of them happening in this building right now, about				false

		396						LN		15		22		false		22   statutory changes to this program.  Does the Governor				false

		397						LN		15		23		false		23   have a position on what he'd like the legislature to do				false

		398						LN		15		24		false		24   next year and beyond?				false
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		401						LN		16		1		false		 1                   Well, so as you know, the Governor has				false

		402						LN		16		2		false		 2   tried to not have any interference with the task force				false

		403						LN		16		3		false		 3   and tried to allow the task force to do their work.  As				false

		404						LN		16		4		false		 4   everybody knows, they've done a tremendous amount of				false

		405						LN		16		5		false		 5   work, and so the Governor is not going to get ahead of				false

		406						LN		16		6		false		 6   the task force and has not been dictating any issues to				false

		407						LN		16		7		false		 7   the task force and instead wants to be able to respond,				false

		408						LN		16		8		false		 8   obviously, with his own package, but many of which we				false

		409						LN		16		9		false		 9   hope and believe that the task force will support.  So I				false

		410						LN		16		10		false		10   don't think the Governor's going to say what he is				false

		411						LN		16		11		false		11   intending for the task force to come up with, but this				false

		412						LN		16		12		false		12   issue has certainly been discussed by the task force.				false

		413						LN		16		13		false		13   What the Governor is saying is these are his conditions				false

		414						LN		16		14		false		14   for approval, for his approval of renewals, but				false

		415						LN		16		15		false		15   obviously we're talking about his approval for renewals				false

		416						LN		16		16		false		16   that are going to be in his second term.				false

		417						LN		16		17		false		17               MR. MOLLER:				false

		418						LN		16		18		false		18                   Well, that's not so --				false

		419						LN		16		19		false		19               MR. BLOCK:				false

		420						LN		16		20		false		20                    And so pushed well down the line, when				false

		421						LN		16		21		false		21   these renewals are going to come up, so obviously the				false

		422						LN		16		22		false		22   Governor would -- believes this is good policy.				false

		423						LN		16		23		false		23               MR. MOLLER:				false

		424						LN		16		24		false		24                   But for all practical purposes, anyone				false

		425						LN		16		25		false		25   who comes with an application, a new application, can				false
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		427						LN		17		1		false		 1   expect up to five years at 100 percent and then three				false

		428						LN		17		2		false		 2   years at 80 percent?				false

		429						LN		17		3		false		 3               MR. BLOCK:				false

		430						LN		17		4		false		 4                   Correct.				false

		431						LN		17		5		false		 5               MR. MOLLER:				false

		432						LN		17		6		false		 6                   But the next governor, if this governor				false

		433						LN		17		7		false		 7   for some reason isn't reelected, could get rid of that				false

		434						LN		17		8		false		 8   with the stroke of a pen?				false

		435						LN		17		9		false		 9               MR. BLOCK:				false

		436						LN		17		10		false		10                   As a matter of fact, the executive order				false

		437						LN		17		11		false		11   will automatically expire.				false

		438						LN		17		12		false		12               MR. MOLLER:				false

		439						LN		17		13		false		13                   He would have to renew it.				false

		440						LN		17		14		false		14               MR. BLOCK:				false

		441						LN		17		15		false		15                   It would have to be renewed or it would				false

		442						LN		17		16		false		16   have to be changed by whoever the next governor would				false

		443						LN		17		17		false		17   be.				false

		444						LN		17		18		false		18               MR. ADLEY:				false

		445						LN		17		19		false		19                   Allow me, I just want to add this piece,				false

		446						LN		17		20		false		20   albeit the executive order will expire, the rules that				false

		447						LN		17		21		false		21   get adopted by the Board of Commerce and Industry will				false

		448						LN		17		22		false		22   not expire and those rules will then have to be changed				false

		449						LN		17		23		false		23   and you can't do that with the stroke of a pen.  You				false

		450						LN		17		24		false		24   would have to go through the same process that we have				false

		451						LN		17		25		false		25   gone through, and you would have to do it in very				false
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		453						LN		18		1		false		 1   public, transparent meetings to make those changes,				false

		454						LN		18		2		false		 2   similar to what would happen if it was statutorily put				false

		455						LN		18		3		false		 3   in place.				false

		456						LN		18		4		false		 4               MR. BLOCK:				false

		457						LN		18		5		false		 5                   So I guess the answer is of course the				false

		458						LN		18		6		false		 6   Governor believes this is good policy and that it should				false

		459						LN		18		7		false		 7   be in law, and if the task force doesn't, in fact, do				false

		460						LN		18		8		false		 8   what they've been discussing about having some				false

		461						LN		18		9		false		 9   limitation on renewals, and obviously the Governor would				false

		462						LN		18		10		false		10   be supportive of any change in the constitution that is				false

		463						LN		18		11		false		11   in line with what his goals are and what he is setting				false

		464						LN		18		12		false		12   forth in his policy here.				false

		465						LN		18		13		false		13               MR. MOLLER:				false

		466						LN		18		14		false		14                   There's been talk of taking it and				false

		467						LN		18		15		false		15   moving it entirely to the locals and taking the state				false

		468						LN		18		16		false		16   out of this.  Does the Governor have a position on that?				false

		469						LN		18		17		false		17               MR. BLOCK:				false

		470						LN		18		18		false		18                   I'm not prepared to answer a question				false

		471						LN		18		19		false		19   about that.  I think that what the Governor is going to				false

		472						LN		18		20		false		20   do is what he's going to do with the remainder of the				false

		473						LN		18		21		false		21   issues that the task force is under consideration.  Once				false

		474						LN		18		22		false		22   the task force makes its report, then I know the				false

		475						LN		18		23		false		23   Governor is going to be -- is going to have a public				false

		476						LN		18		24		false		24   response to that, and obviously if we move into April,				false

		477						LN		18		25		false		25   into the next session, there will be -- there's going to				false
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		479						LN		19		1		false		 1   be a legislative package that the Governor puts together				false

		480						LN		19		2		false		 2   and this will be in strong consideration in that.				false

		481						LN		19		3		false		 3               MR. MOLLER:				false

		482						LN		19		4		false		 4                   Thank you.				false

		483						LN		19		5		false		 5               MR. ADLEY:				false

		484						LN		19		6		false		 6                   Thank you.				false

		485						LN		19		7		false		 7                   Mr. Miller.				false

		486						LN		19		8		false		 8               MR. MILLER:				false

		487						LN		19		9		false		 9                   I just want to clarify, that first five				false

		488						LN		19		10		false		10   years is up to 100 percent with local input?				false

		489						LN		19		11		false		11               MR. BLOCK:				false

		490						LN		19		12		false		12                   Right, yes, sir.				false

		491						LN		19		13		false		13               MR. MILLER:				false

		492						LN		19		14		false		14                   Not a given.				false

		493						LN		19		15		false		15               MR. BLOCK:				false

		494						LN		19		16		false		16                   It is not a given.  Absolutely.				false

		495						LN		19		17		false		17               MR. MILLER:				false

		496						LN		19		18		false		18                   Thank you.				false

		497						LN		19		19		false		19               MR. ADLEY:				false

		498						LN		19		20		false		20                   All right.  Members, are there any other				false

		499						LN		19		21		false		21   questions?				false

		500						LN		19		22		false		22                   Matthew, I wanted to make clear that				false

		501						LN		19		23		false		23   when we set here this morning after meeting with you and				false

		502						LN		19		24		false		24   the Governor and LED over the last several days, I do				false

		503						LN		19		25		false		25   have a set of amendments here that y'all have basically				false
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		505						LN		20		1		false		 1   sent me here with that approval from all of you, we will				false

		506						LN		20		2		false		 2   be taking that up to cover some of these issues; that's				false

		507						LN		20		3		false		 3   a correct statement?				false

		508						LN		20		4		false		 4               MR. BLOCK:				false

		509						LN		20		5		false		 5                   It's obviously for this committee to				false

		510						LN		20		6		false		 6   consider, but we believe that those rules further				false

		511						LN		20		7		false		 7   clarify the position of the Governor and also the				false

		512						LN		20		8		false		 8   policies that we think should be set forth for this				false

		513						LN		20		9		false		 9   program going forward.				false

		514						LN		20		10		false		10               MR. ADLEY:				false

		515						LN		20		11		false		11                   Now, with that said, I say this I think				false

		516						LN		20		12		false		12   not so much for you, Matthew, but for all of those that				false

		517						LN		20		13		false		13   are sitting here that have been on both sides of this				false

		518						LN		20		14		false		14   issue, albeit the Governor has seen fit to try to				false

		519						LN		20		15		false		15   balance this program against conflicting interests that				false

		520						LN		20		16		false		16   have been involved here.  It's been very difficult, I				false

		521						LN		20		17		false		17   can tell you, as I've watched them go through the				false

		522						LN		20		18		false		18   process and have you.  I want the public to understand				false

		523						LN		20		19		false		19   and the committee to understand that once we're through				false

		524						LN		20		20		false		20   this place where the state has kept its word, there will				false

		525						LN		20		21		false		21   be, if we adopt these amendments, some substantial				false

		526						LN		20		22		false		22   changes to this program, and I'm just going to list some				false

		527						LN		20		23		false		23   of them for you.  There will be job requirements with				false

		528						LN		20		24		false		24   anybody that comes for ITEP.  There will be local input.				false

		529						LN		20		25		false		25   There will be no ITEP for environmental requirements.				false
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		531						LN		21		1		false		 1   Albeit he discussed it and considered it, there will be				false

		532						LN		21		2		false		 2   no, if we adopt these, there will be no ITEP for				false

		533						LN		21		3		false		 3   environmental requirements.  MCAs are gone.  I'm told by				false

		534						LN		21		4		false		 4   staff that's about 70 percent of what you've been seeing				false

		535						LN		21		5		false		 5   come before you.  I think that's important.  There will				false

		536						LN		21		6		false		 6   be a much stricter definition of what maintenance and				false

		537						LN		21		7		false		 7   maintenance capital is.  There will be a clear				false

		538						LN		21		8		false		 8   definition of manufacturing and what's integral to it.				false

		539						LN		21		9		false		 9   Late filings, there will be no more "mays."  It will be				false

		540						LN		21		10		false		10   "shall."  They will be penalized because it's to their				false

		541						LN		21		11		false		11   benefit to file on time.  There will be a return of				false

		542						LN		21		12		false		12   investment report with every application that you see				false

		543						LN		21		13		false		13   that we've not seen before.  I think that is critical.				false

		544						LN		21		14		false		14   There will be much added transparency that you alluded				false

		545						LN		21		15		false		15   to.  In addition to the five-year contracts of up to 100				false

		546						LN		21		16		false		16   percent with local input and the three-year contracts				false

		547						LN		21		17		false		17   with up to 80 percent with local input.  So going				false

		548						LN		21		18		false		18   forward, the changes are very substantial, and I think				false

		549						LN		21		19		false		19   if we adopt those, that this committee will have done a				false

		550						LN		21		20		false		20   Youdelman's job in trying to reform what we saw when we				false

		551						LN		21		21		false		21   got here.				false

		552						LN		21		22		false		22                   So I just think it's important, Matthew,				false

		553						LN		21		23		false		23   everybody understands this is not just an issue of				false

		554						LN		21		24		false		24   saying we must honor what we did in the past.  I think				false

		555						LN		21		25		false		25   that's critical, but we're making some substantial				false
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		557						LN		22		1		false		 1   changes.				false

		558						LN		22		2		false		 2                   Are there any other questions?				false

		559						LN		22		3		false		 3                   Matthew, anything else?				false

		560						LN		22		4		false		 4               MR. BLOCK:				false

		561						LN		22		5		false		 5                   No.  I just would like to personally				false

		562						LN		22		6		false		 6   thank -- and I believe that the Governor would share				false

		563						LN		22		7		false		 7   this.  I personally thank all of you, not just the				false

		564						LN		22		8		false		 8   members of this committee, but the Board as a whole as				false

		565						LN		22		9		false		 9   well, that this has been a lot of work and maybe more				false

		566						LN		22		10		false		10   work than all of you anticipated when you signed up for				false

		567						LN		22		11		false		11   this.  And I realize that not only a lot of work, but				false

		568						LN		22		12		false		12   it's something where you also have gotten a lot of calls				false

		569						LN		22		13		false		13   and had a lot of input from the public, from industry,				false

		570						LN		22		14		false		14   about how this should work, and that's critically				false

		571						LN		22		15		false		15   important and it helps us arrive at a better place when				false

		572						LN		22		16		false		16   we get input and we have those discussions.  I think				false

		573						LN		22		17		false		17   what we've come up with today with these rules are a				false

		574						LN		22		18		false		18   product of those discussions and that input.  But I just				false

		575						LN		22		19		false		19   appreciate the hard work that you've put in and thank				false

		576						LN		22		20		false		20   you for your consideration.				false

		577						LN		22		21		false		21               MR. ADLEY:				false

		578						LN		22		22		false		22                   Matthew, thank you.  No further				false

		579						LN		22		23		false		23   questions.				false

		580						LN		22		24		false		24                   Let me say to all of you that any of you				false

		581						LN		22		25		false		25   that wish to testify at the end when we have our public				false

		582						PG		23		0		false		page 23				false

		583						LN		23		1		false		 1   testimony, you do need to fill out one of these cards.				false

		584						LN		23		2		false		 2   If you have not done so, you need to do that.				false

		585						LN		23		3		false		 3                   Members of the Committee, now with some				false

		586						LN		23		4		false		 4   latitude from you, I asked the staff to prepare for us				false

		587						LN		23		5		false		 5   those amendments that we made reference to in a redlined				false

		588						LN		23		6		false		 6   version of our last working session so that I could walk				false

		589						LN		23		7		false		 7   you through what our proposals are on the changes that				false

		590						LN		23		8		false		 8   we would recommend.				false

		591						LN		23		9		false		 9                   And to the members in the audience, I				false

		592						LN		23		10		false		10   think they made enough copies so that you could have				false

		593						LN		23		11		false		11   some also to follow along.				false

		594						LN		23		12		false		12                   Before I begin, I need to make two				false

		595						LN		23		13		false		13   minor, technical changes before we get to them.  On Page				false

		596						LN		23		14		false		14   1, under 502 and "Definitions," under the word				false

		597						LN		23		15		false		15   "Establishment," you should delete, scratch through "is				false

		598						LN		23		16		false		16   creating" so that an establishment would simply be an				false

		599						LN		23		17		false		17   economic unit at a single physical location.  And then				false

		600						LN		23		18		false		18   on Page --				false

		601						LN		23		19		false		19               MR. MILLER:				false

		602						LN		23		20		false		20                   Can you repeat that, please?				false

		603						LN		23		21		false		21               MR. ADLEY:				false

		604						LN		23		22		false		22                   Page 1 under 501, "Establishment,"				false

		605						LN		23		23		false		23   delete the word "is creating," and I would offer the				false

		606						LN		23		24		false		24   amendment without those words is what I'm saying to you.				false

		607						LN		23		25		false		25                   And then if you'll turn over to 1, 2, 3,				false
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		609						LN		24		1		false		 1   the fourth page, these are issues that LED brought to me				false

		610						LN		24		2		false		 2   this morning to make sure we got them technically				false

		611						LN		24		3		false		 3   correct.  If you look all of the way at the bottom of				false

		612						LN		24		4		false		 4   the page, Paragraph J where I have "by the Commerce and				false

		613						LN		24		5		false		 5   Industry Board," that really is the "Board of Commerce				false

		614						LN		24		6		false		 6   and Industry."  That would be the proper way for that to				false

		615						LN		24		7		false		 7   read.				false

		616						LN		24		8		false		 8                   With that, members, if I can, I'm just				false

		617						LN		24		9		false		 9   going to go through each one of those.  I'll answer any				false

		618						LN		24		10		false		10   questions that you have as we move through them, and				false

		619						LN		24		11		false		11   then ask for your adoption.  Once that is done, then				false

		620						LN		24		12		false		12   I'll address any amendments as you have, and as I said,				false

		621						LN		24		13		false		13   I think the department had one they needed us to				false

		622						LN		24		14		false		14   consider.				false

		623						LN		24		15		false		15                   So with that, the first amendment that				false

		624						LN		24		16		false		16   you would be looking at on Page 1 under C is C3, and				false

		625						LN		24		17		false		17   that is the language that requires the Board to				false

		626						LN		24		18		false		18   broadcast via live stream all of the meetings that you				false

		627						LN		24		19		false		19   referenced.  I'm going to withdraw that amendment.  I'm				false

		628						LN		24		20		false		20   going to ask the staff to come up for one moment if you				false

		629						LN		24		21		false		21   will.  Withdraw it, because the proper place, I'm told,				false

		630						LN		24		22		false		22   for that is over in the rules governing the Board itself				false

		631						LN		24		23		false		23   and not inside ITEP.  And so when we finish with these,				false

		632						LN		24		24		false		24   we will take up a separate amendment.  We'll take up a				false

		633						LN		24		25		false		25   separate amendment to make sure that it goes there, and				false

		634						PG		25		0		false		page 25				false

		635						LN		25		1		false		 1   when you do your APA, it will be included in that.  Is				false

		636						LN		25		2		false		 2   that my understanding?				false

		637						LN		25		3		false		 3               MS. CLAPINSKI:				false

		638						LN		25		4		false		 4                   Yes, sir, that's correct.  It will be a				false

		639						LN		25		5		false		 5   separate promulgation of the APA, but it will go through				false

		640						LN		25		6		false		 6   the process.				false

		641						LN		25		7		false		 7               MR. ADLEY:				false

		642						LN		25		8		false		 8                   So this was at your request to move it				false

		643						LN		25		9		false		 9   into the proper place?				false

		644						LN		25		10		false		10               MS. CLAPINSKI:				false

		645						LN		25		11		false		11                   Yes, sir.				false

		646						LN		25		12		false		12               MR. ADLEY:				false

		647						LN		25		13		false		13                   And when we get to that point, as I				false

		648						LN		25		14		false		14   understand it, because an amendment to the Board's rules				false

		649						LN		25		15		false		15   themselves will require a unanimous vote by these				false

		650						LN		25		16		false		16   members to include consideration of that issue before we				false

		651						LN		25		17		false		17   make that amendment at the end.  Is that -- am I stating				false

		652						LN		25		18		false		18   that correct?				false

		653						LN		25		19		false		19               MS. CLAPINSKI:				false

		654						LN		25		20		false		20                   Yes, sir, that's correct.  Yes, sir.				false

		655						LN		25		21		false		21               MR. ADLEY:				false

		656						LN		25		22		false		22                   So it will be there, it's just these				false

		657						LN		25		23		false		23   rules deal with the Industrial Tax Exemption.  There's				false

		658						LN		25		24		false		24   another section of the rules that deal with the				false

		659						LN		25		25		false		25   operation of the Board that they believe it will be				false

		660						PG		26		0		false		page 26				false

		661						LN		26		1		false		 1   better, so I will withdraw that one until the end and we				false

		662						LN		26		2		false		 2   will come back to it so everybody understands.				false

		663						LN		26		3		false		 3               MS. CLAPINSKI:				false

		664						LN		26		4		false		 4                   Yes, sir.				false

		665						LN		26		5		false		 5               MR. ADLEY:				false

		666						LN		26		6		false		 6                   If we drop down to 501 under				false

		667						LN		26		7		false		 7   "Definitions," as we read through these rules, the word				false

		668						LN		26		8		false		 8   "establishment" is used throughout the rules, but there				false

		669						LN		26		9		false		 9   was never a definition of what an establishment is, and				false

		670						LN		26		10		false		10   so we would define establishment as "an economic unit at				false

		671						LN		26		11		false		11   a single physical location" so that we have a definition				false

		672						LN		26		12		false		12   of it.  And I'm doing that at your request.  I saw you				false

		673						LN		26		13		false		13   wince over there.  Maybe you ought to go sit by Mandi				false

		674						LN		26		14		false		14   and you two can talk while I go through these.				false

		675						LN		26		15		false		15                   Then if you come down to "Maintenance				false

		676						LN		26		16		false		16   Capital," to remove any confusion about maintenance				false

		677						LN		26		17		false		17   capital, we would add the words "to conserve as nearly				false

		678						LN		26		18		false		18   and as long as possible original condition."  The				false

		679						LN		26		19		false		19   language that I got from LED in reference to this is				false

		680						LN		26		20		false		20   that when someone goes in to do work to an existing				false

		681						LN		26		21		false		21   facility, we want them to make it better.  It shouldn't				false

		682						LN		26		22		false		22   be made just to keep it as it is.				false

		683						LN		26		23		false		23                   And if you'll go to the second page --				false

		684						LN		26		24		false		24               MS. MITCHELL:				false

		685						LN		26		25		false		25                   Senator?				false

		686						PG		27		0		false		page 27				false

		687						LN		27		1		false		 1               MR. ADLEY:				false

		688						LN		27		2		false		 2                   Yes.				false

		689						LN		27		3		false		 3               MS. MITCHELL:				false

		690						LN		27		4		false		 4                   Before you get too far down, the only				false

		691						LN		27		5		false		 5   discussion Daniell and I were having about your				false

		692						LN		27		6		false		 6   definition of establishment is that it needs to have its				false

		693						LN		27		7		false		 7   own definition, not embedded within "Addition to a				false

		694						LN		27		8		false		 8   manufacturing establishment."  So we can -- it's just a				false

		695						LN		27		9		false		 9   technical tweak so that it stand --				false

		696						LN		27		10		false		10               MR. ADLEY:				false

		697						LN		27		11		false		11                   Let me say this, once we get through				false

		698						LN		27		12		false		12   here, all of this numbers and all of these places, there				false

		699						LN		27		13		false		13   will be technical changes that you as a staff will have				false

		700						LN		27		14		false		14   to make to get them in the right place to bring them to				false

		701						LN		27		15		false		15   the Board.  We understand that.  So everyone				false

		702						LN		27		16		false		16   understands, that's exactly what happens in the				false

		703						LN		27		17		false		17   legislative process.  As we set through it and we make				false

		704						LN		27		18		false		18   our changes, the staff is then required to go back and				false

		705						LN		27		19		false		19   make whatever technical changes are required to get in				false

		706						LN		27		20		false		20   line.  We're going to do that.  Now, we'll put that in				false

		707						LN		27		21		false		21   your hands to take care of that before the next meeting.				false

		708						LN		27		22		false		22                   I'm on Page 2 -- I apologize.  I had				false

		709						LN		27		23		false		23   three of them, didn't I?				false

		710						LN		27		24		false		24                   The definition of "Integral," that, in				false

		711						LN		27		25		false		25   all of our meetings, has been a very difficult word				false

		712						PG		28		0		false		page 28				false

		713						LN		28		1		false		 1   because it allowed for many things to arbitrary				false

		714						LN		28		2		false		 2   discussion about what belongs as part of "integral."				false

		715						LN		28		3		false		 3   This definition would say that "integral" is what is				false

		716						LN		28		4		false		 4   required to make whole the product being produced.  Most				false

		717						LN		28		5		false		 5   of these definitions, so that you know, came from we				false

		718						LN		28		6		false		 6   researched various business definitions to ensure that				false

		719						LN		28		7		false		 7   we were following some business principle, and so we				false

		720						LN		28		8		false		 8   would suggest that we make sure that "integral" means				false

		721						LN		28		9		false		 9   it's actually part of the product being produced.				false

		722						LN		28		10		false		10                   Now, there are some exceptions to that				false

		723						LN		28		11		false		11   further back in the rules, some things that are used				false

		724						LN		28		12		false		12   that actually do not end up in the product, but are used				false

		725						LN		28		13		false		13   in the making of the product, and we'll get to those in				false

		726						LN		28		14		false		14   a moment.				false

		727						LN		28		15		false		15                   The next one under "Maintenance				false

		728						LN		28		16		false		16   Capital," this amendment is intended to try to keep it				false

		729						LN		28		17		false		17   in line with the definition we had of maintenance.  It's				false

		730						LN		28		18		false		18   the same definition, "to conserve as nearly as possible				false

		731						LN		28		19		false		19   the original condition."  So that there's no confusion				false

		732						LN		28		20		false		20   when you're talking about maintenance capital and				false

		733						LN		28		21		false		21   maintenance that's what it's being spent for.				false

		734						LN		28		22		false		22               Under "Manufacturing," which has been very,				false

		735						LN		28		23		false		23   very broad based, the change here would mean "working				false

		736						LN		28		24		false		24   raw materials by means of mass production and				false

		737						LN		28		25		false		25   machinery."  That, I believe, and everybody's view of				false

		738						PG		29		0		false		page 29				false

		739						LN		29		1		false		 1   the world and in the business world, that is what				false

		740						LN		29		2		false		 2   manufacturing is.				false

		741						LN		29		3		false		 3                   At the bottom of the page, the				false

		742						LN		29		4		false		 4   definition of "Restoration," "repairs to bring a				false

		743						LN		29		5		false		 5   building or structure to at least its original form,"				false

		744						LN		29		6		false		 6   again, to ensure that what's being done is truly				false

		745						LN		29		7		false		 7   something new and not part of maintenance.				false

		746						LN		29		8		false		 8                   And if you flip to the next page, I'm				false

		747						LN		29		9		false		 9   under 503, and you'll go down to the first redlined				false

		748						LN		29		10		false		10   section, "is the term of the expiration of the				false

		749						LN		29		11		false		11   contract," these are the terms that Matthew just				false

		750						LN		29		12		false		12   discussed, "shall be for up to, but no more than five				false

		751						LN		29		13		false		13   years and may provide for ad valorem exemption up to 100				false

		752						LN		29		14		false		14   percent, and terms of renewal may be included provided				false

		753						LN		29		15		false		15   that the renewal of the contract shall be for a period				false

		754						LN		29		16		false		16   up to no more than three years and may provide ad				false

		755						LN		29		17		false		17   valorem tax exemption of up to, but no more than 80				false

		756						LN		29		18		false		18   percent."				false

		757						LN		29		19		false		19                   Now, the local reference is not here				false

		758						LN		29		20		false		20   because that's referenced in your Exhibit A.  I believe				false

		759						LN		29		21		false		21   that's in the rules that's where that reference is made,				false

		760						LN		29		22		false		22   so that was where their input would be made.  This is				false

		761						LN		29		23		false		23   simply the guidance for the 100 percent and the 80				false

		762						LN		29		24		false		24   percent.				false

		763						LN		29		25		false		25                   Three is nothing.  There's no change				false

		764						PG		30		0		false		page 30				false

		765						LN		30		1		false		 1   there.  Four, the only change is that the addition of an				false

		766						LN		30		2		false		 2   "and" because we add a Section 5 at the request of LED,				false

		767						LN		30		3		false		 3   after discussing it with Mandi and Don Pierson, "a				false

		768						LN		30		4		false		 4   statement of Return on Investment (ROI) as determined by				false

		769						LN		30		5		false		 5   the Secretary."  So you will have some documentation on				false

		770						LN		30		6		false		 6   the value of the exemption that you're to grant that				false

		771						LN		30		7		false		 7   we've never had before.  I think that's very important				false

		772						LN		30		8		false		 8   for the future.				false

		773						LN		30		9		false		 9                   If you go to the next page, now I'm down				false

		774						LN		30		10		false		10   to Item 3 where it says "The Board and the Governor," we				false

		775						LN		30		11		false		11   simply delete "and the Governor" because the Board is a				false

		776						LN		30		12		false		12   separate entity to whoever the governor is and the				false

		777						LN		30		13		false		13   Governor has the authority to make whatever decisions				false

		778						LN		30		14		false		14   the Governor wants to make, so we would delete that.				false

		779						LN		30		15		false		15                   If you drop down to Item H, this says,				false

		780						LN		30		16		false		16   "If the application is submitted after the filing				false

		781						LN		30		17		false		17   deadline," in the past it had this language for five				false

		782						LN		30		18		false		18   years because in the past they've been talking about				false

		783						LN		30		19		false		19   five years and five years together as a total of 10.				false

		784						LN		30		20		false		20   What we've done here is that the maximum reduction that				false

		785						LN		30		21		false		21   could be made for the late filing is up to whatever the				false

		786						LN		30		22		false		22   remaining term is because it will vary, and so setting a				false

		787						LN		30		23		false		23   set amount here just created ambiguity and confusion, so				false

		788						LN		30		24		false		24   whatever is left, that's what would apply.				false

		789						LN		30		25		false		25                   The "eligibility of an applicant," in				false

		790						PG		31		0		false		page 31				false

		791						LN		31		1		false		 1   J -- I'm in J now -- "including whether the activities				false

		792						LN		31		2		false		 2   at the site meet the definition of manufacturing will				false

		793						LN		31		3		false		 3   reviewed by the Board based upon the facts and				false

		794						LN		31		4		false		 4   circumstances existing at the time when the application				false

		795						LN		31		5		false		 5   is considered."  We simply add "by the Board of Commerce				false

		796						LN		31		6		false		 6   and Industry" to make it clear that you do go back to				false

		797						LN		31		7		false		 7   the Board of Commerce and Industry.  You are involved in				false

		798						LN		31		8		false		 8   that decision.				false

		799						LN		31		9		false		 9                   Then on the next page at 507 -- Let's				false

		800						LN		31		10		false		10   see.  Excuse me.  505 Paragraph A at the end of "Board				false

		801						LN		31		11		false		11   and the Governor," we took out "and the Governor" again				false

		802						LN		31		12		false		12   for the same reason that I explained a moment ago.				false

		803						LN		31		13		false		13                   Then under "Eligibility Property," the				false

		804						LN		31		14		false		14   word "capitalized" remains.  We struck it out once, but				false

		805						LN		31		15		false		15   it does remain.  The only change is down in Paragraph 3,				false

		806						LN		31		16		false		16   it says, "Owners who are not engaged in manufacturing at				false

		807						LN		31		17		false		17   the manufacturing establishment are eligible for				false

		808						LN		31		18		false		18   exemption only if the manufacturer at the site is				false

		809						LN		31		19		false		19   obligated to pay the property taxes" -- this is all				false

		810						LN		31		20		false		20   current rules -- "if the exemption were not granted."				false

		811						LN		31		21		false		21   "Leased property is eligible for the exemption if the				false

		812						LN		31		22		false		22   property is used in the manufacturing process," and we				false

		813						LN		31		23		false		23   add the words "is and remains on the plant site" just to				false

		814						LN		31		24		false		24   make it clear that if there's an exemption, it goes				false

		815						LN		31		25		false		25   solely to what's inside the manufacturing facility.  The				false

		816						PG		32		0		false		page 32				false

		817						LN		32		1		false		 1   fact that you might provide some equipment, some service				false

		818						LN		32		2		false		 2   to a manufacturing facility, that doesn't mean that				false

		819						LN		32		3		false		 3   you're facility outside of that manufacturing footprint				false

		820						LN		32		4		false		 4   is now eligible for the entire ad valorem tax exemption.				false

		821						LN		32		5		false		 5   It's only that property or that service that you provide				false

		822						LN		32		6		false		 6   within that footprint.  And I think that just intended				false

		823						LN		32		7		false		 7   to make it clear that that's what that applies to.				false

		824						LN		32		8		false		 8                   And then if you'll flip to the next page				false

		825						LN		32		9		false		 9   to Paragraph D, it says, "To be eligible for exemption,				false

		826						LN		32		10		false		10   a manufacturing establishment must be an operational				false

		827						LN		32		11		false		11   establishment and engaged in the business of				false

		828						LN		32		12		false		12   manufacturing."  That, too, was somewhat arbitrary, so				false

		829						LN		32		13		false		13   we simply took the word "the business of" out and left				false

		830						LN		32		14		false		14   in the words "engaged in manufacturing" that we have				false

		831						LN		32		15		false		15   clearly defined at the beginning.				false

		832						LN		32		16		false		16                   And then we go further down, we talk				false

		833						LN		32		17		false		17   about "To become operational or cease operations without				false

		834						LN		32		18		false		18   a reasonable expectation of resuming operations, the				false

		835						LN		32		19		false		19   facility," it used to say "may no longer be eligible."				false

		836						LN		32		20		false		20   The word will be changed to "shall."  If you're not				false

		837						LN		32		21		false		21   oppilating anymore, "the facility shall" no longer be				false

		838						LN		32		22		false		22   eligible for exemption.				false

		839						LN		32		23		false		23                   We ran into a problem.  Robby, you tried				false

		840						LN		32		24		false		24   to deal with it at or last meeting.  I apologize for not				false

		841						LN		32		25		false		25   helping you.  We had an issue where one came up that was				false

		842						PG		33		0		false		page 33				false

		843						LN		33		1		false		 1   not operational and the Board had the ability to either				false

		844						LN		33		2		false		 2   may or not give the exemption and we ended up giving it.				false

		845						LN		33		3		false		 3   You tried to get them at least to go back to the local				false

		846						LN		33		4		false		 4   government, as I remembered.  But this will make it				false

		847						LN		33		5		false		 5   clear because these exemptions are for the benefit of				false

		848						LN		33		6		false		 6   the industry themselves, and if they're not in				false

		849						LN		33		7		false		 7   operation, the exemption will not apply.				false

		850						LN		33		8		false		 8                   The next item under 509 B, Item 1,				false

		851						LN		33		9		false		 9   "Sales" would be removed as it is not part of the new				false

		852						LN		33		10		false		10   definition, clearly not part of the definition of				false

		853						LN		33		11		false		11   manufacturing and integral part.  For your information,				false

		854						LN		33		12		false		12   that has never been part of our rules.  That's something				false

		855						LN		33		13		false		13   that was brought up in one of our discussions and added,				false

		856						LN		33		14		false		14   so you're not removing anything from current rules.				false

		857						LN		33		15		false		15   It's just we're removing something that was discussed				false

		858						LN		33		16		false		16   during our meetings.				false

		859						LN		33		17		false		17               MR. SLONE:				false

		860						LN		33		18		false		18                   Senator?				false

		861						LN		33		19		false		19               MR. ADLEY:				false

		862						LN		33		20		false		20                   Yes, sir.  Question?				false

		863						LN		33		21		false		21               MR. SLONE:				false

		864						LN		33		22		false		22                   Just a quick question.				false

		865						LN		33		23		false		23               MR. ADLEY:				false

		866						LN		33		24		false		24                   Push your button for me so I can turn				false

		867						LN		33		25		false		25   you on, Mr. Slone.				false

		868						PG		34		0		false		page 34				false

		869						LN		34		1		false		 1               MR. SLONE:				false

		870						LN		34		2		false		 2                   So I understand the removal of "sales."				false

		871						LN		34		3		false		 3   I'm just curious, would something like R&D be a part of				false

		872						LN		34		4		false		 4   the integral or business operations?  I'm not sure if				false

		873						LN		34		5		false		 5   this is the time to ask this particular question.				false

		874						LN		34		6		false		 6               MR. ADLEY:				false

		875						LN		34		7		false		 7                   No, this is a good place.				false

		876						LN		34		8		false		 8                   I think --				false

		877						LN		34		9		false		 9               MR. SLONE:				false

		878						LN		34		10		false		10                   I'm not sure if that should cover it.				false

		879						LN		34		11		false		11               MR. ADLEY:				false

		880						LN		34		12		false		12                   I think there's -- maybe I skipped over				false

		881						LN		34		13		false		13   it.  Maybe I passed it, but there is a place that gives				false

		882						LN		34		14		false		14   some exemptions.  My view of that would be that it's not				false

		883						LN		34		15		false		15   because integral now defined made in whole the product.				false

		884						LN		34		16		false		16   I think the intent is that whatever is used to				false

		885						LN		34		17		false		17   manufacture the project, not R&D, not the all that you				false

		886						LN		34		18		false		18   did prior to creating the manufacturing facility, not				false

		887						LN		34		19		false		19   where you go sell it, but everything that's inside				false

		888						LN		34		20		false		20   making the product I think is the intent.				false

		889						LN		34		21		false		21               MR. SLONE:				false

		890						LN		34		22		false		22                   Okay.  Because I guess I'm thinking R&D				false

		891						LN		34		23		false		23   is required to get it to a whole product, but I'm not				false

		892						LN		34		24		false		24   sure.  I'm just throwing it out there.  That would be a				false

		893						LN		34		25		false		25   good question whether or not we've seen it in best				false

		894						PG		35		0		false		page 35				false

		895						LN		35		1		false		 1   practice.  That would be like research.				false

		896						LN		35		2		false		 2               MR. ADLEY:				false

		897						LN		35		3		false		 3                   I think if you did that, you will be				false

		898						LN		35		4		false		 4   allowing an exemption on research that might have				false

		899						LN		35		5		false		 5   happened in Germany before you ever even locate it here				false

		900						LN		35		6		false		 6   and adding it to a tax exemption for a business.  You're				false

		901						LN		35		7		false		 7   creating the credit or the exemption here to encourage				false

		902						LN		35		8		false		 8   them to locate in Louisiana based upon the product				false

		903						LN		35		9		false		 9   they're going to make here.  That would be my view of				false

		904						LN		35		10		false		10   it, and I tell you that based upon I had the pleasure to				false

		905						LN		35		11		false		11   go make some trips to Germany when we were doing some of				false

		906						LN		35		12		false		12   these economic develop things, and if we add those				false

		907						LN		35		13		false		13   words, I think you'll be opening the door for all kinds				false

		908						LN		35		14		false		14   of applications of adding I ought to get a credit for				false

		909						LN		35		15		false		15   this.  That's just my view.  It's what I think.				false

		910						LN		35		16		false		16               MR. SLONE:				false

		911						LN		35		17		false		17                   Okay.				false

		912						LN		35		18		false		18               MR. ADLEY:				false

		913						LN		35		19		false		19                   If you drop down to 5, that was kind of				false

		914						LN		35		20		false		20   a catchall to give the Board some approval, some				false

		915						LN		35		21		false		21   latitude if something popped up similar to what you just				false

		916						LN		35		22		false		22   said that the Board said, "Look, I think we ought to				false

		917						LN		35		23		false		23   give that."  The Board would have the ability to do that				false

		918						LN		35		24		false		24   provided that it will now say instead of "other				false

		919						LN		35		25		false		25   activities," it will say "other on site essential				false

		920						PG		36		0		false		page 36				false

		921						LN		36		1		false		 1   activities."				false

		922						LN		36		2		false		 2               MR. SLONE:				false

		923						LN		36		3		false		 3                   So that should cover it.				false

		924						LN		36		4		false		 4               MR. ADLEY:				false

		925						LN		36		5		false		 5                   Yeah.  I think that should cover it.				false

		926						LN		36		6		false		 6   It's your catchall that will give you some latitude.				false

		927						LN		36		7		false		 7   And we had a lot of discussion about this one because it				false

		928						LN		36		8		false		 8   was a catchall and we were trying to avoid as much as of				false

		929						LN		36		9		false		 9   that as we could, but we believe by adding the words "on				false

		930						LN		36		10		false		10   site" and "essential," then we've made it a fair cover				false

		931						LN		36		11		false		11   and a place that if you decide that's what you as a				false

		932						LN		36		12		false		12   Board wants to do, I think you have the ability to do it				false

		933						LN		36		13		false		13   as long as on site and it's essential.				false

		934						LN		36		14		false		14               MR. SLONE:				false

		935						LN		36		15		false		15                   Thank you.				false

		936						LN		36		16		false		16               MR. ADLEY:				false

		937						LN		36		17		false		17                   Thank you, sir.				false

		938						LN		36		18		false		18                   I'm down at 511, and now we're talking				false

		939						LN		36		19		false		19   about the "Rehabilitation and Restoration of Property"				false

		940						LN		36		20		false		20   and we're talk about "Capital" -- Item A, "Capital				false

		941						LN		36		21		false		21   expenditures for the rehabilitation and restoration of				false

		942						LN		36		22		false		22   an existing establishment may be exempted," and we add				false

		943						LN		36		23		false		23   the words "if it is not maintenance" because we've				false

		944						LN		36		24		false		24   clearly defined maintenance and we want to make sure				false

		945						LN		36		25		false		25   that these applications, as we've discussed before, are				false

		946						PG		37		0		false		page 37				false

		947						LN		37		1		false		 1   not for maintenance.  But if you're building, you're				false

		948						LN		37		2		false		 2   growing, you're doing something bigger and better, then				false

		949						LN		37		3		false		 3   you have that same opportunity to do that that you've				false

		950						LN		37		4		false		 4   always had.				false

		951						LN		37		5		false		 5                   And then I flip to the next pages, and				false

		952						LN		37		6		false		 6   the good news is there's no change there.  And the next				false

		953						LN		37		7		false		 7   page, no change, and the next page, no change.  And the				false

		954						LN		37		8		false		 8   good news is those are the all of the definitions that				false

		955						LN		37		9		false		 9   the Governor and staff believe we should add to these				false

		956						LN		37		10		false		10   rules to clarify them.				false

		957						LN		37		11		false		11                   Now that I've presented them, I would				false

		958						LN		37		12		false		12   ask the Board if we could get a motion for adoption of				false

		959						LN		37		13		false		13   these amendments to this document that we have before				false

		960						LN		37		14		false		14   us.				false

		961						LN		37		15		false		15               MR. MOLLER:				false

		962						LN		37		16		false		16                   So moved.				false

		963						LN		37		17		false		17               MR. ADLEY:				false

		964						LN		37		18		false		18                   Okay.  Mr. Moller would move.				false

		965						LN		37		19		false		19               MR. SLONE:				false

		966						LN		37		20		false		20                   I'll second.				false

		967						LN		37		21		false		21               MR. ADLEY:				false

		968						LN		37		22		false		22                   And second by Mr. Slone.				false

		969						LN		37		23		false		23                   Is there any objection to the adoption				false

		970						LN		37		24		false		24   of those amendments?				false

		971						LN		37		25		false		25               (No response.)				false

		972						PG		38		0		false		page 38				false

		973						LN		38		1		false		 1               MR. ADLEY:				false

		974						LN		38		2		false		 2                   Hearing none, those amendments will be				false

		975						LN		38		3		false		 3   adopted.				false

		976						LN		38		4		false		 4                   Now, let me get this one out of the way				false

		977						LN		38		5		false		 5   before I get to you, the ones that's going to take some				false

		978						LN		38		6		false		 6   discussion.  The one that we withdrew that goes into the				false

		979						LN		38		7		false		 7   Board rules themselves, for us to consider that, we need				false

		980						LN		38		8		false		 8   to have a motion by the Board.  We need to have a motion				false

		981						LN		38		9		false		 9   by the Board to allow us to take that up because				false

		982						LN		38		10		false		10   amendment to those rules were not published on the				false

		983						LN		38		11		false		11   agenda.  That needs to be a anonymous motion.				false

		984						LN		38		12		false		12                   So would the Board now make a motion to				false

		985						LN		38		13		false		13   take up consideration of that amendment to the Board				false

		986						LN		38		14		false		14   rule?				false

		987						LN		38		15		false		15               MR. MILLER:				false

		988						LN		38		16		false		16                   I so move.				false

		989						LN		38		17		false		17               MR. ADLEY:				false

		990						LN		38		18		false		18                   Mr. Miller so moves.  Seconded by				false

		991						LN		38		19		false		19   Mr. Fabra.				false

		992						LN		38		20		false		20                   Is there any objection to that motion?				false

		993						LN		38		21		false		21               (No response.)				false

		994						LN		38		22		false		22               MR. ADLEY:				false

		995						LN		38		23		false		23                   Hearing none, there's a unanimous				false

		996						LN		38		24		false		24   concent to take that up.				false

		997						LN		38		25		false		25                   So what we would propose now is that an				false

		998						PG		39		0		false		page 39				false

		999						LN		39		1		false		 1   amendment that's the exact same language we had an Item				false

		1000						LN		39		2		false		 2   3 on the first page.  You got something you want to pass				false

		1001						LN		39		3		false		 3   out for us?				false

		1002						LN		39		4		false		 4               MS. CLAPINSKI:				false

		1003						LN		39		5		false		 5                   This is the current version of general				false

		1004						LN		39		6		false		 6   Board rules.				false

		1005						LN		39		7		false		 7               MR. ADLEY:				false

		1006						LN		39		8		false		 8                   So you want to explain to the Board				false

		1007						LN		39		9		false		 9   where this language would now fit?				false

		1008						LN		39		10		false		10               MS. CLAPINSKI:				false

		1009						LN		39		11		false		11                   Sure.  I believe the best place is				false

		1010						LN		39		12		false		12   Section 107 that deals with meetings of the Board, and C				false

		1011						LN		39		13		false		13   discusses the regular meetings, which is generally -- so				false

		1012						LN		39		14		false		14   you could either put it in C after the regular meetings				false

		1013						LN		39		15		false		15   discussion or you could make it H and have it as its own				false

		1014						LN		39		16		false		16   separate provision.  Whichever way you prefer to do it.				false

		1015						LN		39		17		false		17               MR. ADLEY:				false

		1016						LN		39		18		false		18                   The only thing I'm reading here quickly,				false

		1017						LN		39		19		false		19   Item G and it talks about your meeting place, "The				false

		1018						LN		39		20		false		20   Board, committee or subcommittee shall hold its meetings				false

		1019						LN		39		21		false		21   at principal offices of the Board."  This is going to				false

		1020						LN		39		22		false		22   require now broadcast and live stream, which is not				false

		1021						LN		39		23		false		23   available there.				false

		1022						LN		39		24		false		24               MS. CLAPINSKI:				false

		1023						LN		39		25		false		25                   Yes, sir.				false

		1024						PG		40		0		false		page 40				false

		1025						LN		40		1		false		 1               MR. ADLEY:				false

		1026						LN		40		2		false		 2                   You can generally get those places like				false

		1027						LN		40		3		false		 3   where we're sitting today for free.  It won't cost you				false

		1028						LN		40		4		false		 4   nothing.				false

		1029						LN		40		5		false		 5               MS. CLAPINSKI:				false

		1030						LN		40		6		false		 6                   Yes, sir.				false

		1031						LN		40		7		false		 7               MR. ADLEY:				false

		1032						LN		40		8		false		 8                   So I'm just going to suggest to you a				false

		1033						LN		40		9		false		 9   technical part of what you need to change here when you				false

		1034						LN		40		10		false		10   put this language in, "the Commerce and Industry Board				false

		1035						LN		40		11		false		11   and Commerce and Industry Board Rules Committee shall				false

		1036						LN		40		12		false		12   comply with Public Meetings Law and broadcast this				false

		1037						LN		40		13		false		13   meeting via live stream" probably needs to say				false

		1038						LN		40		14		false		14   somewhere -- you need to put some language here to give				false

		1039						LN		40		15		false		15   you latitude to get out of your principal office to have				false

		1040						LN		40		16		false		16   that meeting so that you're not stuck with having to go				false

		1041						LN		40		17		false		17   spend a lot of money to get that done.				false

		1042						LN		40		18		false		18               MS. CLAPINSKI:				false

		1043						LN		40		19		false		19                   Let me ask you this, because I think A				false

		1044						LN		40		20		false		20   107 addresses your public open meetings, so do you want				false

		1045						LN		40		21		false		21   to leave that there or do you want the full text of the				false

		1046						LN		40		22		false		22   amendment you withdrew to --				false

		1047						LN		40		23		false		23               MR. ADLEY:				false

		1048						LN		40		24		false		24                   No.  I think you have to have -- the				false

		1049						LN		40		25		false		25   text of the amendment, I mean, the fact that they have				false

		1050						PG		41		0		false		page 41				false

		1051						LN		41		1		false		 1   to comply -- I think currently -- let me make this very				false

		1052						LN		41		2		false		 2   clear.  The Board of Commerce and Industry has always				false

		1053						LN		41		3		false		 3   complied with public meetings laws.  They have always				false

		1054						LN		41		4		false		 4   kept records.  They've always been -- but they've been				false

		1055						LN		41		5		false		 5   typed records that if you wanted to go -- unless you				false

		1056						LN		41		6		false		 6   were physically sitting there, you had to go get the				false

		1057						LN		41		7		false		 7   typed version and read it.  The difference here is is				false

		1058						LN		41		8		false		 8   you're adding -- the real change is you're adding "to				false

		1059						LN		41		9		false		 9   broadcast via live stream."				false

		1060						LN		41		10		false		10               MS. CLAPINSKI:				false

		1061						LN		41		11		false		11                   Right.				false

		1062						LN		41		12		false		12               MR. ADLEY:				false

		1063						LN		41		13		false		13                   That's the real crux of this.  That's				false

		1064						LN		41		14		false		14   what you really need to get in your change.				false

		1065						LN		41		15		false		15               MS. CLAPINSKI:				false

		1066						LN		41		16		false		16                   Okay.  So if I just add the broadcast				false

		1067						LN		41		17		false		17   language when I amend G, we can leave the open meetings				false

		1068						LN		41		18		false		18   up in A as is?				false

		1069						LN		41		19		false		19               MR. ADLEY:				false

		1070						LN		41		20		false		20                   I think that's probably correct, because				false

		1071						LN		41		21		false		21   you're under current law already to do that.				false

		1072						LN		41		22		false		22                   Mr. Miller.				false

		1073						LN		41		23		false		23               MR. MILLER:				false

		1074						LN		41		24		false		24                   The change says Board of Commerce and				false

		1075						LN		41		25		false		25   Industry and the Rules Committee, but shouldn't it be				false

		1076						PG		42		0		false		page 42				false

		1077						LN		42		1		false		 1   all committee?  If there's --				false

		1078						LN		42		2		false		 2               MS. CLAPINSKI:				false

		1079						LN		42		3		false		 3                   Perhaps all subcommittees.  Sure.				false

		1080						LN		42		4		false		 4               MR. ADLEY:				false

		1081						LN		42		5		false		 5                   Let me tell you why I didn't put it				false

		1082						LN		42		6		false		 6   there.  I don't care how you do it, but I just want to				false

		1083						LN		42		7		false		 7   tell you why we didn't put it there.  Under the				false

		1084						LN		42		8		false		 8   statutes, there are certain exemptions to LED and your				false

		1085						LN		42		9		false		 9   Economic Development and what you have to provide and				false

		1086						LN		42		10		false		10   not provide.  I want to make sure I didn't step on your				false

		1087						LN		42		11		false		11   toes by getting in that, but if you say all				false

		1088						LN		42		12		false		12   subcommittees, I mean, it's certainly okay with me.  I				false

		1089						LN		42		13		false		13   just wanted --				false

		1090						LN		42		14		false		14               MR. MILLER:				false

		1091						LN		42		15		false		15                   I understand.				false

		1092						LN		42		16		false		16                   All committees other than protected by				false

		1093						LN		42		17		false		17   the confidentiality rules and regs of LED?				false

		1094						LN		42		18		false		18               MS. CLAPINSKI:				false

		1095						LN		42		19		false		19                   Sure.				false

		1096						LN		42		20		false		20               MR. ADLEY:				false

		1097						LN		42		21		false		21                   I think that's a good way to do it.  I				false

		1098						LN		42		22		false		22   think that makes sense.				false

		1099						LN		42		23		false		23               MS. CLAPINSKI:				false

		1100						LN		42		24		false		24                   No problem.				false

		1101						LN		42		25		false		25               MR. ADLEY:				false

		1102						PG		43		0		false		page 43				false

		1103						LN		43		1		false		 1                   Mr. Moller.				false

		1104						LN		43		2		false		 2               MR. MOLLER:				false

		1105						LN		43		3		false		 3                   How far in advance does the agenda get				false

		1106						LN		43		4		false		 4   published now and is it available online?				false

		1107						LN		43		5		false		 5               MS. CLAPINSKI:				false

		1108						LN		43		6		false		 6                   Yes.  It's usually available two weeks				false

		1109						LN		43		7		false		 7   ahead of time, the agenda that's available at the Board				false

		1110						LN		43		8		false		 8   meeting, and that agenda is published online.  That is				false

		1111						LN		43		9		false		 9   different than the board packet that you guys receive,				false

		1112						LN		43		10		false		10   but the agenda --				false

		1113						LN		43		11		false		11               MR. ADLEY:				false

		1114						LN		43		12		false		12                   Yeah.  I think the issue that's come up				false

		1115						LN		43		13		false		13   in all of the discussions -- and it's a good point				false

		1116						LN		43		14		false		14   you're raising.  The issue that has come up is is that				false

		1117						LN		43		15		false		15   particularly for the general public to get a copy of the				false

		1118						LN		43		16		false		16   package 24 hours or 48 hours in advance doesn't give				false

		1119						LN		43		17		false		17   much time, all of you that have pulled up your agendas				false

		1120						LN		43		18		false		18   for this next meeting and printed them as I have,				false

		1121						LN		43		19		false		19   they're a book this thick, just doesn't give them much				false

		1122						LN		43		20		false		20   time.				false

		1123						LN		43		21		false		21                   Let me suggest this to you, let me				false

		1124						LN		43		22		false		22   address this amendment and get it behind us, and if you				false

		1125						LN		43		23		false		23   wish to propose something else, I'm going to take up				false

		1126						LN		43		24		false		24   additional amendments by the committee, and if you wish				false

		1127						LN		43		25		false		25   to do that, we'll certainly consider that if you just				false

		1128						PG		44		0		false		page 44				false

		1129						LN		44		1		false		 1   give me the latitude to get this done.				false

		1130						LN		44		2		false		 2               MR. MOLLER:				false

		1131						LN		44		3		false		 3                   Absolutely.				false

		1132						LN		44		4		false		 4               MR. ADLEY:				false

		1133						LN		44		5		false		 5                   Mr. Miller would move for the adoption				false

		1134						LN		44		6		false		 6   of the amendment that he explained, all subcommittees				false

		1135						LN		44		7		false		 7   except provided so and so, so and so, and will all be				false

		1136						LN		44		8		false		 8   broadcast and via a live stream so that we make sure				false

		1137						LN		44		9		false		 9   that we have that language.				false

		1138						LN		44		10		false		10                   Mr. Miller would make that motion.				false

		1139						LN		44		11		false		11   Mr. Fabra would second that motion.				false

		1140						LN		44		12		false		12               MR. FABRA:				false

		1141						LN		44		13		false		13                   Second.				false

		1142						LN		44		14		false		14               MR. ADLEY:				false

		1143						LN		44		15		false		15                   That's what I thought I heard him say.				false

		1144						LN		44		16		false		16                   So is there any objection to the				false

		1145						LN		44		17		false		17   adoption of that amendment to the rules for the Board				false

		1146						LN		44		18		false		18   itself?				false

		1147						LN		44		19		false		19               (No response.)				false

		1148						LN		44		20		false		20               MR. ADLEY:				false

		1149						LN		44		21		false		21                   Hearing no objection to that, that				false

		1150						LN		44		22		false		22   amendment is adopted.				false

		1151						LN		44		23		false		23                   With that, those are all of the				false

		1152						LN		44		24		false		24   amendments that we had.  Let's take up the committee				false

		1153						LN		44		25		false		25   amendments and we will get to the discussion, the one				false

		1154						PG		45		0		false		page 45				false

		1155						LN		45		1		false		 1   that you've brought up.				false

		1156						LN		45		2		false		 2               MS. CLAPINSKI:				false

		1157						LN		45		3		false		 3                   Yes, sir.				false

		1158						LN		45		4		false		 4               MR. ADLEY:				false

		1159						LN		45		5		false		 5                   Mr. Moller, you are on.				false

		1160						LN		45		6		false		 6               MR. MOLLER:				false

		1161						LN		45		7		false		 7                   Yeah.  I would like to propose an				false

		1162						LN		45		8		false		 8   amendment to the Board rules that not only the agenda,				false

		1163						LN		45		9		false		 9   but the applications be made available online one week				false

		1164						LN		45		10		false		10   before the meeting.  I think this is -- you know, these				false

		1165						LN		45		11		false		11   applications, you know, we're talking about local				false

		1166						LN		45		12		false		12   property tax revenue, and folks around the state may				false

		1167						LN		45		13		false		13   want some time to look at, you know, what's coming up in				false

		1168						LN		45		14		false		14   their district, and so if there's any way to make those				false

		1169						LN		45		15		false		15   applications -- I don't know if there are any privacy				false

		1170						LN		45		16		false		16   issues that have to be...				false

		1171						LN		45		17		false		17               MS. CLAPINSKI:				false

		1172						LN		45		18		false		18                   Yes.  There are tax identification				false

		1173						LN		45		19		false		19   numbers and other items that would have to be removed.				false

		1174						LN		45		20		false		20               MR. ADLEY:				false

		1175						LN		45		21		false		21                   Okay.  There's going to be some				false

		1176						LN		45		22		false		22   discussion and we're going to just very carefully walk				false

		1177						LN		45		23		false		23   through this and then we'll make a decision on what to				false

		1178						LN		45		24		false		24   do.				false

		1179						LN		45		25		false		25                   Mr. Moller would offer up an amendment				false

		1180						PG		46		0		false		page 46				false

		1181						LN		46		1		false		 1   to the general rules of the Board that would require				false

		1182						LN		46		2		false		 2   online the agenda with the backup material to the				false

		1183						LN		46		3		false		 3   agenda.				false

		1184						LN		46		4		false		 4               MR. MOLLER:				false

		1185						LN		46		5		false		 5                   The applications.  I mean, if there's				false

		1186						LN		46		6		false		 6   stuff that has to be redacted or if there's information				false

		1187						LN		46		7		false		 7   that is protected or outside the Open Meetings Law, but				false

		1188						LN		46		8		false		 8   I think that somebody who wants to come to this Board				false

		1189						LN		46		9		false		 9   and speak on a particular application should have a				false

		1190						LN		46		10		false		10   little bit of notice on who's applying.				false

		1191						LN		46		11		false		11               MR. ADLEY:				false

		1192						LN		46		12		false		12                   I get that.  I do want to make one				false

		1193						LN		46		13		false		13   clarifying remark here.  There are certainly items that				false

		1194						LN		46		14		false		14   are exempt from Public Records Law and disclosure by				false

		1195						LN		46		15		false		15   LED.  It is difficult to understand why you couldn't do				false

		1196						LN		46		16		false		16   that because everything that you do ends up before us				false

		1197						LN		46		17		false		17   and is public record.  So I'm going to let y'all address				false

		1198						LN		46		18		false		18   that and we have questions by other committee members,				false

		1199						LN		46		19		false		19   too.				false

		1200						LN		46		20		false		20                   You want to identify yourself and...				false

		1201						LN		46		21		false		21               MS. VILLA:				false

		1202						LN		46		22		false		22                   Hi.  Good morning.  Anne Villa,				false

		1203						LN		46		23		false		23   Undersecretary for LED.				false

		1204						LN		46		24		false		24                   One comment I'd like to make -- a couple				false

		1205						LN		46		25		false		25   of comments I'd like to make is we can make available to				false

		1206						PG		47		0		false		page 47				false

		1207						LN		47		1		false		 1   the public the summary information that is available and				false

		1208						LN		47		2		false		 2   has been available to the public whenever they come to				false

		1209						LN		47		3		false		 3   the Board of Commerce and Industry meeting.  It talks				false

		1210						LN		47		4		false		 4   explicitly about the project, the description of it, the				false

		1211						LN		47		5		false		 5   company's name, where they're located, the investment				false

		1212						LN		47		6		false		 6   and the potential benefit.  There's over 1,000 pages				false

		1213						LN		47		7		false		 7   potentially of applications that it would have to go				false

		1214						LN		47		8		false		 8   through, legal would have to go through and redact, and				false

		1215						LN		47		9		false		 9   I just feel that that's a lot of information to have to				false

		1216						LN		47		10		false		10   go through every month to provide to the public.				false

		1217						LN		47		11		false		11                   I think that, you know, whenever there				false

		1218						LN		47		12		false		12   are public records requests, we do have to provide that				false

		1219						LN		47		13		false		13   information, but to do it regularly I think is a lot to				false

		1220						LN		47		14		false		14   ask of the staff.				false

		1221						LN		47		15		false		15               MR. MOLLER:				false

		1222						LN		47		16		false		16                   How hard would it be to just provide the				false

		1223						LN		47		17		false		17   summary with the information that you...				false

		1224						LN		47		18		false		18               MS. CLAPINSKI:				false

		1225						LN		47		19		false		19                   That's no problem.				false

		1226						LN		47		20		false		20               MS. VILLA:				false

		1227						LN		47		21		false		21                   That's no problem at all.				false

		1228						LN		47		22		false		22               MR. MOLLER:				false

		1229						LN		47		23		false		23                   And to put that online and --				false

		1230						LN		47		24		false		24               MS. VILLA:				false

		1231						LN		47		25		false		25                   And that's what the public is used to				false

		1232						PG		48		0		false		page 48				false

		1233						LN		48		1		false		 1   seeing whenever they come to the Board meetings.  We				false

		1234						LN		48		2		false		 2   have that summary information.  We have it listed -- I'm				false

		1235						LN		48		3		false		 3   sorry.  It is available already online for next week's				false

		1236						LN		48		4		false		 4   meeting.				false

		1237						LN		48		5		false		 5               MR. MOLLER:				false

		1238						LN		48		6		false		 6                   Okay.  Well, if we could just -- again,				false

		1239						LN		48		7		false		 7   I just to make sure that the public have enough time to				false

		1240						LN		48		8		false		 8   review this information before we meet, and I don't want				false

		1241						LN		48		9		false		 9   to ask you to go through a thousand pages before every				false

		1242						LN		48		10		false		10   meeting, but --				false

		1243						LN		48		11		false		11               MR. ADLEY:				false

		1244						LN		48		12		false		12                   I will say this, going forward,				false

		1245						LN		48		13		false		13   prospectively with the local input requires an Exhibit				false

		1246						LN		48		14		false		14   A, and so there's going to be a whole lot more				false

		1247						LN		48		15		false		15   transparency in that than what you currently have.				false

		1248						LN		48		16		false		16               MS. VILLA:				false

		1249						LN		48		17		false		17                   Right.				false

		1250						LN		48		18		false		18               MR. ADLEY:				false

		1251						LN		48		19		false		19                   The issue is is that the 4,000 or				false

		1252						LN		48		20		false		20   whatever that's going to be coming to us that are purely				false

		1253						LN		48		21		false		21   the renewals and whatnot that were done prior to June				false

		1254						LN		48		22		false		22   24th.				false

		1255						LN		48		23		false		23               MS. VILLA:				false

		1256						LN		48		24		false		24                   Over the next five years.				false

		1257						LN		48		25		false		25               MR. ADLEY:				false

		1258						PG		49		0		false		page 49				false

		1259						LN		49		1		false		 1                   I real think that's the issue.  Under				false

		1260						LN		49		2		false		 2   these new rules with that Exhibit A, most of that stuff				false

		1261						LN		49		3		false		 3   is going to be available out there in multiple				false

		1262						LN		49		4		false		 4   locations, but it will be those that happened prior to				false

		1263						LN		49		5		false		 5   June 24th.				false

		1264						LN		49		6		false		 6                   Robby, did you have a question?  You got				false

		1265						LN		49		7		false		 7   it?				false

		1266						LN		49		8		false		 8               MR. MOLLER:				false

		1267						LN		49		9		false		 9                   So what again what is included in the				false

		1268						LN		49		10		false		10   summary?				false

		1269						LN		49		11		false		11               MS. CLAPINSKI:				false

		1270						LN		49		12		false		12                   Usually it's the company name, the				false

		1271						LN		49		13		false		13   parish location.  If it's a jobs program, it's estimated				false

		1272						LN		49		14		false		14   number of jobs to be created.  If there's capital				false

		1273						LN		49		15		false		15   investment involved, it's estimated capital investment.				false

		1274						LN		49		16		false		16   It's all of the key numbers.				false

		1275						LN		49		17		false		17               MR. MOLLER:				false

		1276						LN		49		18		false		18                   And the amount of the exemption, the				false

		1277						LN		49		19		false		19   value of the exemption?				false

		1278						LN		49		20		false		20               MS. CLAPINSKI:				false

		1279						LN		49		21		false		21                   For ITEP purposed it will be the value				false

		1280						LN		49		22		false		22   of the exemption over a 10-year period.				false

		1281						LN		49		23		false		23               MR. ADLEY:				false

		1282						LN		49		24		false		24                   Let me suggest to you what I've heard.				false

		1283						LN		49		25		false		25   The biggest issue in the past, we didn't have a				false

		1284						PG		50		0		false		page 50				false

		1285						LN		50		1		false		 1   requirement for jobs.  Some of them did and some of them				false

		1286						LN		50		2		false		 2   didn't.  But the public generally wants to know, even				false

		1287						LN		50		3		false		 3   though it didn't create jobs are, are there any that we				false

		1288						LN		50		4		false		 4   know of.  And if you did just a summary of what he's				false

		1289						LN		50		5		false		 5   talking about and I think you were able to add that --				false

		1290						LN		50		6		false		 6               MS. VILLA:				false

		1291						LN		50		7		false		 7                   It's in there.				false

		1292						LN		50		8		false		 8               MS. CLAPINSKI:				false

		1293						LN		50		9		false		 9                   It's already in there.				false

		1294						LN		50		10		false		10               MR. ADLEY:				false

		1295						LN		50		11		false		11                   -- I think you'll be giving them what				false

		1296						LN		50		12		false		12   they're looking for.				false

		1297						LN		50		13		false		13               MS. CLAPINSKI:				false

		1298						LN		50		14		false		14                   That's a part of the summary that's				false

		1299						LN		50		15		false		15   available.  It's just whether the company it has that				false

		1300						LN		50		16		false		16   actually reported those jobs or not.				false

		1301						LN		50		17		false		17               MR. MOLLER:				false

		1302						LN		50		18		false		18                   And if somebody wants to -- I mean, I				false

		1303						LN		50		19		false		19   doubt anybody's going to want to see all -- every				false

		1304						LN		50		20		false		20   application, but so somebody could look at that				false

		1305						LN		50		21		false		21   application, the summary, and say, "Well, I would like				false

		1306						LN		50		22		false		22   you to pull these five"?				false

		1307						LN		50		23		false		23               MS. VILLA:				false

		1308						LN		50		24		false		24                   It becomes a public records request and				false

		1309						LN		50		25		false		25   we would do that.				false

		1310						PG		51		0		false		page 51				false

		1311						LN		51		1		false		 1               MS. CLAPINSKI:				false

		1312						LN		51		2		false		 2                   Yes.				false

		1313						LN		51		3		false		 3               MR. MOLLER:				false

		1314						LN		51		4		false		 4                   Okay.  But then if you publish it a week				false

		1315						LN		51		5		false		 5   prior, you have three days to fulfill the record				false

		1316						LN		51		6		false		 6   request, so somebody could conceivably make the request				false

		1317						LN		51		7		false		 7   and see the full application prior to the meeting?				false

		1318						LN		51		8		false		 8               MS. VILLA:				false

		1319						LN		51		9		false		 9                   Correct.  We would have to go through				false

		1320						LN		51		10		false		10   the normal course of the public records request and				false

		1321						LN		51		11		false		11   respond.				false

		1322						LN		51		12		false		12               MR. MOLLER:				false

		1323						LN		51		13		false		13                   Okay.				false

		1324						LN		51		14		false		14               MR. HOUSE:				false

		1325						LN		51		15		false		15                   Well, I would add to the members of the				false

		1326						LN		51		16		false		16   board, certain information you are provided does include				false

		1327						LN		51		17		false		17   Social Security Numbers and other confidential				false

		1328						LN		51		18		false		18   information, but nothing keeps you from sharing the				false

		1329						LN		51		19		false		19   information that you have in terms of being cognizant of				false

		1330						LN		51		20		false		20   confidential information.  So, again, I've been doing				false

		1331						LN		51		21		false		21   this economic development for a long time.  We produce				false

		1332						LN		51		22		false		22   more documents in response to public records requests				false

		1333						LN		51		23		false		23   than anyone.  We try and set up our meetings in such a				false

		1334						LN		51		24		false		24   way.  This has always been a public board.  So we're				false

		1335						LN		51		25		false		25   more than willing to do what you're requesting, but you				false

		1336						PG		52		0		false		page 52				false

		1337						LN		52		1		false		 1   have to take into account that you make a lot of request				false

		1338						LN		52		2		false		 2   from staff and we're putting into effect a program				false

		1339						LN		52		3		false		 3   that's going to make a lot of additional requests of the				false

		1340						LN		52		4		false		 4   staff.  So you're going to have to weigh your				false

		1341						LN		52		5		false		 5   priorities, but -- and, again, that comes back down to				false

		1342						LN		52		6		false		 6   what the Board wants to do.				false

		1343						LN		52		7		false		 7               MR. MOLLER:				false

		1344						LN		52		8		false		 8                   And I'm not trying to enormously add to				false

		1345						LN		52		9		false		 9   the workload.  I just want to make sure that somebody				false

		1346						LN		52		10		false		10   who wants to come to testify to our Board has the				false

		1347						LN		52		11		false		11   information in plenty of time and that it's available				false

		1348						LN		52		12		false		12   online in a format that anybody can look up.				false

		1349						LN		52		13		false		13               MR. ADLEY:				false

		1350						LN		52		14		false		14                   It's a legitimate request, and both				false

		1351						LN		52		15		false		15   sides are legitimate.  I mean, there are confidential				false

		1352						LN		52		16		false		16   things.  I get that, but when you get -- of course,				false

		1353						LN		52		17		false		17   you've got to make that public records request and				false

		1354						LN		52		18		false		18   there's cost involved, not for LED, but for the person				false

		1355						LN		52		19		false		19   making the request for the citizens.  So, you know, I				false

		1356						LN		52		20		false		20   think he's got a legitimate concern, but if you're				false

		1357						LN		52		21		false		21   comfortable that they're getting what they need,				false

		1358						LN		52		22		false		22   Mr. Moller, whether you want to move forward or not,				false

		1359						LN		52		23		false		23   your call.				false

		1360						LN		52		24		false		24               MS. CLAPINSKI:				false

		1361						LN		52		25		false		25                   I think if you want to add that the				false

		1362						PG		53		0		false		page 53				false

		1363						LN		53		1		false		 1   summary agenda and -- the summary and the agenda --				false

		1364						LN		53		2		false		 2               MR. MOLLER:				false

		1365						LN		53		3		false		 3                   Yeah.  I will amend that it be made				false

		1366						LN		53		4		false		 4   available at least one week prior.				false

		1367						LN		53		5		false		 5               MS. CLAPINSKI:				false

		1368						LN		53		6		false		 6                   Sure.  And obviously upon request we can				false

		1369						LN		53		7		false		 7   have further detailed information if they want to				false

		1370						LN		53		8		false		 8   receive that.				false

		1371						LN		53		9		false		 9               MR. ADLEY:				false

		1372						LN		53		10		false		10                   Okay.  So we'll clarify his motion, but				false

		1373						LN		53		11		false		11   Mr. Miller has been waiting patiently.				false

		1374						LN		53		12		false		12                   Mr. Miller.				false

		1375						LN		53		13		false		13               MR. MILLER:				false

		1376						LN		53		14		false		14                   On the summary of the applications, is				false

		1377						LN		53		15		false		15   there an expectation with the new return on investment				false

		1378						LN		53		16		false		16   requirement on ITEP that that will be blended into the				false

		1379						LN		53		17		false		17   summary or any of the return on investment study?  Is				false

		1380						LN		53		18		false		18   that done on the varying programs that we have?				false

		1381						LN		53		19		false		19               MR. ADLEY:				false

		1382						LN		53		20		false		20                   I don't think it's all of the data he's				false

		1383						LN		53		21		false		21   asking for.				false

		1384						LN		53		22		false		22               MR. MILLER:				false

		1385						LN		53		23		false		23                   Just like a summary of the end result.				false

		1386						LN		53		24		false		24               MR. ADLEY:				false

		1387						LN		53		25		false		25                   What's the bottom line value.  I think				false

		1388						PG		54		0		false		page 54				false

		1389						LN		54		1		false		 1   that's what he's asking.				false

		1390						LN		54		2		false		 2               MR. HOUSE:				false

		1391						LN		54		3		false		 3                   That's probably going to be reflected				false

		1392						LN		54		4		false		 4   also in Exhibit A.  Exhibit A is going to recite that.				false

		1393						LN		54		5		false		 5   But certainly the type of summary can be made available				false

		1394						LN		54		6		false		 6   to you.				false

		1395						LN		54		7		false		 7               MR. MILLER:				false

		1396						LN		54		8		false		 8                   Most of the time I think if the				false

		1397						LN		54		9		false		 9   public -- my opinion would be if the public were to see				false

		1398						LN		54		10		false		10   that part along with the other, it would start answering				false

		1399						LN		54		11		false		11   a lot of questions.				false

		1400						LN		54		12		false		12               MR. ADLEY:				false

		1401						LN		54		13		false		13                   Okay.  So we would have a motion by				false

		1402						LN		54		14		false		14   Mr. Moller and the motion would be to add a requirement,				false

		1403						LN		54		15		false		15   to add exactly what provision?				false

		1404						LN		54		16		false		16               MS. CLAPINSKI:				false

		1405						LN		54		17		false		17                   Mr. Moller, I believe you're asking that				false

		1406						LN		54		18		false		18   the agenda and the summary information with that agenda				false

		1407						LN		54		19		false		19   be posted no less than one week prior to the Board's				false

		1408						LN		54		20		false		20   date; is that correct?				false

		1409						LN		54		21		false		21               MR. MOLLER:				false

		1410						LN		54		22		false		22                   Right.				false

		1411						LN		54		23		false		23               MS. CLAPINSKI:				false

		1412						LN		54		24		false		24                   Okay.				false

		1413						LN		54		25		false		25               MR. ADLEY.				false

		1414						PG		55		0		false		page 55				false

		1415						LN		55		1		false		 1                   Okay.  So the staff's got that amendment				false

		1416						LN		55		2		false		 2   down.  Is there -- Mr. Moller would make that motion.				false

		1417						LN		55		3		false		 3   Is there a second to that motion?				false

		1418						LN		55		4		false		 4               MR. MILLER:				false

		1419						LN		55		5		false		 5                   Second.				false

		1420						LN		55		6		false		 6               MR. ADLEY:				false

		1421						LN		55		7		false		 7                   Mr. Miller seconds the motion.				false

		1422						LN		55		8		false		 8                   Is there any objection to the adoption				false

		1423						LN		55		9		false		 9   of that motion?				false

		1424						LN		55		10		false		10               (No response.)				false

		1425						LN		55		11		false		11               MR. ADLEY:				false

		1426						LN		55		12		false		12                   Hearing none, no objection, we'll add				false

		1427						LN		55		13		false		13   that into the general rule.				false

		1428						LN		55		14		false		14                   Do the committee members have any other				false

		1429						LN		55		15		false		15   amendments before I take up this last amendment from				false

		1430						LN		55		16		false		16   LED?				false

		1431						LN		55		17		false		17               (No response.)				false

		1432						LN		55		18		false		18               MR. ADLEY:				false

		1433						LN		55		19		false		19                   Okay.  Thank you.				false

		1434						LN		55		20		false		20                   So the issue, as I remember it, was				false

		1435						LN		55		21		false		21   something about jobs, so why don't you share with us				false

		1436						LN		55		22		false		22   where we are in the ITEP rules and what the issue is.				false

		1437						LN		55		23		false		23   There was an issue raised by the industry to you, as I				false

		1438						LN		55		24		false		24   get it.				false

		1439						LN		55		25		false		25               MS. CLAPINSKI:				false
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		1441						LN		56		1		false		 1                   Yes, sir.  Sure.				false

		1442						LN		56		2		false		 2                   In Section 502 under the definition of				false

		1443						LN		56		3		false		 3   "Jobs," Number 4 says that they be employed directly or				false

		1444						LN		56		4		false		 4   through contract labor, and the issue that was brought				false

		1445						LN		56		5		false		 5   to my attention is they would -- the requestor would				false

		1446						LN		56		6		false		 6   like to have added employed directly by an affiliate or				false

		1447						LN		56		7		false		 7   through contract labor, because what happens is, a lot				false

		1448						LN		56		8		false		 8   of times, a company will set up a single purpose LLC to				false

		1449						LN		56		9		false		 9   hold all of their assets and that's all that entity is				false

		1450						LN		56		10		false		10   ever going to do is hold assets.  That's done for				false

		1451						LN		56		11		false		11   liability, tax, all kinds of other purposes.  And then				false

		1452						LN		56		12		false		12   you have a separate, usually wholly-owned, another				false

		1453						LN		56		13		false		13   wholly-owned subsidiary that is maybe set up that holds				false

		1454						LN		56		14		false		14   employees so that when you add the requirement to have				false

		1455						LN		56		15		false		15   jobs and you add it on the company, the company who owns				false

		1456						LN		56		16		false		16   the assets is going to be the one with the ITEP				false

		1457						LN		56		17		false		17   contract, but if that's a single purpose LLC and all				false

		1458						LN		56		18		false		18   they do is hold assets, they will never have employees.				false

		1459						LN		56		19		false		19   They may have an affiliate that creates those jobs.				false

		1460						LN		56		20		false		20   That's just business structure and how different				false

		1461						LN		56		21		false		21   entities chose to do things.  So their request was				false

		1462						LN		56		22		false		22   that --				false

		1463						LN		56		23		false		23               MR. ADLEY:				false

		1464						LN		56		24		false		24                   So would the affiliate also get the ITEP				false

		1465						LN		56		25		false		25   or the ITEP goes to one place only?				false

		1466						PG		57		0		false		page 57				false

		1467						LN		57		1		false		 1               MS. CLAPINSKI:				false

		1468						LN		57		2		false		 2                   That's correct.  It's just allowing the				false

		1469						LN		57		3		false		 3   jobs of the affiliate to meet the job requirements of				false

		1470						LN		57		4		false		 4   the contract since the entity that has the contract will				false

		1471						LN		57		5		false		 5   never have jobs in some situations.				false

		1472						LN		57		6		false		 6               MR. ADLEY:				false

		1473						LN		57		7		false		 7                   Just for background, purely for				false

		1474						LN		57		8		false		 8   background, we visited with Matthew about this issue				false

		1475						LN		57		9		false		 9   prior to the meeting in a sidebar, and he did not see a				false

		1476						LN		57		10		false		10   problem with that.  The only concern that popped up in				false

		1477						LN		57		11		false		11   my mind, being ex legislator with a very Makavelian				false

		1478						LN		57		12		false		12   (sic) mind is I see people who create all of these				false

		1479						LN		57		13		false		13   different entities to get these various different tax				false

		1480						LN		57		14		false		14   breaks.  They do not believe that's an issue from what I				false

		1481						LN		57		15		false		15   described to them, so what I said to them, it's purely				false

		1482						LN		57		16		false		16   this committee's decision whether you want to handle				false

		1483						LN		57		17		false		17   that or not, and so that's what we're doing.  We're				false

		1484						LN		57		18		false		18   putting it before you to add "affiliates" if the				false

		1485						LN		57		19		false		19   committee decides to do that.				false

		1486						LN		57		20		false		20                   Mr. Miller.				false

		1487						LN		57		21		false		21               MR. MILLER:				false

		1488						LN		57		22		false		22                   I would be perfectly fine with that, but				false

		1489						LN		57		23		false		23   that doesn't fall into or through contract labor?				false

		1490						LN		57		24		false		24               MS. CLAPINSKI:				false

		1491						LN		57		25		false		25                   I don't know that there's necessarily				false
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		1493						LN		58		1		false		 1   always a contract set up.  They're two wholly-owned				false

		1494						LN		58		2		false		 2   subsidiaries.  If you want to -- I mean, I guess you can				false

		1495						LN		58		3		false		 3   require theme to have a contract, but it's two				false

		1496						LN		58		4		false		 4   wholly-owned subsidiaries, separate companies that's				false

		1497						LN		58		5		false		 5   generally --				false

		1498						LN		58		6		false		 6               MR. MILLER:				false

		1499						LN		58		7		false		 7                   I'm okay with that.  It's just anytime I				false

		1500						LN		58		8		false		 8   can eliminate having another and/or that A, B, C, D, I				false

		1501						LN		58		9		false		 9   would rather that.				false

		1502						LN		58		10		false		10               MS. CLAPINSKI:				false

		1503						LN		58		11		false		11                   If y'all want to say they have to have a				false

		1504						LN		58		12		false		12   contract, then I'll --				false

		1505						LN		58		13		false		13               MR. MILLER:				false

		1506						LN		58		14		false		14                   I'm okay with it either way.				false

		1507						LN		58		15		false		15                   Okay.  Thank you.				false

		1508						LN		58		16		false		16               MS. CLAPINSKI:				false

		1509						LN		58		17		false		17                   Okay.				false

		1510						LN		58		18		false		18               MR. ADLEY:				false

		1511						LN		58		19		false		19                   And where does it make it clear that the				false

		1512						LN		58		20		false		20   ITEP only applies to the one entity?				false

		1513						LN		58		21		false		21               MS. CLAPINSKI:				false

		1514						LN		58		22		false		22                   Well, only the entity that holds the				false

		1515						LN		58		23		false		23   assets is eligible for ITEP.  You have to be the owner				false

		1516						LN		58		24		false		24   of the assets to be eligible for ITEP.				false

		1517						LN		58		25		false		25               MR. ADLEY:				false
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		1519						LN		59		1		false		 1                   Okay.  Mr. Miller would move --				false

		1520						LN		59		2		false		 2               MR. MILLER:				false

		1521						LN		59		3		false		 3                   Yes, sir.				false

		1522						LN		59		4		false		 4               MR. ADLEY:				false

		1523						LN		59		5		false		 5                   -- for adoption at that amendment, and				false

		1524						LN		59		6		false		 6   seconded by Mr. Slone.				false

		1525						LN		59		7		false		 7                   Is there any objection to the adoption				false

		1526						LN		59		8		false		 8   of that amendment?				false

		1527						LN		59		9		false		 9               (No response.)				false

		1528						LN		59		10		false		10               MR. ADLEY:				false

		1529						LN		59		11		false		11                   Hearing none, that amendment is adopted.				false

		1530						LN		59		12		false		12   Thank you very much.				false

		1531						LN		59		13		false		13               MS. CLAPINSKI:				false

		1532						LN		59		14		false		14                   Yes, sir.				false

		1533						LN		59		15		false		15               MR. ADLEY:				false

		1534						LN		59		16		false		16                   Members, again, I want to thank you for				false

		1535						LN		59		17		false		17   all of your work.  We have gone through what the				false

		1536						LN		59		18		false		18   committee had, what the Governor's office had proposed,				false

		1537						LN		59		19		false		19   what LED had proposed.  We do have some individuals who				false

		1538						LN		59		20		false		20   wish to speak, and before you speak, let me make this				false

		1539						LN		59		21		false		21   very clear.  One of the reasons we've kept public				false

		1540						LN		59		22		false		22   comments to the end, as we have in all of our meetings,				false

		1541						LN		59		23		false		23   ultimately the committee's got to make their decision				false

		1542						LN		59		24		false		24   and then we have to move it to the full Board, which we				false

		1543						LN		59		25		false		25   hope is next week.				false
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		1545						LN		60		1		false		 1                   Once adopted there and public comments				false

		1546						LN		60		2		false		 2   are made there, then it goes to the APA process.  There				false

		1547						LN		60		3		false		 3   are going to be several opportunities for more public				false

		1548						LN		60		4		false		 4   comment.  When it ends up before the legislature, there				false

		1549						LN		60		5		false		 5   will be an opportunity again for more public comments.				false

		1550						LN		60		6		false		 6   So it is going to be an ongoing process that's going to				false

		1551						LN		60		7		false		 7   take us some time.  My best guess for these to get				false

		1552						LN		60		8		false		 8   adopted, if they went very smoothly, will be the end of				false

		1553						LN		60		9		false		 9   January, first part of February.  That's my guess.				false

		1554						LN		60		10		false		10                   So with that, members, if you don't				false

		1555						LN		60		11		false		11   mind, I'm going to allow these individuals, I have four				false

		1556						LN		60		12		false		12   of them that filled out cards or five that wish to				false

		1557						LN		60		13		false		13   speak.				false

		1558						LN		60		14		false		14                   Robert -- is it Wege or Wege?				false

		1559						LN		60		15		false		15               MR. WEGE:				false

		1560						LN		60		16		false		16                   Wege.				false

		1561						LN		60		17		false		17               MR. ADLEY:				false

		1562						LN		60		18		false		18                   Sumit Credits, LLC in Denham Springs.				false

		1563						LN		60		19		false		19                   Would you just identify yourself and				false

		1564						LN		60		20		false		20   make your comments, please, sir.				false

		1565						LN		60		21		false		21               MR. WEGE:				false

		1566						LN		60		22		false		22                   Sure.  Appreciate your time.  My name is				false

		1567						LN		60		23		false		23   Robert Wege.  I'm with Sumit Credits, LLC.  We're a				false

		1568						LN		60		24		false		24   consultant firm.  We help many clients go through this				false

		1569						LN		60		25		false		25   process, and many of the rules that you have put in				false
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		1571						LN		61		1		false		 1   place for these programs, we have to, I guess, live with				false

		1572						LN		61		2		false		 2   and help clients navigate through.  And one of issues				false

		1573						LN		61		3		false		 3   that I noticed in these rules is under the "Jobs"				false

		1574						LN		61		4		false		 4   definition for new jobs, Item Number 7 requires that the				false

		1575						LN		61		5		false		 5   company pay the median parish hourly wage for				false

		1576						LN		61		6		false		 6   manufacturing jobs as reported in the US Bureau of Labor				false

		1577						LN		61		7		false		 7   Statistics, and I was on the US Bureau of Labor				false

		1578						LN		61		8		false		 8   Statistics website and I could not find an average				false

		1579						LN		61		9		false		 9   median wage for manufacturing jobs.  Now, they have				false

		1580						LN		61		10		false		10   hundreds of job categories, so if you're a plant				false

		1581						LN		61		11		false		11   operator or if you're a tire or maintenance person, they				false

		1582						LN		61		12		false		12   have those different categories, but I could not find				false

		1583						LN		61		13		false		13   one for a specific manufacturer.				false

		1584						LN		61		14		false		14                   So what this does is it sets up hundreds				false

		1585						LN		61		15		false		15   of targets depending on the job category that these				false

		1586						LN		61		16		false		16   companies have and you set up hundreds of moving targets				false

		1587						LN		61		17		false		17   to say what is a qualifying job and what isn't.  And for				false

		1588						LN		61		18		false		18   East Baton Rouge Parish specifically for 2015, a				false

		1589						LN		61		19		false		19   chemical plant operator, the median average wage is				false

		1590						LN		61		20		false		20   $35.72.  So what you're saying with this requirement is				false

		1591						LN		61		21		false		21   that a new plant that wants to open in East Baton Rouge				false

		1592						LN		61		22		false		22   Parish creates a new job that only pays $35 dollars an				false

		1593						LN		61		23		false		23   hour, that job does not qualify as a new job.				false

		1594						LN		61		24		false		24                   And then the administrative burden, by				false

		1595						LN		61		25		false		25   trying to interpret to the company that next year these				false
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		1597						LN		62		1		false		 1   wages may go up for each of these job categories and you				false

		1598						LN		62		2		false		 2   have to be at or above that before they come out I				false

		1599						LN		62		3		false		 3   think.				false

		1600						LN		62		4		false		 4               MR. ADLEY:				false

		1601						LN		62		5		false		 5                   Let me ask this question.  We do have				false

		1602						LN		62		6		false		 6   others -- somebody from LED, this is part of your				false

		1603						LN		62		7		false		 7   current rules, is it, or this was added?				false

		1604						LN		62		8		false		 8               MS. CLAPINSKI:				false

		1605						LN		62		9		false		 9                   It's new.				false

		1606						LN		62		10		false		10               MR. ADLEY:				false

		1607						LN		62		11		false		11                   It's new.				false

		1608						LN		62		12		false		12                   Let me make this suggestion to you:				false

		1609						LN		62		13		false		13   Every comment that we hear today we are going to take at				false

		1610						LN		62		14		false		14   under advisement, and then we'll go before the full				false

		1611						LN		62		15		false		15   Board next week and they will have the opportunity				false

		1612						LN		62		16		false		16   there, that Board has to approve what we've done and				false

		1613						LN		62		17		false		17   that Board certainly has the authority to make changes				false

		1614						LN		62		18		false		18   as they see fit.  If you would give us between now and				false

		1615						LN		62		19		false		19   next week to try and research this issue for you and get				false

		1616						LN		62		20		false		20   with LED and try to find some resolution for it.  I				false

		1617						LN		62		21		false		21   think you've made a valid point.  They do not list				false

		1618						LN		62		22		false		22   manufacturer.  You need some description for that.  I				false

		1619						LN		62		23		false		23   get that.  I do.				false

		1620						LN		62		24		false		24               MR. WEGE:				false

		1621						LN		62		25		false		25                   Right.				false

		1622						PG		63		0		false		page 63				false

		1623						LN		63		1		false		 1               MR. ADLEY:				false

		1624						LN		63		2		false		 2                   Is there anything else?				false

		1625						LN		63		3		false		 3               MR. WEGE:				false

		1626						LN		63		4		false		 4                   Yes, sir.  The only other issue that I				false

		1627						LN		63		5		false		 5   is have is one of the concerns I hear is that the Board				false

		1628						LN		63		6		false		 6   still has the ability to determine if a project				false

		1629						LN		63		7		false		 7   qualifies as a manufacturing facility even after the				false

		1630						LN		63		8		false		 8   company has filed their application and paid up to				false

		1631						LN		63		9		false		 9   $15,000 fee.				false

		1632						LN		63		10		false		10               MR. ADLEY:				false

		1633						LN		63		11		false		11                   Where are you at in the rules?				false

		1634						LN		63		12		false		12               MR. WEGE:				false

		1635						LN		63		13		false		13                   Okay.  So this would be Section 504 J.				false

		1636						LN		63		14		false		14               MR. ADLEY:				false

		1637						LN		63		15		false		15                   I haven't found it yet.				false

		1638						LN		63		16		false		16                   503?				false

		1639						LN		63		17		false		17               MR. WEGE:				false

		1640						LN		63		18		false		18                   503.  I'm sorry.				false

		1641						LN		63		19		false		19               MR. ADLEY:				false

		1642						LN		63		20		false		20                   Okay.  503.  I could find 504.  So where				false

		1643						LN		63		21		false		21   are you at now?				false

		1644						LN		63		22		false		22               MR. WEGE:				false

		1645						LN		63		23		false		23                   503 J.				false

		1646						LN		63		24		false		24               MR. ADLEY:				false

		1647						LN		63		25		false		25                   J.  Okay.				false

		1648						PG		64		0		false		page 64				false

		1649						LN		64		1		false		 1               MR. WEGE:				false

		1650						LN		64		2		false		 2                   It says, "including whether the				false

		1651						LN		64		3		false		 3   activities at the site meet the definition of				false

		1652						LN		64		4		false		 4   manufacturing."  So basically it gives the Board the				false

		1653						LN		64		5		false		 5   authority, after the company feels they may be a				false

		1654						LN		64		6		false		 6   manufacturer and gone through the process and paid their				false

		1655						LN		64		7		false		 7   up-to-$15,000 application fee, the Board still has to				false

		1656						LN		64		8		false		 8   determination to decide whether this project qualifies				false

		1657						LN		64		9		false		 9   as a manufacturer or not, and for me, that, you know, I				false

		1658						LN		64		10		false		10   would prefer it to be clear at the beginning whether or				false

		1659						LN		64		11		false		11   not the project qualifies rather that wait till the end				false

		1660						LN		64		12		false		12   of process.				false

		1661						LN		64		13		false		13               MR. ADLEY:				false

		1662						LN		64		14		false		14                   I assume that LED -- is this new or is				false

		1663						LN		64		15		false		15   this part of current law?				false

		1664						LN		64		16		false		16               MS. CLAPINSKI:				false

		1665						LN		64		17		false		17                   That's new language.				false

		1666						LN		64		18		false		18               MR. ADLEY:				false

		1667						LN		64		19		false		19                   It's what?  If it's current language --				false

		1668						LN		64		20		false		20   I'm going to get them to speak, but I assume it's there				false

		1669						LN		64		21		false		21   to ensure that if you've gotten yourself into a				false

		1670						LN		64		22		false		22   five-year or a 10-year tax exemption that you're going				false

		1671						LN		64		23		false		23   to maintain the status that got you the tax exemption.				false

		1672						LN		64		24		false		24   Does not allow you the opportunity, "I had that status				false

		1673						LN		64		25		false		25   going in, but I've changed my position now, but I				false

		1674						PG		65		0		false		page 65				false

		1675						LN		65		1		false		 1   qualified then, so I get it."  I assume that's what you				false

		1676						LN		65		2		false		 2   did.  I don't know that.				false

		1677						LN		65		3		false		 3               MS. CLAPINSKI:				false

		1678						LN		65		4		false		 4                   The current rules state "Eligibility of				false

		1679						LN		65		5		false		 5   the applicant and the property for exemption, including				false

		1680						LN		65		6		false		 6   whether the constitutional definition of manufacturing				false

		1681						LN		65		7		false		 7   establishment," so that is currently in the rules.  All				false

		1682						LN		65		8		false		 8   I've added is whether the activities at the site meet				false

		1683						LN		65		9		false		 9   the constitutional definition.  So I think that the				false

		1684						LN		65		10		false		10   Board has always had the ability post-application to				false

		1685						LN		65		11		false		11   make a determination that whether there is or is not				false

		1686						LN		65		12		false		12   manufacturing occurring.				false

		1687						LN		65		13		false		13               MR. ADLEY:				false

		1688						LN		65		14		false		14                   I don't see the constitutional				false

		1689						LN		65		15		false		15   definition.  I don't see that.				false

		1690						LN		65		16		false		16               MS. CLAPINSKI:				false

		1691						LN		65		17		false		17                   Are you on the redline?				false

		1692						LN		65		18		false		18               MR. ADLEY:				false

		1693						LN		65		19		false		19                   I see the definition of manufacturing.				false

		1694						LN		65		20		false		20               MS. CLAPINSKI:				false

		1695						LN		65		21		false		21                   Are you on the redline?				false

		1696						LN		65		22		false		22                   Well, I think you need -- you need to				false

		1697						LN		65		23		false		23   look at the version that looks like this.  That's the				false

		1698						LN		65		24		false		24   redline to the current rules because this shows the				false

		1699						LN		65		25		false		25   complete change.				false

		1700						PG		66		0		false		page 66				false

		1701						LN		66		1		false		 1               MR. ADLEY:				false

		1702						LN		66		2		false		 2                   While you're saying that, I want to make				false

		1703						LN		66		3		false		 3   this clear to the staff, when we get there next Friday,				false

		1704						LN		66		4		false		 4   for the changes that we have made, provide for us, now,				false

		1705						LN		66		5		false		 5   from your current rule where we've actually ended up, so				false

		1706						LN		66		6		false		 6   we'll see all of them.  What we saw today are only those				false

		1707						LN		66		7		false		 7   that we were proposing in addition what we've previously				false

		1708						LN		66		8		false		 8   done.				false

		1709						LN		66		9		false		 9               MS. CLAPINSKI:				false

		1710						LN		66		10		false		10                   There was a copy of the full redline				false

		1711						LN		66		11		false		11   available today as well, minus your corrections.				false

		1712						LN		66		12		false		12               MR. ADLEY:				false

		1713						LN		66		13		false		13                   I got it, but we made some more changes				false

		1714						LN		66		14		false		14   today.				false

		1715						LN		66		15		false		15               MS. CLAPINSKI:				false

		1716						LN		66		16		false		16                   Those will be incorporated so we'll have				false

		1717						LN		66		17		false		17   a full redline version and we'll have a clean copy with				false

		1718						LN		66		18		false		18   all of the changes accepted for next Friday.				false

		1719						LN		66		19		false		19                   So if you look at the redline, the				false

		1720						LN		66		20		false		20   current rules, the current says rule "eligibility of the				false

		1721						LN		66		21		false		21   applicant and the property for exemption will be				false

		1722						LN		66		22		false		22   reviewed by the Board based upon the facts and				false

		1723						LN		66		23		false		23   circumstances existing at the time the application is				false

		1724						LN		66		24		false		24   considered."  All I've added is "including whether the				false

		1725						LN		66		25		false		25   activities at the site meet the definition of				false

		1726						PG		67		0		false		page 67				false

		1727						LN		67		1		false		 1   manufacturing."  Well, that really is the eligibility of				false

		1728						LN		67		2		false		 2   the applicant.  So I don't think --				false

		1729						LN		67		3		false		 3               MR. ADLEY:				false

		1730						LN		67		4		false		 4                   Right.  It's the word "constitution" I				false

		1731						LN		67		5		false		 5   kept looking for.				false

		1732						LN		67		6		false		 6               MS. CLAPINSKI:				false

		1733						LN		67		7		false		 7                   That came out of the previous version				false

		1734						LN		67		8		false		 8   because we defined manufacturing in these rules.				false

		1735						LN		67		9		false		 9               MR. ADLEY:				false

		1736						LN		67		10		false		10                   I see.  I see.  So we're dealing with				false

		1737						LN		67		11		false		11   the definition that we have defined today, the				false

		1738						LN		67		12		false		12   definition of manufacturing.  That's what we're talking				false

		1739						LN		67		13		false		13   about?				false

		1740						LN		67		14		false		14               MS. CLAPINSKI:				false

		1741						LN		67		15		false		15                   Yes, sir.				false

		1742						LN		67		16		false		16               MR. ADLEY:				false

		1743						LN		67		17		false		17                   That's the definition.				false

		1744						LN		67		18		false		18               MS. CLAPINSKI:				false

		1745						LN		67		19		false		19                   That's correct.				false

		1746						LN		67		20		false		20               MR. ADLEY:				false

		1747						LN		67		21		false		21                   Certainly I'll make note of it and				false

		1748						LN		67		22		false		22   certainly I know the committee members will and if				false

		1749						LN		67		23		false		23   someone wants to possibly propose a change.  I just				false

		1750						LN		67		24		false		24   assume it's there to ensure that you remain a				false

		1751						LN		67		25		false		25   manufacturer while you're getting the five or 10-year or				false

		1752						PG		68		0		false		page 68				false

		1753						LN		68		1		false		 1   eight-year or whatever it ends up being exemption.				false

		1754						LN		68		2		false		 2               MR. WEGE:				false

		1755						LN		68		3		false		 3                   Right.				false

		1756						LN		68		4		false		 4               MR. ADLEY:				false

		1757						LN		68		5		false		 5                   I assume that's what that's about.  To				false

		1758						LN		68		6		false		 6   me, it makes sense, but I get your point, and I'll make				false

		1759						LN		68		7		false		 7   a note of that.				false

		1760						LN		68		8		false		 8                   Are there any questions from the				false

		1761						LN		68		9		false		 9   committee members about that?				false

		1762						LN		68		10		false		10               (No response.)				false

		1763						LN		68		11		false		11               MR. ADLEY:				false

		1764						LN		68		12		false		12                   Anything else, sir?				false

		1765						LN		68		13		false		13               MR. WEGE:				false

		1766						LN		68		14		false		14                   No, sir.  Thank you.				false

		1767						LN		68		15		false		15               MR. ADLEY:				false

		1768						LN		68		16		false		16                   We certainly appreciate your comments.				false

		1769						LN		68		17		false		17   Thank you very much.				false

		1770						LN		68		18		false		18                   The next, Diane Hanley with Together				false

		1771						LN		68		19		false		19   Louisiana.				false

		1772						LN		68		20		false		20               MS. HANLEY:				false

		1773						LN		68		21		false		21                   Thank you again for having me.  Diane				false

		1774						LN		68		22		false		22   Hanley from Baton Rouge.				false

		1775						LN		68		23		false		23                   We all know I didn't get what I wanted				false

		1776						LN		68		24		false		24   and Together Louisiana didn't get what we wanted, but we				false

		1777						LN		68		25		false		25   got something really historic and I want to say that I				false

		1778						PG		69		0		false		page 69				false

		1779						LN		69		1		false		 1   appreciate that.  I also appreciate that you publically				false

		1780						LN		69		2		false		 2   stated to today, that you publicly reinforced it today,				false

		1781						LN		69		3		false		 3   the principles of the executive order and that they are				false

		1782						LN		69		4		false		 4   now embedded in the rules.  And I appreciate that, and I				false

		1783						LN		69		5		false		 5   just want that to be known.				false

		1784						LN		69		6		false		 6                   We also recognize that this good work				false

		1785						LN		69		7		false		 7   could be undone and that our job is not ended,				false

		1786						LN		69		8		false		 8   especially, you know, as the public, keeping a light on				false

		1787						LN		69		9		false		 9   it, keeping the energy on this, keeping things going				false

		1788						LN		69		10		false		10   forward and being very attentive.  So just wanted to let				false

		1789						LN		69		11		false		11   you know we're here and we are going to keep watching				false

		1790						LN		69		12		false		12   and we're going to keep the conversation going.				false

		1791						LN		69		13		false		13                   But I want to say thank you.  I				false

		1792						LN		69		14		false		14   appreciate the hard work that you've done.  I appreciate				false

		1793						LN		69		15		false		15   the questions that you bring forward.  The fact that				false

		1794						LN		69		16		false		16   you've brought it to a public arena, that is going to be				false

		1795						LN		69		17		false		17   recorded.  I appreciate all of work of Mr. House, I				false

		1796						LN		69		18		false		18   really do, and the staff of LED and I want to say that				false

		1797						LN		69		19		false		19   publicly.  You named those changes and that meant				false

		1798						LN		69		20		false		20   something, it really did, that there's job requirements				false

		1799						LN		69		21		false		21   now.  There's local input.  The MCAs will no longer be				false

		1800						LN		69		22		false		22   applied, will be able to apply.  There's a clear				false

		1801						LN		69		23		false		23   definition of maintenance.  That's big, and I want you				false

		1802						LN		69		24		false		24   to know I noticed and we noticed and we recognize that.				false

		1803						LN		69		25		false		25   There will be no late applications.  It's not allowed in				false

		1804						PG		70		0		false		page 70				false

		1805						LN		70		1		false		 1   my life, it shouldn't be allowed in this.  And the best				false

		1806						LN		70		2		false		 2   part, the return investment report.  We just want to				false

		1807						LN		70		3		false		 3   know.				false

		1808						LN		70		4		false		 4                   So thank you for opening this up, make				false

		1809						LN		70		5		false		 5   it more visible, making it more public and asking the				false

		1810						LN		70		6		false		 6   questions that are making the changes occur.  Just				false

		1811						LN		70		7		false		 7   wanted to say that publicly today.				false

		1812						LN		70		8		false		 8               MR. ADLEY:				false

		1813						LN		70		9		false		 9                   We appreciate it very much, and the				false

		1814						LN		70		10		false		10   committee has worked hard.  I thank them.  I want to				false

		1815						LN		70		11		false		11   personally thank you on behalf of not just myself, but				false

		1816						LN		70		12		false		12   the Governor's office.  I sat with you and him I guess				false

		1817						LN		70		13		false		13   just yesterday, day before, it was, as you went through				false

		1818						LN		70		14		false		14   all of the issues, and I think he made it very clear he				false

		1819						LN		70		15		false		15   wished he could wave a wand and undo everything that had				false

		1820						LN		70		16		false		16   been done, but he deals with very competing interests				false

		1821						LN		70		17		false		17   and the repetition of Louisiana is very valuable.  He				false

		1822						LN		70		18		false		18   must protect that.  He made that call, and I certainly				false

		1823						LN		70		19		false		19   support that.  And we appreciate your support today				false

		1824						LN		70		20		false		20   because it is there.				false

		1825						LN		70		21		false		21                   I will tell y'all, for what it's worth,				false

		1826						LN		70		22		false		22   the Governor told me, he said the craziest thing.  He				false

		1827						LN		70		23		false		23   said, "Have you ever read this magazine" -- I know you				false

		1828						LN		70		24		false		24   get it Robby -- "called the 'Governing'?"  Ever read				false

		1829						LN		70		25		false		25   that magazine?  They actually called him and said, "We				false

		1830						PG		71		0		false		page 71				false

		1831						LN		71		1		false		 1   want you to come keynote our address because we just				false

		1832						LN		71		2		false		 2   simply do not understand out of hand you have gotten				false

		1833						LN		71		3		false		 3   with your ITEP."  But he's been very reasonable with it.				false

		1834						LN		71		4		false		 4   And I can tell you, in these rules, everybody got				false

		1835						LN		71		5		false		 5   something, ut nobody got everything they wanted, and				false

		1836						LN		71		6		false		 6   that generally means it's been through a pretty good				false

		1837						LN		71		7		false		 7   process.				false

		1838						LN		71		8		false		 8                   Thank you.				false

		1839						LN		71		9		false		 9               MS. HANLEY:				false

		1840						LN		71		10		false		10                   Appreciate it.  Thank you.				false

		1841						LN		71		11		false		11               MR. ADLEY:				false

		1842						LN		71		12		false		12               Next, Sister Bernie Barrett, Together				false

		1843						LN		71		13		false		13   Louisiana.				false

		1844						LN		71		14		false		14               SISTER BARRETT:				false

		1845						LN		71		15		false		15               Good morning.				false

		1846						LN		71		16		false		16               MR. ADLEY:				false

		1847						LN		71		17		false		17                   Good morning, Sister.				false

		1848						LN		71		18		false		18               MR. ADLEY:				false

		1849						LN		71		19		false		19                   My name is Sister Bernie Barrett, as				false

		1850						LN		71		20		false		20   you've heard, and I'm from Lake Providence, East Caroll				false

		1851						LN		71		21		false		21   Parish, and I'm with Northern & Central Louisiana				false

		1852						LN		71		22		false		22   Interfaith as well as Together Louisiana.  And I, too,				false

		1853						LN		71		23		false		23   commend you on the work that you've done and the changes				false

		1854						LN		71		24		false		24   you've made, especially the public input.  But I'm also				false

		1855						LN		71		25		false		25   here to ask you about that public input.  You know, we				false

		1856						PG		72		0		false		page 72				false

		1857						LN		72		1		false		 1   have -- East Carroll Parish is noted for lots of things				false

		1858						LN		72		2		false		 2   and it's talked about a lot in a negative way, but there				false

		1859						LN		72		3		false		 3   are good things happening there.  And one of the good				false

		1860						LN		72		4		false		 4   things that happened was Myriant Chemical plant came				false

		1861						LN		72		5		false		 5   there.  Well, they got an exemption.  Okay?  So they				false

		1862						LN		72		6		false		 6   got -- they also got a renewal last December, but that				false

		1863						LN		72		7		false		 7   plant is not open right now.  So I guess my question is,				false

		1864						LN		72		8		false		 8   you know, it's a past renewal and you're saying you				false

		1865						LN		72		9		false		 9   can't do anything about past renewals, but at the same				false

		1866						LN		72		10		false		10   time, I heard the phrase several times "keep their				false

		1867						LN		72		11		false		11   word."  "Keep" -- "We have to keep our word to the				false

		1868						LN		72		12		false		12   industries.  Louisiana has to keep their word."  So I				false

		1869						LN		72		13		false		13   guess my question is is there a process to help keep				false

		1870						LN		72		14		false		14   them --				false

		1871						LN		72		15		false		15               MR. ADLEY:				false

		1872						LN		72		16		false		16                   What parish?				false

		1873						LN		72		17		false		17               SISTER BARRETT:				false

		1874						LN		72		18		false		18                   East Carroll Parish.				false

		1875						LN		72		19		false		19               MR. ADLEY:				false

		1876						LN		72		20		false		20                   Is that the one Senator Thompson was				false

		1877						LN		72		21		false		21   here with?  Is that the one we're talking about?				false

		1878						LN		72		22		false		22                   We got the impression, I know, sitting				false

		1879						LN		72		23		false		23   there that day that local governing authorities had no				false

		1880						LN		72		24		false		24   objection to what they were doing.  We did not require				false

		1881						LN		72		25		false		25   him to go get that.  That was probably a mistake, I will				false

		1882						PG		73		0		false		page 73				false

		1883						LN		73		1		false		 1   tell you, but we were clearly given the impression that				false

		1884						LN		73		2		false		 2   local authorities were willing to grant that exemption				false

		1885						LN		73		3		false		 3   to that facility.  Albeit it was not operational.  I				false

		1886						LN		73		4		false		 4   will tell you, under these rules going forward, that				false

		1887						LN		73		5		false		 5   will not be allowed.				false

		1888						LN		73		6		false		 6               SISTER BARRETT:				false

		1889						LN		73		7		false		 7                   Okay.  So what do we do?  We have --				false

		1890						LN		73		8		false		 8               MR. ADLEY:				false

		1891						LN		73		9		false		 9                   Me suggestion is you go right back to				false

		1892						LN		73		10		false		10   the local authorities and tell them that we've been told				false

		1893						LN		73		11		false		11   that they had no objection to that.  There are				false

		1894						LN		73		12		false		12   provisions, as I understand, every agenda we look at,				false

		1895						LN		73		13		false		13   there are special requests that can be made and that one				false

		1896						LN		73		14		false		14   came to us, as I remember it, as a potential request.				false

		1897						LN		73		15		false		15   And so if your local governing authority, I mean, wanted				false

		1898						LN		73		16		false		16   to get with LED, not me, but with LED and make a special				false

		1899						LN		73		17		false		17   request to get back on that agenda because they object				false

		1900						LN		73		18		false		18   to what was done, I think they would have that right to				false

		1901						LN		73		19		false		19   do that.  That's just my view.  Legal counsel for LED				false

		1902						LN		73		20		false		20   will certainly make that call, but that's what I would				false

		1903						LN		73		21		false		21   suggest to you.				false

		1904						LN		73		22		false		22               SISTER BARRETT:				false

		1905						LN		73		23		false		23                   Okay.  But I met with sheriff this week,				false

		1906						LN		73		24		false		24   met with Superintendent Millikin, I met with school				false

		1907						LN		73		25		false		25   board members, police jury members, many of the them				false

		1908						PG		74		0		false		page 74				false

		1909						LN		74		1		false		 1   didn't know anything about this tax and that many of				false

		1910						LN		74		2		false		 2   them were, you know, I'm not going -- I'm not going to				false

		1911						LN		74		3		false		 3   say anything against Senator Thompson, but I guess the				false

		1912						LN		74		4		false		 4   thing is, though, again, is for the ones that got				false

		1913						LN		74		5		false		 5   renewal, you know, is there accountability, does anybody				false

		1914						LN		74		6		false		 6   on the board, is there anybody checking to see are they				false

		1915						LN		74		7		false		 7   doing what they said in the application?				false

		1916						LN		74		8		false		 8               MR. ADLEY:				false

		1917						LN		74		9		false		 9                   The department is supposed to be doing				false

		1918						LN		74		10		false		10   that and making those recommendations to us based on				false

		1919						LN		74		11		false		11   them following the commitment.  The problem -- the large				false

		1920						LN		74		12		false		12   part of the problem in the past has been, for instance,				false

		1921						LN		74		13		false		13   there's not been a jobs requirement in the applications.				false

		1922						LN		74		14		false		14   Generally that's what people go to to see if people				false

		1923						LN		74		15		false		15   honor what they promised.  Some actually did promise				false

		1924						LN		74		16		false		16   jobs and some did not, but there was not a requirement				false

		1925						LN		74		17		false		17   throughout the rules for that.				false

		1926						LN		74		18		false		18                   But what you're bringing up here is				false

		1927						LN		74		19		false		19   clearly what we saw at our Board meeting.  You're saying				false

		1928						LN		74		20		false		20   one thing, somebody else said another thing.  It would				false

		1929						LN		74		21		false		21   be very helpful if those local governments that had made				false

		1930						LN		74		22		false		22   those statements to you would make those statements, I				false

		1931						LN		74		23		false		23   think, to LED would probably make big difference.				false

		1932						LN		74		24		false		24                   Mr. Miller.				false

		1933						LN		74		25		false		25               MR. MILLER:				false

		1934						PG		75		0		false		page 75				false

		1935						LN		75		1		false		 1                   Sister, thank you so much for coming.				false

		1936						LN		75		2		false		 2                   That day Mr. Adley earlier did refer to,				false

		1937						LN		75		3		false		 3   I did ask what the locals thought.  I am a local elected				false

		1938						LN		75		4		false		 4   official.  I can tell you that in our parish, Tangipahoa				false

		1939						LN		75		5		false		 5   Parish, that in the last six weeks or so, we had five				false

		1940						LN		75		6		false		 6   inspections of ITEP exemptions.  We have five companies				false

		1941						LN		75		7		false		 7   where someone from LED went to the site, looked to see				false

		1942						LN		75		8		false		 8   if the stuff -- if the manufacturing equipment was				false

		1943						LN		75		9		false		 9   there, if it was manufacturing, if things were going on				false

		1944						LN		75		10		false		10   so that the renewal could -- it will become up in the				false

		1945						LN		75		11		false		11   next, I don't know, maybe this meeting or the next				false

		1946						LN		75		12		false		12   meeting, so the inspections do get done.  I know that				false

		1947						LN		75		13		false		13   personally, from my own work experience and then from				false

		1948						LN		75		14		false		14   being parish president and having them come to our				false

		1949						LN		75		15		false		15   parish and go with out -- let our economic development				false

		1950						LN		75		16		false		16   director know that they were going to be in the parish				false

		1951						LN		75		17		false		17   checking those.				false

		1952						LN		75		18		false		18                   But I will update or confirm with what				false

		1953						LN		75		19		false		19   Senator Adley is saying that going to your locals is				false

		1954						LN		75		20		false		20   absolutely the way to go.  I mean, I think that, being a				false

		1955						LN		75		21		false		21   local now especially, I think is most important for us				false

		1956						LN		75		22		false		22   to be involved.				false

		1957						LN		75		23		false		23               SISTER BARRETT:				false

		1958						LN		75		24		false		24                   Right.  We tried to do that.				false

		1959						LN		75		25		false		25                   But anyway, thank you.  I think you've				false

		1960						PG		76		0		false		page 76				false

		1961						LN		76		1		false		 1   given me more work to do.  Thank you.				false

		1962						LN		76		2		false		 2               MR. ADLEY:				false

		1963						LN		76		3		false		 3                   And I believe you will be very effective				false

		1964						LN		76		4		false		 4   at it, too.  I do.  They told me when I came here they				false

		1965						LN		76		5		false		 5   said there are two rules when you were elected office in				false

		1966						LN		76		6		false		 6   Louisiana, and that was never to argue with the NRA nor				false

		1967						LN		76		7		false		 7   God and you will be fine.  I assume you will do well.				false

		1968						LN		76		8		false		 8                   Dawn Collins.  Is that correct?  Baton				false

		1969						LN		76		9		false		 9   Rouge, Louisiana.				false

		1970						LN		76		10		false		10               MS. COLLINS:				false

		1971						LN		76		11		false		11                   Yes.  I'm here as myself, but I do have				false

		1972						LN		76		12		false		12   to say that I am a locally-elected official here in East				false

		1973						LN		76		13		false		13   Baton Rouge Parish.  I serve on the school board.  New.				false

		1974						LN		76		14		false		14   Started in March.				false

		1975						LN		76		15		false		15                   I'll keep my remarks brief.  I will say				false

		1976						LN		76		16		false		16   as a newly-elected board member to East Baton Rouge				false

		1977						LN		76		17		false		17   school boards, in talking with some of my colleagues				false

		1978						LN		76		18		false		18   that have been on the board for a while, we were				false

		1979						LN		76		19		false		19   clueless about this, about ITEP.  And it would be				false

		1980						LN		76		20		false		20   helpful to us as to process continues if there is				false

		1981						LN		76		21		false		21   something on the state level to educate the local				false

		1982						LN		76		22		false		22   elected officials.  It's a concern for those in				false

		1983						LN		76		23		false		23   education.  It's also a concern for those in law				false

		1984						LN		76		24		false		24   enforcement.				false

		1985						LN		76		25		false		25                   Louisiana tends to be at the bottom of				false

		1986						PG		77		0		false		page 77				false

		1987						LN		77		1		false		 1   everything good, at the top of everything bad, and I				false

		1988						LN		77		2		false		 2   think the way that we handled our budget reflects that.				false

		1989						LN		77		3		false		 3                   I appreciate the work that this Board is				false

		1990						LN		77		4		false		 4   doing.  Of course, I don't like the amendments -- I				false

		1991						LN		77		5		false		 5   don't like some of the amendments, rather, to the				false

		1992						LN		77		6		false		 6   executive order, but I get it that it's a compromise, so				false

		1993						LN		77		7		false		 7   it's a step in the right direction with some very basic				false

		1994						LN		77		8		false		 8   but very important things have taken place, like				false

		1995						LN		77		9		false		 9   definitions of manufacturing, et cetera.				false

		1996						LN		77		10		false		10               MR. ADLEY:				false

		1997						LN		77		11		false		11                   Let me make this suggestion to you:  LED				false

		1998						LN		77		12		false		12   is in the process of meting with all local governments				false

		1999						LN		77		13		false		13   trying to inform them and teach them how to be ready to				false

		2000						LN		77		14		false		14   deal with these Exhibit A's, how to participate in the				false

		2001						LN		77		15		false		15   process, questions are asked and other things.  So I				false

		2002						LN		77		16		false		16   highly recommend you maybe get with Mandi or one of them				false

		2003						LN		77		17		false		17   over there and I'm sure they will get directly with your				false

		2004						LN		77		18		false		18   parish to do just that.				false

		2005						LN		77		19		false		19               MS. COLLINS:				false

		2006						LN		77		20		false		20                   All right.  So I'll close with just this				false

		2007						LN		77		21		false		21   thought.  As I mentioned, you know, the way we handle				false

		2008						LN		77		22		false		22   our budget, the way we advocate our resources is a				false

		2009						LN		77		23		false		23   direct reflection of our priorities, and we come down				false

		2010						LN		77		24		false		24   hard on social welfare.  We were the only state with a				false

		2011						LN		77		25		false		25   charity system, and that was bad according to some, but				false

		2012						PG		78		0		false		page 78				false

		2013						LN		78		1		false		 1   when it comes to things like this, it's such a fight,				false

		2014						LN		78		2		false		 2   but when it comes to what some might call corporate				false

		2015						LN		78		3		false		 3   welfare, it's such a fight just to get something fair				false

		2016						LN		78		4		false		 4   and balanced.  And so I appreciate the work that the				false

		2017						LN		78		5		false		 5   Board has been doing.  I appreciate the Governor's				false

		2018						LN		78		6		false		 6   efforts and I think very much and I will get with LED.				false

		2019						LN		78		7		false		 7   Thank you.				false

		2020						LN		78		8		false		 8               MR. ADLEY:				false

		2021						LN		78		9		false		 9                   Thank you, Dawn.  Thank you very much.				false

		2022						LN		78		10		false		10                   The last speaker, Sandra Franklin,				false

		2023						LN		78		11		false		11   Together Louisiana.				false

		2024						LN		78		12		false		12                   Olive Street is located where?				false

		2025						LN		78		13		false		13               MS. FRANKLIN:				false

		2026						LN		78		14		false		14                   In Alexandria.  I apologize.  I thought				false

		2027						LN		78		15		false		15   I put that on there.				false

		2028						LN		78		16		false		16               MR. ADLEY:				false

		2029						LN		78		17		false		17                   I just wanted to make sure you wasn't				false

		2030						LN		78		18		false		18   from Texas or something.				false

		2031						LN		78		19		false		19               MS. FRANKLIN:				false

		2032						LN		78		20		false		20                   Well, good morning.				false

		2033						LN		78		21		false		21               MR. ADLEY:				false

		2034						LN		78		22		false		22                   Good morning.  How are you?				false

		2035						LN		78		23		false		23               MS. FRANKLIN:				false

		2036						LN		78		24		false		24                   Hi.  My name is Sandra Franklin.  I'm				false

		2037						LN		78		25		false		25   from Alexandria, Louisiana.  I currently serve on the				false

		2038						PG		79		0		false		page 79				false

		2039						LN		79		1		false		 1   school board there, and I'm so thankful for the				false

		2040						LN		79		2		false		 2   opportunity to be here to speak to you-all, to Chairman				false

		2041						LN		79		3		false		 3   and to the committee and to LED as well for their				false

		2042						LN		79		4		false		 4   efforts and energy that you-all have put forward to help				false

		2043						LN		79		5		false		 5   this to make happen.				false

		2044						LN		79		6		false		 6                   I am so excited to know that you're				false

		2045						LN		79		7		false		 7   going to keep local input.  That was a concern for me.				false

		2046						LN		79		8		false		 8   I do serve on the board, and with the amount of funds				false

		2047						LN		79		9		false		 9   that are not given to us as a result of the tax				false

		2048						LN		79		10		false		10   exemption can make a difference.  I have a district				false

		2049						LN		79		11		false		11   where there are good bit of the schools are over 50				false

		2050						LN		79		12		false		12   years and some over 60, and so maintenance and repairs				false

		2051						LN		79		13		false		13   of those facilities are important.  It's hard to say				false

		2052						LN		79		14		false		14   let's build a new school.  We know that will be a very				false

		2053						LN		79		15		false		15   tough hill to climb, so to speak.  So we're thankful for				false

		2054						LN		79		16		false		16   the effort you-all put forward in regards to that.				false

		2055						LN		79		17		false		17                   Not only for the school system, I'm very				false

		2056						LN		79		18		false		18   pleased to know that, with our sheriff and local law				false

		2057						LN		79		19		false		19   enforcement and having that access and information to				false

		2058						LN		79		20		false		20   share.  We've always heard it's better to start with the				false

		2059						LN		79		21		false		21   locals.  Hasn't that been the theme for many years?  We				false

		2060						LN		79		22		false		22   want to hear what the local individuals have to say.  So				false

		2061						LN		79		23		false		23   this is an opportunity.  You know, I'm so glad to see				false

		2062						LN		79		24		false		24   that after three years there will be some review and				false

		2063						LN		79		25		false		25   considerations.  Not all, but up to.  I love those				false

		2064						PG		80		0		false		page 80				false

		2065						LN		80		1		false		 1   phrases.  Up to, those words, rather.  So it means that				false

		2066						LN		80		2		false		 2   gives an opportunity to negotiate and to share the				false

		2067						LN		80		3		false		 3   information.  If we don't know what's happening, we				false

		2068						LN		80		4		false		 4   really can't respond to it.  As you've heard several				false

		2069						LN		80		5		false		 5   people say they were not aware of what ITEP was going to				false

		2070						LN		80		6		false		 6   be doing or the executive order given by the Governor,				false

		2071						LN		80		7		false		 7   so how do we know?  Well, that's way I'm here to hear it				false

		2072						LN		80		8		false		 8   face-to-face and to hear it from you-all and for you to				false

		2073						LN		80		9		false		 9   hear from me as a local official in Rapides Parish.  And				false

		2074						LN		80		10		false		10   I'm looking forward to great opportunities for us to				false

		2075						LN		80		11		false		11   grow.  Louisiana has great potential and Louisiana can				false

		2076						LN		80		12		false		12   do and will do better if we allow ourselves to do so.				false

		2077						LN		80		13		false		13                   What I also love while I was sitting				false

		2078						LN		80		14		false		14   here was the dialog that was taking place, their				false

		2079						LN		80		15		false		15   interaction with the committee as well as with LED.				false

		2080						LN		80		16		false		16   That lets me know that you are willing to work together				false

		2081						LN		80		17		false		17   to get this done, and that's what Together Louisiana is				false

		2082						LN		80		18		false		18   about, working as a state as a whole for the greater				false

		2083						LN		80		19		false		19   good for all.				false

		2084						LN		80		20		false		20                   So I am so thankful that I've had this				false

		2085						LN		80		21		false		21   opportunity to come and speak before you-all this				false

		2086						LN		80		22		false		22   morning and look forward to working with you-all in the				false

		2087						LN		80		23		false		23   future as well.				false

		2088						LN		80		24		false		24                   So, gentlemen, have a great day.  Thank				false

		2089						LN		80		25		false		25   you.				false

		2090						PG		81		0		false		page 81				false

		2091						LN		81		1		false		 1               MR. ADLEY:				false

		2092						LN		81		2		false		 2                   Ma'am, we --				false

		2093						LN		81		3		false		 3               MS. FRANKLIN:				false

		2094						LN		81		4		false		 4                   Did you have questions for me?  I'm				false

		2095						LN		81		5		false		 5   sorry.				false

		2096						LN		81		6		false		 6               MR. ADLEY:				false

		2097						LN		81		7		false		 7                   No.  That's fine.  Thank you very much.				false

		2098						LN		81		8		false		 8                   I do say this for the committee's				false

		2099						LN		81		9		false		 9   benefit, and the number is not absolutely correct, but I				false

		2100						LN		81		10		false		10   do remember it when I was dealing with ITEP issue and				false

		2101						LN		81		11		false		11   inventory taxes and the like back when I was in the				false

		2102						LN		81		12		false		12   senate.				false

		2103						LN		81		13		false		13               MS. FRANKLIN:				false

		2104						LN		81		14		false		14                   Sure.				false

		2105						LN		81		15		false		15               MR. ADLEY:				false

		2106						LN		81		16		false		16                   And 20 percent of current ITEP is in				false

		2107						LN		81		17		false		17   excess of $500-million back to local government, so the				false

		2108						LN		81		18		false		18   cap itself at 80 percent on renewals is very				false

		2109						LN		81		19		false		19   substantial.  The number can obviously grow much larger				false

		2110						LN		81		20		false		20   because you participate in whether or not you want to				false

		2111						LN		81		21		false		21   give as much as 80 percent.				false

		2112						LN		81		22		false		22               MS. FRANKLIN:				false

		2113						LN		81		23		false		23                   Correct.				false

		2114						LN		81		24		false		24               MR. ADLEY:				false

		2115						LN		81		25		false		25                   So I just want everybody to understand				false

		2116						PG		82		0		false		page 82				false

		2117						LN		82		1		false		 1   it is substantial.  It may be a slow process, but it is				false

		2118						LN		82		2		false		 2   a substantial change from where we've been.				false

		2119						LN		82		3		false		 3               MS. FRANKLIN:				false

		2120						LN		82		4		false		 4                   Well, first of all, I do want to say we				false

		2121						LN		82		5		false		 5   are going in the right direction.  You're giving an				false

		2122						LN		82		6		false		 6   opportunity to where people who are directly affected by				false

		2123						LN		82		7		false		 7   those funds and they have input with that as well, so I				false

		2124						LN		82		8		false		 8   think you-all are going in the right direction.				false

		2125						LN		82		9		false		 9                   Again, I thank you-all for all that you				false

		2126						LN		82		10		false		10   have done and what you will continue to do in this				false

		2127						LN		82		11		false		11   process.				false

		2128						LN		82		12		false		12                   So, gentlemen, again, have a wonderful				false

		2129						LN		82		13		false		13   day.  Thank you.				false

		2130						LN		82		14		false		14               MR. ADLEY:				false

		2131						LN		82		15		false		15                   Thank you, ma'am.				false

		2132						LN		82		16		false		16                   Those are all of our speakers.				false

		2133						LN		82		17		false		17                   Do you wish say something, Mandi?				false

		2134						LN		82		18		false		18               MS. MITCHELL:				false

		2135						LN		82		19		false		19                   I'll be very brief.				false

		2136						LN		82		20		false		20               MR. ADLEY:				false

		2137						LN		82		21		false		21                   It's 18 minutes till lunch.				false

		2138						LN		82		22		false		22               MS. MITCHELL:				false

		2139						LN		82		23		false		23                   Yes, sir.  I'll be extremely brief, but				false

		2140						LN		82		24		false		24   on behalf of Secretary Pierson, I would be remiss if I				false

		2141						LN		82		25		false		25   did not report out to the committee that LED, in				false

		2142						PG		83		0		false		page 83				false

		2143						LN		83		1		false		 1   addition to working with with the rules committee to				false

		2144						LN		83		2		false		 2   bring in the updates and amendments to the rules to get				false

		2145						LN		83		3		false		 3   you to the point where you are today, our staff has been				false

		2146						LN		83		4		false		 4   dividing and conquering and going out to the public and				false

		2147						LN		83		5		false		 5   making presentations on the changes to the Industrial				false

		2148						LN		83		6		false		 6   Tax Exemption program.  I personally have presented to				false

		2149						LN		83		7		false		 7   the School Boards Association as their Fall conference,				false

		2150						LN		83		8		false		 8   and we have also presented to the Louisiana Municipal				false

		2151						LN		83		9		false		 9   Association's Executive Board.  Secretary Pierson also				false

		2152						LN		83		10		false		10   presented to Louisiana Sheriff's Association, and so we				false

		2153						LN		83		11		false		11   have been making the rounds.				false
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		2157						LN		83		15		false		15   had a timeline laid out to cover the entire state				false

		2158						LN		83		16		false		16   through all of our regions, however, the flood happened.				false

		2159						LN		83		17		false		17   And so I just wanted to report to this committee and to				false

		2160						LN		83		18		false		18   the Board of Commerce and Industry that LED will be				false

		2161						LN		83		19		false		19   working very diligently to educate local officials on				false

		2162						LN		83		20		false		20   this new power and authority that they have in this				false

		2163						LN		83		21		false		21   process, and we're working very closely with our				false

		2164						LN		83		22		false		22   regional economic development partners, which we have				false

		2165						LN		83		23		false		23   eight regions that we divide up throughout the state to				false

		2166						LN		83		24		false		24   facilitate that.  So I'm certain Secretary Pierson would				false

		2167						LN		83		25		false		25   like me to say that.				false
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		2169						LN		84		1		false		 1               MR. ADLEY:				false

		2170						LN		84		2		false		 2                   Look, Mandi, I thank you, Mr. House, all				false

		2171						LN		84		3		false		 3   off you really.  Man, y'all have done -- you've worked				false

		2172						LN		84		4		false		 4   well with us and we thank you for it.				false

		2173						LN		84		5		false		 5                   I've got one last request of you.				false

		2174						LN		84		6		false		 6   Sometime, if we can get it done as quickly as possible,				false

		2175						LN		84		7		false		 7   next week, the issue that was raised about no				false

		2176						LN		84		8		false		 8   manufacturer listing at this website with the US Bureau				false

		2177						LN		84		9		false		 9   so that we can try to get to the bottom of that.				false

		2178						LN		84		10		false		10               MS. MITCHELL:				false

		2179						LN		84		11		false		11                   Yes.  I've already reached out to our				false

		2180						LN		84		12		false		12   policy and analysis team, and it is available.  What's				false

		2181						LN		84		13		false		13   provided is a wage rate at the annual level, so it would				false

		2182						LN		84		14		false		14   have to be broken down to an hourly rate, but there is a				false

		2183						LN		84		15		false		15   general -- some information on that, so we'll provide it				false

		2184						LN		84		16		false		16   to the Board and make sure you have it.				false

		2185						LN		84		17		false		17               MR. ADLEY:				false

		2186						LN		84		18		false		18                   And the gentleman sitting behind you,				false

		2187						LN		84		19		false		19   too.  Let's provide it to him.  So if it's an issue I				false

		2188						LN		84		20		false		20   need to deal with, we'll deal with it.  If it's not, I				false

		2189						LN		84		21		false		21   need to know about it.				false

		2190						LN		84		22		false		22               MS. MITCHELL:				false

		2191						LN		84		23		false		23                   Yes, sir.				false

		2192						LN		84		24		false		24               MR. ADLEY:				false

		2193						LN		84		25		false		25                   Thank y'all so much.  Members of the				false

		2194						PG		85		0		false		page 85				false

		2195						LN		85		1		false		 1   committee, you've been great.  Thank you very, very				false

		2196						LN		85		2		false		 2   much.				false

		2197						LN		85		3		false		 3               MR. HOUSE:				false

		2198						LN		85		4		false		 4                   You need to vote.				false
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 1               MR. ADLEY:

 2                   I'm going to ask everyone to please

 3   silence your cell phones.

 4                   Before we begin, let me get the

 5   Secretary to call roll.

 6               MS. SORRELL:

 7                   Robert Adley.

 8               MR. ADLEY:

 9                   Here.

10               MS. SORRELL:

11                   Yvette Cola.

12               (No response.)

13               MS. SORRELL:

14                   Major Coleman.

15               (No response.)

16               MS. SORRELL:

17                   Rickey Fabra.

18               MR. FABRA:

19                   Here.

20               MS. SORRELL:

21                   Manny Fajardo.

22               MR. FAJARDO:

23                   Here.

24               MS. SORRELL:

25                   Robby Miller.
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 1               MR. MILLER:

 2                   Here.

 3               MS. SORRELL:

 4                   Jan Moller.

 5               MR. MOLLER:

 6                   Here.

 7               MS. SORRELL:

 8                   Daniel Schexnaydre.

 9               (No response.)

10               MS. SORRELL:

11                   Ronnie Slone.

12               MR. SLONE:

13                   Here.

14               MS. SORRELL:

15                   We have a quorum.

16               MR. ADLEY:

17                   Members, we don't have minutes of the

18   last meeting.  That was a working session, so we don't

19   have minutes to adopt.

20                   I want to thank all of you, before we

21   begin, for the work that you've done thus far.  Today we

22   do plan to begin the process of adopting some rules that

23   we will present to hopefully the full Board next week.

24                   As we've gone through this process and

25   listened to what everyone has had to say, the Governor,
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 1   too, has been listening, and as his representative of

 2   the Board, had multiple meetings with him and with LED

 3   and other concerned parties.  The Governor has decided

 4   to make an amendment to his executive order.

 5                   Now, I have with us this morning Matthew

 6   Block, the legal counsel for the Governor's office.

 7                   Matthew, if you would come to the table.

 8                   Before we begin, I'm going to ask

 9   Matthew to identify himself and then explain the change

10   that has been made and the reasons for that.  And then,

11   once that's over with, the Governor's office has sent me

12   with some amendments to present to you hopefully that

13   you will adopt.  Once we have done that, then we would

14   take up any amendments that the committee members

15   themselves wish to consider.

16                   Staff has told me there is one last

17   amendment they think we need to discuss, and we will

18   take that up.  We will have public comments after the

19   meeting, and the reason it will be after the meeting,

20   once it goes to the full Board and gets adopted, it will

21   go through the APA process.  There will be multiple

22   times for public comments and possible changes that

23   could occur by then, and then, of course, public comment

24   when it gets back to the legislature for the final

25   adoption of the rules.
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 1                   So with that, Matthew, please identify

 2   yourself and the floor is yours.

 3               MR. BLOCK:

 4                   Thank you, sir.

 5                   My name is Matthew Block.  I am the

 6   Governor's executive counsel, and I appreciate this

 7   opportunity to come speak to you this morning about

 8   where we are or at least where the Governor's office is

 9   with relation to the ITEP program.

10                   As everybody knows, there's been an

11   ongoing discussion about this program and the conditions

12   under which the Governor would approve ITEP projects,

13   and in particular of discussion in the last several

14   months has been the discussion of what would be done

15   with renewals for projects that previously existed and

16   previously were approved.  And I know at the last

17   meeting of the Board, all of the renewals were deferred

18   because I think there was some question about what were

19   the Governor's intentions with those renewals, so I'm

20   going to clarify that this morning.

21                   When I spoke with this committee several

22   months ago, one of the things that I mentioned and that

23   I think everybody agrees with is that a critical

24   component to this program is stability and

25   predictability so that everybody can be sure of what the
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 1   rules are not just going into the program, but as they

 2   move through the program and they go through their

 3   renewal process.  And what -- while the constitution

 4   sets out this procedure where both the Board and the

 5   Governor are to approve of ITEP contracts, that should

 6   not be something where at every stage there is

 7   uncertainty as to whether a contract will or will not be

 8   approved.  That while that may be the procedure that was

 9   set up in the constitution, I don't think anybody

10   believes that that's the best way for this program to be

11   handled, that at every board meeting and every time

12   there's a project submitted to the Governor, nobody

13   knows whether it's going to be approved or not.  So that

14   was the intention of the Governor's executive order on

15   June 24th, which was to set forth, "These are their

16   conditions under which I will approve or not approve the

17   existing ITEP applications and new ITEP applications,"

18   to provide some guidance so there would not be

19   uncertainty as to what his intentions were.

20                   It turns out that as we sort of

21   suspected at the time that this would not have been the

22   final word on this, and obviously one of the issues that

23   has been developed and is one that needs to be addressed

24   and the issue of renewals.  The Governor has had,

25   personally and with his staff, had many different

0008

 1   meetings and conversations and discussions about how

 2   exactly to process and to determine, how to handle

 3   existing renewals, and they're two competing issues that

 4   were under consideration.

 5                   The first is that the Governor just

 6   believes that the constitution says what it says and

 7   that it is not a 10-year, 100-percent tax exemption.

 8   The constitution provides that it's two five-year

 9   periods or at least up to two five-year periods, and the

10   Governor believes that the constitution means what it

11   says and that there should be some consideration for the

12   terms of the constitution.  What the Governor also

13   believes and understands to be the case is that, at

14   least as this program has operated up to the beginning

15   of this administration, there were some promises that

16   were essentially made to the industry about what the

17   renewal process would look like and that LED would

18   support and continue to support renewals.  So long as

19   the applicant met their conditions under their initial

20   contract, that LED would support those renewals.  And as

21   everybody knows, there's even language in some of the

22   contracts, language in some of the rules that treated it

23   as if it were a 10-year, 100-percent tax exemption.

24                   So those being the two competing

25   interests, what the Governor has decided to do is to
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 1   revise his executive order to provide clarity on the

 2   issue of renewals, and so we're going to be -- this will

 3   be published later on this afternoon, but what the

 4   Governor has amended Section 2 of his executive order to

 5   state, "That the requirements of this executive order,"

 6   namely being the requirements for Exhibit A and B and

 7   the other limitations on his approval, "will not apply

 8   to ITEP applications that -- or their renewals that were

 9   before June 24th."  So as an example, if there was an

10   ITEP application that was approved prior to June 24th,

11   when that application comes up for renewal, when that

12   contract comes up for renewal, it will be under the old

13   rules prior to this executive order.

14                   So I understand that this is essentially

15   going to continue in place many of the existing ITEP

16   contracts that we have that are not going to have the

17   conditions for approval that are set forth in the

18   executive order.  And obviously there are going to be

19   some of these that even four years from now are going to

20   be renewed without the conditions of this executive

21   order, but the Governor believes that it's important

22   that we keep our word, and whether or not that word

23   should have been given in the first place really doesn't

24   matter.  That he believes it's important that we keep

25   our word, that when Louisiana makes a promise, Louisiana
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 1   should be held to it, and there is just no doubt that

 2   those promises were made and the promises were made that

 3   LED would support those applications and those renewals.

 4                   And so that is what the Governor is

 5   stating those are the conditions for his approval and

 6   that he will approve renewals of those existing ITEP

 7   contracts when they come up under the rules that existed

 8   prior to this executive order.

 9                   That does not mean, however, that if a

10   applicant does not meet the conditions of their

11   contract, that somehow their contract is going to be

12   renewed.  So this is clear in the executive order, but

13   to be eligible for renewal, the applicant still has to

14   meet the conditions of their original contract for

15   renewal, but there will be no additional requirements or

16   conditions for that renewal.

17                   Now, the second part of it is what are

18   we going to do going forward, because I think the

19   Governor has made it very clear that he believes that

20   this program should not be automatically a 10-year,

21   100-percent tax exemption, that he believes he has the

22   discretion to determine how we are going to give his

23   approval at least for contracts going forward.  And that

24   was outlined in his executive order to what the

25   conditions setting forth Exhibit A and B setting forth
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 1   the limitations on MCAs, but what he believes is that we

 2   should have some restrictions on renewals going forward.

 3   So just to be clear, we are talking about renewals from

 4   June 24th going so many, new projects approved after

 5   June 24th, when those projects come up for renewals, so

 6   we're talking, you know, this is starting four and

 7   whatever months from now, four years from now, when

 8   those projects come up for renewal, what the Governor is

 9   asking is two things and what the conditions under his

10   approval are two things.

11                   First, he is asking that the initial

12   term for five years be up to 100 percent, and I think

13   that's what is both contemplated by the existing

14   executive order from June 24th in that if the local

15   input is such that there's an agreement that they would

16   only support a project up to 80 percent, than that is

17   their right under the executive order, and that if those

18   are the conditions that they set, then the Governor will

19   approve that contact.  If the local input is such that

20   it is at 100 percent, then the Governor will agree to

21   support that contract.

22                   What the Governor is going to do for his

23   approval is going to set a limit for renewals.  So I

24   realize I keep repeating myself, and repeating myself

25   for the sake of clarity.  So we're talking about
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 1   renewals of projects that were initially approved after

 2   June 24th, so for those renewals, the Governor is, for

 3   his approval, is going to set a limit for only up to

 4   three years and up to 80 percent.  So renewals of those

 5   new contracts will be, when they come up for renewal the

 6   Governor is saying he will approve them, but only if

 7   their limited to three years at 80 percent.

 8               MR. ANDRE:

 9                   Is the local still involved in that

10   process?

11               MR. BLOCK:

12                   It does not change the input of the

13   executive order.  In other words, all the conditions of

14   the executive order will still have to be met for those

15   renewals of new projects approved after June 24th.

16                   And so what I think the Governor is

17   trying to do and what I know the Governor is trying to

18   do and what I think he has done with these two changes

19   is to try to make this balance that we have of making

20   sure that we can keep this program to be a very

21   competitive and a strong inceptive program to bring and

22   maintain businesses in Louisiana.  And it will still be,

23   even under the conditions that the Governor has set, an

24   extremely generous program that does, in fact, allow for

25   Louisiana to compete and to compete vigorously for
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 1   industry to come to Louisiana.

 2                   At the same time, he believes strongly

 3   that this program is in need of some changes, and as he

 4   outlined in his original presentation to the Board on

 5   June 24th, that this program has not accomplished the

 6   job creation and job retention that he believed is vital

 7   to what it originally was designed to do, and that's

 8   what the intention of his original executive order was

 9   to do, was to focus on maintaining and creating jobs, in

10   Louisiana jobs, and that's what he continues to believe

11   that we should do and that he believed these changes

12   will support that, will not support it as quickly as

13   maybe he would have hoped.

14                   We are -- some of the changes from the

15   executive order on June 24th are happening as we speak,

16   and every Board meeting you see that, but obviously

17   there are going to be a lot of renewals that come

18   forward that don't have to meet those requirements, but

19   it's important that we not change the rules or at least

20   change the promises that were made to these companies

21   midway through their projects.  They, in many cases and

22   most, the tax exemption was built into their projections

23   as to what their profitability would be like, what their

24   schedule for maintenance and construction would be, and

25   to change the rules on them now is simply not something
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 1   that the Governor is willing to do given the assurances

 2   that they received at the beginning.

 3                   There are some other changes that

 4   Mr. Adley discussed that can be done through the

 5   rulemaking process.  The Governor continues to believe

 6   that it is important that a manufacturing tax exemption

 7   be limited to manufacturing, and that, in many cases, or

 8   at least in some cases, the expansion of manufacturing

 9   has maybe gone further afield than what was originally

10   intended by this program, and I know that some of these

11   rule changes will be addressed to that.

12                   Further, and I think this is a

13   critically important part to this, I think it's really

14   important that we continue to have these discussion

15   about this program and that is be transparent and that

16   it be clear what we're doing and what we're hoping to

17   achieve by this program because it's a program that we

18   should be proud of and supportive of because it brings

19   business to Louisiana and it's good for Louisiana.  So

20   it's good we can have these discussions in open,

21   recorded, where anybody who's watching from around the

22   world who has web access can do it so that we can show

23   that Louisiana is going to be competitive and that we're

24   going to be honest and that we're going to be

25   transparent with this program and that we're willing to
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 1   answer any questions that we have about it, that anyone

 2   has about it so that we can make sure that it continues

 3   to be predictable and a program that can support

 4   businesses in Louisiana.

 5                   So with that, I'll be happy to answer

 6   any questions anybody might have about the executive

 7   order.  Again, it be rolled out and published a little

 8   bit later on this afternoon.  It will be available on

 9   our website.  I'm sure we'll push it out to all of the

10   Board members.

11               MR. ADLEY:

12                   Mr. Block, we have a question from

13   Mr. Moller.

14               MR. MOLLER:

15                   So the three years at 80 percent will be

16   in the executive order?

17               MR. BLOCK:

18                   Yes, sir.

19               MR. MOLLER:

20                   Okay.  There's a lot of conversation,

21   some of them happening in this building right now, about

22   statutory changes to this program.  Does the Governor

23   have a position on what he'd like the legislature to do

24   next year and beyond?

25               MR. BLOCK:
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 1                   Well, so as you know, the Governor has

 2   tried to not have any interference with the task force

 3   and tried to allow the task force to do their work.  As

 4   everybody knows, they've done a tremendous amount of

 5   work, and so the Governor is not going to get ahead of

 6   the task force and has not been dictating any issues to

 7   the task force and instead wants to be able to respond,

 8   obviously, with his own package, but many of which we

 9   hope and believe that the task force will support.  So I

10   don't think the Governor's going to say what he is

11   intending for the task force to come up with, but this

12   issue has certainly been discussed by the task force.

13   What the Governor is saying is these are his conditions

14   for approval, for his approval of renewals, but

15   obviously we're talking about his approval for renewals

16   that are going to be in his second term.

17               MR. MOLLER:

18                   Well, that's not so --

19               MR. BLOCK:

20                    And so pushed well down the line, when

21   these renewals are going to come up, so obviously the

22   Governor would -- believes this is good policy.

23               MR. MOLLER:

24                   But for all practical purposes, anyone

25   who comes with an application, a new application, can
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 1   expect up to five years at 100 percent and then three

 2   years at 80 percent?

 3               MR. BLOCK:

 4                   Correct.

 5               MR. MOLLER:

 6                   But the next governor, if this governor

 7   for some reason isn't reelected, could get rid of that

 8   with the stroke of a pen?

 9               MR. BLOCK:

10                   As a matter of fact, the executive order

11   will automatically expire.

12               MR. MOLLER:

13                   He would have to renew it.

14               MR. BLOCK:

15                   It would have to be renewed or it would

16   have to be changed by whoever the next governor would

17   be.

18               MR. ADLEY:

19                   Allow me, I just want to add this piece,

20   albeit the executive order will expire, the rules that

21   get adopted by the Board of Commerce and Industry will

22   not expire and those rules will then have to be changed

23   and you can't do that with the stroke of a pen.  You

24   would have to go through the same process that we have

25   gone through, and you would have to do it in very
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 1   public, transparent meetings to make those changes,

 2   similar to what would happen if it was statutorily put

 3   in place.

 4               MR. BLOCK:

 5                   So I guess the answer is of course the

 6   Governor believes this is good policy and that it should

 7   be in law, and if the task force doesn't, in fact, do

 8   what they've been discussing about having some

 9   limitation on renewals, and obviously the Governor would

10   be supportive of any change in the constitution that is

11   in line with what his goals are and what he is setting

12   forth in his policy here.

13               MR. MOLLER:

14                   There's been talk of taking it and

15   moving it entirely to the locals and taking the state

16   out of this.  Does the Governor have a position on that?

17               MR. BLOCK:

18                   I'm not prepared to answer a question

19   about that.  I think that what the Governor is going to

20   do is what he's going to do with the remainder of the

21   issues that the task force is under consideration.  Once

22   the task force makes its report, then I know the

23   Governor is going to be -- is going to have a public

24   response to that, and obviously if we move into April,

25   into the next session, there will be -- there's going to
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 1   be a legislative package that the Governor puts together

 2   and this will be in strong consideration in that.

 3               MR. MOLLER:

 4                   Thank you.

 5               MR. ADLEY:

 6                   Thank you.

 7                   Mr. Miller.

 8               MR. MILLER:

 9                   I just want to clarify, that first five

10   years is up to 100 percent with local input?

11               MR. BLOCK:

12                   Right, yes, sir.

13               MR. MILLER:

14                   Not a given.

15               MR. BLOCK:

16                   It is not a given.  Absolutely.

17               MR. MILLER:

18                   Thank you.

19               MR. ADLEY:

20                   All right.  Members, are there any other

21   questions?

22                   Matthew, I wanted to make clear that

23   when we set here this morning after meeting with you and

24   the Governor and LED over the last several days, I do

25   have a set of amendments here that y'all have basically
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 1   sent me here with that approval from all of you, we will

 2   be taking that up to cover some of these issues; that's

 3   a correct statement?

 4               MR. BLOCK:

 5                   It's obviously for this committee to

 6   consider, but we believe that those rules further

 7   clarify the position of the Governor and also the

 8   policies that we think should be set forth for this

 9   program going forward.

10               MR. ADLEY:

11                   Now, with that said, I say this I think

12   not so much for you, Matthew, but for all of those that

13   are sitting here that have been on both sides of this

14   issue, albeit the Governor has seen fit to try to

15   balance this program against conflicting interests that

16   have been involved here.  It's been very difficult, I

17   can tell you, as I've watched them go through the

18   process and have you.  I want the public to understand

19   and the committee to understand that once we're through

20   this place where the state has kept its word, there will

21   be, if we adopt these amendments, some substantial

22   changes to this program, and I'm just going to list some

23   of them for you.  There will be job requirements with

24   anybody that comes for ITEP.  There will be local input.

25   There will be no ITEP for environmental requirements.
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 1   Albeit he discussed it and considered it, there will be

 2   no, if we adopt these, there will be no ITEP for

 3   environmental requirements.  MCAs are gone.  I'm told by

 4   staff that's about 70 percent of what you've been seeing

 5   come before you.  I think that's important.  There will

 6   be a much stricter definition of what maintenance and

 7   maintenance capital is.  There will be a clear

 8   definition of manufacturing and what's integral to it.

 9   Late filings, there will be no more "mays."  It will be

10   "shall."  They will be penalized because it's to their

11   benefit to file on time.  There will be a return of

12   investment report with every application that you see

13   that we've not seen before.  I think that is critical.

14   There will be much added transparency that you alluded

15   to.  In addition to the five-year contracts of up to 100

16   percent with local input and the three-year contracts

17   with up to 80 percent with local input.  So going

18   forward, the changes are very substantial, and I think

19   if we adopt those, that this committee will have done a

20   Youdelman's job in trying to reform what we saw when we

21   got here.

22                   So I just think it's important, Matthew,

23   everybody understands this is not just an issue of

24   saying we must honor what we did in the past.  I think

25   that's critical, but we're making some substantial
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 1   changes.

 2                   Are there any other questions?

 3                   Matthew, anything else?

 4               MR. BLOCK:

 5                   No.  I just would like to personally

 6   thank -- and I believe that the Governor would share

 7   this.  I personally thank all of you, not just the

 8   members of this committee, but the Board as a whole as

 9   well, that this has been a lot of work and maybe more

10   work than all of you anticipated when you signed up for

11   this.  And I realize that not only a lot of work, but

12   it's something where you also have gotten a lot of calls

13   and had a lot of input from the public, from industry,

14   about how this should work, and that's critically

15   important and it helps us arrive at a better place when

16   we get input and we have those discussions.  I think

17   what we've come up with today with these rules are a

18   product of those discussions and that input.  But I just

19   appreciate the hard work that you've put in and thank

20   you for your consideration.

21               MR. ADLEY:

22                   Matthew, thank you.  No further

23   questions.

24                   Let me say to all of you that any of you

25   that wish to testify at the end when we have our public
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 1   testimony, you do need to fill out one of these cards.

 2   If you have not done so, you need to do that.

 3                   Members of the Committee, now with some

 4   latitude from you, I asked the staff to prepare for us

 5   those amendments that we made reference to in a redlined

 6   version of our last working session so that I could walk

 7   you through what our proposals are on the changes that

 8   we would recommend.

 9                   And to the members in the audience, I

10   think they made enough copies so that you could have

11   some also to follow along.

12                   Before I begin, I need to make two

13   minor, technical changes before we get to them.  On Page

14   1, under 502 and "Definitions," under the word

15   "Establishment," you should delete, scratch through "is

16   creating" so that an establishment would simply be an

17   economic unit at a single physical location.  And then

18   on Page --

19               MR. MILLER:

20                   Can you repeat that, please?

21               MR. ADLEY:

22                   Page 1 under 501, "Establishment,"

23   delete the word "is creating," and I would offer the

24   amendment without those words is what I'm saying to you.

25                   And then if you'll turn over to 1, 2, 3,
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 1   the fourth page, these are issues that LED brought to me

 2   this morning to make sure we got them technically

 3   correct.  If you look all of the way at the bottom of

 4   the page, Paragraph J where I have "by the Commerce and

 5   Industry Board," that really is the "Board of Commerce

 6   and Industry."  That would be the proper way for that to

 7   read.

 8                   With that, members, if I can, I'm just

 9   going to go through each one of those.  I'll answer any

10   questions that you have as we move through them, and

11   then ask for your adoption.  Once that is done, then

12   I'll address any amendments as you have, and as I said,

13   I think the department had one they needed us to

14   consider.

15                   So with that, the first amendment that

16   you would be looking at on Page 1 under C is C3, and

17   that is the language that requires the Board to

18   broadcast via live stream all of the meetings that you

19   referenced.  I'm going to withdraw that amendment.  I'm

20   going to ask the staff to come up for one moment if you

21   will.  Withdraw it, because the proper place, I'm told,

22   for that is over in the rules governing the Board itself

23   and not inside ITEP.  And so when we finish with these,

24   we will take up a separate amendment.  We'll take up a

25   separate amendment to make sure that it goes there, and

0025

 1   when you do your APA, it will be included in that.  Is

 2   that my understanding?

 3               MS. CLAPINSKI:

 4                   Yes, sir, that's correct.  It will be a

 5   separate promulgation of the APA, but it will go through

 6   the process.

 7               MR. ADLEY:

 8                   So this was at your request to move it

 9   into the proper place?

10               MS. CLAPINSKI:

11                   Yes, sir.

12               MR. ADLEY:

13                   And when we get to that point, as I

14   understand it, because an amendment to the Board's rules

15   themselves will require a unanimous vote by these

16   members to include consideration of that issue before we

17   make that amendment at the end.  Is that -- am I stating

18   that correct?

19               MS. CLAPINSKI:

20                   Yes, sir, that's correct.  Yes, sir.

21               MR. ADLEY:

22                   So it will be there, it's just these

23   rules deal with the Industrial Tax Exemption.  There's

24   another section of the rules that deal with the

25   operation of the Board that they believe it will be
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 1   better, so I will withdraw that one until the end and we

 2   will come back to it so everybody understands.

 3               MS. CLAPINSKI:

 4                   Yes, sir.

 5               MR. ADLEY:

 6                   If we drop down to 501 under

 7   "Definitions," as we read through these rules, the word

 8   "establishment" is used throughout the rules, but there

 9   was never a definition of what an establishment is, and

10   so we would define establishment as "an economic unit at

11   a single physical location" so that we have a definition

12   of it.  And I'm doing that at your request.  I saw you

13   wince over there.  Maybe you ought to go sit by Mandi

14   and you two can talk while I go through these.

15                   Then if you come down to "Maintenance

16   Capital," to remove any confusion about maintenance

17   capital, we would add the words "to conserve as nearly

18   and as long as possible original condition."  The

19   language that I got from LED in reference to this is

20   that when someone goes in to do work to an existing

21   facility, we want them to make it better.  It shouldn't

22   be made just to keep it as it is.

23                   And if you'll go to the second page --

24               MS. MITCHELL:

25                   Senator?
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 1               MR. ADLEY:

 2                   Yes.

 3               MS. MITCHELL:

 4                   Before you get too far down, the only

 5   discussion Daniell and I were having about your

 6   definition of establishment is that it needs to have its

 7   own definition, not embedded within "Addition to a

 8   manufacturing establishment."  So we can -- it's just a

 9   technical tweak so that it stand --

10               MR. ADLEY:

11                   Let me say this, once we get through

12   here, all of this numbers and all of these places, there

13   will be technical changes that you as a staff will have

14   to make to get them in the right place to bring them to

15   the Board.  We understand that.  So everyone

16   understands, that's exactly what happens in the

17   legislative process.  As we set through it and we make

18   our changes, the staff is then required to go back and

19   make whatever technical changes are required to get in

20   line.  We're going to do that.  Now, we'll put that in

21   your hands to take care of that before the next meeting.

22                   I'm on Page 2 -- I apologize.  I had

23   three of them, didn't I?

24                   The definition of "Integral," that, in

25   all of our meetings, has been a very difficult word
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 1   because it allowed for many things to arbitrary

 2   discussion about what belongs as part of "integral."

 3   This definition would say that "integral" is what is

 4   required to make whole the product being produced.  Most

 5   of these definitions, so that you know, came from we

 6   researched various business definitions to ensure that

 7   we were following some business principle, and so we

 8   would suggest that we make sure that "integral" means

 9   it's actually part of the product being produced.

10                   Now, there are some exceptions to that

11   further back in the rules, some things that are used

12   that actually do not end up in the product, but are used

13   in the making of the product, and we'll get to those in

14   a moment.

15                   The next one under "Maintenance

16   Capital," this amendment is intended to try to keep it

17   in line with the definition we had of maintenance.  It's

18   the same definition, "to conserve as nearly as possible

19   the original condition."  So that there's no confusion

20   when you're talking about maintenance capital and

21   maintenance that's what it's being spent for.

22               Under "Manufacturing," which has been very,

23   very broad based, the change here would mean "working

24   raw materials by means of mass production and

25   machinery."  That, I believe, and everybody's view of
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 1   the world and in the business world, that is what

 2   manufacturing is.

 3                   At the bottom of the page, the

 4   definition of "Restoration," "repairs to bring a

 5   building or structure to at least its original form,"

 6   again, to ensure that what's being done is truly

 7   something new and not part of maintenance.

 8                   And if you flip to the next page, I'm

 9   under 503, and you'll go down to the first redlined

10   section, "is the term of the expiration of the

11   contract," these are the terms that Matthew just

12   discussed, "shall be for up to, but no more than five

13   years and may provide for ad valorem exemption up to 100

14   percent, and terms of renewal may be included provided

15   that the renewal of the contract shall be for a period

16   up to no more than three years and may provide ad

17   valorem tax exemption of up to, but no more than 80

18   percent."

19                   Now, the local reference is not here

20   because that's referenced in your Exhibit A.  I believe

21   that's in the rules that's where that reference is made,

22   so that was where their input would be made.  This is

23   simply the guidance for the 100 percent and the 80

24   percent.

25                   Three is nothing.  There's no change
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 1   there.  Four, the only change is that the addition of an

 2   "and" because we add a Section 5 at the request of LED,

 3   after discussing it with Mandi and Don Pierson, "a

 4   statement of Return on Investment (ROI) as determined by

 5   the Secretary."  So you will have some documentation on

 6   the value of the exemption that you're to grant that

 7   we've never had before.  I think that's very important

 8   for the future.

 9                   If you go to the next page, now I'm down

10   to Item 3 where it says "The Board and the Governor," we

11   simply delete "and the Governor" because the Board is a

12   separate entity to whoever the governor is and the

13   Governor has the authority to make whatever decisions

14   the Governor wants to make, so we would delete that.

15                   If you drop down to Item H, this says,

16   "If the application is submitted after the filing

17   deadline," in the past it had this language for five

18   years because in the past they've been talking about

19   five years and five years together as a total of 10.

20   What we've done here is that the maximum reduction that

21   could be made for the late filing is up to whatever the

22   remaining term is because it will vary, and so setting a

23   set amount here just created ambiguity and confusion, so

24   whatever is left, that's what would apply.

25                   The "eligibility of an applicant," in
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 1   J -- I'm in J now -- "including whether the activities

 2   at the site meet the definition of manufacturing will

 3   reviewed by the Board based upon the facts and

 4   circumstances existing at the time when the application

 5   is considered."  We simply add "by the Board of Commerce

 6   and Industry" to make it clear that you do go back to

 7   the Board of Commerce and Industry.  You are involved in

 8   that decision.

 9                   Then on the next page at 507 -- Let's

10   see.  Excuse me.  505 Paragraph A at the end of "Board

11   and the Governor," we took out "and the Governor" again

12   for the same reason that I explained a moment ago.

13                   Then under "Eligibility Property," the

14   word "capitalized" remains.  We struck it out once, but

15   it does remain.  The only change is down in Paragraph 3,

16   it says, "Owners who are not engaged in manufacturing at

17   the manufacturing establishment are eligible for

18   exemption only if the manufacturer at the site is

19   obligated to pay the property taxes" -- this is all

20   current rules -- "if the exemption were not granted."

21   "Leased property is eligible for the exemption if the

22   property is used in the manufacturing process," and we

23   add the words "is and remains on the plant site" just to

24   make it clear that if there's an exemption, it goes

25   solely to what's inside the manufacturing facility.  The
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 1   fact that you might provide some equipment, some service

 2   to a manufacturing facility, that doesn't mean that

 3   you're facility outside of that manufacturing footprint

 4   is now eligible for the entire ad valorem tax exemption.

 5   It's only that property or that service that you provide

 6   within that footprint.  And I think that just intended

 7   to make it clear that that's what that applies to.

 8                   And then if you'll flip to the next page

 9   to Paragraph D, it says, "To be eligible for exemption,

10   a manufacturing establishment must be an operational

11   establishment and engaged in the business of

12   manufacturing."  That, too, was somewhat arbitrary, so

13   we simply took the word "the business of" out and left

14   in the words "engaged in manufacturing" that we have

15   clearly defined at the beginning.

16                   And then we go further down, we talk

17   about "To become operational or cease operations without

18   a reasonable expectation of resuming operations, the

19   facility," it used to say "may no longer be eligible."

20   The word will be changed to "shall."  If you're not

21   oppilating anymore, "the facility shall" no longer be

22   eligible for exemption.

23                   We ran into a problem.  Robby, you tried

24   to deal with it at or last meeting.  I apologize for not

25   helping you.  We had an issue where one came up that was

0033

 1   not operational and the Board had the ability to either

 2   may or not give the exemption and we ended up giving it.

 3   You tried to get them at least to go back to the local

 4   government, as I remembered.  But this will make it

 5   clear because these exemptions are for the benefit of

 6   the industry themselves, and if they're not in

 7   operation, the exemption will not apply.

 8                   The next item under 509 B, Item 1,

 9   "Sales" would be removed as it is not part of the new

10   definition, clearly not part of the definition of

11   manufacturing and integral part.  For your information,

12   that has never been part of our rules.  That's something

13   that was brought up in one of our discussions and added,

14   so you're not removing anything from current rules.

15   It's just we're removing something that was discussed

16   during our meetings.

17               MR. SLONE:

18                   Senator?

19               MR. ADLEY:

20                   Yes, sir.  Question?

21               MR. SLONE:

22                   Just a quick question.

23               MR. ADLEY:

24                   Push your button for me so I can turn

25   you on, Mr. Slone.
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 1               MR. SLONE:

 2                   So I understand the removal of "sales."

 3   I'm just curious, would something like R&D be a part of

 4   the integral or business operations?  I'm not sure if

 5   this is the time to ask this particular question.

 6               MR. ADLEY:

 7                   No, this is a good place.

 8                   I think --

 9               MR. SLONE:

10                   I'm not sure if that should cover it.

11               MR. ADLEY:

12                   I think there's -- maybe I skipped over

13   it.  Maybe I passed it, but there is a place that gives

14   some exemptions.  My view of that would be that it's not

15   because integral now defined made in whole the product.

16   I think the intent is that whatever is used to

17   manufacture the project, not R&D, not the all that you

18   did prior to creating the manufacturing facility, not

19   where you go sell it, but everything that's inside

20   making the product I think is the intent.

21               MR. SLONE:

22                   Okay.  Because I guess I'm thinking R&D

23   is required to get it to a whole product, but I'm not

24   sure.  I'm just throwing it out there.  That would be a

25   good question whether or not we've seen it in best
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 1   practice.  That would be like research.

 2               MR. ADLEY:

 3                   I think if you did that, you will be

 4   allowing an exemption on research that might have

 5   happened in Germany before you ever even locate it here

 6   and adding it to a tax exemption for a business.  You're

 7   creating the credit or the exemption here to encourage

 8   them to locate in Louisiana based upon the product

 9   they're going to make here.  That would be my view of

10   it, and I tell you that based upon I had the pleasure to

11   go make some trips to Germany when we were doing some of

12   these economic develop things, and if we add those

13   words, I think you'll be opening the door for all kinds

14   of applications of adding I ought to get a credit for

15   this.  That's just my view.  It's what I think.

16               MR. SLONE:

17                   Okay.

18               MR. ADLEY:

19                   If you drop down to 5, that was kind of

20   a catchall to give the Board some approval, some

21   latitude if something popped up similar to what you just

22   said that the Board said, "Look, I think we ought to

23   give that."  The Board would have the ability to do that

24   provided that it will now say instead of "other

25   activities," it will say "other on site essential
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 1   activities."

 2               MR. SLONE:

 3                   So that should cover it.

 4               MR. ADLEY:

 5                   Yeah.  I think that should cover it.

 6   It's your catchall that will give you some latitude.

 7   And we had a lot of discussion about this one because it

 8   was a catchall and we were trying to avoid as much as of

 9   that as we could, but we believe by adding the words "on

10   site" and "essential," then we've made it a fair cover

11   and a place that if you decide that's what you as a

12   Board wants to do, I think you have the ability to do it

13   as long as on site and it's essential.

14               MR. SLONE:

15                   Thank you.

16               MR. ADLEY:

17                   Thank you, sir.

18                   I'm down at 511, and now we're talking

19   about the "Rehabilitation and Restoration of Property"

20   and we're talk about "Capital" -- Item A, "Capital

21   expenditures for the rehabilitation and restoration of

22   an existing establishment may be exempted," and we add

23   the words "if it is not maintenance" because we've

24   clearly defined maintenance and we want to make sure

25   that these applications, as we've discussed before, are
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 1   not for maintenance.  But if you're building, you're

 2   growing, you're doing something bigger and better, then

 3   you have that same opportunity to do that that you've

 4   always had.

 5                   And then I flip to the next pages, and

 6   the good news is there's no change there.  And the next

 7   page, no change, and the next page, no change.  And the

 8   good news is those are the all of the definitions that

 9   the Governor and staff believe we should add to these

10   rules to clarify them.

11                   Now that I've presented them, I would

12   ask the Board if we could get a motion for adoption of

13   these amendments to this document that we have before

14   us.

15               MR. MOLLER:

16                   So moved.

17               MR. ADLEY:

18                   Okay.  Mr. Moller would move.

19               MR. SLONE:

20                   I'll second.

21               MR. ADLEY:

22                   And second by Mr. Slone.

23                   Is there any objection to the adoption

24   of those amendments?

25               (No response.)
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 1               MR. ADLEY:

 2                   Hearing none, those amendments will be

 3   adopted.

 4                   Now, let me get this one out of the way

 5   before I get to you, the ones that's going to take some

 6   discussion.  The one that we withdrew that goes into the

 7   Board rules themselves, for us to consider that, we need

 8   to have a motion by the Board.  We need to have a motion

 9   by the Board to allow us to take that up because

10   amendment to those rules were not published on the

11   agenda.  That needs to be a anonymous motion.

12                   So would the Board now make a motion to

13   take up consideration of that amendment to the Board

14   rule?

15               MR. MILLER:

16                   I so move.

17               MR. ADLEY:

18                   Mr. Miller so moves.  Seconded by

19   Mr. Fabra.

20                   Is there any objection to that motion?

21               (No response.)

22               MR. ADLEY:

23                   Hearing none, there's a unanimous

24   concent to take that up.

25                   So what we would propose now is that an
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 1   amendment that's the exact same language we had an Item

 2   3 on the first page.  You got something you want to pass

 3   out for us?

 4               MS. CLAPINSKI:

 5                   This is the current version of general

 6   Board rules.

 7               MR. ADLEY:

 8                   So you want to explain to the Board

 9   where this language would now fit?

10               MS. CLAPINSKI:

11                   Sure.  I believe the best place is

12   Section 107 that deals with meetings of the Board, and C

13   discusses the regular meetings, which is generally -- so

14   you could either put it in C after the regular meetings

15   discussion or you could make it H and have it as its own

16   separate provision.  Whichever way you prefer to do it.

17               MR. ADLEY:

18                   The only thing I'm reading here quickly,

19   Item G and it talks about your meeting place, "The

20   Board, committee or subcommittee shall hold its meetings

21   at principal offices of the Board."  This is going to

22   require now broadcast and live stream, which is not

23   available there.

24               MS. CLAPINSKI:

25                   Yes, sir.
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 1               MR. ADLEY:

 2                   You can generally get those places like

 3   where we're sitting today for free.  It won't cost you

 4   nothing.

 5               MS. CLAPINSKI:

 6                   Yes, sir.

 7               MR. ADLEY:

 8                   So I'm just going to suggest to you a

 9   technical part of what you need to change here when you

10   put this language in, "the Commerce and Industry Board

11   and Commerce and Industry Board Rules Committee shall

12   comply with Public Meetings Law and broadcast this

13   meeting via live stream" probably needs to say

14   somewhere -- you need to put some language here to give

15   you latitude to get out of your principal office to have

16   that meeting so that you're not stuck with having to go

17   spend a lot of money to get that done.

18               MS. CLAPINSKI:

19                   Let me ask you this, because I think A

20   107 addresses your public open meetings, so do you want

21   to leave that there or do you want the full text of the

22   amendment you withdrew to --

23               MR. ADLEY:

24                   No.  I think you have to have -- the

25   text of the amendment, I mean, the fact that they have
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 1   to comply -- I think currently -- let me make this very

 2   clear.  The Board of Commerce and Industry has always

 3   complied with public meetings laws.  They have always

 4   kept records.  They've always been -- but they've been

 5   typed records that if you wanted to go -- unless you

 6   were physically sitting there, you had to go get the

 7   typed version and read it.  The difference here is is

 8   you're adding -- the real change is you're adding "to

 9   broadcast via live stream."

10               MS. CLAPINSKI:

11                   Right.

12               MR. ADLEY:

13                   That's the real crux of this.  That's

14   what you really need to get in your change.

15               MS. CLAPINSKI:

16                   Okay.  So if I just add the broadcast

17   language when I amend G, we can leave the open meetings

18   up in A as is?

19               MR. ADLEY:

20                   I think that's probably correct, because

21   you're under current law already to do that.

22                   Mr. Miller.

23               MR. MILLER:

24                   The change says Board of Commerce and

25   Industry and the Rules Committee, but shouldn't it be
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 1   all committee?  If there's --

 2               MS. CLAPINSKI:

 3                   Perhaps all subcommittees.  Sure.

 4               MR. ADLEY:

 5                   Let me tell you why I didn't put it

 6   there.  I don't care how you do it, but I just want to

 7   tell you why we didn't put it there.  Under the

 8   statutes, there are certain exemptions to LED and your

 9   Economic Development and what you have to provide and

10   not provide.  I want to make sure I didn't step on your

11   toes by getting in that, but if you say all

12   subcommittees, I mean, it's certainly okay with me.  I

13   just wanted --

14               MR. MILLER:

15                   I understand.

16                   All committees other than protected by

17   the confidentiality rules and regs of LED?

18               MS. CLAPINSKI:

19                   Sure.

20               MR. ADLEY:

21                   I think that's a good way to do it.  I

22   think that makes sense.

23               MS. CLAPINSKI:

24                   No problem.

25               MR. ADLEY:
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 1                   Mr. Moller.

 2               MR. MOLLER:

 3                   How far in advance does the agenda get

 4   published now and is it available online?

 5               MS. CLAPINSKI:

 6                   Yes.  It's usually available two weeks

 7   ahead of time, the agenda that's available at the Board

 8   meeting, and that agenda is published online.  That is

 9   different than the board packet that you guys receive,

10   but the agenda --

11               MR. ADLEY:

12                   Yeah.  I think the issue that's come up

13   in all of the discussions -- and it's a good point

14   you're raising.  The issue that has come up is is that

15   particularly for the general public to get a copy of the

16   package 24 hours or 48 hours in advance doesn't give

17   much time, all of you that have pulled up your agendas

18   for this next meeting and printed them as I have,

19   they're a book this thick, just doesn't give them much

20   time.

21                   Let me suggest this to you, let me

22   address this amendment and get it behind us, and if you

23   wish to propose something else, I'm going to take up

24   additional amendments by the committee, and if you wish

25   to do that, we'll certainly consider that if you just
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 1   give me the latitude to get this done.

 2               MR. MOLLER:

 3                   Absolutely.

 4               MR. ADLEY:

 5                   Mr. Miller would move for the adoption

 6   of the amendment that he explained, all subcommittees

 7   except provided so and so, so and so, and will all be

 8   broadcast and via a live stream so that we make sure

 9   that we have that language.

10                   Mr. Miller would make that motion.

11   Mr. Fabra would second that motion.

12               MR. FABRA:

13                   Second.

14               MR. ADLEY:

15                   That's what I thought I heard him say.

16                   So is there any objection to the

17   adoption of that amendment to the rules for the Board

18   itself?

19               (No response.)

20               MR. ADLEY:

21                   Hearing no objection to that, that

22   amendment is adopted.

23                   With that, those are all of the

24   amendments that we had.  Let's take up the committee

25   amendments and we will get to the discussion, the one
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 1   that you've brought up.

 2               MS. CLAPINSKI:

 3                   Yes, sir.

 4               MR. ADLEY:

 5                   Mr. Moller, you are on.

 6               MR. MOLLER:

 7                   Yeah.  I would like to propose an

 8   amendment to the Board rules that not only the agenda,

 9   but the applications be made available online one week

10   before the meeting.  I think this is -- you know, these

11   applications, you know, we're talking about local

12   property tax revenue, and folks around the state may

13   want some time to look at, you know, what's coming up in

14   their district, and so if there's any way to make those

15   applications -- I don't know if there are any privacy

16   issues that have to be...

17               MS. CLAPINSKI:

18                   Yes.  There are tax identification

19   numbers and other items that would have to be removed.

20               MR. ADLEY:

21                   Okay.  There's going to be some

22   discussion and we're going to just very carefully walk

23   through this and then we'll make a decision on what to

24   do.

25                   Mr. Moller would offer up an amendment

0046

 1   to the general rules of the Board that would require

 2   online the agenda with the backup material to the

 3   agenda.

 4               MR. MOLLER:

 5                   The applications.  I mean, if there's

 6   stuff that has to be redacted or if there's information

 7   that is protected or outside the Open Meetings Law, but

 8   I think that somebody who wants to come to this Board

 9   and speak on a particular application should have a

10   little bit of notice on who's applying.

11               MR. ADLEY:

12                   I get that.  I do want to make one

13   clarifying remark here.  There are certainly items that

14   are exempt from Public Records Law and disclosure by

15   LED.  It is difficult to understand why you couldn't do

16   that because everything that you do ends up before us

17   and is public record.  So I'm going to let y'all address

18   that and we have questions by other committee members,

19   too.

20                   You want to identify yourself and...

21               MS. VILLA:

22                   Hi.  Good morning.  Anne Villa,

23   Undersecretary for LED.

24                   One comment I'd like to make -- a couple

25   of comments I'd like to make is we can make available to
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 1   the public the summary information that is available and

 2   has been available to the public whenever they come to

 3   the Board of Commerce and Industry meeting.  It talks

 4   explicitly about the project, the description of it, the

 5   company's name, where they're located, the investment

 6   and the potential benefit.  There's over 1,000 pages

 7   potentially of applications that it would have to go

 8   through, legal would have to go through and redact, and

 9   I just feel that that's a lot of information to have to

10   go through every month to provide to the public.

11                   I think that, you know, whenever there

12   are public records requests, we do have to provide that

13   information, but to do it regularly I think is a lot to

14   ask of the staff.

15               MR. MOLLER:

16                   How hard would it be to just provide the

17   summary with the information that you...

18               MS. CLAPINSKI:

19                   That's no problem.

20               MS. VILLA:

21                   That's no problem at all.

22               MR. MOLLER:

23                   And to put that online and --

24               MS. VILLA:

25                   And that's what the public is used to
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 1   seeing whenever they come to the Board meetings.  We

 2   have that summary information.  We have it listed -- I'm

 3   sorry.  It is available already online for next week's

 4   meeting.

 5               MR. MOLLER:

 6                   Okay.  Well, if we could just -- again,

 7   I just to make sure that the public have enough time to

 8   review this information before we meet, and I don't want

 9   to ask you to go through a thousand pages before every

10   meeting, but --

11               MR. ADLEY:

12                   I will say this, going forward,

13   prospectively with the local input requires an Exhibit

14   A, and so there's going to be a whole lot more

15   transparency in that than what you currently have.

16               MS. VILLA:

17                   Right.

18               MR. ADLEY:

19                   The issue is is that the 4,000 or

20   whatever that's going to be coming to us that are purely

21   the renewals and whatnot that were done prior to June

22   24th.

23               MS. VILLA:

24                   Over the next five years.

25               MR. ADLEY:
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 1                   I real think that's the issue.  Under

 2   these new rules with that Exhibit A, most of that stuff

 3   is going to be available out there in multiple

 4   locations, but it will be those that happened prior to

 5   June 24th.

 6                   Robby, did you have a question?  You got

 7   it?

 8               MR. MOLLER:

 9                   So what again what is included in the

10   summary?

11               MS. CLAPINSKI:

12                   Usually it's the company name, the

13   parish location.  If it's a jobs program, it's estimated

14   number of jobs to be created.  If there's capital

15   investment involved, it's estimated capital investment.

16   It's all of the key numbers.

17               MR. MOLLER:

18                   And the amount of the exemption, the

19   value of the exemption?

20               MS. CLAPINSKI:

21                   For ITEP purposed it will be the value

22   of the exemption over a 10-year period.

23               MR. ADLEY:

24                   Let me suggest to you what I've heard.

25   The biggest issue in the past, we didn't have a

0050

 1   requirement for jobs.  Some of them did and some of them

 2   didn't.  But the public generally wants to know, even

 3   though it didn't create jobs are, are there any that we

 4   know of.  And if you did just a summary of what he's

 5   talking about and I think you were able to add that --

 6               MS. VILLA:

 7                   It's in there.

 8               MS. CLAPINSKI:

 9                   It's already in there.

10               MR. ADLEY:

11                   -- I think you'll be giving them what

12   they're looking for.

13               MS. CLAPINSKI:

14                   That's a part of the summary that's

15   available.  It's just whether the company it has that

16   actually reported those jobs or not.

17               MR. MOLLER:

18                   And if somebody wants to -- I mean, I

19   doubt anybody's going to want to see all -- every

20   application, but so somebody could look at that

21   application, the summary, and say, "Well, I would like

22   you to pull these five"?

23               MS. VILLA:

24                   It becomes a public records request and

25   we would do that.
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 1               MS. CLAPINSKI:

 2                   Yes.

 3               MR. MOLLER:

 4                   Okay.  But then if you publish it a week

 5   prior, you have three days to fulfill the record

 6   request, so somebody could conceivably make the request

 7   and see the full application prior to the meeting?

 8               MS. VILLA:

 9                   Correct.  We would have to go through

10   the normal course of the public records request and

11   respond.

12               MR. MOLLER:

13                   Okay.

14               MR. HOUSE:

15                   Well, I would add to the members of the

16   board, certain information you are provided does include

17   Social Security Numbers and other confidential

18   information, but nothing keeps you from sharing the

19   information that you have in terms of being cognizant of

20   confidential information.  So, again, I've been doing

21   this economic development for a long time.  We produce

22   more documents in response to public records requests

23   than anyone.  We try and set up our meetings in such a

24   way.  This has always been a public board.  So we're

25   more than willing to do what you're requesting, but you
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 1   have to take into account that you make a lot of request

 2   from staff and we're putting into effect a program

 3   that's going to make a lot of additional requests of the

 4   staff.  So you're going to have to weigh your

 5   priorities, but -- and, again, that comes back down to

 6   what the Board wants to do.

 7               MR. MOLLER:

 8                   And I'm not trying to enormously add to

 9   the workload.  I just want to make sure that somebody

10   who wants to come to testify to our Board has the

11   information in plenty of time and that it's available

12   online in a format that anybody can look up.

13               MR. ADLEY:

14                   It's a legitimate request, and both

15   sides are legitimate.  I mean, there are confidential

16   things.  I get that, but when you get -- of course,

17   you've got to make that public records request and

18   there's cost involved, not for LED, but for the person

19   making the request for the citizens.  So, you know, I

20   think he's got a legitimate concern, but if you're

21   comfortable that they're getting what they need,

22   Mr. Moller, whether you want to move forward or not,

23   your call.

24               MS. CLAPINSKI:

25                   I think if you want to add that the
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 1   summary agenda and -- the summary and the agenda --

 2               MR. MOLLER:

 3                   Yeah.  I will amend that it be made

 4   available at least one week prior.

 5               MS. CLAPINSKI:

 6                   Sure.  And obviously upon request we can

 7   have further detailed information if they want to

 8   receive that.

 9               MR. ADLEY:

10                   Okay.  So we'll clarify his motion, but

11   Mr. Miller has been waiting patiently.

12                   Mr. Miller.

13               MR. MILLER:

14                   On the summary of the applications, is

15   there an expectation with the new return on investment

16   requirement on ITEP that that will be blended into the

17   summary or any of the return on investment study?  Is

18   that done on the varying programs that we have?

19               MR. ADLEY:

20                   I don't think it's all of the data he's

21   asking for.

22               MR. MILLER:

23                   Just like a summary of the end result.

24               MR. ADLEY:

25                   What's the bottom line value.  I think
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 1   that's what he's asking.

 2               MR. HOUSE:

 3                   That's probably going to be reflected

 4   also in Exhibit A.  Exhibit A is going to recite that.

 5   But certainly the type of summary can be made available

 6   to you.

 7               MR. MILLER:

 8                   Most of the time I think if the

 9   public -- my opinion would be if the public were to see

10   that part along with the other, it would start answering

11   a lot of questions.

12               MR. ADLEY:

13                   Okay.  So we would have a motion by

14   Mr. Moller and the motion would be to add a requirement,

15   to add exactly what provision?

16               MS. CLAPINSKI:

17                   Mr. Moller, I believe you're asking that

18   the agenda and the summary information with that agenda

19   be posted no less than one week prior to the Board's

20   date; is that correct?

21               MR. MOLLER:

22                   Right.

23               MS. CLAPINSKI:

24                   Okay.

25               MR. ADLEY.
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 1                   Okay.  So the staff's got that amendment

 2   down.  Is there -- Mr. Moller would make that motion.

 3   Is there a second to that motion?

 4               MR. MILLER:

 5                   Second.

 6               MR. ADLEY:

 7                   Mr. Miller seconds the motion.

 8                   Is there any objection to the adoption

 9   of that motion?

10               (No response.)

11               MR. ADLEY:

12                   Hearing none, no objection, we'll add

13   that into the general rule.

14                   Do the committee members have any other

15   amendments before I take up this last amendment from

16   LED?

17               (No response.)

18               MR. ADLEY:

19                   Okay.  Thank you.

20                   So the issue, as I remember it, was

21   something about jobs, so why don't you share with us

22   where we are in the ITEP rules and what the issue is.

23   There was an issue raised by the industry to you, as I

24   get it.

25               MS. CLAPINSKI:
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 1                   Yes, sir.  Sure.

 2                   In Section 502 under the definition of

 3   "Jobs," Number 4 says that they be employed directly or

 4   through contract labor, and the issue that was brought

 5   to my attention is they would -- the requestor would

 6   like to have added employed directly by an affiliate or

 7   through contract labor, because what happens is, a lot

 8   of times, a company will set up a single purpose LLC to

 9   hold all of their assets and that's all that entity is

10   ever going to do is hold assets.  That's done for

11   liability, tax, all kinds of other purposes.  And then

12   you have a separate, usually wholly-owned, another

13   wholly-owned subsidiary that is maybe set up that holds

14   employees so that when you add the requirement to have

15   jobs and you add it on the company, the company who owns

16   the assets is going to be the one with the ITEP

17   contract, but if that's a single purpose LLC and all

18   they do is hold assets, they will never have employees.

19   They may have an affiliate that creates those jobs.

20   That's just business structure and how different

21   entities chose to do things.  So their request was

22   that --

23               MR. ADLEY:

24                   So would the affiliate also get the ITEP

25   or the ITEP goes to one place only?
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 1               MS. CLAPINSKI:

 2                   That's correct.  It's just allowing the

 3   jobs of the affiliate to meet the job requirements of

 4   the contract since the entity that has the contract will

 5   never have jobs in some situations.

 6               MR. ADLEY:

 7                   Just for background, purely for

 8   background, we visited with Matthew about this issue

 9   prior to the meeting in a sidebar, and he did not see a

10   problem with that.  The only concern that popped up in

11   my mind, being ex legislator with a very Makavelian

12   (sic) mind is I see people who create all of these

13   different entities to get these various different tax

14   breaks.  They do not believe that's an issue from what I

15   described to them, so what I said to them, it's purely

16   this committee's decision whether you want to handle

17   that or not, and so that's what we're doing.  We're

18   putting it before you to add "affiliates" if the

19   committee decides to do that.

20                   Mr. Miller.

21               MR. MILLER:

22                   I would be perfectly fine with that, but

23   that doesn't fall into or through contract labor?

24               MS. CLAPINSKI:

25                   I don't know that there's necessarily
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 1   always a contract set up.  They're two wholly-owned

 2   subsidiaries.  If you want to -- I mean, I guess you can

 3   require theme to have a contract, but it's two

 4   wholly-owned subsidiaries, separate companies that's

 5   generally --

 6               MR. MILLER:

 7                   I'm okay with that.  It's just anytime I

 8   can eliminate having another and/or that A, B, C, D, I

 9   would rather that.

10               MS. CLAPINSKI:

11                   If y'all want to say they have to have a

12   contract, then I'll --

13               MR. MILLER:

14                   I'm okay with it either way.

15                   Okay.  Thank you.

16               MS. CLAPINSKI:

17                   Okay.

18               MR. ADLEY:

19                   And where does it make it clear that the

20   ITEP only applies to the one entity?

21               MS. CLAPINSKI:

22                   Well, only the entity that holds the

23   assets is eligible for ITEP.  You have to be the owner

24   of the assets to be eligible for ITEP.

25               MR. ADLEY:
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 1                   Okay.  Mr. Miller would move --

 2               MR. MILLER:

 3                   Yes, sir.

 4               MR. ADLEY:

 5                   -- for adoption at that amendment, and

 6   seconded by Mr. Slone.

 7                   Is there any objection to the adoption

 8   of that amendment?

 9               (No response.)

10               MR. ADLEY:

11                   Hearing none, that amendment is adopted.

12   Thank you very much.

13               MS. CLAPINSKI:

14                   Yes, sir.

15               MR. ADLEY:

16                   Members, again, I want to thank you for

17   all of your work.  We have gone through what the

18   committee had, what the Governor's office had proposed,

19   what LED had proposed.  We do have some individuals who

20   wish to speak, and before you speak, let me make this

21   very clear.  One of the reasons we've kept public

22   comments to the end, as we have in all of our meetings,

23   ultimately the committee's got to make their decision

24   and then we have to move it to the full Board, which we

25   hope is next week.
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 1                   Once adopted there and public comments

 2   are made there, then it goes to the APA process.  There

 3   are going to be several opportunities for more public

 4   comment.  When it ends up before the legislature, there

 5   will be an opportunity again for more public comments.

 6   So it is going to be an ongoing process that's going to

 7   take us some time.  My best guess for these to get

 8   adopted, if they went very smoothly, will be the end of

 9   January, first part of February.  That's my guess.

10                   So with that, members, if you don't

11   mind, I'm going to allow these individuals, I have four

12   of them that filled out cards or five that wish to

13   speak.

14                   Robert -- is it Wege or Wege?

15               MR. WEGE:

16                   Wege.

17               MR. ADLEY:

18                   Sumit Credits, LLC in Denham Springs.

19                   Would you just identify yourself and

20   make your comments, please, sir.

21               MR. WEGE:

22                   Sure.  Appreciate your time.  My name is

23   Robert Wege.  I'm with Sumit Credits, LLC.  We're a

24   consultant firm.  We help many clients go through this

25   process, and many of the rules that you have put in
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 1   place for these programs, we have to, I guess, live with

 2   and help clients navigate through.  And one of issues

 3   that I noticed in these rules is under the "Jobs"

 4   definition for new jobs, Item Number 7 requires that the

 5   company pay the median parish hourly wage for

 6   manufacturing jobs as reported in the US Bureau of Labor

 7   Statistics, and I was on the US Bureau of Labor

 8   Statistics website and I could not find an average

 9   median wage for manufacturing jobs.  Now, they have

10   hundreds of job categories, so if you're a plant

11   operator or if you're a tire or maintenance person, they

12   have those different categories, but I could not find

13   one for a specific manufacturer.

14                   So what this does is it sets up hundreds

15   of targets depending on the job category that these

16   companies have and you set up hundreds of moving targets

17   to say what is a qualifying job and what isn't.  And for

18   East Baton Rouge Parish specifically for 2015, a

19   chemical plant operator, the median average wage is

20   $35.72.  So what you're saying with this requirement is

21   that a new plant that wants to open in East Baton Rouge

22   Parish creates a new job that only pays $35 dollars an

23   hour, that job does not qualify as a new job.

24                   And then the administrative burden, by

25   trying to interpret to the company that next year these
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 1   wages may go up for each of these job categories and you

 2   have to be at or above that before they come out I

 3   think.

 4               MR. ADLEY:

 5                   Let me ask this question.  We do have

 6   others -- somebody from LED, this is part of your

 7   current rules, is it, or this was added?

 8               MS. CLAPINSKI:

 9                   It's new.

10               MR. ADLEY:

11                   It's new.

12                   Let me make this suggestion to you:

13   Every comment that we hear today we are going to take at

14   under advisement, and then we'll go before the full

15   Board next week and they will have the opportunity

16   there, that Board has to approve what we've done and

17   that Board certainly has the authority to make changes

18   as they see fit.  If you would give us between now and

19   next week to try and research this issue for you and get

20   with LED and try to find some resolution for it.  I

21   think you've made a valid point.  They do not list

22   manufacturer.  You need some description for that.  I

23   get that.  I do.

24               MR. WEGE:

25                   Right.
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 1               MR. ADLEY:

 2                   Is there anything else?

 3               MR. WEGE:

 4                   Yes, sir.  The only other issue that I

 5   is have is one of the concerns I hear is that the Board

 6   still has the ability to determine if a project

 7   qualifies as a manufacturing facility even after the

 8   company has filed their application and paid up to

 9   $15,000 fee.

10               MR. ADLEY:

11                   Where are you at in the rules?

12               MR. WEGE:

13                   Okay.  So this would be Section 504 J.

14               MR. ADLEY:

15                   I haven't found it yet.

16                   503?

17               MR. WEGE:

18                   503.  I'm sorry.

19               MR. ADLEY:

20                   Okay.  503.  I could find 504.  So where

21   are you at now?

22               MR. WEGE:

23                   503 J.

24               MR. ADLEY:

25                   J.  Okay.
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 1               MR. WEGE:

 2                   It says, "including whether the

 3   activities at the site meet the definition of

 4   manufacturing."  So basically it gives the Board the

 5   authority, after the company feels they may be a

 6   manufacturer and gone through the process and paid their

 7   up-to-$15,000 application fee, the Board still has to

 8   determination to decide whether this project qualifies

 9   as a manufacturer or not, and for me, that, you know, I

10   would prefer it to be clear at the beginning whether or

11   not the project qualifies rather that wait till the end

12   of process.

13               MR. ADLEY:

14                   I assume that LED -- is this new or is

15   this part of current law?

16               MS. CLAPINSKI:

17                   That's new language.

18               MR. ADLEY:

19                   It's what?  If it's current language --

20   I'm going to get them to speak, but I assume it's there

21   to ensure that if you've gotten yourself into a

22   five-year or a 10-year tax exemption that you're going

23   to maintain the status that got you the tax exemption.

24   Does not allow you the opportunity, "I had that status

25   going in, but I've changed my position now, but I
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 1   qualified then, so I get it."  I assume that's what you

 2   did.  I don't know that.

 3               MS. CLAPINSKI:

 4                   The current rules state "Eligibility of

 5   the applicant and the property for exemption, including

 6   whether the constitutional definition of manufacturing

 7   establishment," so that is currently in the rules.  All

 8   I've added is whether the activities at the site meet

 9   the constitutional definition.  So I think that the

10   Board has always had the ability post-application to

11   make a determination that whether there is or is not

12   manufacturing occurring.

13               MR. ADLEY:

14                   I don't see the constitutional

15   definition.  I don't see that.

16               MS. CLAPINSKI:

17                   Are you on the redline?

18               MR. ADLEY:

19                   I see the definition of manufacturing.

20               MS. CLAPINSKI:

21                   Are you on the redline?

22                   Well, I think you need -- you need to

23   look at the version that looks like this.  That's the

24   redline to the current rules because this shows the

25   complete change.
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 1               MR. ADLEY:

 2                   While you're saying that, I want to make

 3   this clear to the staff, when we get there next Friday,

 4   for the changes that we have made, provide for us, now,

 5   from your current rule where we've actually ended up, so

 6   we'll see all of them.  What we saw today are only those

 7   that we were proposing in addition what we've previously

 8   done.

 9               MS. CLAPINSKI:

10                   There was a copy of the full redline

11   available today as well, minus your corrections.

12               MR. ADLEY:

13                   I got it, but we made some more changes

14   today.

15               MS. CLAPINSKI:

16                   Those will be incorporated so we'll have

17   a full redline version and we'll have a clean copy with

18   all of the changes accepted for next Friday.

19                   So if you look at the redline, the

20   current rules, the current says rule "eligibility of the

21   applicant and the property for exemption will be

22   reviewed by the Board based upon the facts and

23   circumstances existing at the time the application is

24   considered."  All I've added is "including whether the

25   activities at the site meet the definition of
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 1   manufacturing."  Well, that really is the eligibility of

 2   the applicant.  So I don't think --

 3               MR. ADLEY:

 4                   Right.  It's the word "constitution" I

 5   kept looking for.

 6               MS. CLAPINSKI:

 7                   That came out of the previous version

 8   because we defined manufacturing in these rules.

 9               MR. ADLEY:

10                   I see.  I see.  So we're dealing with

11   the definition that we have defined today, the

12   definition of manufacturing.  That's what we're talking

13   about?

14               MS. CLAPINSKI:

15                   Yes, sir.

16               MR. ADLEY:

17                   That's the definition.

18               MS. CLAPINSKI:

19                   That's correct.

20               MR. ADLEY:

21                   Certainly I'll make note of it and

22   certainly I know the committee members will and if

23   someone wants to possibly propose a change.  I just

24   assume it's there to ensure that you remain a

25   manufacturer while you're getting the five or 10-year or
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 1   eight-year or whatever it ends up being exemption.

 2               MR. WEGE:

 3                   Right.

 4               MR. ADLEY:

 5                   I assume that's what that's about.  To

 6   me, it makes sense, but I get your point, and I'll make

 7   a note of that.

 8                   Are there any questions from the

 9   committee members about that?

10               (No response.)

11               MR. ADLEY:

12                   Anything else, sir?

13               MR. WEGE:

14                   No, sir.  Thank you.

15               MR. ADLEY:

16                   We certainly appreciate your comments.

17   Thank you very much.

18                   The next, Diane Hanley with Together

19   Louisiana.

20               MS. HANLEY:

21                   Thank you again for having me.  Diane

22   Hanley from Baton Rouge.

23                   We all know I didn't get what I wanted

24   and Together Louisiana didn't get what we wanted, but we

25   got something really historic and I want to say that I
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 1   appreciate that.  I also appreciate that you publically

 2   stated to today, that you publicly reinforced it today,

 3   the principles of the executive order and that they are

 4   now embedded in the rules.  And I appreciate that, and I

 5   just want that to be known.

 6                   We also recognize that this good work

 7   could be undone and that our job is not ended,

 8   especially, you know, as the public, keeping a light on

 9   it, keeping the energy on this, keeping things going

10   forward and being very attentive.  So just wanted to let

11   you know we're here and we are going to keep watching

12   and we're going to keep the conversation going.

13                   But I want to say thank you.  I

14   appreciate the hard work that you've done.  I appreciate

15   the questions that you bring forward.  The fact that

16   you've brought it to a public arena, that is going to be

17   recorded.  I appreciate all of work of Mr. House, I

18   really do, and the staff of LED and I want to say that

19   publicly.  You named those changes and that meant

20   something, it really did, that there's job requirements

21   now.  There's local input.  The MCAs will no longer be

22   applied, will be able to apply.  There's a clear

23   definition of maintenance.  That's big, and I want you

24   to know I noticed and we noticed and we recognize that.

25   There will be no late applications.  It's not allowed in
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 1   my life, it shouldn't be allowed in this.  And the best

 2   part, the return investment report.  We just want to

 3   know.

 4                   So thank you for opening this up, make

 5   it more visible, making it more public and asking the

 6   questions that are making the changes occur.  Just

 7   wanted to say that publicly today.

 8               MR. ADLEY:

 9                   We appreciate it very much, and the

10   committee has worked hard.  I thank them.  I want to

11   personally thank you on behalf of not just myself, but

12   the Governor's office.  I sat with you and him I guess

13   just yesterday, day before, it was, as you went through

14   all of the issues, and I think he made it very clear he

15   wished he could wave a wand and undo everything that had

16   been done, but he deals with very competing interests

17   and the repetition of Louisiana is very valuable.  He

18   must protect that.  He made that call, and I certainly

19   support that.  And we appreciate your support today

20   because it is there.

21                   I will tell y'all, for what it's worth,

22   the Governor told me, he said the craziest thing.  He

23   said, "Have you ever read this magazine" -- I know you

24   get it Robby -- "called the 'Governing'?"  Ever read

25   that magazine?  They actually called him and said, "We
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 1   want you to come keynote our address because we just

 2   simply do not understand out of hand you have gotten

 3   with your ITEP."  But he's been very reasonable with it.

 4   And I can tell you, in these rules, everybody got

 5   something, ut nobody got everything they wanted, and

 6   that generally means it's been through a pretty good

 7   process.

 8                   Thank you.

 9               MS. HANLEY:

10                   Appreciate it.  Thank you.

11               MR. ADLEY:

12               Next, Sister Bernie Barrett, Together

13   Louisiana.

14               SISTER BARRETT:

15               Good morning.

16               MR. ADLEY:

17                   Good morning, Sister.

18               MR. ADLEY:

19                   My name is Sister Bernie Barrett, as

20   you've heard, and I'm from Lake Providence, East Caroll

21   Parish, and I'm with Northern & Central Louisiana

22   Interfaith as well as Together Louisiana.  And I, too,

23   commend you on the work that you've done and the changes

24   you've made, especially the public input.  But I'm also

25   here to ask you about that public input.  You know, we
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 1   have -- East Carroll Parish is noted for lots of things

 2   and it's talked about a lot in a negative way, but there

 3   are good things happening there.  And one of the good

 4   things that happened was Myriant Chemical plant came

 5   there.  Well, they got an exemption.  Okay?  So they

 6   got -- they also got a renewal last December, but that

 7   plant is not open right now.  So I guess my question is,

 8   you know, it's a past renewal and you're saying you

 9   can't do anything about past renewals, but at the same

10   time, I heard the phrase several times "keep their

11   word."  "Keep" -- "We have to keep our word to the

12   industries.  Louisiana has to keep their word."  So I

13   guess my question is is there a process to help keep

14   them --

15               MR. ADLEY:

16                   What parish?

17               SISTER BARRETT:

18                   East Carroll Parish.

19               MR. ADLEY:

20                   Is that the one Senator Thompson was

21   here with?  Is that the one we're talking about?

22                   We got the impression, I know, sitting

23   there that day that local governing authorities had no

24   objection to what they were doing.  We did not require

25   him to go get that.  That was probably a mistake, I will
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 1   tell you, but we were clearly given the impression that

 2   local authorities were willing to grant that exemption

 3   to that facility.  Albeit it was not operational.  I

 4   will tell you, under these rules going forward, that

 5   will not be allowed.

 6               SISTER BARRETT:

 7                   Okay.  So what do we do?  We have --

 8               MR. ADLEY:

 9                   Me suggestion is you go right back to

10   the local authorities and tell them that we've been told

11   that they had no objection to that.  There are

12   provisions, as I understand, every agenda we look at,

13   there are special requests that can be made and that one

14   came to us, as I remember it, as a potential request.

15   And so if your local governing authority, I mean, wanted

16   to get with LED, not me, but with LED and make a special

17   request to get back on that agenda because they object

18   to what was done, I think they would have that right to

19   do that.  That's just my view.  Legal counsel for LED

20   will certainly make that call, but that's what I would

21   suggest to you.

22               SISTER BARRETT:

23                   Okay.  But I met with sheriff this week,

24   met with Superintendent Millikin, I met with school

25   board members, police jury members, many of the them
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 1   didn't know anything about this tax and that many of

 2   them were, you know, I'm not going -- I'm not going to

 3   say anything against Senator Thompson, but I guess the

 4   thing is, though, again, is for the ones that got

 5   renewal, you know, is there accountability, does anybody

 6   on the board, is there anybody checking to see are they

 7   doing what they said in the application?

 8               MR. ADLEY:

 9                   The department is supposed to be doing

10   that and making those recommendations to us based on

11   them following the commitment.  The problem -- the large

12   part of the problem in the past has been, for instance,

13   there's not been a jobs requirement in the applications.

14   Generally that's what people go to to see if people

15   honor what they promised.  Some actually did promise

16   jobs and some did not, but there was not a requirement

17   throughout the rules for that.

18                   But what you're bringing up here is

19   clearly what we saw at our Board meeting.  You're saying

20   one thing, somebody else said another thing.  It would

21   be very helpful if those local governments that had made

22   those statements to you would make those statements, I

23   think, to LED would probably make big difference.

24                   Mr. Miller.

25               MR. MILLER:
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 1                   Sister, thank you so much for coming.

 2                   That day Mr. Adley earlier did refer to,

 3   I did ask what the locals thought.  I am a local elected

 4   official.  I can tell you that in our parish, Tangipahoa

 5   Parish, that in the last six weeks or so, we had five

 6   inspections of ITEP exemptions.  We have five companies

 7   where someone from LED went to the site, looked to see

 8   if the stuff -- if the manufacturing equipment was

 9   there, if it was manufacturing, if things were going on

10   so that the renewal could -- it will become up in the

11   next, I don't know, maybe this meeting or the next

12   meeting, so the inspections do get done.  I know that

13   personally, from my own work experience and then from

14   being parish president and having them come to our

15   parish and go with out -- let our economic development

16   director know that they were going to be in the parish

17   checking those.

18                   But I will update or confirm with what

19   Senator Adley is saying that going to your locals is

20   absolutely the way to go.  I mean, I think that, being a

21   local now especially, I think is most important for us

22   to be involved.

23               SISTER BARRETT:

24                   Right.  We tried to do that.

25                   But anyway, thank you.  I think you've
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 1   given me more work to do.  Thank you.

 2               MR. ADLEY:

 3                   And I believe you will be very effective

 4   at it, too.  I do.  They told me when I came here they

 5   said there are two rules when you were elected office in

 6   Louisiana, and that was never to argue with the NRA nor

 7   God and you will be fine.  I assume you will do well.

 8                   Dawn Collins.  Is that correct?  Baton

 9   Rouge, Louisiana.

10               MS. COLLINS:

11                   Yes.  I'm here as myself, but I do have

12   to say that I am a locally-elected official here in East

13   Baton Rouge Parish.  I serve on the school board.  New.

14   Started in March.

15                   I'll keep my remarks brief.  I will say

16   as a newly-elected board member to East Baton Rouge

17   school boards, in talking with some of my colleagues

18   that have been on the board for a while, we were

19   clueless about this, about ITEP.  And it would be

20   helpful to us as to process continues if there is

21   something on the state level to educate the local

22   elected officials.  It's a concern for those in

23   education.  It's also a concern for those in law

24   enforcement.

25                   Louisiana tends to be at the bottom of
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 1   everything good, at the top of everything bad, and I

 2   think the way that we handled our budget reflects that.

 3                   I appreciate the work that this Board is

 4   doing.  Of course, I don't like the amendments -- I

 5   don't like some of the amendments, rather, to the

 6   executive order, but I get it that it's a compromise, so

 7   it's a step in the right direction with some very basic

 8   but very important things have taken place, like

 9   definitions of manufacturing, et cetera.

10               MR. ADLEY:

11                   Let me make this suggestion to you:  LED

12   is in the process of meting with all local governments

13   trying to inform them and teach them how to be ready to

14   deal with these Exhibit A's, how to participate in the

15   process, questions are asked and other things.  So I

16   highly recommend you maybe get with Mandi or one of them

17   over there and I'm sure they will get directly with your

18   parish to do just that.

19               MS. COLLINS:

20                   All right.  So I'll close with just this

21   thought.  As I mentioned, you know, the way we handle

22   our budget, the way we advocate our resources is a

23   direct reflection of our priorities, and we come down

24   hard on social welfare.  We were the only state with a

25   charity system, and that was bad according to some, but
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 1   when it comes to things like this, it's such a fight,

 2   but when it comes to what some might call corporate

 3   welfare, it's such a fight just to get something fair

 4   and balanced.  And so I appreciate the work that the

 5   Board has been doing.  I appreciate the Governor's

 6   efforts and I think very much and I will get with LED.

 7   Thank you.

 8               MR. ADLEY:

 9                   Thank you, Dawn.  Thank you very much.

10                   The last speaker, Sandra Franklin,

11   Together Louisiana.

12                   Olive Street is located where?

13               MS. FRANKLIN:

14                   In Alexandria.  I apologize.  I thought

15   I put that on there.

16               MR. ADLEY:

17                   I just wanted to make sure you wasn't

18   from Texas or something.

19               MS. FRANKLIN:

20                   Well, good morning.

21               MR. ADLEY:

22                   Good morning.  How are you?

23               MS. FRANKLIN:

24                   Hi.  My name is Sandra Franklin.  I'm

25   from Alexandria, Louisiana.  I currently serve on the
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 1   school board there, and I'm so thankful for the

 2   opportunity to be here to speak to you-all, to Chairman

 3   and to the committee and to LED as well for their

 4   efforts and energy that you-all have put forward to help

 5   this to make happen.

 6                   I am so excited to know that you're

 7   going to keep local input.  That was a concern for me.

 8   I do serve on the board, and with the amount of funds

 9   that are not given to us as a result of the tax

10   exemption can make a difference.  I have a district

11   where there are good bit of the schools are over 50

12   years and some over 60, and so maintenance and repairs

13   of those facilities are important.  It's hard to say

14   let's build a new school.  We know that will be a very

15   tough hill to climb, so to speak.  So we're thankful for

16   the effort you-all put forward in regards to that.

17                   Not only for the school system, I'm very

18   pleased to know that, with our sheriff and local law

19   enforcement and having that access and information to

20   share.  We've always heard it's better to start with the

21   locals.  Hasn't that been the theme for many years?  We

22   want to hear what the local individuals have to say.  So

23   this is an opportunity.  You know, I'm so glad to see

24   that after three years there will be some review and

25   considerations.  Not all, but up to.  I love those
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 1   phrases.  Up to, those words, rather.  So it means that

 2   gives an opportunity to negotiate and to share the

 3   information.  If we don't know what's happening, we

 4   really can't respond to it.  As you've heard several

 5   people say they were not aware of what ITEP was going to

 6   be doing or the executive order given by the Governor,

 7   so how do we know?  Well, that's way I'm here to hear it

 8   face-to-face and to hear it from you-all and for you to

 9   hear from me as a local official in Rapides Parish.  And

10   I'm looking forward to great opportunities for us to

11   grow.  Louisiana has great potential and Louisiana can

12   do and will do better if we allow ourselves to do so.

13                   What I also love while I was sitting

14   here was the dialog that was taking place, their

15   interaction with the committee as well as with LED.

16   That lets me know that you are willing to work together

17   to get this done, and that's what Together Louisiana is

18   about, working as a state as a whole for the greater

19   good for all.

20                   So I am so thankful that I've had this

21   opportunity to come and speak before you-all this

22   morning and look forward to working with you-all in the

23   future as well.

24                   So, gentlemen, have a great day.  Thank

25   you.
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 1               MR. ADLEY:

 2                   Ma'am, we --

 3               MS. FRANKLIN:

 4                   Did you have questions for me?  I'm

 5   sorry.

 6               MR. ADLEY:

 7                   No.  That's fine.  Thank you very much.

 8                   I do say this for the committee's

 9   benefit, and the number is not absolutely correct, but I

10   do remember it when I was dealing with ITEP issue and

11   inventory taxes and the like back when I was in the

12   senate.

13               MS. FRANKLIN:

14                   Sure.

15               MR. ADLEY:

16                   And 20 percent of current ITEP is in

17   excess of $500-million back to local government, so the

18   cap itself at 80 percent on renewals is very

19   substantial.  The number can obviously grow much larger

20   because you participate in whether or not you want to

21   give as much as 80 percent.

22               MS. FRANKLIN:

23                   Correct.

24               MR. ADLEY:

25                   So I just want everybody to understand
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 1   it is substantial.  It may be a slow process, but it is

 2   a substantial change from where we've been.

 3               MS. FRANKLIN:

 4                   Well, first of all, I do want to say we

 5   are going in the right direction.  You're giving an

 6   opportunity to where people who are directly affected by

 7   those funds and they have input with that as well, so I

 8   think you-all are going in the right direction.

 9                   Again, I thank you-all for all that you

10   have done and what you will continue to do in this

11   process.

12                   So, gentlemen, again, have a wonderful

13   day.  Thank you.

14               MR. ADLEY:

15                   Thank you, ma'am.

16                   Those are all of our speakers.

17                   Do you wish say something, Mandi?

18               MS. MITCHELL:

19                   I'll be very brief.

20               MR. ADLEY:

21                   It's 18 minutes till lunch.

22               MS. MITCHELL:

23                   Yes, sir.  I'll be extremely brief, but

24   on behalf of Secretary Pierson, I would be remiss if I

25   did not report out to the committee that LED, in
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 1   addition to working with with the rules committee to

 2   bring in the updates and amendments to the rules to get

 3   you to the point where you are today, our staff has been

 4   dividing and conquering and going out to the public and

 5   making presentations on the changes to the Industrial

 6   Tax Exemption program.  I personally have presented to

 7   the School Boards Association as their Fall conference,

 8   and we have also presented to the Louisiana Municipal

 9   Association's Executive Board.  Secretary Pierson also

10   presented to Louisiana Sheriff's Association, and so we

11   have been making the rounds.

12                   Secretary Pierson also appeared before

13   two different groups of local governing body agencies in

14   a workshop-type setting format in North Louisiana.  We

15   had a timeline laid out to cover the entire state

16   through all of our regions, however, the flood happened.

17   And so I just wanted to report to this committee and to

18   the Board of Commerce and Industry that LED will be

19   working very diligently to educate local officials on

20   this new power and authority that they have in this

21   process, and we're working very closely with our

22   regional economic development partners, which we have

23   eight regions that we divide up throughout the state to

24   facilitate that.  So I'm certain Secretary Pierson would

25   like me to say that.
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 1               MR. ADLEY:

 2                   Look, Mandi, I thank you, Mr. House, all

 3   off you really.  Man, y'all have done -- you've worked

 4   well with us and we thank you for it.

 5                   I've got one last request of you.

 6   Sometime, if we can get it done as quickly as possible,

 7   next week, the issue that was raised about no

 8   manufacturer listing at this website with the US Bureau

 9   so that we can try to get to the bottom of that.

10               MS. MITCHELL:

11                   Yes.  I've already reached out to our

12   policy and analysis team, and it is available.  What's

13   provided is a wage rate at the annual level, so it would

14   have to be broken down to an hourly rate, but there is a

15   general -- some information on that, so we'll provide it

16   to the Board and make sure you have it.

17               MR. ADLEY:

18                   And the gentleman sitting behind you,

19   too.  Let's provide it to him.  So if it's an issue I

20   need to deal with, we'll deal with it.  If it's not, I

21   need to know about it.

22               MS. MITCHELL:

23                   Yes, sir.

24               MR. ADLEY:

25                   Thank y'all so much.  Members of the
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 1   committee, you've been great.  Thank you very, very

 2   much.

 3               MR. HOUSE:

 4                   You need to vote.

 5               MR. ADLEY:

 6                   Oh, yeah, we do.

 7                   With that, we now have to adopt the

 8   entire set of rules and not just the amendments, and so

 9   Mr. Miller would now move for the adoption of the entire

10   set of rules and Mr. Fabra would second that motion.

11                   Is there any objection to the adoption

12   of those rules?

13                   I back that up.  Mr. Fabra withdraws his

14   second.  Mr. Fajardo would like to second, so he seconds

15   it for the adoption of the entire set of rules.

16                   Is there any objection to those

17   amendments -- to those adoption of the rules as amended?

18               (No response.)

19               MR. ADLEY:

20                   Without objection, those are the rules

21   we'll present to the Board.

22                   And with that, we are adjourned.  Thank

23   you.

24               (Meeting concludes at 11:49 a.m.)

25   
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1 1 MR ADLEY:
2 2 I'"mgoing to ask everyone to please
3 3 silence your cell phones.
4 4 Before we begin, let me get the
5 MEETI NG M NUTES FOR 5 Secretary to call roll.
6 THE BOARD OF COMVERCE AND | NDUSTRY 6 MS. SORRELL:
7 OF THE 7 Robert Adl ey.
8  LOU SI ANA ECONOM C DEVELOPMENT CORPORATI ON 8 MR ADLEY:
9 HELD AT 9 Here.
10 CAPI TOL ANNEX BUI LDI NG 10 MS. SORRELL:
11 1051 NORTH 3RD STREET 11 Yvette Col a.
12 BATON ROUGE, LOUI SI ANA 12 (No response.)
13 ON THE 21ST DAY OF OCTOBER, 2016 13 MS. SORRELL:
14 COMVENCI NG AT 10: 13 A M 14 Maj or Col eman.
15 15 (No response.)
16 16 MS. SORRELL:
17 17 Ri ckey Fabra.
18 REPORTED BY: ELICIA H WOODWORTH, CCR 18 MR FABRA:
19 19 Here.
20 20 MS. SORRELL:
21 21 Manny Faj ar do.
22 22 MR FAJARDO
23 23 Here.
24 24 MS. SORRELL:
25 25 Robby M1 ler.
Page 2 Page 4
1 Appear ances of Board Menbers Present: 1 MR. M LLER
2 Robert Adl ey 2 Here.
Ri ckey Fabra
3 Manual "Manny" Faj ar do 3 MS. SORRELL:
Charles R "Robby" MIler 4 Jan Ml ler.
4 Jan _l\/bl ler 5 MR MOLLER
Ronni e Sl one
5 6 Here.
Staff menbers present: 7 MB. SORRELL:
6 .
Eric Burton 8 Dani el Schexnaydre.
7  Kristen Cheng 9 (No response. )
Dani el | e d api nski 10 MB. SORRELL:
8 Frank Faval oro )
Brenda Guess 11 Ronni e Sl one.
9 Ri chard House 12 MR SLONE:
Mandi M tchel | 13 Here.
10 Mel i ssa Sorrell )
Anne Villa 14 MB. SORRELL:
11 15 V¢ have a quorum
1:24 16 MR ADLEY:
14 17 Menbers, we don't have minutes of the
15 18 last neeting. That was a working session, so we don't
13 19 have minutes to adopt.
18 20 | want to thank all of you, before we
19 21  begin, for the work that you've done thus far. Today we
5(1) 22 do plan to begin the process of adopting sone rules that
22 23  we will present to hopefully the full Board next week.
23 24 As we've gone through this process and
2?, 25 listened to what everyone has had to say, the Governor,
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1 too, has been listening, and as his representative of 1 rules are not just going into the program but as they
2 the Board, had nultiple meetings with himand with LED 2 nove through the programand they go through their
3 and other concerned parties. The Governor has decided 3 renewal process. And what -- while the constitution
4 to meke an amendnent to his executive order. 4 sets out this procedure where both the Board and the
5 Now, | have with us this norning Matthew | 5 Governor are to approve of | TEP contracts, that should
6 Block, the legal counsel for the Governor's office. 6 not be something where at every stage there is
7 Matthew, if you would come to the table. | 7 uncertainty as to whether a contract will or will not be
8 Before we begin, |'mgoing to ask 8 approved. That while that may be the procedure that was
9 Matthewto identify hinself and then explain the change 9 set upin the constitution, | don't think anybody
10 that has been made and the reasons for that. And then, |10 believes that that's the best way for this programto be
11 once that's over with, the Governor's office has sent me | 11 handled, that at every board neeting and every tine
12 with sone anendnents to present to you hopefully that 12 there's a project submtted to the Governor, nobody
13 you will adopt. Once we have done that, then we would | 13  knows whether it's going to be approved or not. So that
14 take up any amendnents that the committee menbers 14 wes the intention of the Governor's executive order on
15 thenselves wish to consider. 15  June 24th, which was to set forth, "These are their
16 Staff has told me there is one |ast 16  conditions under which | will approve or not approve the
17 anendment they think we need to discuss, and we will 17 existing | TEP applications and new | TEP applications,"
18 take that up. We will have public comments after the 18 to provi de sone gu| dance so there woul d not be
19 neeting, and the reason it will be after the neeting, 19 uncertainty as to what his intentions were.
20 once it goes to the full Board and gets adopted, it will |20 It turns out that as we sort of
21 go through the APA process. There will be multiple 21 suspected at the tine that this would not have been the
22 times for public comments and possible changes that 22 final word on this, and obviously one of the issues that
23 could occur by then, and then, of course, public comment | 23  has been devel oped and is one that needs to be addressed
24 when it gets back to the legislature for the final 24 and the issue of renewals. The Governor has had,
25 adoption of the rules. 25 personally and with his staff, had many different
Page 6 Page 8
1 So with that, Mtthew please identify 1 nmeetings and conversations and discussions about how
2 yourself and the floor is yours. 2 exactly to process and to determine, howto handl e
3 MR BLOX 3 existing renewal s, and they're two conpeting issues that
4 Thank you, sir. 4 vere under consideration.
5 M name is Mitthew Block. | amthe 5 The first is that the Governor just
6 Governor's executive counsel, and | appreciate this 6 believes that the constitution says what it says and
7 opportunity to come speak to you this norning about 7 that it is not a 10-year, 100-percent tax exenption.
8 where we are or at |east where the Governor's officeis 8 The constitution provides that it's two five-year
9 wthrelation to the | TEP program 9 periods or at least up to two five-year periods, and the
10 As everybody knows, there's been an 10 Governor believes that the constitution means what it
11 ongoi ng di scussion about this programand the conditions |11 says and that there shoul d be some consideration for the
12 under which the Governor woul d approve | TEP proj ects, 12 terns of the constitution. Wat the Governor al so
13 and in particular of discussionin the last several 13 Dbelieves and understands to be the case is that, at
14 nonths has been the discussion of what woul d be done 14 least as this programhas operated up to the beginning
15 wvith renewals for projects that previously existed and 15 of this admnistration, there were some promses that
16 previously were approved. And | know at the |ast 16  were essentially nmade to the industry about what the
17 rmeeting of the Board, all of the renewals were deferred |17 renewal process would ook |ike and that LED woul d
18 because | think there was sone question about what were |18 support and continue to support renewals. So long as
19 the Governor's intentions with those renewals, so I'm 19 the applicant net their conditions under their initial
20 going to clarify that this morning. 20 contract, that LED woul d support those renewals. And as
21 When | spoke with this comttee several |21 everybody knows, there's even |anguage in sone of the
22 months ago, one of the things that | nentioned and that |22 contracts, language in sone of the rules that treated it
23 | think everybody agrees with is that a critical 23 asif it were a 10-year, 100-percent tax exenption.
24 conponent to this programis stability and 24 So those being the two conpeting
25 predictability so that everybody can be sure of what the |25 interests, what the Governor has decided to dois to
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1 revise his executive order to provide clarity on the 1 thelimtations on MAs, but what he believes is that we
2 issue of renewals, and so we're going to be -- this wll 2 shoul d have sone restrictions on renewal s going forward.
3 be published later on this afternoon, but what the 3 Sojust to be clear, we are tal king about renewal s from
4 Qvernor has anended Section 2 of his executive order to | 4 June 24th going so many, new projects approved after
5 state, "That the requirements of this executive order," 5 June 24th, when those projects cone up for renewal's, so
6 namely being the requirenents for Exhibit Aand B and 6 we'retaking, you know this is starting four and
7 the other limtations on his approval, "wll not apply 7 whatever nonths fromnow four years fromnow when
8 to|TEP applications that -- or their renewals that were | 8 those projects come up for renewal, what the Governor is
9 before June 24th." So as an exanple, if there was an 9 asking is two things and what the conditions under his
10 |ITEP application that was approved prior to June 24th, 10 approval are two things.
11 when that application comes up for renewal, when that 11 First, heis asking that the initial
12 contract comes up for renewal, it wll be under the old |12 termfor five years be up to 100 percent, and | think
13 rules prior to this executive order. 13 that's what is both contenplated by the existing
14 S0 | understand that this is essentially |14 executive order fromJune 24th in that if the |ocal
15 going to continue in place many of the existing | TEP 15 input is such that there's an agreement that they would
16 contracts that we have that are not going to have the 16 only support a project up to 80 percent, than that is
17 conditions for approval that are set forthin the 17 their right under the executive order, and that if those
18 executive order. And obviously there are going to be 18 are the conditions that they set, then the Governor will
19 sone of these that even four years fromnoware going to |19 approve that contact. |f the local input is such that
20 be renewed w thout the conditions of this executive 20 it is at 100 percent, then the Governor will agree to
21 order, but the Governor believes that it's inportant 21 support that contract.
22 that we keep our word, and whether or not that word 22 Wiat the Governor is going to do for his
23 should have been given in the first place really doesn't |23 approval is goingtoset alimt for renevals. So |
24  nmatter. That he believes it's inportant that we keep 24 realize | keep repeating nyself, and repeating nyself
25 our word, that when Louisiana nakes a promse, Louisiana |25 for the sake of clarity. So we're talking about
Page 10 Page 12
1 should be held toit, and there is just no doubt that 1 renevals of projects that were initially approved after
2 those promses were nade and the promses were made that 2 June 24th, so for those renewals, the Governor is, for
3 LEDwoul d support those applications and those reneval s. 3 his approval, is going to set alimt for only up to
4 And so that is what the Governor is 4 three years and up to 80 percent. So renewals of those
5 stating those are the conditions for his approval and 5 newcontracts wll be, when they cone up for renewal the
6 that he will approve renewals of those existing | TEP 6 Covernor is saying he will approve them but only if
7 contracts when they come up under the rules that existed | 7 their linted to three years at 80 percent.
8 prior to this executive order. 8 MR ADRE
9 That does not nean, however, that if a 9 I's the local still involved in that
10 applicant does not neet the conditions of their 10  process?
11 contract, that sonehow their contract is going to be 11 MR BLOX
12 renewed. So this is clear in the executive order, but 12 It does not change the input of the
13 tobeeligible for renewal, the applicant still has to 13 executive order. In other words, all the conditions of
14 rmeet the conditions of their original contract for 14 the executive order will still have to be net for those
15 renewal, but there will be no additional requirements or |15 renewals of new projects approved after June 24th.
16 conditions for that renewal. 16 And so what | think the Gvernor is
17 Now, the second part of it is what are 17 trying to do and what | knowthe Governor is trying to
18 we going to do going forward, because | think the 18 do and what | think he has done with these two changes
19 @vernor has nade it very clear that he believes that 19 istotry to nake this balance that we have of naking
20 this programshoul d not be automatically a 10-year, 20 sure that we can keep this programto be a very
21 100-percent tax exenption, that he believes he has the 21 conpetitive and a strong inceptive programto bring and
22 discretion to determine how we are going to give his 22 maintain businesses in Louisiana. And it wll still be,
23 approval at least for contracts going forward. And that |23 even under the conditions that the Governor has set, an
24 was outlined in his executive order to what the 24 extrenely generous programthat does, in fact, allow for
25 conditions setting forth Exhibit Aand B setting forth 25  Louisiana to conpete and to conpete vigorously for
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1 industry to cone to Louisiana. 1 answer any questions that we have about it, that anyone
2 A the sane tine, he believes strongly 2 has about it so that we can make sure that it continues
3 that this programis in need of sone changes, and as he 3 to be predictable and a programthat can support
4 outlined in his original presentation to the Board on 4 businesses in Louisi ana.
5 June 24th, that this programhas not acconplished the 5 So with that, I'll be happy to answer
6 job creation and job retention that he believed is vital 6 any questions anybody mght have about the executive
7 towhat it originally was designed to do, and that's 7 order. Again, it berolled out and published a little
8 what the intention of his original executive order was 8 bit later onthis afternoon. It will be available on
9 todo, was to focus on maintaining and creating jobs, in | 9 our website. I'msure we'll push it out toall of the
10 Louisiana jobs, and that's what he continues to believe |10 Board nenbers.
11 that we should do and that he believed these changes 11 MR ADLEY:
12 will support that, will not support it as quickly as 12 M. B ock, we have a question from
13 naybe he woul d have hoped. 13 M. Mller.
14 V¢ are -- sone of the changes fromthe 14 MR MLLER
15 executive order on June 24th are happening as we speak, 15 So the three years at 80 percent will be
16 and every Board meeting you see that, but obviously 16 in the executive order?
17 there are going to be a lot of renewals that cone 17 MR BLOX
18 forvard that don't have to meet those requirenents, but 18 Yes, sir.
19 it'sinportant that we not change the rules or at |east 19 MR MLLER
20 change the promses that were nade to these conpanies 20 Ckay. There's a lot of conversation,
21 nidway through their projects. They, in nany cases and |21 some of themhappening in this building right now about
22 nost, the tax exenption was built into their projections |22 statutory changes to this program Does the Governor
23 astowhat their profitability would be like, what their |23 have a position on what he'd like the legislature to do
24 schedul e for maintenance and construction would be, and |24 next year and beyond?
25 to change the rules on themnowis sinply not sonething |25 MR BLOX
Page 14 Page 16
1 that the Governor is willing to do given the assurances 1 Wl 1, so as you know the Governor has
2 that they received at the begi nning. 2 tried to not have any interference with the task force
3 There are sone other changes that 3 andtriedto allowthe task force to do their work. As
4 M. Adley discussed that can be done through the 4 everybody knows, they've done a trenmendous amount of
5 rulemaking process. The Governor continues to believe 5 work, and so the Governor is not going to get ahead of
6 that it isinportant that a manufacturing tax exenption 6 the task force and has not been dictating any issues to
7 belinted to manufacturing, and that, in many cases, or 7 the task force and instead wants to be able to respond,
8 at least in sone cases, the expansion of manufacturing 8 obviously, wth his own package, but many of which we
9 has nmaybe gone further afield than what was originally 9 hope and believe that the task force will support. Sol
10 intended by this program and | know that some of these |10 don't think the Governor's going to say what he is
11 rule changes will be addressed to that. 11 intending for the task force to cone up with, but this
12 Further, and | think thisis a 12 issue has certainly been discussed by the task force.
13 critically inportant part to this, | think it's really 13 Wat the Governor is saying is these are his conditions
14 inportant that we continue to have these discussion 14 for approval, for his approval of renewals, but
15 about this programand that is be transparent and that 15 obviously we're talking about his approval for renewal s
16 it be clear what we're doing and what we're hoping to 16 that are going to be in his second term
17 achieve by this programbecause it's a programthat we 17 MR MLLER
18  should be proud of and supportive of because it brings 18 VeI, that's not so --
19  business to Louisiana and it's good for Louisiana. So 19 MR BLOX
20 it's good we can have these discussions in open, 20 And so pushed wel | down the line, when
21 recorded, where anybody who's watching fromaround the 21 these renewal s are going to cone up, so obviously the
22 world who has web access can do it so that we can show 22 @vernor would -- believes this is good policy.
23 that Louisiana is going to be conpetitive and that we're |23 MR MLLER
24 going to be honest and that we're going to be 24 But for all practical purposes, anyone
25 transparent with this programand that we're willing to |25 who cones with an application, a new application, can
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1 expect upto five years at 100 percent and then three 1 be alegislative package that the Governor puts together
2 years at 80 percent? 2 and thiswll bein strong consideration in that.
3 MR BLOK 3 MR MLLER
4 Qorrect. 4 Thank you.
5 MR MLLER 5 MR ADLEY:
6 But the next governor, if this governor 6 Thank you.
7 for sone reason isn't reelected, could get rid of that 7 M. Mller.
8 with the stroke of a pen? 8 MR MLLER
9 MR BLOX 9 | just want to clarify, that first five
10 As a matter of fact, the executive order |10 years is up to 100 percent with local input?
11 wll automatically expire. 11 MR BLOX
12 MR MLLER 12 Rght, yes, sir.
13 He woul d have to renewit. 13 MR MLLER
14 MR BLOX 14 Not a given.
15 It woul d have to be renewed or it would |15 MR BLOK
16 have to be changed by whoever the next governor woul d 16 It is not agiven. Absolutely.
17 be. 17 MR MLLER
18 MR ADLEY: 18 Thank you.
19 Alowne, | just want to add this piece, |19 MR ADLEY:
20 albeit the executive order will expire, the rules that 20 Al right. Mnbers, are there any ot her
21 get adopted by the Board of Commerce and Industry will 21 questions?
22 not expire and those rules will then have to be changed |22 Matthew | wanted to make clear that
23 and you can't do that with the stroke of a pen. You 23 when we set here this norning after neeting with you and
24 woul d have to go through the sane process that we have 24 the Governor and LED over the last several days, | do
25 gone through, and you woul d have to do it in very 25 have a set of amendnents here that y'all have basically
Page 18 Page 20
1 public, transparent neetings to nake those changes, 1 sent me here with that approval fromall of you, we wll
2 sinmlar to what woul d happen if it was statutorily put 2 be taking that up to cover sone of these issues; that's
3 inplace 3 acorrect statenent?
4 MR BLOX 4 M BLOX
5 So | guess the answer is of course the 5 It"s obviously for this comittee to
6 CGovernor believes this is good policy and that it should | 6 consider, but we believe that those rules further
7 beinlaw andif the task force doesn't, in fact, do 7 clarify the position of the Governor and al so the
8 what they've been discussing about having some 8 policies that we think should be set forth for this
9 lintation on renewal s, and obviously the Governor would | 9 programgoing forward.
10  be supportive of any change in the constitution that is |10 MR ADLEY:
11 inline with what his goals are and what he is setting 11 Now with that said, | say this | think
12 forth in his policy here. 12 not so much for you, Mitthew but for all of those that
13 MR MLLER 13 are sitting here that have been on both sides of this
14 There's been talk of taking it and 14 issue, albeit the Governor has seen fit totry to
15 noving it entirely to the locals and taking the state 15 balance this programagai nst conflicting interests that
16 out of this. Does the Governor have a position on that? |16 have been involved here. It's been very difficult, |
17 MR BLOX 17 can tell you, as |'ve watched themgo through the
18 ["mnot prepared to answer a question 18 process and have you. | want the public to understand
19 about that. | think that what the Governor is goingto |19 and the conmttee to understand that once we're through
20 dois what he's going to do with the renainder of the 20 this place where the state has kept its word, there wll
21 issues that the task force is under consideration. Gnce |21 be, if we adopt these anendments, some substantial
22 the task force makes its report, then | know the 22 changes to this program and I'mjust going to list sone
23 CGovernor is going to be -- is going to have a public 23 of themfor you. There will be job requirements with
24 response to that, and obviously if we nmove into April, 24 anybody that comes for | TEP. There will be local input.
25 into the next session, there will be -- there's goingto |25 There will be no I TEP for environmental requirenents.
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1 Abeit he discussed it and considered it, there will be 1 testimony, you do need to fill out one of these cards.
2 no, if we adopt these, there will be no I TEP for 2 |f you have not done so, you need to do that.
3 environmental requirements. MAs are gone. |'mtold by | 3 Menbers of the Conmittee, now with sone
4 staff that's about 70 percent of what you've been seeing | 4 latitude fromyou, | asked the staff to prepare for us
5 cone before you. | think that's inportant. There will 5 those amendnents that we nade reference to in a redlined
6 be a much stricter definition of what naintenance and 6 version of our last working session so that | coul d walk
7 nmaintenance capital is. There will be a clear 7 you through what our proposal s are on the changes that
8 definition of manufacturing and what's integral toit. 8 e woul d recomend.
9 Late filings, there will be no nore "mays." It wll be 9 And to the nenbers in the audience, |
10 “shall." They will be penalized because it's to their 10 think they made enough copies so that you coul d have
11 benefit tofile ontime. There will be areturn of 11 sone also to fol l ow al ong.
12 investnent report with every application that you see 12 Before | begin, | need to make two
13 that we've not seen before. | think that is critical. 13 mnor, technical changes before we get to them n Page
14 There will be much added transparency that you al | uded 14 1, under 502 and "Definitions," under the word
15 to. Inaddition to the five-year contracts of up to 100 |15 "Establishnent," you shoul d del ete, scratch through "i's
16 percent with local input and the three-year contracts 16 creating" so that an establishnent woul d sinply be an
17 with up to 80 percent with local input. So going 17 economc unit at a single physical |ocation. And then
18 forvard, the changes are very substantial, and | think 18 on Page --
19 if we adopt those, that this conmittee will have done a | 19 MR MLLER
20 Youdelman's job in trying to reformwhat we sawwhen we | 20 Can you repeat that, please?
21 got here. 21 MR ADLEY:
22 So | just think it's inportant, Mitthew |22 Page 1 under 501, "Establishnent,"
23 everybody understands this is not just an issue of 23 delete the word "is creating," and | would offer the
24 saying we nust honor what we did in the past. | think 24 anendnent without those words is what |'msaying to you.
25 that's critical, but we're making sone substantial 25 And then if you'll turn over to 1, 2, 3,
Page 22 Page 24
1 changes. 1 the fourth page, these are issues that LED brought to ne
2 Are there any other questions? 2 this morning to make sure we got themtechnically
3 Matthew anything el se? 3 correct. If you look all of the way at the bottom of
4 MR BLOX 4 the page, Paragraph J where | have "by the Conmerce and
5 No. | just would like to personally 5 Industry Board," that really is the "Board of Comnerce
6 thank -- and | believe that the Governor woul d share 6 and Industry." That would be the proper way for that to
7 this. | personally thank all of you, not just the 7 read
8 nenbers of this cormttee, but the Board as a whole as 8 Wth that, nenbers, if I can, |'mjust
9 well, that this has been a lot of work and maybe nore 9 going to go through each one of those. |'Il answer any
10 work than all of you anticipated when you signed up for 10 questions that you have as we move through them and
11 this. And | realize that not only a lot of work, but 11 then ask for your adoption. (nce that is done, then
12 it's something where you al so have gotten a lot of calls |12 |'Il address any anendments as you have, and as | said,
13 and had a lot of input fromthe public, fromindustry, 13 | think the department had one they needed us to
14 about how this should work, and that's critically 14 consi der.
15 inportant and it helps us arrive at a better place when |15 So with that, the first amendnent that
16 we get input and we have those discussions. | think 16  you woul d be looking at on Page 1 under Cis C3, and
17 what we've cone up with today with these rules are a 17 that is the language that requires the Board to
18 product of those discussions and that input. But | just |18 broadcast via live streamall of the meetings that you
19 appreciate the hard work that you' ve put in and thank 19 referenced. |'mgoing to wthdrawthat amendnent. |'m
20 you for your consideration. 20 going to ask the staff to cone up for one nonent if you
21 MR ADLEY: 21 wll. Wthdrawit, because the proper place, |'mtold,
22 Matthew thank you. No further 22 for that is over inthe rules governing the Board itself
23 questions. 23 and not inside | TEP. And so when we finish with these,
24 Let me say to all of you that any of you |24 we wll take up a separate anendment. Vé'|l take up a
25 that wish to testify at the end when we have our public |25 separate amendment to make sure that it goes there, and
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1 when you do your APA it will beincluded inthat. Is 1 MR ADLEY:
2 that ny understanding? 2 Yes.
3 M. CLAPINSKI 3 Ms. MTGHLL:
4 Yes, sir, that's correct. It will be a 4 Before you get too far down, the only
5 separate promul gation of the APA but it will gothrough | 5 discussion Daniell and | were having about your
6 the process. 6 definition of establishment is that it needs to have its
7 MR ADLEY: 7 own definition, not enbedded within "Addition to a
8 So this was at your request to nove it 8 manufacturing establishnent." So we can-- it's just a
9 into the proper place? 9 technical tweak so that it stand --
10 M. CLAPINSKI 10 MR ADLEY:
11 Yes, sir. 11 Let me say this, once we get through
12 MR ADLEY: 12 here, all of this nunbers and all of these places, there
13 And when we get to that point, as | 13 will be technical changes that you as a staff will have
14 understand it, because an amendnent to the Board's rules |14 to make to get themin the right place to bring themto
15 thenselves will require a unaninous vote by these 15 the Board. \é understand that. So everyone
16  nenbers to include consideration of that issue before we |16 understands, that's exactly what happens in the
17 nake that anendment at the end. |s that -- am| stating |17 legislative process. As we set through it and we make
18 that correct? 18 our changes, the staff is then required to go back and
19 MB. CLAPI N : 19 nake whatever technical changes are required to get in
20 Yes, sir, that's correct. Yes, sir. 20 line. W'regoingtodothat. Now we'll put that in
21 MR ADLEY: 21 your hands to take care of that before the next neeting.
22 Soit will bethere, it's just these 22 ["mon Page 2 -- | apologize. | had
23 rules deal with the Industrial Tax Exenption. There's 23 three of them didn't |?
24 another section of the rules that deal with the 24 The definition of "Integral," that, in
25 operation of the Board that they believe it wll be 25 all of our neetings, has been a very difficult word
Page 26 Page 28
1 better, sol wll wthdrawthat one until the end and we | 1 because it allowed for many things to arbitrary
2 wll cone back to it so everybody understands. 2 discussion about what belongs as part of "integral."
3 M. CLAPINSKI 3 This definition would say that "integral" is what is
4 Yes, sir. 4 required to make whol e the product being produced. Mst
5 MR ADLEY: 5 of these definitions, so that you know came fromwe
6 [f we drop down to 501 under 6 researched various business definitions to ensure that
7 "Definitions," as we read through these rules, the word 7 we were follow ng some business principle, and so we
8 "establishment" is used throughout the rules, but there 8 woul d suggest that we make sure that "integral" means
9 was never a definition of what an establishnent is, and 9 it's actually part of the product being produced.
10 so ve woul d define establishnent as "an economic unit at | 10 Now, there are sone exceptions to that
11 asingle physical location" so that we have a definition |11 further back in the rules, some things that are used
12 of it. And I'mdoing that at your request. | saw you 12 that actually do not end up in the product, but are used
13 wince over there. Mybe you ought to go sit by Mandi 13 in the making of the product, and we'll get to those in
14 and you two can talk while | go through these. 14 a nonent.
15 Then if you cone down to "Maintenance 15 The next one under "M ntenance
16 Capital," to remove any confusion about naintenance 16 Capital," this amendnent is intended to try to keep it
17 capital, we would add the words "to conserve as nearly 17 inline with the definition we had of naintenance. It's
18 and as long as possible original condition." The 18 the sane definition, "to conserve as nearly as possible
19 language that | got fromLED in reference to thisis 19 the original condition." Sothat there's no confusion
20 that when someone goes in to do work to an existing 20 when you're talking about maintenance capital and
21 facility, we want themto make it better. It shoul dn't 21 nmaintenance that's what it's being spent for.
22 be made just to keep it as it is. 22 Under "Manufacturing,” which has been very,
23 And if you'll go to the second page -- 23 very broad based, the change here woul d mean "working
24 M5, MTCHELL: 24 rawnaterials by neans of mass production and
25 Senat or ? 25 nmachinery." That, | believe, and everybody's view of
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1 the world and in the business world, that is what 1 J--1'minJ now-- "including whether the activities
2 mnufacturing is. 2 at the site neet the definition of manufacturing will
3 A the bottomof the page, the 3 reviewed by the Board based upon the facts and
4 definition of "Restoration," "repairs to bring a 4 circunstances existing at the time when the application
5 building or structure to at least its original form" 5 is considered." V¢ sinply add "by the Board of Comnerce
6 again, toensure that what's being done is truly 6 and Industry" to make it clear that you do go back to
7 something new and not part of naintenance. 7 the Board of Conmerce and Industry. You are involved in
8 And if you flipto the next page, |'m 8 that decision.
9 under 503, and you'll go down to the first redlined 9 Then on the next page at 507 -- Let's
10 section, "is the termof the expiration of the 10 see. Excuse me. 505 Paragraph A at the end of "Board
11 contract," these are the terns that Matthew just 11 and the Governor," we took out "and the Governor" again
12 discussed, "shall be for up to, but no nore than five 12 for the same reason that | explained a noment ago.
13 years and may provide for ad val oremexenption up to 100 | 13 Then under "Higihility Property," the
14 percent, and terns of renewal nay be included provided 14 word "capitalized" remains. W struck it out once, but
15 that the renewal of the contract shall be for a period 15 it does remain. The only change is down i n Paragraph 3,
16 up to no nore than three years and may provide ad 16 it says, "Owers who are not engaged in nmanufacturing at
17 valoremtax exenption of up to, but no nore than 80 17 the manufacturing establishnent are eligible for
18 percent." 18 exenption only if the manufacturer at the siteis
19 Now, the local reference is not here 19 obligated to pay the property taxes" -- thisis all
20 because that's referenced in your Exhibit A | believe |20 current rules -- "if the exenption were not granted."”
21 that'sinthe rules that's where that reference is made, |21 "Leased property is eligible for the exenption if the
22 so that was where their input would be nade. This is 22 property is used in the manufacturing process," and we
23 sinply the guidance for the 100 percent and the 80 23 add the words "is and remains on the plant site" just to
24 percent. 24 nmake it clear that if there's an exenption, it goes
25 Three is nothing. There's no change 25 solely to what's inside the manufacturing facility. The
Page 30 Page 32
1 there. Four, the only change is that the addition of an | 1 fact that you mght provide some equipnent, some service
2 "and" because we add a Section 5 at the request of LED, 2 to a mnufacturing facility, that doesn't mean that
3 after discussing it with Mandi and Don Pierson, "a 3 you're facility outside of that manufacturing footprint
4 statement of Return on Investnent (RJ) as determned by | 4 isnoweligible for the entire ad val oremtax exenption.
5 the Secretary." So you wll have some docunentation on 5 It's only that property or that service that you provide
6 the value of the exenption that you're to grant that 6 wthinthat footprint. And | think that just intended
7 we've never had before. | think that's very inportant 7 tonake it clear that that's what that applies to.
8 for the future. 8 And then if you'll flipto the next page
9 If you go to the next page, now ! 'mdown | 9 to Paragraph D, it says, "To be eligible for exenption,
10 toltem3 where it says "The Board and the Governor,” we |10 a manufacturing establishment nust be an operational
11 sinply delete "and the Governor” because the Board is a |11 establishment and engaged in the business of
12 separate entity to whoever the governor is and the 12 mnufacturing.” That, too, was sonewhat arbitrary, so
13 Gvernor has the authority to make whatever decisions 13 we sinply took the word "the business of" out and |eft
14 the Governor wants to nake, so we would delete that. 14 in the words "engaged in manufacturing” that we have
15 [f you drop down to ItemH this says, 15 clearly defined at the beginning.
16 "If the applicationis submtted after the filing 16 And then we go further down, we talk
17 deadline," in the past it had this | anguage for five 17 about "To become operational or cease operations W thout
18 years because in the past they've been talking about 18 a reasonabl e expectation of resunng operations, the
19 five years and five years together as a total of 10. 19 facility," it used to say "may no longer be eligible."
20 Wat we've done here is that the naxinumreduction that |20 The word will be changed to "shall." If you're not
21 could be made for the late filing is up to whatever the |21 oppilating anynore, "the facility shall" no | onger be
22 remaining termis because it wll vary, and so settinga |22 eligible for exenption.
23 set anount here just created anbiguity and confusion, so |23 V¢ ran into a problem Robby, you tried
24 whatever is left, that's what woul d apply. 24 todeal wthit at or last meeting. | apol ogize for not
25 The "eligibility of an applicant," in 25 helping you. \& had an issue where one cane up that was
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1 not operational and the Board had the ability to either 1 practice. That would be like research.
2 nmay or not give the exenption and we ended up giving it. 2 MR ADLEY:
3 Youtriedto get themat least to go back to the |ocal 3 | think if you did that, you wll be
4 governnent, as | remenbered. But this will make it 4 allowing an exenption on research that mght have
5 clear because these exenptions are for the benefit of 5 happened in Germany before you ever even locate it here
6 the industry thenselves, and if they're not in 6 andadding it toatax exenption for a business. You're
7 operation, the exenption will not apply. 7 creating the credit or the exenption here to encourage
8 The next itemunder 509 B Item1, 8 themto locate in Louisiana based upon the product
9 "Sales" would be removed as it is not part of the new 9 they're going to nake here. That woul d be ny view of
10 definition, clearly not part of the definition of 10 it, and | tell you that based upon | had the pleasure to
11  manufacturing and integral part. For your information, 11 go nake some trips to Germany when we were doing sone of
12 that has never been part of our rules. That's sonething |12 these economc devel op things, and if we add those
13 that was brought up in one of our discussions and added, |13 words, | think you'll be opening the door for all kinds
14 so you're not renoving anything fromcurrent rules. 14 of applications of adding | ought to get a credit for
15 It'sjust we're removing something that was di scussed 15 this. That's just ny view It's what | think.
16  during our neetings. 16 MR SLOE
17 MR SLOE 17 Kay.
18 Senator? 18 MR ADLEY:
19 MR ADLEY: 19 [f you drop down to 5, that was kind of
20 Yes, sir. Question? 20 acatchall to give the Board sone approval, sone
21 MR SLOE 21 latitude if sonething popped up simlar to what you just
22 Just a quick question. 22 said that the Board said, "Look, | think we ought to
23 MR ADLEY: 23 give that." The Board woul d have the ability to do that
24 Push your button for me so | can turn 24 provided that it wll now say instead of "ot her
25 you on, M. Hone. 25 activities," it wll say "other on site essential
Page 34 Page 36
1 MR SLOE 1 activities."
2 So | understand the renoval of "sales.” 2 MR SLONE
3 I"'mjust curious, would sonething Iike R&D be a part of 3 So that shoul d cover it.
4 the integral or business operations? |'mnot sure if 4 MR ADLEY:
5 thisis the tine to ask this particular question. 5 Yeah. | think that should cover it.
6 MR ADLEY: 6 It's your catchall that wll give you sone |atitude.
7 No, this is a good pl ace. 7 And we had a lot of discussion about this one because it
8 | think -- 8 was a catchall and we were trying to avoid as much as of
9 MR SLOE 9 that as we could, but we believe by adding the words "on
10 ["mnot sure if that should cover it. 10 site" and "essential," then we've nade it a fair cover
11 MR ADLEY: 11 and a place that if you decide that's what you as a
12 | think there's -- nmaybe | skipped over 12 Board wants to do, | think you have the ability to do it
13 it. Maybe | passed it, but there is a place that gives |13 aslong as onsiteandit's essential.
14 sone exenptions. M viewof that would be that it's not | 14 MR SLOE
15 because integral now defined nade in whol e the product. 15 Thank you.
16 | think the intent is that whatever is used to 16 MR ADLEY:
17  manufacture the project, not ReD, not the all that you 17 Thank you, sir.
18 did prior to creating the manufacturing facility, not 18 ["mdown at 511, and now we're tal king
19  where you go sell it, but everything that's inside 19 about the "Rehabilitation and Restoration of Property”
20 nmaking the product | think is the intent. 20 and we're talk about "Capital” -- ItemA "Capital
21 MR SLOE 21 expenditures for the rehabilitation and restoration of
22 (kay. Because | guess |'mthinking R&D |22 an existing establishment may be exenpted,"” and we add
23 isrequired to get it to a whole product, but I'mnot 23 the words "if it is not maintenance" because we've
24 sure. I'mjust throwing it out there. That would be a |24 clearly defined naintenance and we want to nake sure
25 good question whether or not we've seen it in best 25 that these applications, as we've discussed before, are
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1 not for maintenance. But if you're building, you're 1 anendment that's the exact sane | anguage we had an Item
2 growing, you' re doing sonething bigger and better, then 2 3onthe first page. You got sonething you went to pass
3 you have that same opportunity to do that that you' ve 3 out for us?
4 al ways had. 4 MB. CLAPINSK :
5 And then | flipto the next pages, and 5 This is the current version of general
6 the good news is there's no change there. And the next 6 Board rules.
7 page, no change, and the next page, no change. And the 7 MR ADLEY:
8 good news is those are the all of the definitions that 8 So you want to explain to the Board
9 the Gvernor and staff believe we should add to these 9 where this |anguage woul d now fit?
10 rules toclarify them 10 MB. CLAPINSK :
11 Now that |1've presented them | would 11 Sure. | believe the best place is
12 ask the Board if we could get a motion for adoption of 12 Section 107 that deals wth neetings of the Board, and C
13 these amendnents to this docunent that we have before 13 discusses the regul ar meetings, which is generally -- so
14 us. 14 you could either put it in Cafter the regul ar neetings
15 MR MLLER 15  discussion or you could make it Hand have it as its own
16 So noved. 16 separate provision. Wiichever way you prefer todoit.
17 MR ADLEY: 17 MR ADLEY:
18 Ckay. M. Moller would nove. 18 The only thing |' mreading here quickly,
19 MR SLOE 19 ItemGand it talks about your neeting place, "The
20 "1l second. 20 Board, committee or subconmittee shall hold its neetings
21 MR ADLEY: 21 at principal offices of the Board." This is goingto
22 And second by M. S one. 22 require now broadcast and Iive stream which is not
23 I's there any objection to the adoption 23 available there.
24 of those anendnents? 24 M. CLAPINSKI
25 (No response.) 25 Yes, sir.
Page 38 Page 40
1 MR ADLEY: 1 MR ADLEY:
2 Hearing none, those amendnents will be 2 You can general |y get those places like
3 adopted. 3 where we're sitting today for free. It won't cost you
4 Now, let me get this one out of the way 4 not hi ng.
5 before | get to you, the ones that's going to take some 5 M. CLAPINSK :
6 discussion. The one that we withdrewthat goes into the | 6 Yes, sir.
7 Board rules thensel ves, for us to consider that, we need | 7 MR ADLEY:
8 to have a motion by the Board. \¢ need to have a motion | 8 So I'mjust going to suggest to you a
9 by the Board to allowus to take that up because 9 technical part of what you need to change here when you
10 anmendment to those rules were not published on the 10 put this language in, "the Cormerce and Industry Board
11  agenda. That needs to be a anonynous notion. 11 and Commerce and Industry Board Rules Cormittee shal |
12 So woul d the Board now nake a notion to |12 conply with Public Meetings Law and broadcast this
13 take up consideration of that amendnent to the Board 13 neeting via live streamt probably needs to say
14 rule? 14 somewhere -- you need to put sone | anguage here to give
15 MR MLLER 15 you latitude to get out of your principal office to have
16 | so nove. 16 that meeting so that you' re not stuck with having to go
17 MR ADLEY: 17 spend a lot of noney to get that done.
18 M. Mller so noves. Seconded by 18 M. CLAPINSK :
19 M. Fabra 19 Let ne ask you this, because | think A
20 I's there any objection to that notion? 20 107 addresses your public open neetings, so do you want
21 (No response.) 21 toleave that there or do you want the full text of the
22 MR ADLEY: 22 anmendnent you wthdrewto --
23 Hearing none, there's a unani mous 23 MR ADLEY:
24 concent to take that up. 24 No. | think you have to have -- the
25 So what we woul d propose nowis that an |25 text of the anendment, | nean, the fact that they have
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1 tocomply -- | think currently -- let ne nake this very 1 M. Mller.
2 clear. The Board of Comerce and Industry has al ways 2 MR MLLER
3 conplied with public meetings laws. They have al ways 3 How far in advance does the agenda get
4 kept records. They've always been -- but they've been 4 published nowand is it available online?
5 typed records that if you wanted to go -- unless you 5 MB. CLAPINSK :
6 were physically sitting there, you had to go get the 6 Yes. It's usually available two weeks
7 typed version and read it. The difference here isis 7 ahead of tinme, the agenda that's available at the Board
8 you're adding -- the real change is you're adding "to 8 neeting, and that agenda is published online. That is
9 broadcast via live stream" 9 different than the board packet that you guys receive,
10 MB. CLAPINSK : 10 but the agenda --
11 R ght. 11 MR ADLEY:
12 MR ADLEY: 12 Yeah. | think the issue that's come up
13 That's the real crux of this. That's 13 inall of the discussions -- and it's a good poi nt
14 what you really need to get in your change. 14 you're raising. The issue that has come up is is that
15 MB. CLAPINSK : 15 particularly for the general public to get a copy of the
16 Ckay. Soif | just add the broadcast 16  package 24 hours or 48 hours in advance doesn't give
17 language when | anend G we can | eave the open neetings |17 nmuch tine, all of you that have pulled up your agendas
18 upinAasis? 18 for this next nmeeting and printed themas | have,
19 MR ADLEY: 19 they're a book this thick, just doesn't give themmch
20 | think that's probably correct, because |20 tine.
21 you're under current law already to do that. 21 Let me suggest this to you, let ne
22 M. Mller. 22 address this amendment and get it behind us, and if you
23 MR MLLER 23 wish to propose sonething else, |'mgoing to take up
24 The change says Board of Conmerce and 24 additional amendnents by the cormittee, and if you wish
25 Industry and the Rules Conmittee, but shouldn't it be 25 todothat, we'll certainly consider that if you just
Page 42 Page 44
1 all comttee? If there's -- 1 give me the latitude to get this done.
2 M5, QLAPINSKI 2 M MLLER
3 Perhaps al | subcommittees. Sure. 3 Absol utely.
4 MR ADLEY: 4 MR ADLEY:
5 Let me tell you why | didn't put it 5 M. MIler woul d move for the adoption
6 there. | don't care howyou doit, but | just want to 6 of the amendnent that he explained, all subcommittees
7 tell you why we didn't put it there. Under the 7 except provided so and so, so and so, and will all be
8 statutes, there are certain exenptions to LED and your 8 broadcast and via a live streamso that we make sure
9 Econonic Devel opment and what you have to provide and 9 that we have that |anguage.
10 not provide. | want to make sure | didn't step on your |10 M. MIler would make that notion.
11 toes by getting in that, but if you say all 11 M. Fabra woul d second that notion.
12 subcormttees, | nean, it's certainly okay with me. | 12 MR FABRA
13 just wanted -- 13 Second.
14 M MLLER 14 MR ADLEY:
15 | under st and. 15 That's what | thought | heard hi msay.
16 Al committees other than protected by 16 So is there any objection to the
17 the confidentiality rules and regs of LED? 17 adoption of that amendnent to the rules for the Board
18 M5, CLAPINSK 18 itself?
19 Sure. 19 (No response.)
20 MR ADLEY: 20 MR ADLEY:
21 | think that's a good way to doit. | 21 Hearing no objection to that, that
22 think that nmakes sense. 22 anmendnent is adopted.
23 M. CLAPINSKI 23 Wth that, those are all of the
24 No probl em 24 anendnents that we had. Let's take up the conmittee
25 MR ADLEY: 25 anmendnents and we will get to the discussion, the one
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1 that you' ve brought up. 1 the public the sumary infornation that is available and
2 MB. CLAPINSK : 2 has been available to the public whenever they cone to
3 Yes, sir. 3 the Board of Conmerce and Industry neeting. It talks
4 MR ADLEY: 4 explicitly about the project, the description of it, the
5 M. Mller, you are on. 5 conpany's nane, where they're located, the investnent
6 MR MLLER 6 and the potential benefit. There's over 1,000 pages
7 Yeah. | would like to propose an 7 potentially of applications that it would have to go
8 amendment to the Board rules that not only the agenda, 8 through, legal would have to go through and redact, and
9 but the applications be nade availabl e online one week 9 | just feel that that's a lot of information to have to
10 before the neeting. | think thisis -- you know these |10 go through every nonth to provide to the public.

11 applications, you know we're talking about |ocal 11 | think that, you know whenever there
12 property tax revenue, and folks around the state nmay 12 are public records requests, we do have to provide that
13 wvant some tine to look at, you know, what's coming upin |13 information, but todoit regularly | thinkisalot to
14 their district, and so if there's any way to nake those |14 ask of the staff.

15 applications -- | don't knowif there are any privacy 15 MR MLLER

16 issues that have to be... 16 How hard woul d it be to just provide the
17 MB. CLAPINSK : 17  summary with the information that you...

18 Yes. There are tax identification 18 M. CLAPINSKI

19 nunbers and other itens that woul d have to be renoved. 19 That's no probl em

20 MR ADLEY: 20 Ms. MILLA

21 Ckay. There's going to be sone 21 That's no problemat all.

22 discussion and we're going to just very careful |y valk 22 MR MLLER

23 through this and then we'll nake a decision on what to 23 And to put that online and --

24 do. 24 MS. MILLA

25 M. Mller would offer up an amendnent 25 And that's what the public is used to

Page 46 Page 48

1 to the general rules of the Board that would require 1 seeing whenever they cone to the Board meetings. \é
2 online the agenda wth the backup material to the 2 have that sunmary information. V& have it listed -- I'm
3 agenda. 3 sorry. It is available already online for next week's
4 MR MLLER 4 neeting.
5 The applications. | nean, if there's 5 MR MLLER
6 stuff that has to be redacted or if there's information 6 Ckay. Veéll, if we could just -- again,
7 that is protected or outside the Gpen Meetings Law but 7 | just to make sure that the public have enough tine to
8 | think that somebody who wants to cone to this Board 8 reviewthis information before we neet, and | don't want
9 and speak on a particul ar application should have a 9 to ask you to go through a thousand pages before every
10 little bit of notice on who's applying. 10 neeting, but --

11 MR ADLEY: 11 MR ADLEY:

12 | get that. | do went to nake one 12 | will say this, going forward,

13 clarifying remark here. There are certainly itens that 13 prospectively with the [ocal input requires an Exhibit
14 are exenpt fromPublic Records Law and disclosure by 14 A and so there's going to be a whole Iot nore

15 LED It is difficult to understand why you couldn't do |15 transparency in that than what you currently have.

16 that because everything that you do ends up before us 16 M5, VILLA

17 and is public record. Sol'mgoing to let y'all address |17 R ght.

18 that and we have questions by other committee nenbers, 18 MR ADLEY:

19 too. 19 The issue is is that the 4,000 or

20 You want to identify yourself and... 20 whatever that's going to be comng to us that are purely
21 MS. VILLA 21 the renewal s and whatnot that were done prior to June
22 H. Good morning. Anne Milla, 22 24th.

23 Undersecretary for LED. 23 MS. VILLA

24 (ne coment |'d like to nake -- a couple | 24 Quer the next five years.

25 of comments |'d like to make is we can nake available to |25 MR ADLEY:
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1 | real think that's the issue. Under 1 M. CLAPINSKI
2 these newrules with that Bxhibit A most of that stuff 2 Yes.
3 isgoing to be available out there in miltiple 3 MR MLLER
4 locations, but it wll be those that happened prior to 4 Ckay. But then if you publish it a week
5 June 24th. 5 prior, you have three days to fulfill the record
6 Robby, did you have a question? You got 6 request, so sonebody coul d conceivably make the request
7 0t? 7 and see the full application prior to the meeting?
8 MR MLLER 8 Ms. MILLA
9 So what again what is included in the 9 Qorrect. V¢ woul d have to go through
10 summary? 10 the normal course of the public records request and
11 MB. CLAPINSK : 11 respond.
12 Wsual ly it's the conpany nane, the 12 MR MLLER
13 parish location. If it's ajobs program it's estimated | 13 kay.
14 nunber of jobs to be created. If there's capital 14 MR HISE
15 investnent involved, it's estinated capital investnent. 15 Vell, | would add to the menbers of the
16 It's all of the key nunbers. 16 board, certain infornmation you are provided does include
17 MR MLLER 17 Social Security Nunbers and other confidential
18 And the anount of the exenption, the 18 information, but nothing keeps you fromsharing the
19 value of the exenption? 19 information that you have in terns of being cognizant of
20 MB. CLAPINSK : 20 confidential information. So, again, |'ve been doing
21 For | TEP purposed it will be the val ue 21 this economc devel opment for a long tine. V¢ produce
22 of the exenption over a 10-year period. 22 nore documents in response to public records requests
23 MR ADLEY: 23 than anyone. \% try and set up our neetings in such a
24 Let me suggest to you what |'ve heard. 24 way. This has always been a public board. So we're
25 The higgest issue in the past, we didn't have a 25 nore than willing to do what you're requesting, but you
Page 50 Page 52
1 requirenent for jobs. Some of themdid and sone of them | 1 have to take into account that you make a lot of request
2 didn't. But the public generally wants to know, even 2 fromstaff and we're putting into effect a program
3 though it didn't create jobs are, are there any that we 3 that's going to make a lot of additional requests of the
4 knowof. Andif you didjust a sumary of what he's 4 staff. Soyou're going to have to weigh your
5 talking about and | think you were able to add that -- 5 priorities, but -- and, again, that cones back down to
6 M. MILLA 6 what the Board wants to do.
7 [t's in there. 7 M MLLER
8 M. CLAPINSK : 8 And |'mnot trying to enornously add to
9 It's already in there. 9 the workload. | just want to make sure that sonmebody
10 MR ADLEY: 10 who wants to come to testify to our Board has the
11 -- | think you' Il be giving them what 11 information in plenty of tine and that it's available
12 they're looking for. 12 online in a format that anybody can | ook up.
13 M5, CLAPINSK 13 MR ADLEY:
14 That's a part of the summary that's 14 It's alegitimate request, and both
15 available. It's just whether the conpany it has that 15 sides are legitimate. | mean, there are confidential
16 actually reported those jobs or not. 16 things. | get that, but when you get -- of course,
17 MR MLLER 17 you've got to nmake that public records request and
18 And if sonebody wants to -- | nean, | 18 there's cost involved, not for LED, but for the person
19 doubt anybody's going to want to see all -- every 19 nmaking the request for the citizens. So, you know |
20 application, but so sonebody could look at that 20 think he's got a legitimate concern, but if you're
21 application, the summary, and say, "V@Il, | would |ike 21 confortable that they're getting what they need,
22 you to pull these five"? 22 M. Mller, whether you want to nove forward or not,
23 M5, VILLA 23 your call.
24 It becomes a public records request and |24 M. CLAPINSK :
25 we would do that. 25 | think if you want to add that the
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1 sumary agenda and -- the summary and the agenda -- 1 (kay. So the staff's got that amendnent
2 MR MLLER 2 down. Is there -- M. Mller would make that notion.
3 Yeah. | will anend that it be nade 3 Is there a second to that notion?
4 available at least one week prior. 4 MR MLLER
5 M. CLAPINSKI 5 Second.
6 Sure.  And obviously upon request we can | 6 MR ADLEY:
7 have further detailed information if they want to 7 M. MIler seconds the notion.
8 receive that. 8 I's there any objection to the adoption
9 MR ADLEY: 9 of that notion?
10 Gkay. So we'll clarify his motion, but 10 (No response.)
11 M. Mller has been vaiting patiently. 11 MR ADLEY:
12 M. Mller. 12 Hearing none, no objection, we'll add
13 MR MLLER 13 that into the general rule.
14 On the sumary of the applications, is 14 Do the commttee nenbers have any ot her
15 there an expectation with the new return on invest nent 15 amendnents before | take up this last amendnent from
16 requirement on | TEP that that will be blended into the 16 LE®
17  summary or any of the return on investment study? Is 17 (No response.)
18 that done on the varying prograns that we have? 18 MR ADLEY:
19 MR ADLEY: 19 Ckay. Thank you.
20 | don't think it's all of the data he's |20 So the issue, as | remenber it, was
21 asking for. 21 sonething about jobs, so why don't you share with us
22 MR MLLER 22 where ve are in the ITEP rules and what the issue is.
23 Just like a summary of the end result. 23 There was an issue raised by the industry to you, as |
24 MR ADLEY: 24 get it.
25 Wiat's the bottomline value. | think 25 M. CLAPINSKI
Page 54 Page 56
1 that's what he's asking. 1 Yes, sir. Sure.
2 MR HOSE 2 In Section 502 under the definition of
3 That's probably going to be reflected 3 "Jobs," Nunber 4 says that they be enpl oyed directly or
4 alsoinExhibit A Exhibit Ais goingto recite that. 4 through contract |abor, and the issue that was brought
5 But certainly the type of summary can be nade available 5 tony attention is they would -- the requestor woul d
6 to you. 6 like to have added enpl oyed directly by an affiliate or
7 MR MLLER 7 through contract |abor, because what happens is, a lot
8 Mst of the tine | think if the 8 of times, a conpany wll set up a single purpose LLC to
9 public -- ny opinion would be if the public were to see 9 holdall of their assets and that's all that entity is
10 that part along with the other, it would start answering |10 ever going to do is hold assets. That's done for
11 alot of questions. 11 liability, tax, all kinds of other purposes. And then
12 MR ADLEY: 12 you have a separate, usual l'y whol | y-owned, anot her
13 Ckay. So we woul d have a motion by 13 whol I y-owned subsidiary that is maybe set up that hol ds
14 M. Mller and the notion would be to add a requirenent, |14 enployees so that when you add the requirenment to have
15 to add exactly what provision? 15 jobs and you add it on the conpany, the conpany who owns
16 M. CLAPINSKI : 16 the assets is going to be the one with the | TEP
17 M. Mller, | believe you're asking that |17 contract, but if that's a single purpose LLC and al |
18 the agenda and the summary information with that agenda |18 they do is hold assets, they will never have enpl oyees.
19  be posted no less than one week prior to the Board s 19 They may have an affiliate that creates those jobs.
20 date; is that correct? 20 That's just business structure and how different
21 MR MLLER 21 entities chose to do things. So their request was
22 R ght. 22 that --
23 M5, CLAPINSK 23 MR ADLEY:
24 Kay. 24 So would the affiliate al so get the | TEP
25 MR ADLEY. 25 or the | TEP goes to one place only?
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1 MB. CLAPINSK : 1 Ckay. M. Mller would nove --
2 That's correct. It's just allowng the 2 MR MLLER
3 jobs of the affiliate to meet the job requirenents of 3 Yes, sir.
4 the contract since the entity that has the contract wll 4 MR ADLEY:
5 never have jobs in sone situations. 5 -- for adoption at that anendment, and
6 MR ADLEY: 6 seconded by M. done.
7 Just for background, purely for 7 I's there any objection to the adoption
8 background, we visited wth Mtthew about this issue 8 of that anendnent?
9 prior tothe meeting in a sidebar, and he did not see a 9 (No response.)
10 problemwith that. The only concern that popped up in 10 MR ADLEY:
11 ny nind, being ex legislator wth a very Mkavelian 11 Hearing none, that anendment is adopted.
12 (sic) mndis | see people who create all of these 12 Thank you very much.
13 different entities to get these various different tax 13 MB. CLAPINSK :
14 breaks. They do not believe that's an issue fromwhat | | 14 Yes, sir.
15 described to them so what | said to them it's purely 15 MR ADLEY:
16 this comittee's decision whether you want to handl e 16 Menbers, again, | want to thank you for
17 that or not, and so that's what we're doing. V¢'re 17 al of your work. V¢ have gone through what the
18 putting it before you to add "affiliates" if the 18 comittee had, what the Governor's office had proposed,
19 comittee decides to do that. 19 what LED had proposed. V¢ do have sone individual s who
20 M. Mller. 20 wish to speak, and before you speak, |et ne make this
21 MR MLLER 21 very clear. (ne of the reasons we've kept public
22 | would be perfectly fine with that, but |22 coments to the end, as we have in all of our neetings,
23 that doesn't fall into or through contract |abor? 23 ultimately the cormittee's got to make their decision
24 M. CLAPINSKI 24 and then we have to move it to the full Board, which we
25 | don't know that there's necessarily 25 hope is next week.
Page 58 Page 60
1 always a contract set up. They're two whol | y-owned 1 (nce adopted there and public comments
2 subsidiaries. If you want to-- | nean, | guess you can | 2 are nade there, then it goes to the APA process. There
3 require thene to have a contract, but it's two 3 are going to be several opportunities for nore public
4 whol | y-owned subsidiaries, separate conpanies that's 4 coment. Wen it ends up before the legislature, there
5 generally -- 5 wll be an opportunity again for more public conments.
6 MR MLLER 6 Soit is going to be an ongoing process that's going to
7 ["'mokay with that. It's just anytine | 7 take us sonme tine. M best guess for these to get
8 can elinnate having another and/or that A B G D | 8 adopted, if they went very smoothly, will be the end of
9 would rather that. 9 January, first part of February. That's ny guess.
10 M. CLAPINSK : 10 So with that, menbers, if you don't
11 [f y'all want to say they have to have a |11 mnd, |'mgoing to allowthese individuals, | have four
12 contract, then I'll -- 12 of themthat filled out cards or five that wish to
13 MR MLLER 13 speak.
14 ["mokay with it either way. 14 Robert -- is it Vége or \ége?
15 Ckay. Thank you. 15 MR VEGE
16 M5, CLAPINSK 16 Vége.
17 Kay. 17 MR ADLEY:
18 MR ADLEY: 18 Sumt Qedits, LLCin Denham Springs.
19 And where does it nmake it clear that the |19 VWul d you just identify yourself and
20 ITEP only applies to the one entity? 20 nmake your comments, please, Sir.
21 M5, QLAPINSKI 21 M VEE
22 Vel |, only the entity that holds the 22 Sure. Appreciate your tinme. M naneis
23 assetsis eligible for ITEP. You have to be the owner 23 Robert Wge. I'mwth Sumt Qedits, LLC Wre a
24 of the assets to be eligible for | TEP. 24 consultant firm W& help many clients go through this
25 MR ADLEY: 25 process, and many of the rules that you have put in
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1 place for these programs, we have to, | guess, live wth | 1 MR ADLEY:
2 and help clients navigate through. And one of issues 2 I's there anything el se?
3 that | noticed in these rules is under the "Jobs" 3 MR VECE
4 definition for newjobs, ItemNunber 7 requires that the | 4 Yes, sir. The only other issue that |
5 conpany pay the median parish hourly wage for 5 is have is one of the concerns | hear is that the Board
6 manufacturing jobs as reported in the US Bureau of Labor 6 still has the ability to deternine if a project
7 Satistics, and | was on the US Bureau of Labor 7 qualifies as a manufacturing facility even after the
8 Satistics website and | could not find an average 8 conpany has filed their application and paid up to
9 nedian wage for manufacturing jobs. Now they have 9 $15,000 fee.
10 hundreds of job categories, soif you're a plant 10 MR ADLEY:
11 operator or if you're atire or maintenance person, they |11 Where are you at in the rules?
12 have those different categories, but | could not find 12 MR VEE
13 one for a specific manufacturer. 13 Ckay. So this would be Section 504 J.
14 So what this does is it sets up hundreds | 14 MR ADLEY:
15 of targets depending on the job category that these 15 | haven't found it yet.
16  conpani es have and you set up hundreds of noving targets | 16 503?
17 to say what is aqualifying job and what isn't. And for |17 MR VEE
18 East Baton Rouge Parish specifically for 2015, a 18 503. |'msorry.
19 chenical plant operator, the nedian average wage is 19 MR ADLEY:
20 $35.72. So what you're saying with this requirement is |20 Ckay. 503. | could find 504. So where
21 that a newplant that wants to open in East Baton Rouge |21 are you at now?
22 Parish creates a newjob that only pays $35 dol lars an 22 MR VEE
23 hour, that job does not qualify as a new job. 23 503 J.
24 And then the admnistrative burden, by 24 MR ADLEY:
25 trying to interpret to the conpany that next year these |25 J. Cay.
Page 62 Page 64
1 wages may go up for each of these job categories and you | 1 MR VEE
2 have to be at or above that before they cone out | 2 It says, "including whether the
3 think. 3 activities at the site neet the definition of
4 MR ADLEY: 4 mnufacturing." So basically it gives the Board the
5 Let me ask this question. V¢ do have 5 authority, after the conpany feels they may be a
6 others -- sonebody fromLED, this is part of your 6 manufacturer and gone through the process and paid their
7 current rules, isit, or this was added? 7 up-to-$15,000 application fee, the Board still has to
8 M. CLAPINKI : 8 determnation to decide whether this project qualifies
9 [t's new 9 as a mnufacturer or not, and for me, that, you know |
10 MR ADLEY: 10 would prefer it to be clear at the begi nning whether or
11 [t's new 11 not the project qualifies rather that wait till the end
12 Let me nake this suggestion to you: 12 of process.
13 Every comment that we hear today we are going to take at | 13 MR ADLEY:
14 under advisenent, and then we'll go before the full 14 | assune that LED-- is this newor is
15 Board next week and they will have the opportunity 15 this part of current |aw?
16 there, that Board has to approve what we've done and 16 M. CLAPINKI :
17 that Board certainly has the authority to make changes 17 That's new | anguage.
18 as they see fit. If you would give us between now and 18 MR ADLEY:
19  next week to try and research this issue for you and get | 19 [t's what? If it's current |anguage --
20 wth LEDand try to find some resolution for it. | 20 I'mgoing to get themto speak, but | assune it's there
21 think you've nade a valid point. They do not |ist 21 toensure that if you've gotten yourself into a
22 nmanufacturer. You need sone description for that. | 22 five-year or a 10-year tax exenption that you're going
23 get that. | do. 23 tomintain the status that got you the tax exenption.
24 MR VEE 24 Does not allowyou the opportunity, "l had that status
25 R ght. 25 going in, but I've changed ny position now but |
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1 qualifiedthen, so | get it." | assune that's what you 1 mnufacturing.” VeI, that really is the eligibility of
2 did. | don't know that. 2 theapplicant. So | don't think --
3 M. CLAPINSKI 3 MR ADLEY:
4 The current rules state "Higibility of 4 Rght. It's the word "constitution" |
5 the applicant and the property for exenption, including 5 kept looking for.
6 whether the constitutional definition of manufacturing 6 MB. CLAPINSK :
7 establishment," so that is currently inthe rules. Al 7 That cane out of the previous version
8 |'ve added is whether the activities at the site neet 8 because we defined manufacturing in these rules.
9 the constitutional definition. So | think that the 9 MR ADLEY:
10 Board has always had the ability post-application to 10 | see. | see. Sowe're dealing with
11  nake a determnation that whether there is or is not 11 the definition that we have defined today, the
12 manufacturing occurring. 12 definition of manufacturing. That's what we're talking
13 MR ADLEY: 13 about ?
14 | don't see the constitutional 14 M. CLAPINSKI
15  definition. | don't see that. 15 Yes, sir.
16 M. CLAPINSKI 16 MR ADLEY:
17 Are you on the redline? 17 That's the definition.
18 MR ADLEY: 18 M. CLAPINSKI
19 | see the definition of manufacturing. 19 That's correct.
20 M. CLAPINSKI 20 MR ADLEY:
21 Are you on the redline? 21 Certainly I"ll make note of it and
22 Vel |, | think you need -- you need to 22 certainly | knowthe cormttee nenbers will and if
23 look at the version that looks like this. That's the 23 soneone vants to possibly propose a change. | just
24 rediine tothe current rules because this shows the 24 assume it's there to ensure that you remain a
25 conpl ete change. 25 manufacturer while you're getting the five or 10-year or
Page 66 Page 68
1 MR ADLEY: 1 eight-year or whatever it ends up being exenption.
2 Wi le you're saying that, | want to make | 2 MR VEE
3 this clear to the staff, when we get there next Friday, 3 R ght.
4 for the changes that we have nade, provide for us, now 4 MR ADLEY:
5 fromyour current rule where we've actually ended up, so | 5 | assune that's what that's about. To
6 we'll see all of them Wat we sawtoday are only those | 6 ne, it nakes sense, but | get your point, and I'Il nake
7 that we were proposing in addition what we've previously | 7 anote of that.
8 done. 8 Are there any questions fromthe
9 M. CLAPINSKI 9 comittee nenbers about that?
10 There was a copy of the full redline 10 (No response.)
11 available today as well, mnus your corrections. 11 MR ADLEY:
12 MR ADLEY: 12 Anything el se, sir?
13 | got it, but we nade some nmore changes | 13 MR VEE
14 today. 14 No, sir. Thank you.
15 M5, CLAPINSK 15 MR ADLEY:
16 Those wi ll be incorporated so we'll have |16 V¢ certainly appreciate your coments.
17 afull rediine version and we'll have a clean copy with |17 Thank you very much.
18 all of the changes accepted for next Friday. 18 The next, Diane Hanley with Toget her
19 So if you look at the rediine, the 19 Loui si ana.
20 current rules, the current says rule "eligibility of the |20 M. HANLEY:
21 applicant and the property for exenption will be 21 Thank you again for having ne. D ane
22 reviewed by the Board based upon the facts and 22 Hanley fromBaton Rouge.
23 circunstances existing at the time the applicationis 23 Ve all know | didn't get what | wanted
24 considered.” Al |'ve added is "including whether the 24 and Together Louisiana didn't get what we wanted, but we
25 activities at the site nmeet the definition of 25 got something really historic and | want to say that |
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1 appreciate that. | also appreciate that you publically 1 want you to cone keynote our address because we just
2 stated to today, that you publicly reinforced it today, 2 sinply do not understand out of hand you have gotten
3 the principles of the executive order and that they are 3 withyour ITEP." But he's been very reasonable withit.
4 now enbedded in the rules. And | appreciate that, and | 4 And | cantell you, in these rules, everybody got
5 just want that to be known. 5 sonething, ut nobody got everything they wanted, and
6 V¢ al so recogni ze that this good work 6 that generally neans it's been through a pretty good
7 could be undone and that our job is not ended, 7 process.
8 especially, you know, as the public, keeping a light on 8 Thank you.
9 it, keeping the energy on this, keeping things going 9 M. HANLEY:
10 forward and being very attentive. Sojust wanted to let | 10 Appreciate it. Thank you.
11 you know we're here and we are going to keep watchi ng 11 MR ADLEY:
12 and we're going to keep the conversation going. 12 Next, Sister Bernie Barrett, Together
13 But | went to say thank you. | 13 Loui si ana.
14 appreciate the hard work that you've done. | appreciate |14 SI STER BARRETT:
15 the questions that you bring forward. The fact that 15 Good nor ni ng.
16 you've brought it to a public arena, that is going to be | 16 MR ADLEY:
17 recorded. | appreciate all of work of M. House, | 17 Qood norning, Sster.
18 really do, and the staff of LED and | want to say that 18 MR ADLEY:
19 publicly. You naned those changes and that neant 19 M nane is Sster Bernie Barrett, as
20 sonething, it really did, that there's job requirenents |20 you've heard, and I'mfromLake Providence, East Carol|
21 now There's local input. The McAs will no |onger be 21 Parish, and I'mwith Northern & Central Louisiana
22 applied, will be able to apply. There's a clear 22 Interfaith as well as Together Louisiana. And I, too,
23 definition of naintenance. That's big, and | want you 23 commend you on the work that you've done and the changes
24 to know | noticed and we noticed and we recogni ze that. 24 you've nade, especially the public input. But |'malso
25 There will be nolate applications. It's not allowed in |25 here to ask you about that public input. You know we
Page 70 Page 72
1 nylife, it shouldn't be allowed in this. And the best 1 have -- East Carroll Parishis noted for lots of things
2 part, the return investment report. V¢ just want to 2 andit's talked about a lot in a negative way, but there
3 know 3 are good things happening there. And one of the good
4 So thank you for opening this up, make 4 things that happened was Mriant Chemical plant came
5 it nore visible, nmaking it nore public and asking the 5 there. WII, they got an exenption. Ckay? So they
6 questions that are making the changes occur. Just 6 got -- they also got a renewal last Decenber, but that
7 wanted to say that publicly today. 7 plant is not open right now So | guess ny question is,
8 MR ADLEY: 8 you know it's a past renewal and you're saying you
9 V¢ appreciate it very much, and the 9 can't do anything about past renewals, but at the sane
10 comittee has worked hard. | thank them | want to 10 tine, | heard the phrase several tines "keep their
11 personal |y thank you on behal f of not just nyself, but 11 word." "Keep" -- "V have to keep our word to the
12 the Governor's office. | sat with you and him| guess 12 industries. Louisiana has to keep their word." Sol
13 just yesterday, day before, it was, as you went through |13 guess ny question is is there a process to hel p keep
14 all of the issues, and | think he nade it very clear he |14 them--
15  wished he coul d wave a wand and undo everything that had | 15 MR ADLEY:
16  been done, but he deals with very conpeting interests 16 What pari sh?
17 and the repetition of Louisiana is very valuable. He 17 SI STER BARRETT:
18 nust protect that. He nade that call, and | certainly 18 East Carroll Parish.
19  support that. And we appreciate your support today 19 MR ADLEY:
20 because it is there. 20 I's that the one Senator Thonpson was
21 I will tell yall, for what it's worth, 21 herewith? Is that the one we're talking about?
22 the Governor told ne, he said the craziest thing. He 22 V& got the inpression, | know sitting
23 said, "Have you ever read this magazine" -- | know you 23 there that day that |ocal governing authorities had no
24 get it Robby -- "called the 'Governing' ?" Ever read 24 objection to what they were doing. V& did not require
25 that nagazine? They actually called himand said, "V¢ 25 himto go get that. That was probably a mstake, | wll

T

ToRRES REPORTING 85 ASSOCIATES, .

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX



http://www.torresreporting.com/



October 21, 2016

LEDC BOARD OF C&l Pages 73..76
Page 73 Page 75
1 tell you, but we were clearly given the inpression that 1 Sster, thank you so much for comng.
2 local authorities were willing to grant that exenption 2 That day M. Adley earlier did refer to,
3 tothat facility. Abeit it was not operational. | 3 | did ask what the locals thought. | ama local elected
4 wll tell you, under these rules going forward, that 4 official. | cantell you that in our parish, Tangi pahoa
5 wll not be allowed. 5 Parish, that in the last six weeks or so, we had five
6 SI STER BARRETT: 6 inspections of | TEP exenptions. W have five conpanies
7 Ckay. So what do we do? V¢ have -- 7 where soneone fromLED went to the site, |ooked to see
8 MR ADLEY: 8 if the stuff -- if the manufacturing equi pnent was
9 Me suggestion is you go right back to 9 there, if it was manufacturing, if things were going on
10 the local authorities and tell themthat we've been told |10 so that the renewal could -- it will becone up in the
11 that they had no objection to that. There are 11 next, | don't know, naybe this meeting or the next
12 provisions, as | understand, every agenda we |ook at, 12 neeting, so the inspections do get done. | know that
13 there are special requests that can be made and that one |13 personally, fromny own work experience and then from
14 cane to us, as | renenber it, as a potential request. 14 being parish president and having them conme to our
15 And soif your local governing authority, | mean, wanted |15 parish and go with out -- let our economc devel opnent
16 toget with LED, not me, but with LED and nake a special |16 director know that they were going to be in the parish
17 request to get back on that agenda because they object 17 checking those.
18 to what was done, | think they would have that right to |18 But | will update or confirmwith what
19 dothat. That's just ny view Legal counsel for LED 19 Senator Adiey is saying that going to your locals is
20 wll certainly nake that call, but that's what | would 20 absolutely the way to go. | nean, | think that, being a
21 suggest to you. 21 local nowespecially, | think is nost inportant for us
22 SI STER BARRETT: 22 to be invol ved.
23 Ckay. But | net with sheriff this week, |23 SI STER BARRETT.:
24 et with Superintendent MIlikin, | net wth school 24 Rght. Ve triedto do that.
25  board menbers, police jury menbers, nany of the them 25 But anyway, thank you. | think you've
Page 74 Page 76
1 didn't know anything about this tax and that many of 1 given me nore work to do. Thank you.
2 themwere, you know |'mnot going -- |'mnot going to 2 MR ADLEY:
3 say anything against Senator Thonpson, but | guess the 3 And | believe you will be very effective
4 thingis, though, again, is for the ones that got 4 atit, too. | do. They told ne when | cane here they
5 reneval, you know is there accountability, does anybody | 5 said there are two rules when you vere el ected office in
6 on the board, is there anybody checking to see are they 6 Louisiana, and that was never to argue with the NRA nor
7 doing what they said in the application? 7 God and you will be fine. | assune you will do well.
8 MR ADLEY: 8 Dawn Qollins. |s that correct? Baton
9 The departnent is supposed to be doi ng 9 Rouge, Louisiana.
10 that and making those recommendations to us based on 10 M. QCLLINS:
11 themfollowng the commtment. The problem-- the [arge |11 Yes. ['mhere as nyself, but | do have
12 part of the problemin the past has been, for instance, 12 tosay that | ama locally-elected official here in East
13 there's not been a jobs requirenent in the applications. |13 Baton Rouge Parish. | serve on the school board. New
14 Generally that's what people gototo see if people 14 Sarted in Mrch.
15 honor what they promsed. Some actually did pronise 15 "Il keep ny remarks brief. | wll say
16 jobs and sone did not, but there was not a requirenent 16 as a new y-elected board menber to East Baton Rouge
17 throughout the rules for that. 17 school boards, in talking wth some of ny col | eagues
18 But what you're bringing up hereis 18 that have been on the board for a while, we were
19 clearly what we sawat our Board meeting. You're saying |19 clueless about this, about ITEP. And it would be
20 one thing, sonebody el se said another thing. It would 20 helpful to us as to process continues if thereis
21 be very helpful if those |ocal governnents that had made |21 sonething on the state level to educate the |ocal
22 those statenents to you woul d nake those statements, | 22 elected officials. It's a concern for those in
23 think, to LED woul d probably nake big difference. 23 education. It's also a concern for those in |aw
24 M. Mller. 24 enforcenment.
25 MR MLLER 25 Loui si ana tends to be at the bottom of

T

ToRRES REPORTING 85 ASSOCIATES, .

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX



http://www.torresreporting.com/



October 21, 2016

LEDC BOARD OF C&l Pages 77..80
Page 77 Page 79
1 everything good, at the top of everything bad, and I 1 school board there, and I'mso thankful for the
2 think the way that we handl ed our budget reflects that. 2 opportunity to be here to speak to you-all, to Chairnan
3 | appreciate the work that this Board is | 3 andto the comittee and to LED as well for their
4 doing. C course, | don't like the anendments -- | 4 efforts and energy that you-all have put forward to help
5 don't like sone of the amendnents, rather, to the 5 this to nake happen.
6 executive order, but | get it that it's a conpromse, so | 6 | amso excited to knowthat you're
7 it'sastepintheright direction wth sone very basic 7 going to keep local input. That was a concern for ne.
8 but very inportant things have taken place, |ike 8 | do serve on the board, and with the amount of funds
9 definitions of manufacturing, et cetera. 9 that are not givento us as aresult of the tax
10 MR ADLEY: 10 exenption can nake a difference. | have a district
11 Let me nake this suggestion to you: LED |11 where there are good hit of the schools are over 50
12 isinthe process of meting with all local governnents 12 years and sone over 60, and so naintenance and repairs
13 trying to informthemand teach themhowto be ready to |13 of those facilities are inportant. It's hard to say
14 deal with these Exhibit A's, howto participate in the 14 let's build a new school. V¢ knowthat will be a very
15  process, questions are asked and other things. So | 15 tough hill to clinb, soto speak. So we're thankful for
16  highly recomend you maybe get with Mandi or one of them | 16 the effort you-all put forward in regards to that.
17 over there and |'msure they will get directly with your |17 Not only for the school system |'mvery
18 parish to do just that. 18 pleased to knowthat, with our sheriff and local |aw
19 MB. QCLLINS: 19 enforcement and having that access and information to
20 Al right. SoI'll close with just this |20 share. \'ve always heard it's better to start with the
21 thought. As | nentioned, you know the way we handl e 21 locals. Hasn't that been the thene for many years? V¢
22 our budget, the way we advocate our resources is a 22 want to hear what the local individuals have to say. So
23 direct reflection of our priorities, and we come down 23 this is an opportunity. You know |'mso glad to see
24 hard on social welfare. V& were the only state with a 24 that after three years there will be sone review and
25 charity system and that was bad according to sone, but 25 considerations. Not all, but up to. | love those
Page 78 Page 80
1 whenit conmes to things like this, it's such a fight, 1 phrases. W to, those words, rather. So it means that
2 but when it conmes to what some might call corporate 2 gives an opportunity to negotiate and to share the
3 welfare, it's such a fight just to get something fair 3 information. If we don't know what's happening, we
4 and balanced. And so | appreciate the work that the 4 really can't respond toit. As you' ve heard several
5 Board has been doing. | appreciate the Gvernor's 5 people say they were not aware of what | TEP was going to
6 efforts and | think very much and | will get with LED 6 be doing or the executive order given by the Governor,
7 Thank you. 7 so howdo we know? Vell, that's way |'mhere to hear it
8 MR ADLEY: 8 face-to-face and to hear it fromyou-all and for you to
9 Thank you, Dawn. Thank you very much. 9 hear fromne as a local official in Rapides Parish. And
10 The last speaker, Sandra Franklin, 10 I"mlooking forward to great opportunities for us to
11 Toget her Loui si ana. 11  grow Louisiana has great potential and Louisiana can
12 Qive Sreet is located where? 12 doand will do better if we allow ourselves to do so.
13 V5. FRANKLI N 13 Wiat | also love while | was sitting
14 In Alexandria. | apologize. | thought 14 here was the dialog that was taking place, their
15 | put that on there. 15 interaction with the conmittee as vell as with LED
16 MR ADLEY: 16 That lets me knowthat you are willing to work together
17 | just wanted to nake sure you wasn't 17 to get this done, and that's what Together Louisianais
18 fromTexas or sonething. 18 about, working as a state as a whole for the greater
19 M. FRANKLI N 19 good for all.
20 Vel |, good morning. 20 So | amso thankful that |'ve had this
21 MR ADLEY: 21 opportunity to come and speak before you-all this
22 Good norning.  How are you? 22 norning and | ook forward to working with you-all in the
23 M. FRANKLI N 23 future as well.
24 H. M naneis Sandra Franklin. |'m 24 So, gentlenen, have a great day. Thank
25 fromAexandria, Louisiana. | currently serve on the 25 you.
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1 MR ADLEY: 1 addition to working with with the rules commttee to
2 M am we -- 2 bring in the updates and anendments to the rules to get
3 MB. FRANKLI N 3 youto the point where you are today, our staff has been
4 Dd you have questions for me? |'m 4 dividing and conquering and going out to the public and
5 sorry. 5 making presentations on the changes to the Industrial
6 MR ADLEY: 6 Tax Exenption program | personally have presented to
7 No. That's fine. Thank you very much. 7 the School Boards Association as their Fall conference,
8 | do say this for the comittee's 8 and we have al so presented to the Louisiana Mini cipal
9 benefit, and the nunber is not absol utely correct, but | 9 Association's Executive Board. Secretary Pierson al so
10 do remenber it when | was dealing with | TEP i ssue and 10 presented to Louisiana Sheriff's Association, and so we
11 inventory taxes and the Iike back when | was in the 11 have been nmaking the rounds.
12 senate. 12 Secretary Pierson al so appeared before
13 MB. FRANKLI N 13 two different groups of |ocal governing body agencies in
14 Sure. 14 a workshop-type setting format in North Louisiana. ¢
15 MR ADLEY: 15 had a timeline laid out to cover the entire state
16 And 20 percent of current ITEPis in 16 through all of our regions, however, the flood happened.
17 excess of $500-mllion back to local government, so the |17 And so | just wanted to report to this commttee and to
18 cap itself at 80 percent on renewals is very 18 the Board of Conmerce and Industry that LEDwill be
19 substantial. The nunber can obviously grow much |arger 19 working very diligently to educate | ocal officials on
20 because you participate in whether or not you want to 20 this new power and authority that they have in this
21 give as much as 80 percent. 21 process, and we're working very closely with our
22 MB. FRANKLI N 22 regional economc devel opnent partners, which we have
23 Qorrect. 23 eight regions that we divide up throughout the state to
24 MR ADLEY: 24 facilitate that. So |'mcertain Secretary P erson woul d
25 So | just want everybody to understand 25 like ne to say that.
Page 82 Page 84
1 it issubstantial. It may be a slowprocess, but it is 1 MR ADLEY:
2 asubstantial change fromwhere we've been. 2 Look, Mandi, | thank you, M. House, all
3 V5. FRANKLI N 3 off youreally. Mn, y'all have done -- you' ve worked
4 VeI, first of all, | do want to say we 4 wvell with us and ve thank you for it.
5 aregoinginthe right direction. You're giving an 5 ['ve got one last request of you.
6 opportunity to where people who are directly affected by | 6 Sonetime, if we can get it done as quickly as possible,
7 those funds and they have input with that as well, so | 7 next week, the issue that was raised about no
8 think you-all are going in the right direction. 8 mnufacturer listing at this website with the US Bureau
9 Again, | thank you-all for all that you 9 sothat we cantry to get to the bottomof that.
10 have done and what you wll continue to doin this 10 M5, MTCHELL:
11 process. 11 Yes. |'ve already reached out to our
12 So, gentlenen, again, have a wonderful 12 policy and analysis team and it is available. Wat's
13 day. Thank you. 13 provided is a wage rate at the annual level, so it would
14 MR ADLEY: 14 have to be broken down to an hourly rate, but thereis a
15 Thank you, nma'am 15 general -- sonme information on that, so we'll provide it
16 Those are al| of our speakers. 16 to the Board and nake sure you have it.
17 Do you wish say sonething, Mandi? 17 MR ADLEY:
18 M5, MTCHELL: 18 And the gentleman sitting behind you,
19 "Il be very brief. 19 too. Let's provideit tohim Soif it's anissue |
20 MR ADLEY: 20 need to deal with, we'll deal withit. If it's not, |
21 It's 18 mnutes till Iunch. 21 need to know about it.
22 M. MTCGHELL: 22 M. MTCGHELL:
23 Yes, sir. I'll be extrenely brief, but 23 Yes, sir.
24 on behal f of Secretary Pierson, | would be remss if | 24 MR ADLEY:
25 did not report out to the comttee that LED, in 25 Thank y"all so much. Menbers of the
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1 comittee, you' ve been great. Thank you very, very
2 much.
3 M HISE
4 You need to vote.
5 MR ADLEY:
6 Ch, yeah, we do.
7 Wth that, we now have to adopt the
8 entire set of rules and not just the amendnents, and so
9 M. Mller would now nove for the adoption of the entire
10 set of rules and M. Fabra woul d second that notion.
11 I's there any objection to the adoption
12 of those rules?
13 | back that up. M. Fabra withdraws his
14  second. M. Fajardo would like to second, so he seconds
15 it for the adoption of the entire set of rules.
16 I's there any objection to those
17 amendnents -- to those adoption of the rules as anended?
18 (No response.)
19 MR ADLEY:
20 Wthout objection, those are the rules
21 we'll present to the Board.
22 And with that, we are adjourned. Thank
23 you.
24 (Meeting concludes at 11:49 a.m)
25
Page 86
1 REPORTER S CERTI FI CATE:
2 I, ELICIA H WOODWORTH, Certified Court
3 Reporter in and for the State of Louisiana, as the
4  officer before whomthis neeting for the Board of
5 Commerce and Industry Rules Committee of the Louisiana
6  Econonic Devel opment Corporation, do hereby certify that
7 this neeting was reported by nme in the stenotype
8 reporting nethod, was prepared and transcribed by nme or
9 under ny personal direction and supervision, and is a
10 true and correct transcript to the best of ny ability
11  and under st andi ng;
12 That the transcript has been prepared in
13 conpliance with transcript format required by statute or
14 by rules of the board, that | have acted in conpliance
15 with the prohibition on contractual relationships, as
16 defined by Louisiana Code of Givil Procedure Article
17 1434 and in rules and advi sory opinions of the board,
18 That | amnot related to counsel or to the
19 parties herein, nor am| otherw se interested in the
20 outcone of this matter.
21
Dated this 27th day of Cctober, 2016.
22
23
24 ELICIA H WOODWORTH, CCR
25 CERTI FI ED COURT REPORTER
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 1               MR. ADLEY:

 2                   I'm going to ask everyone to please

 3   silence your cell phones.

 4                   Before we begin, let me get the

 5   Secretary to call roll.

 6               MS. SORRELL:

 7                   Robert Adley.

 8               MR. ADLEY:

 9                   Here.

10               MS. SORRELL:

11                   Yvette Cola.

12               (No response.)

13               MS. SORRELL:

14                   Major Coleman.

15               (No response.)

16               MS. SORRELL:

17                   Rickey Fabra.

18               MR. FABRA:

19                   Here.

20               MS. SORRELL:

21                   Manny Fajardo.

22               MR. FAJARDO:

23                   Here.

24               MS. SORRELL:

25                   Robby Miller.
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 1               MR. MILLER:

 2                   Here.

 3               MS. SORRELL:

 4                   Jan Moller.

 5               MR. MOLLER:

 6                   Here.

 7               MS. SORRELL:

 8                   Daniel Schexnaydre.

 9               (No response.)

10               MS. SORRELL:

11                   Ronnie Slone.

12               MR. SLONE:

13                   Here.

14               MS. SORRELL:

15                   We have a quorum.

16               MR. ADLEY:

17                   Members, we don't have minutes of the

18   last meeting.  That was a working session, so we don't

19   have minutes to adopt.

20                   I want to thank all of you, before we

21   begin, for the work that you've done thus far.  Today we

22   do plan to begin the process of adopting some rules that

23   we will present to hopefully the full Board next week.

24                   As we've gone through this process and

25   listened to what everyone has had to say, the Governor,
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 1   too, has been listening, and as his representative of

 2   the Board, had multiple meetings with him and with LED

 3   and other concerned parties.  The Governor has decided

 4   to make an amendment to his executive order.

 5                   Now, I have with us this morning Matthew

 6   Block, the legal counsel for the Governor's office.

 7                   Matthew, if you would come to the table.

 8                   Before we begin, I'm going to ask

 9   Matthew to identify himself and then explain the change

10   that has been made and the reasons for that.  And then,

11   once that's over with, the Governor's office has sent me

12   with some amendments to present to you hopefully that

13   you will adopt.  Once we have done that, then we would

14   take up any amendments that the committee members

15   themselves wish to consider.

16                   Staff has told me there is one last

17   amendment they think we need to discuss, and we will

18   take that up.  We will have public comments after the

19   meeting, and the reason it will be after the meeting,

20   once it goes to the full Board and gets adopted, it will

21   go through the APA process.  There will be multiple

22   times for public comments and possible changes that

23   could occur by then, and then, of course, public comment

24   when it gets back to the legislature for the final

25   adoption of the rules.
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 1                   So with that, Matthew, please identify

 2   yourself and the floor is yours.

 3               MR. BLOCK:

 4                   Thank you, sir.

 5                   My name is Matthew Block.  I am the

 6   Governor's executive counsel, and I appreciate this

 7   opportunity to come speak to you this morning about

 8   where we are or at least where the Governor's office is

 9   with relation to the ITEP program.

10                   As everybody knows, there's been an

11   ongoing discussion about this program and the conditions

12   under which the Governor would approve ITEP projects,

13   and in particular of discussion in the last several

14   months has been the discussion of what would be done

15   with renewals for projects that previously existed and

16   previously were approved.  And I know at the last

17   meeting of the Board, all of the renewals were deferred

18   because I think there was some question about what were

19   the Governor's intentions with those renewals, so I'm

20   going to clarify that this morning.

21                   When I spoke with this committee several

22   months ago, one of the things that I mentioned and that

23   I think everybody agrees with is that a critical

24   component to this program is stability and

25   predictability so that everybody can be sure of what the
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 1   rules are not just going into the program, but as they

 2   move through the program and they go through their

 3   renewal process.  And what -- while the constitution

 4   sets out this procedure where both the Board and the

 5   Governor are to approve of ITEP contracts, that should

 6   not be something where at every stage there is

 7   uncertainty as to whether a contract will or will not be

 8   approved.  That while that may be the procedure that was

 9   set up in the constitution, I don't think anybody

10   believes that that's the best way for this program to be

11   handled, that at every board meeting and every time

12   there's a project submitted to the Governor, nobody

13   knows whether it's going to be approved or not.  So that

14   was the intention of the Governor's executive order on

15   June 24th, which was to set forth, "These are their

16   conditions under which I will approve or not approve the

17   existing ITEP applications and new ITEP applications,"

18   to provide some guidance so there would not be

19   uncertainty as to what his intentions were.

20                   It turns out that as we sort of

21   suspected at the time that this would not have been the

22   final word on this, and obviously one of the issues that

23   has been developed and is one that needs to be addressed

24   and the issue of renewals.  The Governor has had,

25   personally and with his staff, had many different
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 1   meetings and conversations and discussions about how

 2   exactly to process and to determine, how to handle

 3   existing renewals, and they're two competing issues that

 4   were under consideration.

 5                   The first is that the Governor just

 6   believes that the constitution says what it says and

 7   that it is not a 10-year, 100-percent tax exemption.

 8   The constitution provides that it's two five-year

 9   periods or at least up to two five-year periods, and the

10   Governor believes that the constitution means what it

11   says and that there should be some consideration for the

12   terms of the constitution.  What the Governor also

13   believes and understands to be the case is that, at

14   least as this program has operated up to the beginning

15   of this administration, there were some promises that

16   were essentially made to the industry about what the

17   renewal process would look like and that LED would

18   support and continue to support renewals.  So long as

19   the applicant met their conditions under their initial

20   contract, that LED would support those renewals.  And as

21   everybody knows, there's even language in some of the

22   contracts, language in some of the rules that treated it

23   as if it were a 10-year, 100-percent tax exemption.

24                   So those being the two competing

25   interests, what the Governor has decided to do is to
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 1   revise his executive order to provide clarity on the

 2   issue of renewals, and so we're going to be -- this will

 3   be published later on this afternoon, but what the

 4   Governor has amended Section 2 of his executive order to

 5   state, "That the requirements of this executive order,"

 6   namely being the requirements for Exhibit A and B and

 7   the other limitations on his approval, "will not apply

 8   to ITEP applications that -- or their renewals that were

 9   before June 24th."  So as an example, if there was an

10   ITEP application that was approved prior to June 24th,

11   when that application comes up for renewal, when that

12   contract comes up for renewal, it will be under the old

13   rules prior to this executive order.

14                   So I understand that this is essentially

15   going to continue in place many of the existing ITEP

16   contracts that we have that are not going to have the

17   conditions for approval that are set forth in the

18   executive order.  And obviously there are going to be

19   some of these that even four years from now are going to

20   be renewed without the conditions of this executive

21   order, but the Governor believes that it's important

22   that we keep our word, and whether or not that word

23   should have been given in the first place really doesn't

24   matter.  That he believes it's important that we keep

25   our word, that when Louisiana makes a promise, Louisiana
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 1   should be held to it, and there is just no doubt that

 2   those promises were made and the promises were made that

 3   LED would support those applications and those renewals.

 4                   And so that is what the Governor is

 5   stating those are the conditions for his approval and

 6   that he will approve renewals of those existing ITEP

 7   contracts when they come up under the rules that existed

 8   prior to this executive order.

 9                   That does not mean, however, that if a

10   applicant does not meet the conditions of their

11   contract, that somehow their contract is going to be

12   renewed.  So this is clear in the executive order, but

13   to be eligible for renewal, the applicant still has to

14   meet the conditions of their original contract for

15   renewal, but there will be no additional requirements or

16   conditions for that renewal.

17                   Now, the second part of it is what are

18   we going to do going forward, because I think the

19   Governor has made it very clear that he believes that

20   this program should not be automatically a 10-year,

21   100-percent tax exemption, that he believes he has the

22   discretion to determine how we are going to give his

23   approval at least for contracts going forward.  And that

24   was outlined in his executive order to what the

25   conditions setting forth Exhibit A and B setting forth
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 1   the limitations on MCAs, but what he believes is that we

 2   should have some restrictions on renewals going forward.

 3   So just to be clear, we are talking about renewals from

 4   June 24th going so many, new projects approved after

 5   June 24th, when those projects come up for renewals, so

 6   we're talking, you know, this is starting four and

 7   whatever months from now, four years from now, when

 8   those projects come up for renewal, what the Governor is

 9   asking is two things and what the conditions under his

10   approval are two things.

11                   First, he is asking that the initial

12   term for five years be up to 100 percent, and I think

13   that's what is both contemplated by the existing

14   executive order from June 24th in that if the local

15   input is such that there's an agreement that they would

16   only support a project up to 80 percent, than that is

17   their right under the executive order, and that if those

18   are the conditions that they set, then the Governor will

19   approve that contact.  If the local input is such that

20   it is at 100 percent, then the Governor will agree to

21   support that contract.

22                   What the Governor is going to do for his

23   approval is going to set a limit for renewals.  So I

24   realize I keep repeating myself, and repeating myself

25   for the sake of clarity.  So we're talking about
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 1   renewals of projects that were initially approved after

 2   June 24th, so for those renewals, the Governor is, for

 3   his approval, is going to set a limit for only up to

 4   three years and up to 80 percent.  So renewals of those

 5   new contracts will be, when they come up for renewal the

 6   Governor is saying he will approve them, but only if

 7   their limited to three years at 80 percent.

 8               MR. ANDRE:

 9                   Is the local still involved in that

10   process?

11               MR. BLOCK:

12                   It does not change the input of the

13   executive order.  In other words, all the conditions of

14   the executive order will still have to be met for those

15   renewals of new projects approved after June 24th.

16                   And so what I think the Governor is

17   trying to do and what I know the Governor is trying to

18   do and what I think he has done with these two changes

19   is to try to make this balance that we have of making

20   sure that we can keep this program to be a very

21   competitive and a strong inceptive program to bring and

22   maintain businesses in Louisiana.  And it will still be,

23   even under the conditions that the Governor has set, an

24   extremely generous program that does, in fact, allow for

25   Louisiana to compete and to compete vigorously for
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 1   industry to come to Louisiana.

 2                   At the same time, he believes strongly

 3   that this program is in need of some changes, and as he

 4   outlined in his original presentation to the Board on

 5   June 24th, that this program has not accomplished the

 6   job creation and job retention that he believed is vital

 7   to what it originally was designed to do, and that's

 8   what the intention of his original executive order was

 9   to do, was to focus on maintaining and creating jobs, in

10   Louisiana jobs, and that's what he continues to believe

11   that we should do and that he believed these changes

12   will support that, will not support it as quickly as

13   maybe he would have hoped.

14                   We are -- some of the changes from the

15   executive order on June 24th are happening as we speak,

16   and every Board meeting you see that, but obviously

17   there are going to be a lot of renewals that come

18   forward that don't have to meet those requirements, but

19   it's important that we not change the rules or at least

20   change the promises that were made to these companies

21   midway through their projects.  They, in many cases and

22   most, the tax exemption was built into their projections

23   as to what their profitability would be like, what their

24   schedule for maintenance and construction would be, and

25   to change the rules on them now is simply not something
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 1   that the Governor is willing to do given the assurances

 2   that they received at the beginning.

 3                   There are some other changes that

 4   Mr. Adley discussed that can be done through the

 5   rulemaking process.  The Governor continues to believe

 6   that it is important that a manufacturing tax exemption

 7   be limited to manufacturing, and that, in many cases, or

 8   at least in some cases, the expansion of manufacturing

 9   has maybe gone further afield than what was originally

10   intended by this program, and I know that some of these

11   rule changes will be addressed to that.

12                   Further, and I think this is a

13   critically important part to this, I think it's really

14   important that we continue to have these discussion

15   about this program and that is be transparent and that

16   it be clear what we're doing and what we're hoping to

17   achieve by this program because it's a program that we

18   should be proud of and supportive of because it brings

19   business to Louisiana and it's good for Louisiana.  So

20   it's good we can have these discussions in open,

21   recorded, where anybody who's watching from around the

22   world who has web access can do it so that we can show

23   that Louisiana is going to be competitive and that we're

24   going to be honest and that we're going to be

25   transparent with this program and that we're willing to
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 1   answer any questions that we have about it, that anyone

 2   has about it so that we can make sure that it continues

 3   to be predictable and a program that can support

 4   businesses in Louisiana.

 5                   So with that, I'll be happy to answer

 6   any questions anybody might have about the executive

 7   order.  Again, it be rolled out and published a little

 8   bit later on this afternoon.  It will be available on

 9   our website.  I'm sure we'll push it out to all of the

10   Board members.

11               MR. ADLEY:

12                   Mr. Block, we have a question from

13   Mr. Moller.

14               MR. MOLLER:

15                   So the three years at 80 percent will be

16   in the executive order?

17               MR. BLOCK:

18                   Yes, sir.

19               MR. MOLLER:

20                   Okay.  There's a lot of conversation,

21   some of them happening in this building right now, about

22   statutory changes to this program.  Does the Governor

23   have a position on what he'd like the legislature to do

24   next year and beyond?

25               MR. BLOCK:
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 1                   Well, so as you know, the Governor has

 2   tried to not have any interference with the task force

 3   and tried to allow the task force to do their work.  As

 4   everybody knows, they've done a tremendous amount of

 5   work, and so the Governor is not going to get ahead of

 6   the task force and has not been dictating any issues to

 7   the task force and instead wants to be able to respond,

 8   obviously, with his own package, but many of which we

 9   hope and believe that the task force will support.  So I

10   don't think the Governor's going to say what he is

11   intending for the task force to come up with, but this

12   issue has certainly been discussed by the task force.

13   What the Governor is saying is these are his conditions

14   for approval, for his approval of renewals, but

15   obviously we're talking about his approval for renewals

16   that are going to be in his second term.

17               MR. MOLLER:

18                   Well, that's not so --

19               MR. BLOCK:

20                    And so pushed well down the line, when

21   these renewals are going to come up, so obviously the

22   Governor would -- believes this is good policy.

23               MR. MOLLER:

24                   But for all practical purposes, anyone

25   who comes with an application, a new application, can

0017

 1   expect up to five years at 100 percent and then three

 2   years at 80 percent?

 3               MR. BLOCK:

 4                   Correct.

 5               MR. MOLLER:

 6                   But the next governor, if this governor

 7   for some reason isn't reelected, could get rid of that

 8   with the stroke of a pen?

 9               MR. BLOCK:

10                   As a matter of fact, the executive order

11   will automatically expire.

12               MR. MOLLER:

13                   He would have to renew it.

14               MR. BLOCK:

15                   It would have to be renewed or it would

16   have to be changed by whoever the next governor would

17   be.

18               MR. ADLEY:

19                   Allow me, I just want to add this piece,

20   albeit the executive order will expire, the rules that

21   get adopted by the Board of Commerce and Industry will

22   not expire and those rules will then have to be changed

23   and you can't do that with the stroke of a pen.  You

24   would have to go through the same process that we have

25   gone through, and you would have to do it in very
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 1   public, transparent meetings to make those changes,

 2   similar to what would happen if it was statutorily put

 3   in place.

 4               MR. BLOCK:

 5                   So I guess the answer is of course the

 6   Governor believes this is good policy and that it should

 7   be in law, and if the task force doesn't, in fact, do

 8   what they've been discussing about having some

 9   limitation on renewals, and obviously the Governor would

10   be supportive of any change in the constitution that is

11   in line with what his goals are and what he is setting

12   forth in his policy here.

13               MR. MOLLER:

14                   There's been talk of taking it and

15   moving it entirely to the locals and taking the state

16   out of this.  Does the Governor have a position on that?

17               MR. BLOCK:

18                   I'm not prepared to answer a question

19   about that.  I think that what the Governor is going to

20   do is what he's going to do with the remainder of the

21   issues that the task force is under consideration.  Once

22   the task force makes its report, then I know the

23   Governor is going to be -- is going to have a public

24   response to that, and obviously if we move into April,

25   into the next session, there will be -- there's going to
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 1   be a legislative package that the Governor puts together

 2   and this will be in strong consideration in that.

 3               MR. MOLLER:

 4                   Thank you.

 5               MR. ADLEY:

 6                   Thank you.

 7                   Mr. Miller.

 8               MR. MILLER:

 9                   I just want to clarify, that first five

10   years is up to 100 percent with local input?

11               MR. BLOCK:

12                   Right, yes, sir.

13               MR. MILLER:

14                   Not a given.

15               MR. BLOCK:

16                   It is not a given.  Absolutely.

17               MR. MILLER:

18                   Thank you.

19               MR. ADLEY:

20                   All right.  Members, are there any other

21   questions?

22                   Matthew, I wanted to make clear that

23   when we set here this morning after meeting with you and

24   the Governor and LED over the last several days, I do

25   have a set of amendments here that y'all have basically
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 1   sent me here with that approval from all of you, we will

 2   be taking that up to cover some of these issues; that's

 3   a correct statement?

 4               MR. BLOCK:

 5                   It's obviously for this committee to

 6   consider, but we believe that those rules further

 7   clarify the position of the Governor and also the

 8   policies that we think should be set forth for this

 9   program going forward.

10               MR. ADLEY:

11                   Now, with that said, I say this I think

12   not so much for you, Matthew, but for all of those that

13   are sitting here that have been on both sides of this

14   issue, albeit the Governor has seen fit to try to

15   balance this program against conflicting interests that

16   have been involved here.  It's been very difficult, I

17   can tell you, as I've watched them go through the

18   process and have you.  I want the public to understand

19   and the committee to understand that once we're through

20   this place where the state has kept its word, there will

21   be, if we adopt these amendments, some substantial

22   changes to this program, and I'm just going to list some

23   of them for you.  There will be job requirements with

24   anybody that comes for ITEP.  There will be local input.

25   There will be no ITEP for environmental requirements.
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 1   Albeit he discussed it and considered it, there will be

 2   no, if we adopt these, there will be no ITEP for

 3   environmental requirements.  MCAs are gone.  I'm told by

 4   staff that's about 70 percent of what you've been seeing

 5   come before you.  I think that's important.  There will

 6   be a much stricter definition of what maintenance and

 7   maintenance capital is.  There will be a clear

 8   definition of manufacturing and what's integral to it.

 9   Late filings, there will be no more "mays."  It will be

10   "shall."  They will be penalized because it's to their

11   benefit to file on time.  There will be a return of

12   investment report with every application that you see

13   that we've not seen before.  I think that is critical.

14   There will be much added transparency that you alluded

15   to.  In addition to the five-year contracts of up to 100

16   percent with local input and the three-year contracts

17   with up to 80 percent with local input.  So going

18   forward, the changes are very substantial, and I think

19   if we adopt those, that this committee will have done a

20   Youdelman's job in trying to reform what we saw when we

21   got here.

22                   So I just think it's important, Matthew,

23   everybody understands this is not just an issue of

24   saying we must honor what we did in the past.  I think

25   that's critical, but we're making some substantial
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 1   changes.

 2                   Are there any other questions?

 3                   Matthew, anything else?

 4               MR. BLOCK:

 5                   No.  I just would like to personally

 6   thank -- and I believe that the Governor would share

 7   this.  I personally thank all of you, not just the

 8   members of this committee, but the Board as a whole as

 9   well, that this has been a lot of work and maybe more

10   work than all of you anticipated when you signed up for

11   this.  And I realize that not only a lot of work, but

12   it's something where you also have gotten a lot of calls

13   and had a lot of input from the public, from industry,

14   about how this should work, and that's critically

15   important and it helps us arrive at a better place when

16   we get input and we have those discussions.  I think

17   what we've come up with today with these rules are a

18   product of those discussions and that input.  But I just

19   appreciate the hard work that you've put in and thank

20   you for your consideration.

21               MR. ADLEY:

22                   Matthew, thank you.  No further

23   questions.

24                   Let me say to all of you that any of you

25   that wish to testify at the end when we have our public
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 1   testimony, you do need to fill out one of these cards.

 2   If you have not done so, you need to do that.

 3                   Members of the Committee, now with some

 4   latitude from you, I asked the staff to prepare for us

 5   those amendments that we made reference to in a redlined

 6   version of our last working session so that I could walk

 7   you through what our proposals are on the changes that

 8   we would recommend.

 9                   And to the members in the audience, I

10   think they made enough copies so that you could have

11   some also to follow along.

12                   Before I begin, I need to make two

13   minor, technical changes before we get to them.  On Page

14   1, under 502 and "Definitions," under the word

15   "Establishment," you should delete, scratch through "is

16   creating" so that an establishment would simply be an

17   economic unit at a single physical location.  And then

18   on Page --

19               MR. MILLER:

20                   Can you repeat that, please?

21               MR. ADLEY:

22                   Page 1 under 501, "Establishment,"

23   delete the word "is creating," and I would offer the

24   amendment without those words is what I'm saying to you.

25                   And then if you'll turn over to 1, 2, 3,
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 1   the fourth page, these are issues that LED brought to me

 2   this morning to make sure we got them technically

 3   correct.  If you look all of the way at the bottom of

 4   the page, Paragraph J where I have "by the Commerce and

 5   Industry Board," that really is the "Board of Commerce

 6   and Industry."  That would be the proper way for that to

 7   read.

 8                   With that, members, if I can, I'm just

 9   going to go through each one of those.  I'll answer any

10   questions that you have as we move through them, and

11   then ask for your adoption.  Once that is done, then

12   I'll address any amendments as you have, and as I said,

13   I think the department had one they needed us to

14   consider.

15                   So with that, the first amendment that

16   you would be looking at on Page 1 under C is C3, and

17   that is the language that requires the Board to

18   broadcast via live stream all of the meetings that you

19   referenced.  I'm going to withdraw that amendment.  I'm

20   going to ask the staff to come up for one moment if you

21   will.  Withdraw it, because the proper place, I'm told,

22   for that is over in the rules governing the Board itself

23   and not inside ITEP.  And so when we finish with these,

24   we will take up a separate amendment.  We'll take up a

25   separate amendment to make sure that it goes there, and
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 1   when you do your APA, it will be included in that.  Is

 2   that my understanding?

 3               MS. CLAPINSKI:

 4                   Yes, sir, that's correct.  It will be a

 5   separate promulgation of the APA, but it will go through

 6   the process.

 7               MR. ADLEY:

 8                   So this was at your request to move it

 9   into the proper place?

10               MS. CLAPINSKI:

11                   Yes, sir.

12               MR. ADLEY:

13                   And when we get to that point, as I

14   understand it, because an amendment to the Board's rules

15   themselves will require a unanimous vote by these

16   members to include consideration of that issue before we

17   make that amendment at the end.  Is that -- am I stating

18   that correct?

19               MS. CLAPINSKI:

20                   Yes, sir, that's correct.  Yes, sir.

21               MR. ADLEY:

22                   So it will be there, it's just these

23   rules deal with the Industrial Tax Exemption.  There's

24   another section of the rules that deal with the

25   operation of the Board that they believe it will be
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 1   better, so I will withdraw that one until the end and we

 2   will come back to it so everybody understands.

 3               MS. CLAPINSKI:

 4                   Yes, sir.

 5               MR. ADLEY:

 6                   If we drop down to 501 under

 7   "Definitions," as we read through these rules, the word

 8   "establishment" is used throughout the rules, but there

 9   was never a definition of what an establishment is, and

10   so we would define establishment as "an economic unit at

11   a single physical location" so that we have a definition

12   of it.  And I'm doing that at your request.  I saw you

13   wince over there.  Maybe you ought to go sit by Mandi

14   and you two can talk while I go through these.

15                   Then if you come down to "Maintenance

16   Capital," to remove any confusion about maintenance

17   capital, we would add the words "to conserve as nearly

18   and as long as possible original condition."  The

19   language that I got from LED in reference to this is

20   that when someone goes in to do work to an existing

21   facility, we want them to make it better.  It shouldn't

22   be made just to keep it as it is.

23                   And if you'll go to the second page --

24               MS. MITCHELL:

25                   Senator?
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 1               MR. ADLEY:

 2                   Yes.

 3               MS. MITCHELL:

 4                   Before you get too far down, the only

 5   discussion Daniell and I were having about your

 6   definition of establishment is that it needs to have its

 7   own definition, not embedded within "Addition to a

 8   manufacturing establishment."  So we can -- it's just a

 9   technical tweak so that it stand --

10               MR. ADLEY:

11                   Let me say this, once we get through

12   here, all of this numbers and all of these places, there

13   will be technical changes that you as a staff will have

14   to make to get them in the right place to bring them to

15   the Board.  We understand that.  So everyone

16   understands, that's exactly what happens in the

17   legislative process.  As we set through it and we make

18   our changes, the staff is then required to go back and

19   make whatever technical changes are required to get in

20   line.  We're going to do that.  Now, we'll put that in

21   your hands to take care of that before the next meeting.

22                   I'm on Page 2 -- I apologize.  I had

23   three of them, didn't I?

24                   The definition of "Integral," that, in

25   all of our meetings, has been a very difficult word
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 1   because it allowed for many things to arbitrary

 2   discussion about what belongs as part of "integral."

 3   This definition would say that "integral" is what is

 4   required to make whole the product being produced.  Most

 5   of these definitions, so that you know, came from we

 6   researched various business definitions to ensure that

 7   we were following some business principle, and so we

 8   would suggest that we make sure that "integral" means

 9   it's actually part of the product being produced.

10                   Now, there are some exceptions to that

11   further back in the rules, some things that are used

12   that actually do not end up in the product, but are used

13   in the making of the product, and we'll get to those in

14   a moment.

15                   The next one under "Maintenance

16   Capital," this amendment is intended to try to keep it

17   in line with the definition we had of maintenance.  It's

18   the same definition, "to conserve as nearly as possible

19   the original condition."  So that there's no confusion

20   when you're talking about maintenance capital and

21   maintenance that's what it's being spent for.

22               Under "Manufacturing," which has been very,

23   very broad based, the change here would mean "working

24   raw materials by means of mass production and

25   machinery."  That, I believe, and everybody's view of
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 1   the world and in the business world, that is what

 2   manufacturing is.

 3                   At the bottom of the page, the

 4   definition of "Restoration," "repairs to bring a

 5   building or structure to at least its original form,"

 6   again, to ensure that what's being done is truly

 7   something new and not part of maintenance.

 8                   And if you flip to the next page, I'm

 9   under 503, and you'll go down to the first redlined

10   section, "is the term of the expiration of the

11   contract," these are the terms that Matthew just

12   discussed, "shall be for up to, but no more than five

13   years and may provide for ad valorem exemption up to 100

14   percent, and terms of renewal may be included provided

15   that the renewal of the contract shall be for a period

16   up to no more than three years and may provide ad

17   valorem tax exemption of up to, but no more than 80

18   percent."

19                   Now, the local reference is not here

20   because that's referenced in your Exhibit A.  I believe

21   that's in the rules that's where that reference is made,

22   so that was where their input would be made.  This is

23   simply the guidance for the 100 percent and the 80

24   percent.

25                   Three is nothing.  There's no change
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 1   there.  Four, the only change is that the addition of an

 2   "and" because we add a Section 5 at the request of LED,

 3   after discussing it with Mandi and Don Pierson, "a

 4   statement of Return on Investment (ROI) as determined by

 5   the Secretary."  So you will have some documentation on

 6   the value of the exemption that you're to grant that

 7   we've never had before.  I think that's very important

 8   for the future.

 9                   If you go to the next page, now I'm down

10   to Item 3 where it says "The Board and the Governor," we

11   simply delete "and the Governor" because the Board is a

12   separate entity to whoever the governor is and the

13   Governor has the authority to make whatever decisions

14   the Governor wants to make, so we would delete that.

15                   If you drop down to Item H, this says,

16   "If the application is submitted after the filing

17   deadline," in the past it had this language for five

18   years because in the past they've been talking about

19   five years and five years together as a total of 10.

20   What we've done here is that the maximum reduction that

21   could be made for the late filing is up to whatever the

22   remaining term is because it will vary, and so setting a

23   set amount here just created ambiguity and confusion, so

24   whatever is left, that's what would apply.

25                   The "eligibility of an applicant," in
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 1   J -- I'm in J now -- "including whether the activities

 2   at the site meet the definition of manufacturing will

 3   reviewed by the Board based upon the facts and

 4   circumstances existing at the time when the application

 5   is considered."  We simply add "by the Board of Commerce

 6   and Industry" to make it clear that you do go back to

 7   the Board of Commerce and Industry.  You are involved in

 8   that decision.

 9                   Then on the next page at 507 -- Let's

10   see.  Excuse me.  505 Paragraph A at the end of "Board

11   and the Governor," we took out "and the Governor" again

12   for the same reason that I explained a moment ago.

13                   Then under "Eligibility Property," the

14   word "capitalized" remains.  We struck it out once, but

15   it does remain.  The only change is down in Paragraph 3,

16   it says, "Owners who are not engaged in manufacturing at

17   the manufacturing establishment are eligible for

18   exemption only if the manufacturer at the site is

19   obligated to pay the property taxes" -- this is all

20   current rules -- "if the exemption were not granted."

21   "Leased property is eligible for the exemption if the

22   property is used in the manufacturing process," and we

23   add the words "is and remains on the plant site" just to

24   make it clear that if there's an exemption, it goes

25   solely to what's inside the manufacturing facility.  The
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 1   fact that you might provide some equipment, some service

 2   to a manufacturing facility, that doesn't mean that

 3   you're facility outside of that manufacturing footprint

 4   is now eligible for the entire ad valorem tax exemption.

 5   It's only that property or that service that you provide

 6   within that footprint.  And I think that just intended

 7   to make it clear that that's what that applies to.

 8                   And then if you'll flip to the next page

 9   to Paragraph D, it says, "To be eligible for exemption,

10   a manufacturing establishment must be an operational

11   establishment and engaged in the business of

12   manufacturing."  That, too, was somewhat arbitrary, so

13   we simply took the word "the business of" out and left

14   in the words "engaged in manufacturing" that we have

15   clearly defined at the beginning.

16                   And then we go further down, we talk

17   about "To become operational or cease operations without

18   a reasonable expectation of resuming operations, the

19   facility," it used to say "may no longer be eligible."

20   The word will be changed to "shall."  If you're not

21   oppilating anymore, "the facility shall" no longer be

22   eligible for exemption.

23                   We ran into a problem.  Robby, you tried

24   to deal with it at or last meeting.  I apologize for not

25   helping you.  We had an issue where one came up that was
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 1   not operational and the Board had the ability to either

 2   may or not give the exemption and we ended up giving it.

 3   You tried to get them at least to go back to the local

 4   government, as I remembered.  But this will make it

 5   clear because these exemptions are for the benefit of

 6   the industry themselves, and if they're not in

 7   operation, the exemption will not apply.

 8                   The next item under 509 B, Item 1,

 9   "Sales" would be removed as it is not part of the new

10   definition, clearly not part of the definition of

11   manufacturing and integral part.  For your information,

12   that has never been part of our rules.  That's something

13   that was brought up in one of our discussions and added,

14   so you're not removing anything from current rules.

15   It's just we're removing something that was discussed

16   during our meetings.

17               MR. SLONE:

18                   Senator?

19               MR. ADLEY:

20                   Yes, sir.  Question?

21               MR. SLONE:

22                   Just a quick question.

23               MR. ADLEY:

24                   Push your button for me so I can turn

25   you on, Mr. Slone.
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 1               MR. SLONE:

 2                   So I understand the removal of "sales."

 3   I'm just curious, would something like R&D be a part of

 4   the integral or business operations?  I'm not sure if

 5   this is the time to ask this particular question.

 6               MR. ADLEY:

 7                   No, this is a good place.

 8                   I think --

 9               MR. SLONE:

10                   I'm not sure if that should cover it.

11               MR. ADLEY:

12                   I think there's -- maybe I skipped over

13   it.  Maybe I passed it, but there is a place that gives

14   some exemptions.  My view of that would be that it's not

15   because integral now defined made in whole the product.

16   I think the intent is that whatever is used to

17   manufacture the project, not R&D, not the all that you

18   did prior to creating the manufacturing facility, not

19   where you go sell it, but everything that's inside

20   making the product I think is the intent.

21               MR. SLONE:

22                   Okay.  Because I guess I'm thinking R&D

23   is required to get it to a whole product, but I'm not

24   sure.  I'm just throwing it out there.  That would be a

25   good question whether or not we've seen it in best
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 1   practice.  That would be like research.

 2               MR. ADLEY:

 3                   I think if you did that, you will be

 4   allowing an exemption on research that might have

 5   happened in Germany before you ever even locate it here

 6   and adding it to a tax exemption for a business.  You're

 7   creating the credit or the exemption here to encourage

 8   them to locate in Louisiana based upon the product

 9   they're going to make here.  That would be my view of

10   it, and I tell you that based upon I had the pleasure to

11   go make some trips to Germany when we were doing some of

12   these economic develop things, and if we add those

13   words, I think you'll be opening the door for all kinds

14   of applications of adding I ought to get a credit for

15   this.  That's just my view.  It's what I think.

16               MR. SLONE:

17                   Okay.

18               MR. ADLEY:

19                   If you drop down to 5, that was kind of

20   a catchall to give the Board some approval, some

21   latitude if something popped up similar to what you just

22   said that the Board said, "Look, I think we ought to

23   give that."  The Board would have the ability to do that

24   provided that it will now say instead of "other

25   activities," it will say "other on site essential
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 1   activities."

 2               MR. SLONE:

 3                   So that should cover it.

 4               MR. ADLEY:

 5                   Yeah.  I think that should cover it.

 6   It's your catchall that will give you some latitude.

 7   And we had a lot of discussion about this one because it

 8   was a catchall and we were trying to avoid as much as of

 9   that as we could, but we believe by adding the words "on

10   site" and "essential," then we've made it a fair cover

11   and a place that if you decide that's what you as a

12   Board wants to do, I think you have the ability to do it

13   as long as on site and it's essential.

14               MR. SLONE:

15                   Thank you.

16               MR. ADLEY:

17                   Thank you, sir.

18                   I'm down at 511, and now we're talking

19   about the "Rehabilitation and Restoration of Property"

20   and we're talk about "Capital" -- Item A, "Capital

21   expenditures for the rehabilitation and restoration of

22   an existing establishment may be exempted," and we add

23   the words "if it is not maintenance" because we've

24   clearly defined maintenance and we want to make sure

25   that these applications, as we've discussed before, are
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 1   not for maintenance.  But if you're building, you're

 2   growing, you're doing something bigger and better, then

 3   you have that same opportunity to do that that you've

 4   always had.

 5                   And then I flip to the next pages, and

 6   the good news is there's no change there.  And the next

 7   page, no change, and the next page, no change.  And the

 8   good news is those are the all of the definitions that

 9   the Governor and staff believe we should add to these

10   rules to clarify them.

11                   Now that I've presented them, I would

12   ask the Board if we could get a motion for adoption of

13   these amendments to this document that we have before

14   us.

15               MR. MOLLER:

16                   So moved.

17               MR. ADLEY:

18                   Okay.  Mr. Moller would move.

19               MR. SLONE:

20                   I'll second.

21               MR. ADLEY:

22                   And second by Mr. Slone.

23                   Is there any objection to the adoption

24   of those amendments?

25               (No response.)
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 1               MR. ADLEY:

 2                   Hearing none, those amendments will be

 3   adopted.

 4                   Now, let me get this one out of the way

 5   before I get to you, the ones that's going to take some

 6   discussion.  The one that we withdrew that goes into the

 7   Board rules themselves, for us to consider that, we need

 8   to have a motion by the Board.  We need to have a motion

 9   by the Board to allow us to take that up because

10   amendment to those rules were not published on the

11   agenda.  That needs to be a anonymous motion.

12                   So would the Board now make a motion to

13   take up consideration of that amendment to the Board

14   rule?

15               MR. MILLER:

16                   I so move.

17               MR. ADLEY:

18                   Mr. Miller so moves.  Seconded by

19   Mr. Fabra.

20                   Is there any objection to that motion?

21               (No response.)

22               MR. ADLEY:

23                   Hearing none, there's a unanimous

24   concent to take that up.

25                   So what we would propose now is that an
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 1   amendment that's the exact same language we had an Item

 2   3 on the first page.  You got something you want to pass

 3   out for us?

 4               MS. CLAPINSKI:

 5                   This is the current version of general

 6   Board rules.

 7               MR. ADLEY:

 8                   So you want to explain to the Board

 9   where this language would now fit?

10               MS. CLAPINSKI:

11                   Sure.  I believe the best place is

12   Section 107 that deals with meetings of the Board, and C

13   discusses the regular meetings, which is generally -- so

14   you could either put it in C after the regular meetings

15   discussion or you could make it H and have it as its own

16   separate provision.  Whichever way you prefer to do it.

17               MR. ADLEY:

18                   The only thing I'm reading here quickly,

19   Item G and it talks about your meeting place, "The

20   Board, committee or subcommittee shall hold its meetings

21   at principal offices of the Board."  This is going to

22   require now broadcast and live stream, which is not

23   available there.

24               MS. CLAPINSKI:

25                   Yes, sir.
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 1               MR. ADLEY:

 2                   You can generally get those places like

 3   where we're sitting today for free.  It won't cost you

 4   nothing.

 5               MS. CLAPINSKI:

 6                   Yes, sir.

 7               MR. ADLEY:

 8                   So I'm just going to suggest to you a

 9   technical part of what you need to change here when you

10   put this language in, "the Commerce and Industry Board

11   and Commerce and Industry Board Rules Committee shall

12   comply with Public Meetings Law and broadcast this

13   meeting via live stream" probably needs to say

14   somewhere -- you need to put some language here to give

15   you latitude to get out of your principal office to have

16   that meeting so that you're not stuck with having to go

17   spend a lot of money to get that done.

18               MS. CLAPINSKI:

19                   Let me ask you this, because I think A

20   107 addresses your public open meetings, so do you want

21   to leave that there or do you want the full text of the

22   amendment you withdrew to --

23               MR. ADLEY:

24                   No.  I think you have to have -- the

25   text of the amendment, I mean, the fact that they have
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 1   to comply -- I think currently -- let me make this very

 2   clear.  The Board of Commerce and Industry has always

 3   complied with public meetings laws.  They have always

 4   kept records.  They've always been -- but they've been

 5   typed records that if you wanted to go -- unless you

 6   were physically sitting there, you had to go get the

 7   typed version and read it.  The difference here is is

 8   you're adding -- the real change is you're adding "to

 9   broadcast via live stream."

10               MS. CLAPINSKI:

11                   Right.

12               MR. ADLEY:

13                   That's the real crux of this.  That's

14   what you really need to get in your change.

15               MS. CLAPINSKI:

16                   Okay.  So if I just add the broadcast

17   language when I amend G, we can leave the open meetings

18   up in A as is?

19               MR. ADLEY:

20                   I think that's probably correct, because

21   you're under current law already to do that.

22                   Mr. Miller.

23               MR. MILLER:

24                   The change says Board of Commerce and

25   Industry and the Rules Committee, but shouldn't it be
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 1   all committee?  If there's --

 2               MS. CLAPINSKI:

 3                   Perhaps all subcommittees.  Sure.

 4               MR. ADLEY:

 5                   Let me tell you why I didn't put it

 6   there.  I don't care how you do it, but I just want to

 7   tell you why we didn't put it there.  Under the

 8   statutes, there are certain exemptions to LED and your

 9   Economic Development and what you have to provide and

10   not provide.  I want to make sure I didn't step on your

11   toes by getting in that, but if you say all

12   subcommittees, I mean, it's certainly okay with me.  I

13   just wanted --

14               MR. MILLER:

15                   I understand.

16                   All committees other than protected by

17   the confidentiality rules and regs of LED?

18               MS. CLAPINSKI:

19                   Sure.

20               MR. ADLEY:

21                   I think that's a good way to do it.  I

22   think that makes sense.

23               MS. CLAPINSKI:

24                   No problem.

25               MR. ADLEY:
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 1                   Mr. Moller.

 2               MR. MOLLER:

 3                   How far in advance does the agenda get

 4   published now and is it available online?

 5               MS. CLAPINSKI:

 6                   Yes.  It's usually available two weeks

 7   ahead of time, the agenda that's available at the Board

 8   meeting, and that agenda is published online.  That is

 9   different than the board packet that you guys receive,

10   but the agenda --

11               MR. ADLEY:

12                   Yeah.  I think the issue that's come up

13   in all of the discussions -- and it's a good point

14   you're raising.  The issue that has come up is is that

15   particularly for the general public to get a copy of the

16   package 24 hours or 48 hours in advance doesn't give

17   much time, all of you that have pulled up your agendas

18   for this next meeting and printed them as I have,

19   they're a book this thick, just doesn't give them much

20   time.

21                   Let me suggest this to you, let me

22   address this amendment and get it behind us, and if you

23   wish to propose something else, I'm going to take up

24   additional amendments by the committee, and if you wish

25   to do that, we'll certainly consider that if you just
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 1   give me the latitude to get this done.

 2               MR. MOLLER:

 3                   Absolutely.

 4               MR. ADLEY:

 5                   Mr. Miller would move for the adoption

 6   of the amendment that he explained, all subcommittees

 7   except provided so and so, so and so, and will all be

 8   broadcast and via a live stream so that we make sure

 9   that we have that language.

10                   Mr. Miller would make that motion.

11   Mr. Fabra would second that motion.

12               MR. FABRA:

13                   Second.

14               MR. ADLEY:

15                   That's what I thought I heard him say.

16                   So is there any objection to the

17   adoption of that amendment to the rules for the Board

18   itself?

19               (No response.)

20               MR. ADLEY:

21                   Hearing no objection to that, that

22   amendment is adopted.

23                   With that, those are all of the

24   amendments that we had.  Let's take up the committee

25   amendments and we will get to the discussion, the one
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 1   that you've brought up.

 2               MS. CLAPINSKI:

 3                   Yes, sir.

 4               MR. ADLEY:

 5                   Mr. Moller, you are on.

 6               MR. MOLLER:

 7                   Yeah.  I would like to propose an

 8   amendment to the Board rules that not only the agenda,

 9   but the applications be made available online one week

10   before the meeting.  I think this is -- you know, these

11   applications, you know, we're talking about local

12   property tax revenue, and folks around the state may

13   want some time to look at, you know, what's coming up in

14   their district, and so if there's any way to make those

15   applications -- I don't know if there are any privacy

16   issues that have to be...

17               MS. CLAPINSKI:

18                   Yes.  There are tax identification

19   numbers and other items that would have to be removed.

20               MR. ADLEY:

21                   Okay.  There's going to be some

22   discussion and we're going to just very carefully walk

23   through this and then we'll make a decision on what to

24   do.

25                   Mr. Moller would offer up an amendment
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 1   to the general rules of the Board that would require

 2   online the agenda with the backup material to the

 3   agenda.

 4               MR. MOLLER:

 5                   The applications.  I mean, if there's

 6   stuff that has to be redacted or if there's information

 7   that is protected or outside the Open Meetings Law, but

 8   I think that somebody who wants to come to this Board

 9   and speak on a particular application should have a

10   little bit of notice on who's applying.

11               MR. ADLEY:

12                   I get that.  I do want to make one

13   clarifying remark here.  There are certainly items that

14   are exempt from Public Records Law and disclosure by

15   LED.  It is difficult to understand why you couldn't do

16   that because everything that you do ends up before us

17   and is public record.  So I'm going to let y'all address

18   that and we have questions by other committee members,

19   too.

20                   You want to identify yourself and...

21               MS. VILLA:

22                   Hi.  Good morning.  Anne Villa,

23   Undersecretary for LED.

24                   One comment I'd like to make -- a couple

25   of comments I'd like to make is we can make available to
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 1   the public the summary information that is available and

 2   has been available to the public whenever they come to

 3   the Board of Commerce and Industry meeting.  It talks

 4   explicitly about the project, the description of it, the

 5   company's name, where they're located, the investment

 6   and the potential benefit.  There's over 1,000 pages

 7   potentially of applications that it would have to go

 8   through, legal would have to go through and redact, and

 9   I just feel that that's a lot of information to have to

10   go through every month to provide to the public.

11                   I think that, you know, whenever there

12   are public records requests, we do have to provide that

13   information, but to do it regularly I think is a lot to

14   ask of the staff.

15               MR. MOLLER:

16                   How hard would it be to just provide the

17   summary with the information that you...

18               MS. CLAPINSKI:

19                   That's no problem.

20               MS. VILLA:

21                   That's no problem at all.

22               MR. MOLLER:

23                   And to put that online and --

24               MS. VILLA:

25                   And that's what the public is used to
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 1   seeing whenever they come to the Board meetings.  We

 2   have that summary information.  We have it listed -- I'm

 3   sorry.  It is available already online for next week's

 4   meeting.

 5               MR. MOLLER:

 6                   Okay.  Well, if we could just -- again,

 7   I just to make sure that the public have enough time to

 8   review this information before we meet, and I don't want

 9   to ask you to go through a thousand pages before every

10   meeting, but --

11               MR. ADLEY:

12                   I will say this, going forward,

13   prospectively with the local input requires an Exhibit

14   A, and so there's going to be a whole lot more

15   transparency in that than what you currently have.

16               MS. VILLA:

17                   Right.

18               MR. ADLEY:

19                   The issue is is that the 4,000 or

20   whatever that's going to be coming to us that are purely

21   the renewals and whatnot that were done prior to June

22   24th.

23               MS. VILLA:

24                   Over the next five years.

25               MR. ADLEY:
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 1                   I real think that's the issue.  Under

 2   these new rules with that Exhibit A, most of that stuff

 3   is going to be available out there in multiple

 4   locations, but it will be those that happened prior to

 5   June 24th.

 6                   Robby, did you have a question?  You got

 7   it?

 8               MR. MOLLER:

 9                   So what again what is included in the

10   summary?

11               MS. CLAPINSKI:

12                   Usually it's the company name, the

13   parish location.  If it's a jobs program, it's estimated

14   number of jobs to be created.  If there's capital

15   investment involved, it's estimated capital investment.

16   It's all of the key numbers.

17               MR. MOLLER:

18                   And the amount of the exemption, the

19   value of the exemption?

20               MS. CLAPINSKI:

21                   For ITEP purposed it will be the value

22   of the exemption over a 10-year period.

23               MR. ADLEY:

24                   Let me suggest to you what I've heard.

25   The biggest issue in the past, we didn't have a
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 1   requirement for jobs.  Some of them did and some of them

 2   didn't.  But the public generally wants to know, even

 3   though it didn't create jobs are, are there any that we

 4   know of.  And if you did just a summary of what he's

 5   talking about and I think you were able to add that --

 6               MS. VILLA:

 7                   It's in there.

 8               MS. CLAPINSKI:

 9                   It's already in there.

10               MR. ADLEY:

11                   -- I think you'll be giving them what

12   they're looking for.

13               MS. CLAPINSKI:

14                   That's a part of the summary that's

15   available.  It's just whether the company it has that

16   actually reported those jobs or not.

17               MR. MOLLER:

18                   And if somebody wants to -- I mean, I

19   doubt anybody's going to want to see all -- every

20   application, but so somebody could look at that

21   application, the summary, and say, "Well, I would like

22   you to pull these five"?

23               MS. VILLA:

24                   It becomes a public records request and

25   we would do that.
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 1               MS. CLAPINSKI:

 2                   Yes.

 3               MR. MOLLER:

 4                   Okay.  But then if you publish it a week

 5   prior, you have three days to fulfill the record

 6   request, so somebody could conceivably make the request

 7   and see the full application prior to the meeting?

 8               MS. VILLA:

 9                   Correct.  We would have to go through

10   the normal course of the public records request and

11   respond.

12               MR. MOLLER:

13                   Okay.

14               MR. HOUSE:

15                   Well, I would add to the members of the

16   board, certain information you are provided does include

17   Social Security Numbers and other confidential

18   information, but nothing keeps you from sharing the

19   information that you have in terms of being cognizant of

20   confidential information.  So, again, I've been doing

21   this economic development for a long time.  We produce

22   more documents in response to public records requests

23   than anyone.  We try and set up our meetings in such a

24   way.  This has always been a public board.  So we're

25   more than willing to do what you're requesting, but you
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 1   have to take into account that you make a lot of request

 2   from staff and we're putting into effect a program

 3   that's going to make a lot of additional requests of the

 4   staff.  So you're going to have to weigh your

 5   priorities, but -- and, again, that comes back down to

 6   what the Board wants to do.

 7               MR. MOLLER:

 8                   And I'm not trying to enormously add to

 9   the workload.  I just want to make sure that somebody

10   who wants to come to testify to our Board has the

11   information in plenty of time and that it's available

12   online in a format that anybody can look up.

13               MR. ADLEY:

14                   It's a legitimate request, and both

15   sides are legitimate.  I mean, there are confidential

16   things.  I get that, but when you get -- of course,

17   you've got to make that public records request and

18   there's cost involved, not for LED, but for the person

19   making the request for the citizens.  So, you know, I

20   think he's got a legitimate concern, but if you're

21   comfortable that they're getting what they need,

22   Mr. Moller, whether you want to move forward or not,

23   your call.

24               MS. CLAPINSKI:

25                   I think if you want to add that the
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 1   summary agenda and -- the summary and the agenda --

 2               MR. MOLLER:

 3                   Yeah.  I will amend that it be made

 4   available at least one week prior.

 5               MS. CLAPINSKI:

 6                   Sure.  And obviously upon request we can

 7   have further detailed information if they want to

 8   receive that.

 9               MR. ADLEY:

10                   Okay.  So we'll clarify his motion, but

11   Mr. Miller has been waiting patiently.

12                   Mr. Miller.

13               MR. MILLER:

14                   On the summary of the applications, is

15   there an expectation with the new return on investment

16   requirement on ITEP that that will be blended into the

17   summary or any of the return on investment study?  Is

18   that done on the varying programs that we have?

19               MR. ADLEY:

20                   I don't think it's all of the data he's

21   asking for.

22               MR. MILLER:

23                   Just like a summary of the end result.

24               MR. ADLEY:

25                   What's the bottom line value.  I think
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 1   that's what he's asking.

 2               MR. HOUSE:

 3                   That's probably going to be reflected

 4   also in Exhibit A.  Exhibit A is going to recite that.

 5   But certainly the type of summary can be made available

 6   to you.

 7               MR. MILLER:

 8                   Most of the time I think if the

 9   public -- my opinion would be if the public were to see

10   that part along with the other, it would start answering

11   a lot of questions.

12               MR. ADLEY:

13                   Okay.  So we would have a motion by

14   Mr. Moller and the motion would be to add a requirement,

15   to add exactly what provision?

16               MS. CLAPINSKI:

17                   Mr. Moller, I believe you're asking that

18   the agenda and the summary information with that agenda

19   be posted no less than one week prior to the Board's

20   date; is that correct?

21               MR. MOLLER:

22                   Right.

23               MS. CLAPINSKI:

24                   Okay.

25               MR. ADLEY.
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 1                   Okay.  So the staff's got that amendment

 2   down.  Is there -- Mr. Moller would make that motion.

 3   Is there a second to that motion?

 4               MR. MILLER:

 5                   Second.

 6               MR. ADLEY:

 7                   Mr. Miller seconds the motion.

 8                   Is there any objection to the adoption

 9   of that motion?

10               (No response.)

11               MR. ADLEY:

12                   Hearing none, no objection, we'll add

13   that into the general rule.

14                   Do the committee members have any other

15   amendments before I take up this last amendment from

16   LED?

17               (No response.)

18               MR. ADLEY:

19                   Okay.  Thank you.

20                   So the issue, as I remember it, was

21   something about jobs, so why don't you share with us

22   where we are in the ITEP rules and what the issue is.

23   There was an issue raised by the industry to you, as I

24   get it.

25               MS. CLAPINSKI:
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 1                   Yes, sir.  Sure.

 2                   In Section 502 under the definition of

 3   "Jobs," Number 4 says that they be employed directly or

 4   through contract labor, and the issue that was brought

 5   to my attention is they would -- the requestor would

 6   like to have added employed directly by an affiliate or

 7   through contract labor, because what happens is, a lot

 8   of times, a company will set up a single purpose LLC to

 9   hold all of their assets and that's all that entity is

10   ever going to do is hold assets.  That's done for

11   liability, tax, all kinds of other purposes.  And then

12   you have a separate, usually wholly-owned, another

13   wholly-owned subsidiary that is maybe set up that holds

14   employees so that when you add the requirement to have

15   jobs and you add it on the company, the company who owns

16   the assets is going to be the one with the ITEP

17   contract, but if that's a single purpose LLC and all

18   they do is hold assets, they will never have employees.

19   They may have an affiliate that creates those jobs.

20   That's just business structure and how different

21   entities chose to do things.  So their request was

22   that --

23               MR. ADLEY:

24                   So would the affiliate also get the ITEP

25   or the ITEP goes to one place only?
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 1               MS. CLAPINSKI:

 2                   That's correct.  It's just allowing the

 3   jobs of the affiliate to meet the job requirements of

 4   the contract since the entity that has the contract will

 5   never have jobs in some situations.

 6               MR. ADLEY:

 7                   Just for background, purely for

 8   background, we visited with Matthew about this issue

 9   prior to the meeting in a sidebar, and he did not see a

10   problem with that.  The only concern that popped up in

11   my mind, being ex legislator with a very Makavelian

12   (sic) mind is I see people who create all of these

13   different entities to get these various different tax

14   breaks.  They do not believe that's an issue from what I

15   described to them, so what I said to them, it's purely

16   this committee's decision whether you want to handle

17   that or not, and so that's what we're doing.  We're

18   putting it before you to add "affiliates" if the

19   committee decides to do that.

20                   Mr. Miller.

21               MR. MILLER:

22                   I would be perfectly fine with that, but

23   that doesn't fall into or through contract labor?

24               MS. CLAPINSKI:

25                   I don't know that there's necessarily
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 1   always a contract set up.  They're two wholly-owned

 2   subsidiaries.  If you want to -- I mean, I guess you can

 3   require theme to have a contract, but it's two

 4   wholly-owned subsidiaries, separate companies that's

 5   generally --

 6               MR. MILLER:

 7                   I'm okay with that.  It's just anytime I

 8   can eliminate having another and/or that A, B, C, D, I

 9   would rather that.

10               MS. CLAPINSKI:

11                   If y'all want to say they have to have a

12   contract, then I'll --

13               MR. MILLER:

14                   I'm okay with it either way.

15                   Okay.  Thank you.

16               MS. CLAPINSKI:

17                   Okay.

18               MR. ADLEY:

19                   And where does it make it clear that the

20   ITEP only applies to the one entity?

21               MS. CLAPINSKI:

22                   Well, only the entity that holds the

23   assets is eligible for ITEP.  You have to be the owner

24   of the assets to be eligible for ITEP.

25               MR. ADLEY:
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 1                   Okay.  Mr. Miller would move --

 2               MR. MILLER:

 3                   Yes, sir.

 4               MR. ADLEY:

 5                   -- for adoption at that amendment, and

 6   seconded by Mr. Slone.

 7                   Is there any objection to the adoption

 8   of that amendment?

 9               (No response.)

10               MR. ADLEY:

11                   Hearing none, that amendment is adopted.

12   Thank you very much.

13               MS. CLAPINSKI:

14                   Yes, sir.

15               MR. ADLEY:

16                   Members, again, I want to thank you for

17   all of your work.  We have gone through what the

18   committee had, what the Governor's office had proposed,

19   what LED had proposed.  We do have some individuals who

20   wish to speak, and before you speak, let me make this

21   very clear.  One of the reasons we've kept public

22   comments to the end, as we have in all of our meetings,

23   ultimately the committee's got to make their decision

24   and then we have to move it to the full Board, which we

25   hope is next week.
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 1                   Once adopted there and public comments

 2   are made there, then it goes to the APA process.  There

 3   are going to be several opportunities for more public

 4   comment.  When it ends up before the legislature, there

 5   will be an opportunity again for more public comments.

 6   So it is going to be an ongoing process that's going to

 7   take us some time.  My best guess for these to get

 8   adopted, if they went very smoothly, will be the end of

 9   January, first part of February.  That's my guess.

10                   So with that, members, if you don't

11   mind, I'm going to allow these individuals, I have four

12   of them that filled out cards or five that wish to

13   speak.

14                   Robert -- is it Wege or Wege?

15               MR. WEGE:

16                   Wege.

17               MR. ADLEY:

18                   Sumit Credits, LLC in Denham Springs.

19                   Would you just identify yourself and

20   make your comments, please, sir.

21               MR. WEGE:

22                   Sure.  Appreciate your time.  My name is

23   Robert Wege.  I'm with Sumit Credits, LLC.  We're a

24   consultant firm.  We help many clients go through this

25   process, and many of the rules that you have put in
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 1   place for these programs, we have to, I guess, live with

 2   and help clients navigate through.  And one of issues

 3   that I noticed in these rules is under the "Jobs"

 4   definition for new jobs, Item Number 7 requires that the

 5   company pay the median parish hourly wage for

 6   manufacturing jobs as reported in the US Bureau of Labor

 7   Statistics, and I was on the US Bureau of Labor

 8   Statistics website and I could not find an average

 9   median wage for manufacturing jobs.  Now, they have

10   hundreds of job categories, so if you're a plant

11   operator or if you're a tire or maintenance person, they

12   have those different categories, but I could not find

13   one for a specific manufacturer.

14                   So what this does is it sets up hundreds

15   of targets depending on the job category that these

16   companies have and you set up hundreds of moving targets

17   to say what is a qualifying job and what isn't.  And for

18   East Baton Rouge Parish specifically for 2015, a

19   chemical plant operator, the median average wage is

20   $35.72.  So what you're saying with this requirement is

21   that a new plant that wants to open in East Baton Rouge

22   Parish creates a new job that only pays $35 dollars an

23   hour, that job does not qualify as a new job.

24                   And then the administrative burden, by

25   trying to interpret to the company that next year these
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 1   wages may go up for each of these job categories and you

 2   have to be at or above that before they come out I

 3   think.

 4               MR. ADLEY:

 5                   Let me ask this question.  We do have

 6   others -- somebody from LED, this is part of your

 7   current rules, is it, or this was added?

 8               MS. CLAPINSKI:

 9                   It's new.

10               MR. ADLEY:

11                   It's new.

12                   Let me make this suggestion to you:

13   Every comment that we hear today we are going to take at

14   under advisement, and then we'll go before the full

15   Board next week and they will have the opportunity

16   there, that Board has to approve what we've done and

17   that Board certainly has the authority to make changes

18   as they see fit.  If you would give us between now and

19   next week to try and research this issue for you and get

20   with LED and try to find some resolution for it.  I

21   think you've made a valid point.  They do not list

22   manufacturer.  You need some description for that.  I

23   get that.  I do.

24               MR. WEGE:

25                   Right.
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 1               MR. ADLEY:

 2                   Is there anything else?

 3               MR. WEGE:

 4                   Yes, sir.  The only other issue that I

 5   is have is one of the concerns I hear is that the Board

 6   still has the ability to determine if a project

 7   qualifies as a manufacturing facility even after the

 8   company has filed their application and paid up to

 9   $15,000 fee.

10               MR. ADLEY:

11                   Where are you at in the rules?

12               MR. WEGE:

13                   Okay.  So this would be Section 504 J.

14               MR. ADLEY:

15                   I haven't found it yet.

16                   503?

17               MR. WEGE:

18                   503.  I'm sorry.

19               MR. ADLEY:

20                   Okay.  503.  I could find 504.  So where

21   are you at now?

22               MR. WEGE:

23                   503 J.

24               MR. ADLEY:

25                   J.  Okay.
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 1               MR. WEGE:

 2                   It says, "including whether the

 3   activities at the site meet the definition of

 4   manufacturing."  So basically it gives the Board the

 5   authority, after the company feels they may be a

 6   manufacturer and gone through the process and paid their

 7   up-to-$15,000 application fee, the Board still has to

 8   determination to decide whether this project qualifies

 9   as a manufacturer or not, and for me, that, you know, I

10   would prefer it to be clear at the beginning whether or

11   not the project qualifies rather that wait till the end

12   of process.

13               MR. ADLEY:

14                   I assume that LED -- is this new or is

15   this part of current law?

16               MS. CLAPINSKI:

17                   That's new language.

18               MR. ADLEY:

19                   It's what?  If it's current language --

20   I'm going to get them to speak, but I assume it's there

21   to ensure that if you've gotten yourself into a

22   five-year or a 10-year tax exemption that you're going

23   to maintain the status that got you the tax exemption.

24   Does not allow you the opportunity, "I had that status

25   going in, but I've changed my position now, but I
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 1   qualified then, so I get it."  I assume that's what you

 2   did.  I don't know that.

 3               MS. CLAPINSKI:

 4                   The current rules state "Eligibility of

 5   the applicant and the property for exemption, including

 6   whether the constitutional definition of manufacturing

 7   establishment," so that is currently in the rules.  All

 8   I've added is whether the activities at the site meet

 9   the constitutional definition.  So I think that the

10   Board has always had the ability post-application to

11   make a determination that whether there is or is not

12   manufacturing occurring.

13               MR. ADLEY:

14                   I don't see the constitutional

15   definition.  I don't see that.

16               MS. CLAPINSKI:

17                   Are you on the redline?

18               MR. ADLEY:

19                   I see the definition of manufacturing.

20               MS. CLAPINSKI:

21                   Are you on the redline?

22                   Well, I think you need -- you need to

23   look at the version that looks like this.  That's the

24   redline to the current rules because this shows the

25   complete change.
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 1               MR. ADLEY:

 2                   While you're saying that, I want to make

 3   this clear to the staff, when we get there next Friday,

 4   for the changes that we have made, provide for us, now,

 5   from your current rule where we've actually ended up, so

 6   we'll see all of them.  What we saw today are only those

 7   that we were proposing in addition what we've previously

 8   done.

 9               MS. CLAPINSKI:

10                   There was a copy of the full redline

11   available today as well, minus your corrections.

12               MR. ADLEY:

13                   I got it, but we made some more changes

14   today.

15               MS. CLAPINSKI:

16                   Those will be incorporated so we'll have

17   a full redline version and we'll have a clean copy with

18   all of the changes accepted for next Friday.

19                   So if you look at the redline, the

20   current rules, the current says rule "eligibility of the

21   applicant and the property for exemption will be

22   reviewed by the Board based upon the facts and

23   circumstances existing at the time the application is

24   considered."  All I've added is "including whether the

25   activities at the site meet the definition of
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 1   manufacturing."  Well, that really is the eligibility of

 2   the applicant.  So I don't think --

 3               MR. ADLEY:

 4                   Right.  It's the word "constitution" I

 5   kept looking for.

 6               MS. CLAPINSKI:

 7                   That came out of the previous version

 8   because we defined manufacturing in these rules.

 9               MR. ADLEY:

10                   I see.  I see.  So we're dealing with

11   the definition that we have defined today, the

12   definition of manufacturing.  That's what we're talking

13   about?

14               MS. CLAPINSKI:

15                   Yes, sir.

16               MR. ADLEY:

17                   That's the definition.

18               MS. CLAPINSKI:

19                   That's correct.

20               MR. ADLEY:

21                   Certainly I'll make note of it and

22   certainly I know the committee members will and if

23   someone wants to possibly propose a change.  I just

24   assume it's there to ensure that you remain a

25   manufacturer while you're getting the five or 10-year or
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 1   eight-year or whatever it ends up being exemption.

 2               MR. WEGE:

 3                   Right.

 4               MR. ADLEY:

 5                   I assume that's what that's about.  To

 6   me, it makes sense, but I get your point, and I'll make

 7   a note of that.

 8                   Are there any questions from the

 9   committee members about that?

10               (No response.)

11               MR. ADLEY:

12                   Anything else, sir?

13               MR. WEGE:

14                   No, sir.  Thank you.

15               MR. ADLEY:

16                   We certainly appreciate your comments.

17   Thank you very much.

18                   The next, Diane Hanley with Together

19   Louisiana.

20               MS. HANLEY:

21                   Thank you again for having me.  Diane

22   Hanley from Baton Rouge.

23                   We all know I didn't get what I wanted

24   and Together Louisiana didn't get what we wanted, but we

25   got something really historic and I want to say that I
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 1   appreciate that.  I also appreciate that you publically

 2   stated to today, that you publicly reinforced it today,

 3   the principles of the executive order and that they are

 4   now embedded in the rules.  And I appreciate that, and I

 5   just want that to be known.

 6                   We also recognize that this good work

 7   could be undone and that our job is not ended,

 8   especially, you know, as the public, keeping a light on

 9   it, keeping the energy on this, keeping things going

10   forward and being very attentive.  So just wanted to let

11   you know we're here and we are going to keep watching

12   and we're going to keep the conversation going.

13                   But I want to say thank you.  I

14   appreciate the hard work that you've done.  I appreciate

15   the questions that you bring forward.  The fact that

16   you've brought it to a public arena, that is going to be

17   recorded.  I appreciate all of work of Mr. House, I

18   really do, and the staff of LED and I want to say that

19   publicly.  You named those changes and that meant

20   something, it really did, that there's job requirements

21   now.  There's local input.  The MCAs will no longer be

22   applied, will be able to apply.  There's a clear

23   definition of maintenance.  That's big, and I want you

24   to know I noticed and we noticed and we recognize that.

25   There will be no late applications.  It's not allowed in
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 1   my life, it shouldn't be allowed in this.  And the best

 2   part, the return investment report.  We just want to

 3   know.

 4                   So thank you for opening this up, make

 5   it more visible, making it more public and asking the

 6   questions that are making the changes occur.  Just

 7   wanted to say that publicly today.

 8               MR. ADLEY:

 9                   We appreciate it very much, and the

10   committee has worked hard.  I thank them.  I want to

11   personally thank you on behalf of not just myself, but

12   the Governor's office.  I sat with you and him I guess

13   just yesterday, day before, it was, as you went through

14   all of the issues, and I think he made it very clear he

15   wished he could wave a wand and undo everything that had

16   been done, but he deals with very competing interests

17   and the repetition of Louisiana is very valuable.  He

18   must protect that.  He made that call, and I certainly

19   support that.  And we appreciate your support today

20   because it is there.

21                   I will tell y'all, for what it's worth,

22   the Governor told me, he said the craziest thing.  He

23   said, "Have you ever read this magazine" -- I know you

24   get it Robby -- "called the 'Governing'?"  Ever read

25   that magazine?  They actually called him and said, "We
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 1   want you to come keynote our address because we just

 2   simply do not understand out of hand you have gotten

 3   with your ITEP."  But he's been very reasonable with it.

 4   And I can tell you, in these rules, everybody got

 5   something, ut nobody got everything they wanted, and

 6   that generally means it's been through a pretty good

 7   process.

 8                   Thank you.

 9               MS. HANLEY:

10                   Appreciate it.  Thank you.

11               MR. ADLEY:

12               Next, Sister Bernie Barrett, Together

13   Louisiana.

14               SISTER BARRETT:

15               Good morning.

16               MR. ADLEY:

17                   Good morning, Sister.

18               MR. ADLEY:

19                   My name is Sister Bernie Barrett, as

20   you've heard, and I'm from Lake Providence, East Caroll

21   Parish, and I'm with Northern & Central Louisiana

22   Interfaith as well as Together Louisiana.  And I, too,

23   commend you on the work that you've done and the changes

24   you've made, especially the public input.  But I'm also

25   here to ask you about that public input.  You know, we

0072

 1   have -- East Carroll Parish is noted for lots of things

 2   and it's talked about a lot in a negative way, but there

 3   are good things happening there.  And one of the good

 4   things that happened was Myriant Chemical plant came

 5   there.  Well, they got an exemption.  Okay?  So they

 6   got -- they also got a renewal last December, but that

 7   plant is not open right now.  So I guess my question is,

 8   you know, it's a past renewal and you're saying you

 9   can't do anything about past renewals, but at the same

10   time, I heard the phrase several times "keep their

11   word."  "Keep" -- "We have to keep our word to the

12   industries.  Louisiana has to keep their word."  So I

13   guess my question is is there a process to help keep

14   them --

15               MR. ADLEY:

16                   What parish?

17               SISTER BARRETT:

18                   East Carroll Parish.

19               MR. ADLEY:

20                   Is that the one Senator Thompson was

21   here with?  Is that the one we're talking about?

22                   We got the impression, I know, sitting

23   there that day that local governing authorities had no

24   objection to what they were doing.  We did not require

25   him to go get that.  That was probably a mistake, I will
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 1   tell you, but we were clearly given the impression that

 2   local authorities were willing to grant that exemption

 3   to that facility.  Albeit it was not operational.  I

 4   will tell you, under these rules going forward, that

 5   will not be allowed.

 6               SISTER BARRETT:

 7                   Okay.  So what do we do?  We have --

 8               MR. ADLEY:

 9                   Me suggestion is you go right back to

10   the local authorities and tell them that we've been told

11   that they had no objection to that.  There are

12   provisions, as I understand, every agenda we look at,

13   there are special requests that can be made and that one

14   came to us, as I remember it, as a potential request.

15   And so if your local governing authority, I mean, wanted

16   to get with LED, not me, but with LED and make a special

17   request to get back on that agenda because they object

18   to what was done, I think they would have that right to

19   do that.  That's just my view.  Legal counsel for LED

20   will certainly make that call, but that's what I would

21   suggest to you.

22               SISTER BARRETT:

23                   Okay.  But I met with sheriff this week,

24   met with Superintendent Millikin, I met with school

25   board members, police jury members, many of the them
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 1   didn't know anything about this tax and that many of

 2   them were, you know, I'm not going -- I'm not going to

 3   say anything against Senator Thompson, but I guess the

 4   thing is, though, again, is for the ones that got

 5   renewal, you know, is there accountability, does anybody

 6   on the board, is there anybody checking to see are they

 7   doing what they said in the application?

 8               MR. ADLEY:

 9                   The department is supposed to be doing

10   that and making those recommendations to us based on

11   them following the commitment.  The problem -- the large

12   part of the problem in the past has been, for instance,

13   there's not been a jobs requirement in the applications.

14   Generally that's what people go to to see if people

15   honor what they promised.  Some actually did promise

16   jobs and some did not, but there was not a requirement

17   throughout the rules for that.

18                   But what you're bringing up here is

19   clearly what we saw at our Board meeting.  You're saying

20   one thing, somebody else said another thing.  It would

21   be very helpful if those local governments that had made

22   those statements to you would make those statements, I

23   think, to LED would probably make big difference.

24                   Mr. Miller.

25               MR. MILLER:
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 1                   Sister, thank you so much for coming.

 2                   That day Mr. Adley earlier did refer to,

 3   I did ask what the locals thought.  I am a local elected

 4   official.  I can tell you that in our parish, Tangipahoa

 5   Parish, that in the last six weeks or so, we had five

 6   inspections of ITEP exemptions.  We have five companies

 7   where someone from LED went to the site, looked to see

 8   if the stuff -- if the manufacturing equipment was

 9   there, if it was manufacturing, if things were going on

10   so that the renewal could -- it will become up in the

11   next, I don't know, maybe this meeting or the next

12   meeting, so the inspections do get done.  I know that

13   personally, from my own work experience and then from

14   being parish president and having them come to our

15   parish and go with out -- let our economic development

16   director know that they were going to be in the parish

17   checking those.

18                   But I will update or confirm with what

19   Senator Adley is saying that going to your locals is

20   absolutely the way to go.  I mean, I think that, being a

21   local now especially, I think is most important for us

22   to be involved.

23               SISTER BARRETT:

24                   Right.  We tried to do that.

25                   But anyway, thank you.  I think you've
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 1   given me more work to do.  Thank you.

 2               MR. ADLEY:

 3                   And I believe you will be very effective

 4   at it, too.  I do.  They told me when I came here they

 5   said there are two rules when you were elected office in

 6   Louisiana, and that was never to argue with the NRA nor

 7   God and you will be fine.  I assume you will do well.

 8                   Dawn Collins.  Is that correct?  Baton

 9   Rouge, Louisiana.

10               MS. COLLINS:

11                   Yes.  I'm here as myself, but I do have

12   to say that I am a locally-elected official here in East

13   Baton Rouge Parish.  I serve on the school board.  New.

14   Started in March.

15                   I'll keep my remarks brief.  I will say

16   as a newly-elected board member to East Baton Rouge

17   school boards, in talking with some of my colleagues

18   that have been on the board for a while, we were

19   clueless about this, about ITEP.  And it would be

20   helpful to us as to process continues if there is

21   something on the state level to educate the local

22   elected officials.  It's a concern for those in

23   education.  It's also a concern for those in law

24   enforcement.

25                   Louisiana tends to be at the bottom of
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 1   everything good, at the top of everything bad, and I

 2   think the way that we handled our budget reflects that.

 3                   I appreciate the work that this Board is

 4   doing.  Of course, I don't like the amendments -- I

 5   don't like some of the amendments, rather, to the

 6   executive order, but I get it that it's a compromise, so

 7   it's a step in the right direction with some very basic

 8   but very important things have taken place, like

 9   definitions of manufacturing, et cetera.

10               MR. ADLEY:

11                   Let me make this suggestion to you:  LED

12   is in the process of meting with all local governments

13   trying to inform them and teach them how to be ready to

14   deal with these Exhibit A's, how to participate in the

15   process, questions are asked and other things.  So I

16   highly recommend you maybe get with Mandi or one of them

17   over there and I'm sure they will get directly with your

18   parish to do just that.

19               MS. COLLINS:

20                   All right.  So I'll close with just this

21   thought.  As I mentioned, you know, the way we handle

22   our budget, the way we advocate our resources is a

23   direct reflection of our priorities, and we come down

24   hard on social welfare.  We were the only state with a

25   charity system, and that was bad according to some, but
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 1   when it comes to things like this, it's such a fight,

 2   but when it comes to what some might call corporate

 3   welfare, it's such a fight just to get something fair

 4   and balanced.  And so I appreciate the work that the

 5   Board has been doing.  I appreciate the Governor's

 6   efforts and I think very much and I will get with LED.

 7   Thank you.

 8               MR. ADLEY:

 9                   Thank you, Dawn.  Thank you very much.

10                   The last speaker, Sandra Franklin,

11   Together Louisiana.

12                   Olive Street is located where?

13               MS. FRANKLIN:

14                   In Alexandria.  I apologize.  I thought

15   I put that on there.

16               MR. ADLEY:

17                   I just wanted to make sure you wasn't

18   from Texas or something.

19               MS. FRANKLIN:

20                   Well, good morning.

21               MR. ADLEY:

22                   Good morning.  How are you?

23               MS. FRANKLIN:

24                   Hi.  My name is Sandra Franklin.  I'm

25   from Alexandria, Louisiana.  I currently serve on the
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 1   school board there, and I'm so thankful for the

 2   opportunity to be here to speak to you-all, to Chairman

 3   and to the committee and to LED as well for their

 4   efforts and energy that you-all have put forward to help

 5   this to make happen.

 6                   I am so excited to know that you're

 7   going to keep local input.  That was a concern for me.

 8   I do serve on the board, and with the amount of funds

 9   that are not given to us as a result of the tax

10   exemption can make a difference.  I have a district

11   where there are good bit of the schools are over 50

12   years and some over 60, and so maintenance and repairs

13   of those facilities are important.  It's hard to say

14   let's build a new school.  We know that will be a very

15   tough hill to climb, so to speak.  So we're thankful for

16   the effort you-all put forward in regards to that.

17                   Not only for the school system, I'm very

18   pleased to know that, with our sheriff and local law

19   enforcement and having that access and information to

20   share.  We've always heard it's better to start with the

21   locals.  Hasn't that been the theme for many years?  We

22   want to hear what the local individuals have to say.  So

23   this is an opportunity.  You know, I'm so glad to see

24   that after three years there will be some review and

25   considerations.  Not all, but up to.  I love those
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 1   phrases.  Up to, those words, rather.  So it means that

 2   gives an opportunity to negotiate and to share the

 3   information.  If we don't know what's happening, we

 4   really can't respond to it.  As you've heard several

 5   people say they were not aware of what ITEP was going to

 6   be doing or the executive order given by the Governor,

 7   so how do we know?  Well, that's way I'm here to hear it

 8   face-to-face and to hear it from you-all and for you to

 9   hear from me as a local official in Rapides Parish.  And

10   I'm looking forward to great opportunities for us to

11   grow.  Louisiana has great potential and Louisiana can

12   do and will do better if we allow ourselves to do so.

13                   What I also love while I was sitting

14   here was the dialog that was taking place, their

15   interaction with the committee as well as with LED.

16   That lets me know that you are willing to work together

17   to get this done, and that's what Together Louisiana is

18   about, working as a state as a whole for the greater

19   good for all.

20                   So I am so thankful that I've had this

21   opportunity to come and speak before you-all this

22   morning and look forward to working with you-all in the

23   future as well.

24                   So, gentlemen, have a great day.  Thank

25   you.
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 1               MR. ADLEY:

 2                   Ma'am, we --

 3               MS. FRANKLIN:

 4                   Did you have questions for me?  I'm

 5   sorry.

 6               MR. ADLEY:

 7                   No.  That's fine.  Thank you very much.

 8                   I do say this for the committee's

 9   benefit, and the number is not absolutely correct, but I

10   do remember it when I was dealing with ITEP issue and

11   inventory taxes and the like back when I was in the

12   senate.

13               MS. FRANKLIN:

14                   Sure.

15               MR. ADLEY:

16                   And 20 percent of current ITEP is in

17   excess of $500-million back to local government, so the

18   cap itself at 80 percent on renewals is very

19   substantial.  The number can obviously grow much larger

20   because you participate in whether or not you want to

21   give as much as 80 percent.

22               MS. FRANKLIN:

23                   Correct.

24               MR. ADLEY:

25                   So I just want everybody to understand
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 1   it is substantial.  It may be a slow process, but it is

 2   a substantial change from where we've been.

 3               MS. FRANKLIN:

 4                   Well, first of all, I do want to say we

 5   are going in the right direction.  You're giving an

 6   opportunity to where people who are directly affected by

 7   those funds and they have input with that as well, so I

 8   think you-all are going in the right direction.

 9                   Again, I thank you-all for all that you

10   have done and what you will continue to do in this

11   process.

12                   So, gentlemen, again, have a wonderful

13   day.  Thank you.

14               MR. ADLEY:

15                   Thank you, ma'am.

16                   Those are all of our speakers.

17                   Do you wish say something, Mandi?

18               MS. MITCHELL:

19                   I'll be very brief.

20               MR. ADLEY:

21                   It's 18 minutes till lunch.

22               MS. MITCHELL:

23                   Yes, sir.  I'll be extremely brief, but

24   on behalf of Secretary Pierson, I would be remiss if I

25   did not report out to the committee that LED, in
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 1   addition to working with with the rules committee to

 2   bring in the updates and amendments to the rules to get

 3   you to the point where you are today, our staff has been

 4   dividing and conquering and going out to the public and

 5   making presentations on the changes to the Industrial

 6   Tax Exemption program.  I personally have presented to

 7   the School Boards Association as their Fall conference,

 8   and we have also presented to the Louisiana Municipal

 9   Association's Executive Board.  Secretary Pierson also

10   presented to Louisiana Sheriff's Association, and so we

11   have been making the rounds.

12                   Secretary Pierson also appeared before

13   two different groups of local governing body agencies in

14   a workshop-type setting format in North Louisiana.  We

15   had a timeline laid out to cover the entire state

16   through all of our regions, however, the flood happened.

17   And so I just wanted to report to this committee and to

18   the Board of Commerce and Industry that LED will be

19   working very diligently to educate local officials on

20   this new power and authority that they have in this

21   process, and we're working very closely with our

22   regional economic development partners, which we have

23   eight regions that we divide up throughout the state to

24   facilitate that.  So I'm certain Secretary Pierson would

25   like me to say that.
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 1               MR. ADLEY:

 2                   Look, Mandi, I thank you, Mr. House, all

 3   off you really.  Man, y'all have done -- you've worked

 4   well with us and we thank you for it.

 5                   I've got one last request of you.

 6   Sometime, if we can get it done as quickly as possible,

 7   next week, the issue that was raised about no

 8   manufacturer listing at this website with the US Bureau

 9   so that we can try to get to the bottom of that.

10               MS. MITCHELL:

11                   Yes.  I've already reached out to our

12   policy and analysis team, and it is available.  What's

13   provided is a wage rate at the annual level, so it would

14   have to be broken down to an hourly rate, but there is a

15   general -- some information on that, so we'll provide it

16   to the Board and make sure you have it.

17               MR. ADLEY:

18                   And the gentleman sitting behind you,

19   too.  Let's provide it to him.  So if it's an issue I

20   need to deal with, we'll deal with it.  If it's not, I

21   need to know about it.

22               MS. MITCHELL:

23                   Yes, sir.

24               MR. ADLEY:

25                   Thank y'all so much.  Members of the
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 1   committee, you've been great.  Thank you very, very

 2   much.

 3               MR. HOUSE:

 4                   You need to vote.

 5               MR. ADLEY:

 6                   Oh, yeah, we do.

 7                   With that, we now have to adopt the

 8   entire set of rules and not just the amendments, and so

 9   Mr. Miller would now move for the adoption of the entire

10   set of rules and Mr. Fabra would second that motion.

11                   Is there any objection to the adoption

12   of those rules?

13                   I back that up.  Mr. Fabra withdraws his

14   second.  Mr. Fajardo would like to second, so he seconds

15   it for the adoption of the entire set of rules.

16                   Is there any objection to those

17   amendments -- to those adoption of the rules as amended?

18               (No response.)

19               MR. ADLEY:

20                   Without objection, those are the rules

21   we'll present to the Board.

22                   And with that, we are adjourned.  Thank

23   you.

24               (Meeting concludes at 11:49 a.m.)

25
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			439									LN			17			13			false			13                   He would have to renew it.						false


			440									LN			17			14			false			14               MR. BLOCK:						false


			441									LN			17			15			false			15                   It would have to be renewed or it would						false


			442									LN			17			16			false			16   have to be changed by whoever the next governor would						false


			443									LN			17			17			false			17   be.						false


			444									LN			17			18			false			18               MR. ADLEY:						false


			445									LN			17			19			false			19                   Allow me, I just want to add this piece,						false


			446									LN			17			20			false			20   albeit the executive order will expire, the rules that						false


			447									LN			17			21			false			21   get adopted by the Board of Commerce and Industry will						false


			448									LN			17			22			false			22   not expire and those rules will then have to be changed						false


			449									LN			17			23			false			23   and you can't do that with the stroke of a pen.  You						false


			450									LN			17			24			false			24   would have to go through the same process that we have						false


			451									LN			17			25			false			25   gone through, and you would have to do it in very						false


			452									PG			18			0			false			page 18						false


			453									LN			18			1			false			 1   public, transparent meetings to make those changes,						false


			454									LN			18			2			false			 2   similar to what would happen if it was statutorily put						false


			455									LN			18			3			false			 3   in place.						false


			456									LN			18			4			false			 4               MR. BLOCK:						false


			457									LN			18			5			false			 5                   So I guess the answer is of course the						false


			458									LN			18			6			false			 6   Governor believes this is good policy and that it should						false


			459									LN			18			7			false			 7   be in law, and if the task force doesn't, in fact, do						false


			460									LN			18			8			false			 8   what they've been discussing about having some						false


			461									LN			18			9			false			 9   limitation on renewals, and obviously the Governor would						false


			462									LN			18			10			false			10   be supportive of any change in the constitution that is						false


			463									LN			18			11			false			11   in line with what his goals are and what he is setting						false


			464									LN			18			12			false			12   forth in his policy here.						false


			465									LN			18			13			false			13               MR. MOLLER:						false


			466									LN			18			14			false			14                   There's been talk of taking it and						false


			467									LN			18			15			false			15   moving it entirely to the locals and taking the state						false


			468									LN			18			16			false			16   out of this.  Does the Governor have a position on that?						false


			469									LN			18			17			false			17               MR. BLOCK:						false


			470									LN			18			18			false			18                   I'm not prepared to answer a question						false


			471									LN			18			19			false			19   about that.  I think that what the Governor is going to						false


			472									LN			18			20			false			20   do is what he's going to do with the remainder of the						false


			473									LN			18			21			false			21   issues that the task force is under consideration.  Once						false


			474									LN			18			22			false			22   the task force makes its report, then I know the						false


			475									LN			18			23			false			23   Governor is going to be -- is going to have a public						false


			476									LN			18			24			false			24   response to that, and obviously if we move into April,						false


			477									LN			18			25			false			25   into the next session, there will be -- there's going to						false
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			479									LN			19			1			false			 1   be a legislative package that the Governor puts together						false


			480									LN			19			2			false			 2   and this will be in strong consideration in that.						false


			481									LN			19			3			false			 3               MR. MOLLER:						false


			482									LN			19			4			false			 4                   Thank you.						false


			483									LN			19			5			false			 5               MR. ADLEY:						false


			484									LN			19			6			false			 6                   Thank you.						false


			485									LN			19			7			false			 7                   Mr. Miller.						false


			486									LN			19			8			false			 8               MR. MILLER:						false


			487									LN			19			9			false			 9                   I just want to clarify, that first five						false


			488									LN			19			10			false			10   years is up to 100 percent with local input?						false


			489									LN			19			11			false			11               MR. BLOCK:						false


			490									LN			19			12			false			12                   Right, yes, sir.						false


			491									LN			19			13			false			13               MR. MILLER:						false


			492									LN			19			14			false			14                   Not a given.						false


			493									LN			19			15			false			15               MR. BLOCK:						false


			494									LN			19			16			false			16                   It is not a given.  Absolutely.						false


			495									LN			19			17			false			17               MR. MILLER:						false


			496									LN			19			18			false			18                   Thank you.						false


			497									LN			19			19			false			19               MR. ADLEY:						false


			498									LN			19			20			false			20                   All right.  Members, are there any other						false


			499									LN			19			21			false			21   questions?						false


			500									LN			19			22			false			22                   Matthew, I wanted to make clear that						false


			501									LN			19			23			false			23   when we set here this morning after meeting with you and						false


			502									LN			19			24			false			24   the Governor and LED over the last several days, I do						false


			503									LN			19			25			false			25   have a set of amendments here that y'all have basically						false
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			505									LN			20			1			false			 1   sent me here with that approval from all of you, we will						false


			506									LN			20			2			false			 2   be taking that up to cover some of these issues; that's						false


			507									LN			20			3			false			 3   a correct statement?						false


			508									LN			20			4			false			 4               MR. BLOCK:						false


			509									LN			20			5			false			 5                   It's obviously for this committee to						false


			510									LN			20			6			false			 6   consider, but we believe that those rules further						false


			511									LN			20			7			false			 7   clarify the position of the Governor and also the						false


			512									LN			20			8			false			 8   policies that we think should be set forth for this						false


			513									LN			20			9			false			 9   program going forward.						false


			514									LN			20			10			false			10               MR. ADLEY:						false


			515									LN			20			11			false			11                   Now, with that said, I say this I think						false


			516									LN			20			12			false			12   not so much for you, Matthew, but for all of those that						false


			517									LN			20			13			false			13   are sitting here that have been on both sides of this						false


			518									LN			20			14			false			14   issue, albeit the Governor has seen fit to try to						false


			519									LN			20			15			false			15   balance this program against conflicting interests that						false


			520									LN			20			16			false			16   have been involved here.  It's been very difficult, I						false


			521									LN			20			17			false			17   can tell you, as I've watched them go through the						false


			522									LN			20			18			false			18   process and have you.  I want the public to understand						false


			523									LN			20			19			false			19   and the committee to understand that once we're through						false


			524									LN			20			20			false			20   this place where the state has kept its word, there will						false


			525									LN			20			21			false			21   be, if we adopt these amendments, some substantial						false


			526									LN			20			22			false			22   changes to this program, and I'm just going to list some						false


			527									LN			20			23			false			23   of them for you.  There will be job requirements with						false


			528									LN			20			24			false			24   anybody that comes for ITEP.  There will be local input.						false


			529									LN			20			25			false			25   There will be no ITEP for environmental requirements.						false
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			531									LN			21			1			false			 1   Albeit he discussed it and considered it, there will be						false


			532									LN			21			2			false			 2   no, if we adopt these, there will be no ITEP for						false


			533									LN			21			3			false			 3   environmental requirements.  MCAs are gone.  I'm told by						false


			534									LN			21			4			false			 4   staff that's about 70 percent of what you've been seeing						false


			535									LN			21			5			false			 5   come before you.  I think that's important.  There will						false


			536									LN			21			6			false			 6   be a much stricter definition of what maintenance and						false


			537									LN			21			7			false			 7   maintenance capital is.  There will be a clear						false


			538									LN			21			8			false			 8   definition of manufacturing and what's integral to it.						false


			539									LN			21			9			false			 9   Late filings, there will be no more "mays."  It will be						false


			540									LN			21			10			false			10   "shall."  They will be penalized because it's to their						false


			541									LN			21			11			false			11   benefit to file on time.  There will be a return of						false


			542									LN			21			12			false			12   investment report with every application that you see						false


			543									LN			21			13			false			13   that we've not seen before.  I think that is critical.						false


			544									LN			21			14			false			14   There will be much added transparency that you alluded						false


			545									LN			21			15			false			15   to.  In addition to the five-year contracts of up to 100						false


			546									LN			21			16			false			16   percent with local input and the three-year contracts						false


			547									LN			21			17			false			17   with up to 80 percent with local input.  So going						false


			548									LN			21			18			false			18   forward, the changes are very substantial, and I think						false


			549									LN			21			19			false			19   if we adopt those, that this committee will have done a						false


			550									LN			21			20			false			20   Youdelman's job in trying to reform what we saw when we						false


			551									LN			21			21			false			21   got here.						false


			552									LN			21			22			false			22                   So I just think it's important, Matthew,						false


			553									LN			21			23			false			23   everybody understands this is not just an issue of						false


			554									LN			21			24			false			24   saying we must honor what we did in the past.  I think						false


			555									LN			21			25			false			25   that's critical, but we're making some substantial						false
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			558									LN			22			2			false			 2                   Are there any other questions?						false


			559									LN			22			3			false			 3                   Matthew, anything else?						false


			560									LN			22			4			false			 4               MR. BLOCK:						false


			561									LN			22			5			false			 5                   No.  I just would like to personally						false


			562									LN			22			6			false			 6   thank -- and I believe that the Governor would share						false


			563									LN			22			7			false			 7   this.  I personally thank all of you, not just the						false


			564									LN			22			8			false			 8   members of this committee, but the Board as a whole as						false


			565									LN			22			9			false			 9   well, that this has been a lot of work and maybe more						false


			566									LN			22			10			false			10   work than all of you anticipated when you signed up for						false


			567									LN			22			11			false			11   this.  And I realize that not only a lot of work, but						false


			568									LN			22			12			false			12   it's something where you also have gotten a lot of calls						false


			569									LN			22			13			false			13   and had a lot of input from the public, from industry,						false


			570									LN			22			14			false			14   about how this should work, and that's critically						false


			571									LN			22			15			false			15   important and it helps us arrive at a better place when						false


			572									LN			22			16			false			16   we get input and we have those discussions.  I think						false


			573									LN			22			17			false			17   what we've come up with today with these rules are a						false


			574									LN			22			18			false			18   product of those discussions and that input.  But I just						false


			575									LN			22			19			false			19   appreciate the hard work that you've put in and thank						false


			576									LN			22			20			false			20   you for your consideration.						false


			577									LN			22			21			false			21               MR. ADLEY:						false


			578									LN			22			22			false			22                   Matthew, thank you.  No further						false
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			584									LN			23			2			false			 2   If you have not done so, you need to do that.						false
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			587									LN			23			5			false			 5   those amendments that we made reference to in a redlined						false


			588									LN			23			6			false			 6   version of our last working session so that I could walk						false


			589									LN			23			7			false			 7   you through what our proposals are on the changes that						false


			590									LN			23			8			false			 8   we would recommend.						false


			591									LN			23			9			false			 9                   And to the members in the audience, I						false


			592									LN			23			10			false			10   think they made enough copies so that you could have						false


			593									LN			23			11			false			11   some also to follow along.						false


			594									LN			23			12			false			12                   Before I begin, I need to make two						false


			595									LN			23			13			false			13   minor, technical changes before we get to them.  On Page						false


			596									LN			23			14			false			14   1, under 502 and "Definitions," under the word						false


			597									LN			23			15			false			15   "Establishment," you should delete, scratch through "is						false


			598									LN			23			16			false			16   creating" so that an establishment would simply be an						false


			599									LN			23			17			false			17   economic unit at a single physical location.  And then						false


			600									LN			23			18			false			18   on Page --						false


			601									LN			23			19			false			19               MR. MILLER:						false


			602									LN			23			20			false			20                   Can you repeat that, please?						false


			603									LN			23			21			false			21               MR. ADLEY:						false


			604									LN			23			22			false			22                   Page 1 under 501, "Establishment,"						false


			605									LN			23			23			false			23   delete the word "is creating," and I would offer the						false


			606									LN			23			24			false			24   amendment without those words is what I'm saying to you.						false
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			613									LN			24			5			false			 5   Industry Board," that really is the "Board of Commerce						false


			614									LN			24			6			false			 6   and Industry."  That would be the proper way for that to						false
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			618									LN			24			10			false			10   questions that you have as we move through them, and						false


			619									LN			24			11			false			11   then ask for your adoption.  Once that is done, then						false
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			622									LN			24			14			false			14   consider.						false
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			624									LN			24			16			false			16   you would be looking at on Page 1 under C is C3, and						false


			625									LN			24			17			false			17   that is the language that requires the Board to						false


			626									LN			24			18			false			18   broadcast via live stream all of the meetings that you						false


			627									LN			24			19			false			19   referenced.  I'm going to withdraw that amendment.  I'm						false
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			630									LN			24			22			false			22   for that is over in the rules governing the Board itself						false


			631									LN			24			23			false			23   and not inside ITEP.  And so when we finish with these,						false


			632									LN			24			24			false			24   we will take up a separate amendment.  We'll take up a						false
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			637									LN			25			3			false			 3               MS. CLAPINSKI:						false
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			642									LN			25			8			false			 8                   So this was at your request to move it						false
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			652									LN			25			18			false			18   that correct?						false
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			660									PG			26			0			false			page 26						false


			661									LN			26			1			false			 1   better, so I will withdraw that one until the end and we						false


			662									LN			26			2			false			 2   will come back to it so everybody understands.						false


			663									LN			26			3			false			 3               MS. CLAPINSKI:						false


			664									LN			26			4			false			 4                   Yes, sir.						false


			665									LN			26			5			false			 5               MR. ADLEY:						false


			666									LN			26			6			false			 6                   If we drop down to 501 under						false


			667									LN			26			7			false			 7   "Definitions," as we read through these rules, the word						false


			668									LN			26			8			false			 8   "establishment" is used throughout the rules, but there						false


			669									LN			26			9			false			 9   was never a definition of what an establishment is, and						false


			670									LN			26			10			false			10   so we would define establishment as "an economic unit at						false


			671									LN			26			11			false			11   a single physical location" so that we have a definition						false


			672									LN			26			12			false			12   of it.  And I'm doing that at your request.  I saw you						false


			673									LN			26			13			false			13   wince over there.  Maybe you ought to go sit by Mandi						false


			674									LN			26			14			false			14   and you two can talk while I go through these.						false


			675									LN			26			15			false			15                   Then if you come down to "Maintenance						false
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			692									LN			27			6			false			 6   definition of establishment is that it needs to have its						false
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			701									LN			27			15			false			15   the Board.  We understand that.  So everyone						false


			702									LN			27			16			false			16   understands, that's exactly what happens in the						false


			703									LN			27			17			false			17   legislative process.  As we set through it and we make						false


			704									LN			27			18			false			18   our changes, the staff is then required to go back and						false


			705									LN			27			19			false			19   make whatever technical changes are required to get in						false


			706									LN			27			20			false			20   line.  We're going to do that.  Now, we'll put that in						false


			707									LN			27			21			false			21   your hands to take care of that before the next meeting.						false


			708									LN			27			22			false			22                   I'm on Page 2 -- I apologize.  I had						false


			709									LN			27			23			false			23   three of them, didn't I?						false
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			731									LN			28			19			false			19   the original condition."  So that there's no confusion						false
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			735									LN			28			23			false			23   very broad based, the change here would mean "working						false
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			755									LN			29			17			false			17   valorem tax exemption of up to, but no more than 80						false


			756									LN			29			18			false			18   percent."						false


			757									LN			29			19			false			19                   Now, the local reference is not here						false
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			759									LN			29			21			false			21   that's in the rules that's where that reference is made,						false
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			767									LN			30			3			false			 3   after discussing it with Mandi and Don Pierson, "a						false


			768									LN			30			4			false			 4   statement of Return on Investment (ROI) as determined by						false


			769									LN			30			5			false			 5   the Secretary."  So you will have some documentation on						false


			770									LN			30			6			false			 6   the value of the exemption that you're to grant that						false
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			786									LN			30			22			false			22   remaining term is because it will vary, and so setting a						false
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			929									LN			36			9			false			 9   that as we could, but we believe by adding the words "on						false


			930									LN			36			10			false			10   site" and "essential," then we've made it a fair cover						false


			931									LN			36			11			false			11   and a place that if you decide that's what you as a						false


			932									LN			36			12			false			12   Board wants to do, I think you have the ability to do it						false


			933									LN			36			13			false			13   as long as on site and it's essential.						false
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			940									LN			36			20			false			20   and we're talk about "Capital" -- Item A, "Capital						false


			941									LN			36			21			false			21   expenditures for the rehabilitation and restoration of						false


			942									LN			36			22			false			22   an existing establishment may be exempted," and we add						false
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			1041									LN			40			17			false			17   spend a lot of money to get that done.						false


			1042									LN			40			18			false			18               MS. CLAPINSKI:						false


			1043									LN			40			19			false			19                   Let me ask you this, because I think A						false


			1044									LN			40			20			false			20   107 addresses your public open meetings, so do you want						false
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			1670									LN			64			22			false			22   five-year or a 10-year tax exemption that you're going						false


			1671									LN			64			23			false			23   to maintain the status that got you the tax exemption.						false


			1672									LN			64			24			false			24   Does not allow you the opportunity, "I had that status						false


			1673									LN			64			25			false			25   going in, but I've changed my position now, but I						false


			1674									PG			65			0			false			page 65						false


			1675									LN			65			1			false			 1   qualified then, so I get it."  I assume that's what you						false


			1676									LN			65			2			false			 2   did.  I don't know that.						false


			1677									LN			65			3			false			 3               MS. CLAPINSKI:						false


			1678									LN			65			4			false			 4                   The current rules state "Eligibility of						false


			1679									LN			65			5			false			 5   the applicant and the property for exemption, including						false


			1680									LN			65			6			false			 6   whether the constitutional definition of manufacturing						false


			1681									LN			65			7			false			 7   establishment," so that is currently in the rules.  All						false


			1682									LN			65			8			false			 8   I've added is whether the activities at the site meet						false


			1683									LN			65			9			false			 9   the constitutional definition.  So I think that the						false


			1684									LN			65			10			false			10   Board has always had the ability post-application to						false


			1685									LN			65			11			false			11   make a determination that whether there is or is not						false


			1686									LN			65			12			false			12   manufacturing occurring.						false


			1687									LN			65			13			false			13               MR. ADLEY:						false


			1688									LN			65			14			false			14                   I don't see the constitutional						false


			1689									LN			65			15			false			15   definition.  I don't see that.						false


			1690									LN			65			16			false			16               MS. CLAPINSKI:						false


			1691									LN			65			17			false			17                   Are you on the redline?						false


			1692									LN			65			18			false			18               MR. ADLEY:						false


			1693									LN			65			19			false			19                   I see the definition of manufacturing.						false


			1694									LN			65			20			false			20               MS. CLAPINSKI:						false


			1695									LN			65			21			false			21                   Are you on the redline?						false


			1696									LN			65			22			false			22                   Well, I think you need -- you need to						false


			1697									LN			65			23			false			23   look at the version that looks like this.  That's the						false


			1698									LN			65			24			false			24   redline to the current rules because this shows the						false


			1699									LN			65			25			false			25   complete change.						false


			1700									PG			66			0			false			page 66						false


			1701									LN			66			1			false			 1               MR. ADLEY:						false


			1702									LN			66			2			false			 2                   While you're saying that, I want to make						false


			1703									LN			66			3			false			 3   this clear to the staff, when we get there next Friday,						false


			1704									LN			66			4			false			 4   for the changes that we have made, provide for us, now,						false


			1705									LN			66			5			false			 5   from your current rule where we've actually ended up, so						false


			1706									LN			66			6			false			 6   we'll see all of them.  What we saw today are only those						false


			1707									LN			66			7			false			 7   that we were proposing in addition what we've previously						false


			1708									LN			66			8			false			 8   done.						false


			1709									LN			66			9			false			 9               MS. CLAPINSKI:						false


			1710									LN			66			10			false			10                   There was a copy of the full redline						false


			1711									LN			66			11			false			11   available today as well, minus your corrections.						false


			1712									LN			66			12			false			12               MR. ADLEY:						false


			1713									LN			66			13			false			13                   I got it, but we made some more changes						false


			1714									LN			66			14			false			14   today.						false


			1715									LN			66			15			false			15               MS. CLAPINSKI:						false


			1716									LN			66			16			false			16                   Those will be incorporated so we'll have						false


			1717									LN			66			17			false			17   a full redline version and we'll have a clean copy with						false


			1718									LN			66			18			false			18   all of the changes accepted for next Friday.						false


			1719									LN			66			19			false			19                   So if you look at the redline, the						false


			1720									LN			66			20			false			20   current rules, the current says rule "eligibility of the						false


			1721									LN			66			21			false			21   applicant and the property for exemption will be						false


			1722									LN			66			22			false			22   reviewed by the Board based upon the facts and						false


			1723									LN			66			23			false			23   circumstances existing at the time the application is						false


			1724									LN			66			24			false			24   considered."  All I've added is "including whether the						false


			1725									LN			66			25			false			25   activities at the site meet the definition of						false


			1726									PG			67			0			false			page 67						false


			1727									LN			67			1			false			 1   manufacturing."  Well, that really is the eligibility of						false


			1728									LN			67			2			false			 2   the applicant.  So I don't think --						false


			1729									LN			67			3			false			 3               MR. ADLEY:						false


			1730									LN			67			4			false			 4                   Right.  It's the word "constitution" I						false


			1731									LN			67			5			false			 5   kept looking for.						false


			1732									LN			67			6			false			 6               MS. CLAPINSKI:						false


			1733									LN			67			7			false			 7                   That came out of the previous version						false


			1734									LN			67			8			false			 8   because we defined manufacturing in these rules.						false


			1735									LN			67			9			false			 9               MR. ADLEY:						false


			1736									LN			67			10			false			10                   I see.  I see.  So we're dealing with						false


			1737									LN			67			11			false			11   the definition that we have defined today, the						false


			1738									LN			67			12			false			12   definition of manufacturing.  That's what we're talking						false


			1739									LN			67			13			false			13   about?						false


			1740									LN			67			14			false			14               MS. CLAPINSKI:						false


			1741									LN			67			15			false			15                   Yes, sir.						false


			1742									LN			67			16			false			16               MR. ADLEY:						false


			1743									LN			67			17			false			17                   That's the definition.						false


			1744									LN			67			18			false			18               MS. CLAPINSKI:						false


			1745									LN			67			19			false			19                   That's correct.						false


			1746									LN			67			20			false			20               MR. ADLEY:						false


			1747									LN			67			21			false			21                   Certainly I'll make note of it and						false


			1748									LN			67			22			false			22   certainly I know the committee members will and if						false


			1749									LN			67			23			false			23   someone wants to possibly propose a change.  I just						false


			1750									LN			67			24			false			24   assume it's there to ensure that you remain a						false


			1751									LN			67			25			false			25   manufacturer while you're getting the five or 10-year or						false


			1752									PG			68			0			false			page 68						false


			1753									LN			68			1			false			 1   eight-year or whatever it ends up being exemption.						false


			1754									LN			68			2			false			 2               MR. WEGE:						false


			1755									LN			68			3			false			 3                   Right.						false


			1756									LN			68			4			false			 4               MR. ADLEY:						false


			1757									LN			68			5			false			 5                   I assume that's what that's about.  To						false


			1758									LN			68			6			false			 6   me, it makes sense, but I get your point, and I'll make						false


			1759									LN			68			7			false			 7   a note of that.						false


			1760									LN			68			8			false			 8                   Are there any questions from the						false


			1761									LN			68			9			false			 9   committee members about that?						false


			1762									LN			68			10			false			10               (No response.)						false


			1763									LN			68			11			false			11               MR. ADLEY:						false


			1764									LN			68			12			false			12                   Anything else, sir?						false


			1765									LN			68			13			false			13               MR. WEGE:						false


			1766									LN			68			14			false			14                   No, sir.  Thank you.						false


			1767									LN			68			15			false			15               MR. ADLEY:						false


			1768									LN			68			16			false			16                   We certainly appreciate your comments.						false


			1769									LN			68			17			false			17   Thank you very much.						false


			1770									LN			68			18			false			18                   The next, Diane Hanley with Together						false


			1771									LN			68			19			false			19   Louisiana.						false


			1772									LN			68			20			false			20               MS. HANLEY:						false


			1773									LN			68			21			false			21                   Thank you again for having me.  Diane						false


			1774									LN			68			22			false			22   Hanley from Baton Rouge.						false


			1775									LN			68			23			false			23                   We all know I didn't get what I wanted						false


			1776									LN			68			24			false			24   and Together Louisiana didn't get what we wanted, but we						false


			1777									LN			68			25			false			25   got something really historic and I want to say that I						false


			1778									PG			69			0			false			page 69						false


			1779									LN			69			1			false			 1   appreciate that.  I also appreciate that you publically						false


			1780									LN			69			2			false			 2   stated to today, that you publicly reinforced it today,						false


			1781									LN			69			3			false			 3   the principles of the executive order and that they are						false


			1782									LN			69			4			false			 4   now embedded in the rules.  And I appreciate that, and I						false


			1783									LN			69			5			false			 5   just want that to be known.						false


			1784									LN			69			6			false			 6                   We also recognize that this good work						false


			1785									LN			69			7			false			 7   could be undone and that our job is not ended,						false


			1786									LN			69			8			false			 8   especially, you know, as the public, keeping a light on						false


			1787									LN			69			9			false			 9   it, keeping the energy on this, keeping things going						false


			1788									LN			69			10			false			10   forward and being very attentive.  So just wanted to let						false


			1789									LN			69			11			false			11   you know we're here and we are going to keep watching						false


			1790									LN			69			12			false			12   and we're going to keep the conversation going.						false


			1791									LN			69			13			false			13                   But I want to say thank you.  I						false


			1792									LN			69			14			false			14   appreciate the hard work that you've done.  I appreciate						false


			1793									LN			69			15			false			15   the questions that you bring forward.  The fact that						false


			1794									LN			69			16			false			16   you've brought it to a public arena, that is going to be						false


			1795									LN			69			17			false			17   recorded.  I appreciate all of work of Mr. House, I						false


			1796									LN			69			18			false			18   really do, and the staff of LED and I want to say that						false


			1797									LN			69			19			false			19   publicly.  You named those changes and that meant						false


			1798									LN			69			20			false			20   something, it really did, that there's job requirements						false


			1799									LN			69			21			false			21   now.  There's local input.  The MCAs will no longer be						false


			1800									LN			69			22			false			22   applied, will be able to apply.  There's a clear						false


			1801									LN			69			23			false			23   definition of maintenance.  That's big, and I want you						false


			1802									LN			69			24			false			24   to know I noticed and we noticed and we recognize that.						false


			1803									LN			69			25			false			25   There will be no late applications.  It's not allowed in						false


			1804									PG			70			0			false			page 70						false


			1805									LN			70			1			false			 1   my life, it shouldn't be allowed in this.  And the best						false


			1806									LN			70			2			false			 2   part, the return investment report.  We just want to						false


			1807									LN			70			3			false			 3   know.						false


			1808									LN			70			4			false			 4                   So thank you for opening this up, make						false


			1809									LN			70			5			false			 5   it more visible, making it more public and asking the						false


			1810									LN			70			6			false			 6   questions that are making the changes occur.  Just						false


			1811									LN			70			7			false			 7   wanted to say that publicly today.						false


			1812									LN			70			8			false			 8               MR. ADLEY:						false


			1813									LN			70			9			false			 9                   We appreciate it very much, and the						false


			1814									LN			70			10			false			10   committee has worked hard.  I thank them.  I want to						false


			1815									LN			70			11			false			11   personally thank you on behalf of not just myself, but						false


			1816									LN			70			12			false			12   the Governor's office.  I sat with you and him I guess						false


			1817									LN			70			13			false			13   just yesterday, day before, it was, as you went through						false


			1818									LN			70			14			false			14   all of the issues, and I think he made it very clear he						false


			1819									LN			70			15			false			15   wished he could wave a wand and undo everything that had						false


			1820									LN			70			16			false			16   been done, but he deals with very competing interests						false


			1821									LN			70			17			false			17   and the repetition of Louisiana is very valuable.  He						false


			1822									LN			70			18			false			18   must protect that.  He made that call, and I certainly						false


			1823									LN			70			19			false			19   support that.  And we appreciate your support today						false


			1824									LN			70			20			false			20   because it is there.						false


			1825									LN			70			21			false			21                   I will tell y'all, for what it's worth,						false


			1826									LN			70			22			false			22   the Governor told me, he said the craziest thing.  He						false


			1827									LN			70			23			false			23   said, "Have you ever read this magazine" -- I know you						false


			1828									LN			70			24			false			24   get it Robby -- "called the 'Governing'?"  Ever read						false


			1829									LN			70			25			false			25   that magazine?  They actually called him and said, "We						false


			1830									PG			71			0			false			page 71						false


			1831									LN			71			1			false			 1   want you to come keynote our address because we just						false


			1832									LN			71			2			false			 2   simply do not understand out of hand you have gotten						false


			1833									LN			71			3			false			 3   with your ITEP."  But he's been very reasonable with it.						false


			1834									LN			71			4			false			 4   And I can tell you, in these rules, everybody got						false


			1835									LN			71			5			false			 5   something, ut nobody got everything they wanted, and						false


			1836									LN			71			6			false			 6   that generally means it's been through a pretty good						false


			1837									LN			71			7			false			 7   process.						false


			1838									LN			71			8			false			 8                   Thank you.						false


			1839									LN			71			9			false			 9               MS. HANLEY:						false


			1840									LN			71			10			false			10                   Appreciate it.  Thank you.						false


			1841									LN			71			11			false			11               MR. ADLEY:						false


			1842									LN			71			12			false			12               Next, Sister Bernie Barrett, Together						false


			1843									LN			71			13			false			13   Louisiana.						false


			1844									LN			71			14			false			14               SISTER BARRETT:						false


			1845									LN			71			15			false			15               Good morning.						false


			1846									LN			71			16			false			16               MR. ADLEY:						false


			1847									LN			71			17			false			17                   Good morning, Sister.						false


			1848									LN			71			18			false			18               MR. ADLEY:						false


			1849									LN			71			19			false			19                   My name is Sister Bernie Barrett, as						false


			1850									LN			71			20			false			20   you've heard, and I'm from Lake Providence, East Caroll						false


			1851									LN			71			21			false			21   Parish, and I'm with Northern & Central Louisiana						false


			1852									LN			71			22			false			22   Interfaith as well as Together Louisiana.  And I, too,						false


			1853									LN			71			23			false			23   commend you on the work that you've done and the changes						false


			1854									LN			71			24			false			24   you've made, especially the public input.  But I'm also						false


			1855									LN			71			25			false			25   here to ask you about that public input.  You know, we						false


			1856									PG			72			0			false			page 72						false


			1857									LN			72			1			false			 1   have -- East Carroll Parish is noted for lots of things						false


			1858									LN			72			2			false			 2   and it's talked about a lot in a negative way, but there						false


			1859									LN			72			3			false			 3   are good things happening there.  And one of the good						false


			1860									LN			72			4			false			 4   things that happened was Myriant Chemical plant came						false


			1861									LN			72			5			false			 5   there.  Well, they got an exemption.  Okay?  So they						false


			1862									LN			72			6			false			 6   got -- they also got a renewal last December, but that						false


			1863									LN			72			7			false			 7   plant is not open right now.  So I guess my question is,						false


			1864									LN			72			8			false			 8   you know, it's a past renewal and you're saying you						false


			1865									LN			72			9			false			 9   can't do anything about past renewals, but at the same						false


			1866									LN			72			10			false			10   time, I heard the phrase several times "keep their						false


			1867									LN			72			11			false			11   word."  "Keep" -- "We have to keep our word to the						false


			1868									LN			72			12			false			12   industries.  Louisiana has to keep their word."  So I						false


			1869									LN			72			13			false			13   guess my question is is there a process to help keep						false


			1870									LN			72			14			false			14   them --						false


			1871									LN			72			15			false			15               MR. ADLEY:						false


			1872									LN			72			16			false			16                   What parish?						false


			1873									LN			72			17			false			17               SISTER BARRETT:						false


			1874									LN			72			18			false			18                   East Carroll Parish.						false


			1875									LN			72			19			false			19               MR. ADLEY:						false


			1876									LN			72			20			false			20                   Is that the one Senator Thompson was						false


			1877									LN			72			21			false			21   here with?  Is that the one we're talking about?						false


			1878									LN			72			22			false			22                   We got the impression, I know, sitting						false


			1879									LN			72			23			false			23   there that day that local governing authorities had no						false


			1880									LN			72			24			false			24   objection to what they were doing.  We did not require						false


			1881									LN			72			25			false			25   him to go get that.  That was probably a mistake, I will						false


			1882									PG			73			0			false			page 73						false


			1883									LN			73			1			false			 1   tell you, but we were clearly given the impression that						false


			1884									LN			73			2			false			 2   local authorities were willing to grant that exemption						false


			1885									LN			73			3			false			 3   to that facility.  Albeit it was not operational.  I						false


			1886									LN			73			4			false			 4   will tell you, under these rules going forward, that						false


			1887									LN			73			5			false			 5   will not be allowed.						false


			1888									LN			73			6			false			 6               SISTER BARRETT:						false


			1889									LN			73			7			false			 7                   Okay.  So what do we do?  We have --						false


			1890									LN			73			8			false			 8               MR. ADLEY:						false


			1891									LN			73			9			false			 9                   Me suggestion is you go right back to						false


			1892									LN			73			10			false			10   the local authorities and tell them that we've been told						false


			1893									LN			73			11			false			11   that they had no objection to that.  There are						false


			1894									LN			73			12			false			12   provisions, as I understand, every agenda we look at,						false


			1895									LN			73			13			false			13   there are special requests that can be made and that one						false


			1896									LN			73			14			false			14   came to us, as I remember it, as a potential request.						false


			1897									LN			73			15			false			15   And so if your local governing authority, I mean, wanted						false


			1898									LN			73			16			false			16   to get with LED, not me, but with LED and make a special						false


			1899									LN			73			17			false			17   request to get back on that agenda because they object						false


			1900									LN			73			18			false			18   to what was done, I think they would have that right to						false


			1901									LN			73			19			false			19   do that.  That's just my view.  Legal counsel for LED						false


			1902									LN			73			20			false			20   will certainly make that call, but that's what I would						false


			1903									LN			73			21			false			21   suggest to you.						false


			1904									LN			73			22			false			22               SISTER BARRETT:						false


			1905									LN			73			23			false			23                   Okay.  But I met with sheriff this week,						false


			1906									LN			73			24			false			24   met with Superintendent Millikin, I met with school						false


			1907									LN			73			25			false			25   board members, police jury members, many of the them						false


			1908									PG			74			0			false			page 74						false


			1909									LN			74			1			false			 1   didn't know anything about this tax and that many of						false


			1910									LN			74			2			false			 2   them were, you know, I'm not going -- I'm not going to						false


			1911									LN			74			3			false			 3   say anything against Senator Thompson, but I guess the						false


			1912									LN			74			4			false			 4   thing is, though, again, is for the ones that got						false


			1913									LN			74			5			false			 5   renewal, you know, is there accountability, does anybody						false


			1914									LN			74			6			false			 6   on the board, is there anybody checking to see are they						false


			1915									LN			74			7			false			 7   doing what they said in the application?						false


			1916									LN			74			8			false			 8               MR. ADLEY:						false


			1917									LN			74			9			false			 9                   The department is supposed to be doing						false


			1918									LN			74			10			false			10   that and making those recommendations to us based on						false


			1919									LN			74			11			false			11   them following the commitment.  The problem -- the large						false


			1920									LN			74			12			false			12   part of the problem in the past has been, for instance,						false


			1921									LN			74			13			false			13   there's not been a jobs requirement in the applications.						false


			1922									LN			74			14			false			14   Generally that's what people go to to see if people						false


			1923									LN			74			15			false			15   honor what they promised.  Some actually did promise						false


			1924									LN			74			16			false			16   jobs and some did not, but there was not a requirement						false


			1925									LN			74			17			false			17   throughout the rules for that.						false


			1926									LN			74			18			false			18                   But what you're bringing up here is						false


			1927									LN			74			19			false			19   clearly what we saw at our Board meeting.  You're saying						false


			1928									LN			74			20			false			20   one thing, somebody else said another thing.  It would						false


			1929									LN			74			21			false			21   be very helpful if those local governments that had made						false


			1930									LN			74			22			false			22   those statements to you would make those statements, I						false


			1931									LN			74			23			false			23   think, to LED would probably make big difference.						false


			1932									LN			74			24			false			24                   Mr. Miller.						false


			1933									LN			74			25			false			25               MR. MILLER:						false
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			1935									LN			75			1			false			 1                   Sister, thank you so much for coming.						false


			1936									LN			75			2			false			 2                   That day Mr. Adley earlier did refer to,						false


			1937									LN			75			3			false			 3   I did ask what the locals thought.  I am a local elected						false


			1938									LN			75			4			false			 4   official.  I can tell you that in our parish, Tangipahoa						false


			1939									LN			75			5			false			 5   Parish, that in the last six weeks or so, we had five						false


			1940									LN			75			6			false			 6   inspections of ITEP exemptions.  We have five companies						false


			1941									LN			75			7			false			 7   where someone from LED went to the site, looked to see						false


			1942									LN			75			8			false			 8   if the stuff -- if the manufacturing equipment was						false


			1943									LN			75			9			false			 9   there, if it was manufacturing, if things were going on						false


			1944									LN			75			10			false			10   so that the renewal could -- it will become up in the						false


			1945									LN			75			11			false			11   next, I don't know, maybe this meeting or the next						false


			1946									LN			75			12			false			12   meeting, so the inspections do get done.  I know that						false


			1947									LN			75			13			false			13   personally, from my own work experience and then from						false


			1948									LN			75			14			false			14   being parish president and having them come to our						false


			1949									LN			75			15			false			15   parish and go with out -- let our economic development						false


			1950									LN			75			16			false			16   director know that they were going to be in the parish						false


			1951									LN			75			17			false			17   checking those.						false


			1952									LN			75			18			false			18                   But I will update or confirm with what						false


			1953									LN			75			19			false			19   Senator Adley is saying that going to your locals is						false


			1954									LN			75			20			false			20   absolutely the way to go.  I mean, I think that, being a						false


			1955									LN			75			21			false			21   local now especially, I think is most important for us						false


			1956									LN			75			22			false			22   to be involved.						false


			1957									LN			75			23			false			23               SISTER BARRETT:						false


			1958									LN			75			24			false			24                   Right.  We tried to do that.						false


			1959									LN			75			25			false			25                   But anyway, thank you.  I think you've						false


			1960									PG			76			0			false			page 76						false


			1961									LN			76			1			false			 1   given me more work to do.  Thank you.						false


			1962									LN			76			2			false			 2               MR. ADLEY:						false


			1963									LN			76			3			false			 3                   And I believe you will be very effective						false


			1964									LN			76			4			false			 4   at it, too.  I do.  They told me when I came here they						false


			1965									LN			76			5			false			 5   said there are two rules when you were elected office in						false


			1966									LN			76			6			false			 6   Louisiana, and that was never to argue with the NRA nor						false


			1967									LN			76			7			false			 7   God and you will be fine.  I assume you will do well.						false


			1968									LN			76			8			false			 8                   Dawn Collins.  Is that correct?  Baton						false


			1969									LN			76			9			false			 9   Rouge, Louisiana.						false


			1970									LN			76			10			false			10               MS. COLLINS:						false


			1971									LN			76			11			false			11                   Yes.  I'm here as myself, but I do have						false


			1972									LN			76			12			false			12   to say that I am a locally-elected official here in East						false


			1973									LN			76			13			false			13   Baton Rouge Parish.  I serve on the school board.  New.						false


			1974									LN			76			14			false			14   Started in March.						false


			1975									LN			76			15			false			15                   I'll keep my remarks brief.  I will say						false


			1976									LN			76			16			false			16   as a newly-elected board member to East Baton Rouge						false


			1977									LN			76			17			false			17   school boards, in talking with some of my colleagues						false


			1978									LN			76			18			false			18   that have been on the board for a while, we were						false


			1979									LN			76			19			false			19   clueless about this, about ITEP.  And it would be						false


			1980									LN			76			20			false			20   helpful to us as to process continues if there is						false


			1981									LN			76			21			false			21   something on the state level to educate the local						false


			1982									LN			76			22			false			22   elected officials.  It's a concern for those in						false


			1983									LN			76			23			false			23   education.  It's also a concern for those in law						false


			1984									LN			76			24			false			24   enforcement.						false


			1985									LN			76			25			false			25                   Louisiana tends to be at the bottom of						false


			1986									PG			77			0			false			page 77						false


			1987									LN			77			1			false			 1   everything good, at the top of everything bad, and I						false


			1988									LN			77			2			false			 2   think the way that we handled our budget reflects that.						false


			1989									LN			77			3			false			 3                   I appreciate the work that this Board is						false


			1990									LN			77			4			false			 4   doing.  Of course, I don't like the amendments -- I						false


			1991									LN			77			5			false			 5   don't like some of the amendments, rather, to the						false


			1992									LN			77			6			false			 6   executive order, but I get it that it's a compromise, so						false


			1993									LN			77			7			false			 7   it's a step in the right direction with some very basic						false


			1994									LN			77			8			false			 8   but very important things have taken place, like						false


			1995									LN			77			9			false			 9   definitions of manufacturing, et cetera.						false


			1996									LN			77			10			false			10               MR. ADLEY:						false


			1997									LN			77			11			false			11                   Let me make this suggestion to you:  LED						false


			1998									LN			77			12			false			12   is in the process of meting with all local governments						false


			1999									LN			77			13			false			13   trying to inform them and teach them how to be ready to						false


			2000									LN			77			14			false			14   deal with these Exhibit A's, how to participate in the						false


			2001									LN			77			15			false			15   process, questions are asked and other things.  So I						false


			2002									LN			77			16			false			16   highly recommend you maybe get with Mandi or one of them						false


			2003									LN			77			17			false			17   over there and I'm sure they will get directly with your						false


			2004									LN			77			18			false			18   parish to do just that.						false


			2005									LN			77			19			false			19               MS. COLLINS:						false


			2006									LN			77			20			false			20                   All right.  So I'll close with just this						false


			2007									LN			77			21			false			21   thought.  As I mentioned, you know, the way we handle						false


			2008									LN			77			22			false			22   our budget, the way we advocate our resources is a						false


			2009									LN			77			23			false			23   direct reflection of our priorities, and we come down						false


			2010									LN			77			24			false			24   hard on social welfare.  We were the only state with a						false


			2011									LN			77			25			false			25   charity system, and that was bad according to some, but						false


			2012									PG			78			0			false			page 78						false


			2013									LN			78			1			false			 1   when it comes to things like this, it's such a fight,						false


			2014									LN			78			2			false			 2   but when it comes to what some might call corporate						false


			2015									LN			78			3			false			 3   welfare, it's such a fight just to get something fair						false


			2016									LN			78			4			false			 4   and balanced.  And so I appreciate the work that the						false


			2017									LN			78			5			false			 5   Board has been doing.  I appreciate the Governor's						false


			2018									LN			78			6			false			 6   efforts and I think very much and I will get with LED.						false


			2019									LN			78			7			false			 7   Thank you.						false


			2020									LN			78			8			false			 8               MR. ADLEY:						false


			2021									LN			78			9			false			 9                   Thank you, Dawn.  Thank you very much.						false


			2022									LN			78			10			false			10                   The last speaker, Sandra Franklin,						false


			2023									LN			78			11			false			11   Together Louisiana.						false


			2024									LN			78			12			false			12                   Olive Street is located where?						false


			2025									LN			78			13			false			13               MS. FRANKLIN:						false


			2026									LN			78			14			false			14                   In Alexandria.  I apologize.  I thought						false


			2027									LN			78			15			false			15   I put that on there.						false


			2028									LN			78			16			false			16               MR. ADLEY:						false


			2029									LN			78			17			false			17                   I just wanted to make sure you wasn't						false


			2030									LN			78			18			false			18   from Texas or something.						false


			2031									LN			78			19			false			19               MS. FRANKLIN:						false


			2032									LN			78			20			false			20                   Well, good morning.						false


			2033									LN			78			21			false			21               MR. ADLEY:						false


			2034									LN			78			22			false			22                   Good morning.  How are you?						false


			2035									LN			78			23			false			23               MS. FRANKLIN:						false


			2036									LN			78			24			false			24                   Hi.  My name is Sandra Franklin.  I'm						false


			2037									LN			78			25			false			25   from Alexandria, Louisiana.  I currently serve on the						false


			2038									PG			79			0			false			page 79						false


			2039									LN			79			1			false			 1   school board there, and I'm so thankful for the						false


			2040									LN			79			2			false			 2   opportunity to be here to speak to you-all, to Chairman						false


			2041									LN			79			3			false			 3   and to the committee and to LED as well for their						false


			2042									LN			79			4			false			 4   efforts and energy that you-all have put forward to help						false


			2043									LN			79			5			false			 5   this to make happen.						false


			2044									LN			79			6			false			 6                   I am so excited to know that you're						false


			2045									LN			79			7			false			 7   going to keep local input.  That was a concern for me.						false


			2046									LN			79			8			false			 8   I do serve on the board, and with the amount of funds						false


			2047									LN			79			9			false			 9   that are not given to us as a result of the tax						false


			2048									LN			79			10			false			10   exemption can make a difference.  I have a district						false


			2049									LN			79			11			false			11   where there are good bit of the schools are over 50						false


			2050									LN			79			12			false			12   years and some over 60, and so maintenance and repairs						false


			2051									LN			79			13			false			13   of those facilities are important.  It's hard to say						false


			2052									LN			79			14			false			14   let's build a new school.  We know that will be a very						false


			2053									LN			79			15			false			15   tough hill to climb, so to speak.  So we're thankful for						false


			2054									LN			79			16			false			16   the effort you-all put forward in regards to that.						false


			2055									LN			79			17			false			17                   Not only for the school system, I'm very						false


			2056									LN			79			18			false			18   pleased to know that, with our sheriff and local law						false


			2057									LN			79			19			false			19   enforcement and having that access and information to						false


			2058									LN			79			20			false			20   share.  We've always heard it's better to start with the						false


			2059									LN			79			21			false			21   locals.  Hasn't that been the theme for many years?  We						false


			2060									LN			79			22			false			22   want to hear what the local individuals have to say.  So						false


			2061									LN			79			23			false			23   this is an opportunity.  You know, I'm so glad to see						false


			2062									LN			79			24			false			24   that after three years there will be some review and						false


			2063									LN			79			25			false			25   considerations.  Not all, but up to.  I love those						false


			2064									PG			80			0			false			page 80						false


			2065									LN			80			1			false			 1   phrases.  Up to, those words, rather.  So it means that						false


			2066									LN			80			2			false			 2   gives an opportunity to negotiate and to share the						false


			2067									LN			80			3			false			 3   information.  If we don't know what's happening, we						false


			2068									LN			80			4			false			 4   really can't respond to it.  As you've heard several						false


			2069									LN			80			5			false			 5   people say they were not aware of what ITEP was going to						false


			2070									LN			80			6			false			 6   be doing or the executive order given by the Governor,						false


			2071									LN			80			7			false			 7   so how do we know?  Well, that's way I'm here to hear it						false


			2072									LN			80			8			false			 8   face-to-face and to hear it from you-all and for you to						false


			2073									LN			80			9			false			 9   hear from me as a local official in Rapides Parish.  And						false


			2074									LN			80			10			false			10   I'm looking forward to great opportunities for us to						false


			2075									LN			80			11			false			11   grow.  Louisiana has great potential and Louisiana can						false


			2076									LN			80			12			false			12   do and will do better if we allow ourselves to do so.						false


			2077									LN			80			13			false			13                   What I also love while I was sitting						false


			2078									LN			80			14			false			14   here was the dialog that was taking place, their						false


			2079									LN			80			15			false			15   interaction with the committee as well as with LED.						false


			2080									LN			80			16			false			16   That lets me know that you are willing to work together						false


			2081									LN			80			17			false			17   to get this done, and that's what Together Louisiana is						false


			2082									LN			80			18			false			18   about, working as a state as a whole for the greater						false


			2083									LN			80			19			false			19   good for all.						false


			2084									LN			80			20			false			20                   So I am so thankful that I've had this						false


			2085									LN			80			21			false			21   opportunity to come and speak before you-all this						false


			2086									LN			80			22			false			22   morning and look forward to working with you-all in the						false


			2087									LN			80			23			false			23   future as well.						false


			2088									LN			80			24			false			24                   So, gentlemen, have a great day.  Thank						false


			2089									LN			80			25			false			25   you.						false


			2090									PG			81			0			false			page 81						false


			2091									LN			81			1			false			 1               MR. ADLEY:						false


			2092									LN			81			2			false			 2                   Ma'am, we --						false


			2093									LN			81			3			false			 3               MS. FRANKLIN:						false


			2094									LN			81			4			false			 4                   Did you have questions for me?  I'm						false


			2095									LN			81			5			false			 5   sorry.						false


			2096									LN			81			6			false			 6               MR. ADLEY:						false


			2097									LN			81			7			false			 7                   No.  That's fine.  Thank you very much.						false


			2098									LN			81			8			false			 8                   I do say this for the committee's						false


			2099									LN			81			9			false			 9   benefit, and the number is not absolutely correct, but I						false


			2100									LN			81			10			false			10   do remember it when I was dealing with ITEP issue and						false


			2101									LN			81			11			false			11   inventory taxes and the like back when I was in the						false


			2102									LN			81			12			false			12   senate.						false


			2103									LN			81			13			false			13               MS. FRANKLIN:						false


			2104									LN			81			14			false			14                   Sure.						false


			2105									LN			81			15			false			15               MR. ADLEY:						false


			2106									LN			81			16			false			16                   And 20 percent of current ITEP is in						false


			2107									LN			81			17			false			17   excess of $500-million back to local government, so the						false


			2108									LN			81			18			false			18   cap itself at 80 percent on renewals is very						false


			2109									LN			81			19			false			19   substantial.  The number can obviously grow much larger						false


			2110									LN			81			20			false			20   because you participate in whether or not you want to						false


			2111									LN			81			21			false			21   give as much as 80 percent.						false


			2112									LN			81			22			false			22               MS. FRANKLIN:						false


			2113									LN			81			23			false			23                   Correct.						false


			2114									LN			81			24			false			24               MR. ADLEY:						false


			2115									LN			81			25			false			25                   So I just want everybody to understand						false


			2116									PG			82			0			false			page 82						false


			2117									LN			82			1			false			 1   it is substantial.  It may be a slow process, but it is						false


			2118									LN			82			2			false			 2   a substantial change from where we've been.						false


			2119									LN			82			3			false			 3               MS. FRANKLIN:						false


			2120									LN			82			4			false			 4                   Well, first of all, I do want to say we						false


			2121									LN			82			5			false			 5   are going in the right direction.  You're giving an						false


			2122									LN			82			6			false			 6   opportunity to where people who are directly affected by						false


			2123									LN			82			7			false			 7   those funds and they have input with that as well, so I						false


			2124									LN			82			8			false			 8   think you-all are going in the right direction.						false


			2125									LN			82			9			false			 9                   Again, I thank you-all for all that you						false


			2126									LN			82			10			false			10   have done and what you will continue to do in this						false


			2127									LN			82			11			false			11   process.						false


			2128									LN			82			12			false			12                   So, gentlemen, again, have a wonderful						false


			2129									LN			82			13			false			13   day.  Thank you.						false


			2130									LN			82			14			false			14               MR. ADLEY:						false


			2131									LN			82			15			false			15                   Thank you, ma'am.						false


			2132									LN			82			16			false			16                   Those are all of our speakers.						false


			2133									LN			82			17			false			17                   Do you wish say something, Mandi?						false


			2134									LN			82			18			false			18               MS. MITCHELL:						false


			2135									LN			82			19			false			19                   I'll be very brief.						false


			2136									LN			82			20			false			20               MR. ADLEY:						false


			2137									LN			82			21			false			21                   It's 18 minutes till lunch.						false


			2138									LN			82			22			false			22               MS. MITCHELL:						false


			2139									LN			82			23			false			23                   Yes, sir.  I'll be extremely brief, but						false


			2140									LN			82			24			false			24   on behalf of Secretary Pierson, I would be remiss if I						false


			2141									LN			82			25			false			25   did not report out to the committee that LED, in						false


			2142									PG			83			0			false			page 83						false


			2143									LN			83			1			false			 1   addition to working with with the rules committee to						false


			2144									LN			83			2			false			 2   bring in the updates and amendments to the rules to get						false


			2145									LN			83			3			false			 3   you to the point where you are today, our staff has been						false


			2146									LN			83			4			false			 4   dividing and conquering and going out to the public and						false


			2147									LN			83			5			false			 5   making presentations on the changes to the Industrial						false


			2148									LN			83			6			false			 6   Tax Exemption program.  I personally have presented to						false


			2149									LN			83			7			false			 7   the School Boards Association as their Fall conference,						false


			2150									LN			83			8			false			 8   and we have also presented to the Louisiana Municipal						false


			2151									LN			83			9			false			 9   Association's Executive Board.  Secretary Pierson also						false


			2152									LN			83			10			false			10   presented to Louisiana Sheriff's Association, and so we						false
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 1               MR. ADLEY:

 2                   I'm going to ask everyone to please

 3   silence your cell phones.

 4                   Before we begin, let me get the

 5   Secretary to call roll.

 6               MS. SORRELL:

 7                   Robert Adley.

 8               MR. ADLEY:

 9                   Here.

10               MS. SORRELL:

11                   Yvette Cola.

12               (No response.)

13               MS. SORRELL:

14                   Major Coleman.

15               (No response.)

16               MS. SORRELL:

17                   Rickey Fabra.

18               MR. FABRA:

19                   Here.

20               MS. SORRELL:

21                   Manny Fajardo.

22               MR. FAJARDO:

23                   Here.

24               MS. SORRELL:

25                   Robby Miller.
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 1               MR. MILLER:

 2                   Here.

 3               MS. SORRELL:

 4                   Jan Moller.

 5               MR. MOLLER:

 6                   Here.

 7               MS. SORRELL:

 8                   Daniel Schexnaydre.

 9               (No response.)

10               MS. SORRELL:

11                   Ronnie Slone.

12               MR. SLONE:

13                   Here.

14               MS. SORRELL:

15                   We have a quorum.

16               MR. ADLEY:

17                   Members, we don't have minutes of the

18   last meeting.  That was a working session, so we don't

19   have minutes to adopt.

20                   I want to thank all of you, before we

21   begin, for the work that you've done thus far.  Today we

22   do plan to begin the process of adopting some rules that

23   we will present to hopefully the full Board next week.

24                   As we've gone through this process and

25   listened to what everyone has had to say, the Governor,
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 1   too, has been listening, and as his representative of

 2   the Board, had multiple meetings with him and with LED

 3   and other concerned parties.  The Governor has decided

 4   to make an amendment to his executive order.

 5                   Now, I have with us this morning Matthew

 6   Block, the legal counsel for the Governor's office.

 7                   Matthew, if you would come to the table.

 8                   Before we begin, I'm going to ask

 9   Matthew to identify himself and then explain the change

10   that has been made and the reasons for that.  And then,

11   once that's over with, the Governor's office has sent me

12   with some amendments to present to you hopefully that

13   you will adopt.  Once we have done that, then we would

14   take up any amendments that the committee members

15   themselves wish to consider.

16                   Staff has told me there is one last

17   amendment they think we need to discuss, and we will

18   take that up.  We will have public comments after the

19   meeting, and the reason it will be after the meeting,

20   once it goes to the full Board and gets adopted, it will

21   go through the APA process.  There will be multiple

22   times for public comments and possible changes that

23   could occur by then, and then, of course, public comment

24   when it gets back to the legislature for the final

25   adoption of the rules.
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 1                   So with that, Matthew, please identify

 2   yourself and the floor is yours.

 3               MR. BLOCK:

 4                   Thank you, sir.

 5                   My name is Matthew Block.  I am the

 6   Governor's executive counsel, and I appreciate this

 7   opportunity to come speak to you this morning about

 8   where we are or at least where the Governor's office is

 9   with relation to the ITEP program.

10                   As everybody knows, there's been an

11   ongoing discussion about this program and the conditions

12   under which the Governor would approve ITEP projects,

13   and in particular of discussion in the last several

14   months has been the discussion of what would be done

15   with renewals for projects that previously existed and

16   previously were approved.  And I know at the last

17   meeting of the Board, all of the renewals were deferred

18   because I think there was some question about what were

19   the Governor's intentions with those renewals, so I'm

20   going to clarify that this morning.

21                   When I spoke with this committee several

22   months ago, one of the things that I mentioned and that

23   I think everybody agrees with is that a critical

24   component to this program is stability and

25   predictability so that everybody can be sure of what the

0007

 1   rules are not just going into the program, but as they

 2   move through the program and they go through their

 3   renewal process.  And what -- while the constitution

 4   sets out this procedure where both the Board and the

 5   Governor are to approve of ITEP contracts, that should

 6   not be something where at every stage there is

 7   uncertainty as to whether a contract will or will not be

 8   approved.  That while that may be the procedure that was

 9   set up in the constitution, I don't think anybody

10   believes that that's the best way for this program to be

11   handled, that at every board meeting and every time

12   there's a project submitted to the Governor, nobody

13   knows whether it's going to be approved or not.  So that

14   was the intention of the Governor's executive order on

15   June 24th, which was to set forth, "These are their

16   conditions under which I will approve or not approve the

17   existing ITEP applications and new ITEP applications,"

18   to provide some guidance so there would not be

19   uncertainty as to what his intentions were.

20                   It turns out that as we sort of

21   suspected at the time that this would not have been the

22   final word on this, and obviously one of the issues that

23   has been developed and is one that needs to be addressed

24   and the issue of renewals.  The Governor has had,

25   personally and with his staff, had many different
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 1   meetings and conversations and discussions about how

 2   exactly to process and to determine, how to handle

 3   existing renewals, and they're two competing issues that

 4   were under consideration.

 5                   The first is that the Governor just

 6   believes that the constitution says what it says and

 7   that it is not a 10-year, 100-percent tax exemption.

 8   The constitution provides that it's two five-year

 9   periods or at least up to two five-year periods, and the

10   Governor believes that the constitution means what it

11   says and that there should be some consideration for the

12   terms of the constitution.  What the Governor also

13   believes and understands to be the case is that, at

14   least as this program has operated up to the beginning

15   of this administration, there were some promises that

16   were essentially made to the industry about what the

17   renewal process would look like and that LED would

18   support and continue to support renewals.  So long as

19   the applicant met their conditions under their initial

20   contract, that LED would support those renewals.  And as

21   everybody knows, there's even language in some of the

22   contracts, language in some of the rules that treated it

23   as if it were a 10-year, 100-percent tax exemption.

24                   So those being the two competing

25   interests, what the Governor has decided to do is to
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 1   revise his executive order to provide clarity on the

 2   issue of renewals, and so we're going to be -- this will

 3   be published later on this afternoon, but what the

 4   Governor has amended Section 2 of his executive order to

 5   state, "That the requirements of this executive order,"

 6   namely being the requirements for Exhibit A and B and

 7   the other limitations on his approval, "will not apply

 8   to ITEP applications that -- or their renewals that were

 9   before June 24th."  So as an example, if there was an

10   ITEP application that was approved prior to June 24th,

11   when that application comes up for renewal, when that

12   contract comes up for renewal, it will be under the old

13   rules prior to this executive order.

14                   So I understand that this is essentially

15   going to continue in place many of the existing ITEP

16   contracts that we have that are not going to have the

17   conditions for approval that are set forth in the

18   executive order.  And obviously there are going to be

19   some of these that even four years from now are going to

20   be renewed without the conditions of this executive

21   order, but the Governor believes that it's important

22   that we keep our word, and whether or not that word

23   should have been given in the first place really doesn't

24   matter.  That he believes it's important that we keep

25   our word, that when Louisiana makes a promise, Louisiana
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 1   should be held to it, and there is just no doubt that

 2   those promises were made and the promises were made that

 3   LED would support those applications and those renewals.

 4                   And so that is what the Governor is

 5   stating those are the conditions for his approval and

 6   that he will approve renewals of those existing ITEP

 7   contracts when they come up under the rules that existed

 8   prior to this executive order.

 9                   That does not mean, however, that if a

10   applicant does not meet the conditions of their

11   contract, that somehow their contract is going to be

12   renewed.  So this is clear in the executive order, but

13   to be eligible for renewal, the applicant still has to

14   meet the conditions of their original contract for

15   renewal, but there will be no additional requirements or

16   conditions for that renewal.

17                   Now, the second part of it is what are

18   we going to do going forward, because I think the

19   Governor has made it very clear that he believes that

20   this program should not be automatically a 10-year,

21   100-percent tax exemption, that he believes he has the

22   discretion to determine how we are going to give his

23   approval at least for contracts going forward.  And that

24   was outlined in his executive order to what the

25   conditions setting forth Exhibit A and B setting forth
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 1   the limitations on MCAs, but what he believes is that we

 2   should have some restrictions on renewals going forward.

 3   So just to be clear, we are talking about renewals from

 4   June 24th going so many, new projects approved after

 5   June 24th, when those projects come up for renewals, so

 6   we're talking, you know, this is starting four and

 7   whatever months from now, four years from now, when

 8   those projects come up for renewal, what the Governor is

 9   asking is two things and what the conditions under his

10   approval are two things.

11                   First, he is asking that the initial

12   term for five years be up to 100 percent, and I think

13   that's what is both contemplated by the existing

14   executive order from June 24th in that if the local

15   input is such that there's an agreement that they would

16   only support a project up to 80 percent, than that is

17   their right under the executive order, and that if those

18   are the conditions that they set, then the Governor will

19   approve that contact.  If the local input is such that

20   it is at 100 percent, then the Governor will agree to

21   support that contract.

22                   What the Governor is going to do for his

23   approval is going to set a limit for renewals.  So I

24   realize I keep repeating myself, and repeating myself

25   for the sake of clarity.  So we're talking about
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 1   renewals of projects that were initially approved after

 2   June 24th, so for those renewals, the Governor is, for

 3   his approval, is going to set a limit for only up to

 4   three years and up to 80 percent.  So renewals of those

 5   new contracts will be, when they come up for renewal the

 6   Governor is saying he will approve them, but only if

 7   their limited to three years at 80 percent.

 8               MR. ANDRE:

 9                   Is the local still involved in that

10   process?

11               MR. BLOCK:

12                   It does not change the input of the

13   executive order.  In other words, all the conditions of

14   the executive order will still have to be met for those

15   renewals of new projects approved after June 24th.

16                   And so what I think the Governor is

17   trying to do and what I know the Governor is trying to

18   do and what I think he has done with these two changes

19   is to try to make this balance that we have of making

20   sure that we can keep this program to be a very

21   competitive and a strong inceptive program to bring and

22   maintain businesses in Louisiana.  And it will still be,

23   even under the conditions that the Governor has set, an

24   extremely generous program that does, in fact, allow for

25   Louisiana to compete and to compete vigorously for
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 1   industry to come to Louisiana.

 2                   At the same time, he believes strongly

 3   that this program is in need of some changes, and as he

 4   outlined in his original presentation to the Board on

 5   June 24th, that this program has not accomplished the

 6   job creation and job retention that he believed is vital

 7   to what it originally was designed to do, and that's

 8   what the intention of his original executive order was

 9   to do, was to focus on maintaining and creating jobs, in

10   Louisiana jobs, and that's what he continues to believe

11   that we should do and that he believed these changes

12   will support that, will not support it as quickly as

13   maybe he would have hoped.

14                   We are -- some of the changes from the

15   executive order on June 24th are happening as we speak,

16   and every Board meeting you see that, but obviously

17   there are going to be a lot of renewals that come

18   forward that don't have to meet those requirements, but

19   it's important that we not change the rules or at least

20   change the promises that were made to these companies

21   midway through their projects.  They, in many cases and

22   most, the tax exemption was built into their projections

23   as to what their profitability would be like, what their

24   schedule for maintenance and construction would be, and

25   to change the rules on them now is simply not something
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 1   that the Governor is willing to do given the assurances

 2   that they received at the beginning.

 3                   There are some other changes that

 4   Mr. Adley discussed that can be done through the

 5   rulemaking process.  The Governor continues to believe

 6   that it is important that a manufacturing tax exemption

 7   be limited to manufacturing, and that, in many cases, or

 8   at least in some cases, the expansion of manufacturing

 9   has maybe gone further afield than what was originally

10   intended by this program, and I know that some of these

11   rule changes will be addressed to that.

12                   Further, and I think this is a

13   critically important part to this, I think it's really

14   important that we continue to have these discussion

15   about this program and that is be transparent and that

16   it be clear what we're doing and what we're hoping to

17   achieve by this program because it's a program that we

18   should be proud of and supportive of because it brings

19   business to Louisiana and it's good for Louisiana.  So

20   it's good we can have these discussions in open,

21   recorded, where anybody who's watching from around the

22   world who has web access can do it so that we can show

23   that Louisiana is going to be competitive and that we're

24   going to be honest and that we're going to be

25   transparent with this program and that we're willing to
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 1   answer any questions that we have about it, that anyone

 2   has about it so that we can make sure that it continues

 3   to be predictable and a program that can support

 4   businesses in Louisiana.

 5                   So with that, I'll be happy to answer

 6   any questions anybody might have about the executive

 7   order.  Again, it be rolled out and published a little

 8   bit later on this afternoon.  It will be available on

 9   our website.  I'm sure we'll push it out to all of the

10   Board members.

11               MR. ADLEY:

12                   Mr. Block, we have a question from

13   Mr. Moller.

14               MR. MOLLER:

15                   So the three years at 80 percent will be

16   in the executive order?

17               MR. BLOCK:

18                   Yes, sir.

19               MR. MOLLER:

20                   Okay.  There's a lot of conversation,

21   some of them happening in this building right now, about

22   statutory changes to this program.  Does the Governor

23   have a position on what he'd like the legislature to do

24   next year and beyond?

25               MR. BLOCK:
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 1                   Well, so as you know, the Governor has

 2   tried to not have any interference with the task force

 3   and tried to allow the task force to do their work.  As

 4   everybody knows, they've done a tremendous amount of

 5   work, and so the Governor is not going to get ahead of

 6   the task force and has not been dictating any issues to

 7   the task force and instead wants to be able to respond,

 8   obviously, with his own package, but many of which we

 9   hope and believe that the task force will support.  So I

10   don't think the Governor's going to say what he is

11   intending for the task force to come up with, but this

12   issue has certainly been discussed by the task force.

13   What the Governor is saying is these are his conditions

14   for approval, for his approval of renewals, but

15   obviously we're talking about his approval for renewals

16   that are going to be in his second term.

17               MR. MOLLER:

18                   Well, that's not so --

19               MR. BLOCK:

20                    And so pushed well down the line, when

21   these renewals are going to come up, so obviously the

22   Governor would -- believes this is good policy.

23               MR. MOLLER:

24                   But for all practical purposes, anyone

25   who comes with an application, a new application, can
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 1   expect up to five years at 100 percent and then three

 2   years at 80 percent?

 3               MR. BLOCK:

 4                   Correct.

 5               MR. MOLLER:

 6                   But the next governor, if this governor

 7   for some reason isn't reelected, could get rid of that

 8   with the stroke of a pen?

 9               MR. BLOCK:

10                   As a matter of fact, the executive order

11   will automatically expire.

12               MR. MOLLER:

13                   He would have to renew it.

14               MR. BLOCK:

15                   It would have to be renewed or it would

16   have to be changed by whoever the next governor would

17   be.

18               MR. ADLEY:

19                   Allow me, I just want to add this piece,

20   albeit the executive order will expire, the rules that

21   get adopted by the Board of Commerce and Industry will

22   not expire and those rules will then have to be changed

23   and you can't do that with the stroke of a pen.  You

24   would have to go through the same process that we have

25   gone through, and you would have to do it in very
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 1   public, transparent meetings to make those changes,

 2   similar to what would happen if it was statutorily put

 3   in place.

 4               MR. BLOCK:

 5                   So I guess the answer is of course the

 6   Governor believes this is good policy and that it should

 7   be in law, and if the task force doesn't, in fact, do

 8   what they've been discussing about having some

 9   limitation on renewals, and obviously the Governor would

10   be supportive of any change in the constitution that is

11   in line with what his goals are and what he is setting

12   forth in his policy here.

13               MR. MOLLER:

14                   There's been talk of taking it and

15   moving it entirely to the locals and taking the state

16   out of this.  Does the Governor have a position on that?

17               MR. BLOCK:

18                   I'm not prepared to answer a question

19   about that.  I think that what the Governor is going to

20   do is what he's going to do with the remainder of the

21   issues that the task force is under consideration.  Once

22   the task force makes its report, then I know the

23   Governor is going to be -- is going to have a public

24   response to that, and obviously if we move into April,

25   into the next session, there will be -- there's going to
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 1   be a legislative package that the Governor puts together

 2   and this will be in strong consideration in that.

 3               MR. MOLLER:

 4                   Thank you.

 5               MR. ADLEY:

 6                   Thank you.

 7                   Mr. Miller.

 8               MR. MILLER:

 9                   I just want to clarify, that first five

10   years is up to 100 percent with local input?

11               MR. BLOCK:

12                   Right, yes, sir.

13               MR. MILLER:

14                   Not a given.

15               MR. BLOCK:

16                   It is not a given.  Absolutely.

17               MR. MILLER:

18                   Thank you.

19               MR. ADLEY:

20                   All right.  Members, are there any other

21   questions?

22                   Matthew, I wanted to make clear that

23   when we set here this morning after meeting with you and

24   the Governor and LED over the last several days, I do

25   have a set of amendments here that y'all have basically

0020

 1   sent me here with that approval from all of you, we will

 2   be taking that up to cover some of these issues; that's

 3   a correct statement?

 4               MR. BLOCK:

 5                   It's obviously for this committee to

 6   consider, but we believe that those rules further

 7   clarify the position of the Governor and also the

 8   policies that we think should be set forth for this

 9   program going forward.

10               MR. ADLEY:

11                   Now, with that said, I say this I think

12   not so much for you, Matthew, but for all of those that

13   are sitting here that have been on both sides of this

14   issue, albeit the Governor has seen fit to try to

15   balance this program against conflicting interests that

16   have been involved here.  It's been very difficult, I

17   can tell you, as I've watched them go through the

18   process and have you.  I want the public to understand

19   and the committee to understand that once we're through

20   this place where the state has kept its word, there will

21   be, if we adopt these amendments, some substantial

22   changes to this program, and I'm just going to list some

23   of them for you.  There will be job requirements with

24   anybody that comes for ITEP.  There will be local input.

25   There will be no ITEP for environmental requirements.
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 1   Albeit he discussed it and considered it, there will be

 2   no, if we adopt these, there will be no ITEP for

 3   environmental requirements.  MCAs are gone.  I'm told by

 4   staff that's about 70 percent of what you've been seeing

 5   come before you.  I think that's important.  There will

 6   be a much stricter definition of what maintenance and

 7   maintenance capital is.  There will be a clear

 8   definition of manufacturing and what's integral to it.

 9   Late filings, there will be no more "mays."  It will be

10   "shall."  They will be penalized because it's to their

11   benefit to file on time.  There will be a return of

12   investment report with every application that you see

13   that we've not seen before.  I think that is critical.

14   There will be much added transparency that you alluded

15   to.  In addition to the five-year contracts of up to 100

16   percent with local input and the three-year contracts

17   with up to 80 percent with local input.  So going

18   forward, the changes are very substantial, and I think

19   if we adopt those, that this committee will have done a

20   Youdelman's job in trying to reform what we saw when we

21   got here.

22                   So I just think it's important, Matthew,

23   everybody understands this is not just an issue of

24   saying we must honor what we did in the past.  I think

25   that's critical, but we're making some substantial

0022

 1   changes.

 2                   Are there any other questions?

 3                   Matthew, anything else?

 4               MR. BLOCK:

 5                   No.  I just would like to personally

 6   thank -- and I believe that the Governor would share

 7   this.  I personally thank all of you, not just the

 8   members of this committee, but the Board as a whole as

 9   well, that this has been a lot of work and maybe more

10   work than all of you anticipated when you signed up for

11   this.  And I realize that not only a lot of work, but

12   it's something where you also have gotten a lot of calls

13   and had a lot of input from the public, from industry,

14   about how this should work, and that's critically

15   important and it helps us arrive at a better place when

16   we get input and we have those discussions.  I think

17   what we've come up with today with these rules are a

18   product of those discussions and that input.  But I just

19   appreciate the hard work that you've put in and thank

20   you for your consideration.

21               MR. ADLEY:

22                   Matthew, thank you.  No further

23   questions.

24                   Let me say to all of you that any of you

25   that wish to testify at the end when we have our public
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 1   testimony, you do need to fill out one of these cards.

 2   If you have not done so, you need to do that.

 3                   Members of the Committee, now with some

 4   latitude from you, I asked the staff to prepare for us

 5   those amendments that we made reference to in a redlined

 6   version of our last working session so that I could walk

 7   you through what our proposals are on the changes that

 8   we would recommend.

 9                   And to the members in the audience, I

10   think they made enough copies so that you could have

11   some also to follow along.

12                   Before I begin, I need to make two

13   minor, technical changes before we get to them.  On Page

14   1, under 502 and "Definitions," under the word

15   "Establishment," you should delete, scratch through "is

16   creating" so that an establishment would simply be an

17   economic unit at a single physical location.  And then

18   on Page --

19               MR. MILLER:

20                   Can you repeat that, please?

21               MR. ADLEY:

22                   Page 1 under 501, "Establishment,"

23   delete the word "is creating," and I would offer the

24   amendment without those words is what I'm saying to you.

25                   And then if you'll turn over to 1, 2, 3,
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 1   the fourth page, these are issues that LED brought to me

 2   this morning to make sure we got them technically

 3   correct.  If you look all of the way at the bottom of

 4   the page, Paragraph J where I have "by the Commerce and

 5   Industry Board," that really is the "Board of Commerce

 6   and Industry."  That would be the proper way for that to

 7   read.

 8                   With that, members, if I can, I'm just

 9   going to go through each one of those.  I'll answer any

10   questions that you have as we move through them, and

11   then ask for your adoption.  Once that is done, then

12   I'll address any amendments as you have, and as I said,

13   I think the department had one they needed us to

14   consider.

15                   So with that, the first amendment that

16   you would be looking at on Page 1 under C is C3, and

17   that is the language that requires the Board to

18   broadcast via live stream all of the meetings that you

19   referenced.  I'm going to withdraw that amendment.  I'm

20   going to ask the staff to come up for one moment if you

21   will.  Withdraw it, because the proper place, I'm told,

22   for that is over in the rules governing the Board itself

23   and not inside ITEP.  And so when we finish with these,

24   we will take up a separate amendment.  We'll take up a

25   separate amendment to make sure that it goes there, and
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 1   when you do your APA, it will be included in that.  Is

 2   that my understanding?

 3               MS. CLAPINSKI:

 4                   Yes, sir, that's correct.  It will be a

 5   separate promulgation of the APA, but it will go through

 6   the process.

 7               MR. ADLEY:

 8                   So this was at your request to move it

 9   into the proper place?

10               MS. CLAPINSKI:

11                   Yes, sir.

12               MR. ADLEY:

13                   And when we get to that point, as I

14   understand it, because an amendment to the Board's rules

15   themselves will require a unanimous vote by these

16   members to include consideration of that issue before we

17   make that amendment at the end.  Is that -- am I stating

18   that correct?

19               MS. CLAPINSKI:

20                   Yes, sir, that's correct.  Yes, sir.

21               MR. ADLEY:

22                   So it will be there, it's just these

23   rules deal with the Industrial Tax Exemption.  There's

24   another section of the rules that deal with the

25   operation of the Board that they believe it will be
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 1   better, so I will withdraw that one until the end and we

 2   will come back to it so everybody understands.

 3               MS. CLAPINSKI:

 4                   Yes, sir.

 5               MR. ADLEY:

 6                   If we drop down to 501 under

 7   "Definitions," as we read through these rules, the word

 8   "establishment" is used throughout the rules, but there

 9   was never a definition of what an establishment is, and

10   so we would define establishment as "an economic unit at

11   a single physical location" so that we have a definition

12   of it.  And I'm doing that at your request.  I saw you

13   wince over there.  Maybe you ought to go sit by Mandi

14   and you two can talk while I go through these.

15                   Then if you come down to "Maintenance

16   Capital," to remove any confusion about maintenance

17   capital, we would add the words "to conserve as nearly

18   and as long as possible original condition."  The

19   language that I got from LED in reference to this is

20   that when someone goes in to do work to an existing

21   facility, we want them to make it better.  It shouldn't

22   be made just to keep it as it is.

23                   And if you'll go to the second page --

24               MS. MITCHELL:

25                   Senator?
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 1               MR. ADLEY:

 2                   Yes.

 3               MS. MITCHELL:

 4                   Before you get too far down, the only

 5   discussion Daniell and I were having about your

 6   definition of establishment is that it needs to have its

 7   own definition, not embedded within "Addition to a

 8   manufacturing establishment."  So we can -- it's just a

 9   technical tweak so that it stand --

10               MR. ADLEY:

11                   Let me say this, once we get through

12   here, all of this numbers and all of these places, there

13   will be technical changes that you as a staff will have

14   to make to get them in the right place to bring them to

15   the Board.  We understand that.  So everyone

16   understands, that's exactly what happens in the

17   legislative process.  As we set through it and we make

18   our changes, the staff is then required to go back and

19   make whatever technical changes are required to get in

20   line.  We're going to do that.  Now, we'll put that in

21   your hands to take care of that before the next meeting.

22                   I'm on Page 2 -- I apologize.  I had

23   three of them, didn't I?

24                   The definition of "Integral," that, in

25   all of our meetings, has been a very difficult word
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 1   because it allowed for many things to arbitrary

 2   discussion about what belongs as part of "integral."

 3   This definition would say that "integral" is what is

 4   required to make whole the product being produced.  Most

 5   of these definitions, so that you know, came from we

 6   researched various business definitions to ensure that

 7   we were following some business principle, and so we

 8   would suggest that we make sure that "integral" means

 9   it's actually part of the product being produced.

10                   Now, there are some exceptions to that

11   further back in the rules, some things that are used

12   that actually do not end up in the product, but are used

13   in the making of the product, and we'll get to those in

14   a moment.

15                   The next one under "Maintenance

16   Capital," this amendment is intended to try to keep it

17   in line with the definition we had of maintenance.  It's

18   the same definition, "to conserve as nearly as possible

19   the original condition."  So that there's no confusion

20   when you're talking about maintenance capital and

21   maintenance that's what it's being spent for.

22               Under "Manufacturing," which has been very,

23   very broad based, the change here would mean "working

24   raw materials by means of mass production and

25   machinery."  That, I believe, and everybody's view of
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 1   the world and in the business world, that is what

 2   manufacturing is.

 3                   At the bottom of the page, the

 4   definition of "Restoration," "repairs to bring a

 5   building or structure to at least its original form,"

 6   again, to ensure that what's being done is truly

 7   something new and not part of maintenance.

 8                   And if you flip to the next page, I'm

 9   under 503, and you'll go down to the first redlined

10   section, "is the term of the expiration of the

11   contract," these are the terms that Matthew just

12   discussed, "shall be for up to, but no more than five

13   years and may provide for ad valorem exemption up to 100

14   percent, and terms of renewal may be included provided

15   that the renewal of the contract shall be for a period

16   up to no more than three years and may provide ad

17   valorem tax exemption of up to, but no more than 80

18   percent."

19                   Now, the local reference is not here

20   because that's referenced in your Exhibit A.  I believe

21   that's in the rules that's where that reference is made,

22   so that was where their input would be made.  This is

23   simply the guidance for the 100 percent and the 80

24   percent.

25                   Three is nothing.  There's no change
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 1   there.  Four, the only change is that the addition of an

 2   "and" because we add a Section 5 at the request of LED,

 3   after discussing it with Mandi and Don Pierson, "a

 4   statement of Return on Investment (ROI) as determined by

 5   the Secretary."  So you will have some documentation on

 6   the value of the exemption that you're to grant that

 7   we've never had before.  I think that's very important

 8   for the future.

 9                   If you go to the next page, now I'm down

10   to Item 3 where it says "The Board and the Governor," we

11   simply delete "and the Governor" because the Board is a

12   separate entity to whoever the governor is and the

13   Governor has the authority to make whatever decisions

14   the Governor wants to make, so we would delete that.

15                   If you drop down to Item H, this says,

16   "If the application is submitted after the filing

17   deadline," in the past it had this language for five

18   years because in the past they've been talking about

19   five years and five years together as a total of 10.

20   What we've done here is that the maximum reduction that

21   could be made for the late filing is up to whatever the

22   remaining term is because it will vary, and so setting a

23   set amount here just created ambiguity and confusion, so

24   whatever is left, that's what would apply.

25                   The "eligibility of an applicant," in
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 1   J -- I'm in J now -- "including whether the activities

 2   at the site meet the definition of manufacturing will

 3   reviewed by the Board based upon the facts and

 4   circumstances existing at the time when the application

 5   is considered."  We simply add "by the Board of Commerce

 6   and Industry" to make it clear that you do go back to

 7   the Board of Commerce and Industry.  You are involved in

 8   that decision.

 9                   Then on the next page at 507 -- Let's

10   see.  Excuse me.  505 Paragraph A at the end of "Board

11   and the Governor," we took out "and the Governor" again

12   for the same reason that I explained a moment ago.

13                   Then under "Eligibility Property," the

14   word "capitalized" remains.  We struck it out once, but

15   it does remain.  The only change is down in Paragraph 3,

16   it says, "Owners who are not engaged in manufacturing at

17   the manufacturing establishment are eligible for

18   exemption only if the manufacturer at the site is

19   obligated to pay the property taxes" -- this is all

20   current rules -- "if the exemption were not granted."

21   "Leased property is eligible for the exemption if the

22   property is used in the manufacturing process," and we

23   add the words "is and remains on the plant site" just to

24   make it clear that if there's an exemption, it goes

25   solely to what's inside the manufacturing facility.  The
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 1   fact that you might provide some equipment, some service

 2   to a manufacturing facility, that doesn't mean that

 3   you're facility outside of that manufacturing footprint

 4   is now eligible for the entire ad valorem tax exemption.

 5   It's only that property or that service that you provide

 6   within that footprint.  And I think that just intended

 7   to make it clear that that's what that applies to.

 8                   And then if you'll flip to the next page

 9   to Paragraph D, it says, "To be eligible for exemption,

10   a manufacturing establishment must be an operational

11   establishment and engaged in the business of

12   manufacturing."  That, too, was somewhat arbitrary, so

13   we simply took the word "the business of" out and left

14   in the words "engaged in manufacturing" that we have

15   clearly defined at the beginning.

16                   And then we go further down, we talk

17   about "To become operational or cease operations without

18   a reasonable expectation of resuming operations, the

19   facility," it used to say "may no longer be eligible."

20   The word will be changed to "shall."  If you're not

21   oppilating anymore, "the facility shall" no longer be

22   eligible for exemption.

23                   We ran into a problem.  Robby, you tried

24   to deal with it at or last meeting.  I apologize for not

25   helping you.  We had an issue where one came up that was
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 1   not operational and the Board had the ability to either

 2   may or not give the exemption and we ended up giving it.

 3   You tried to get them at least to go back to the local

 4   government, as I remembered.  But this will make it

 5   clear because these exemptions are for the benefit of

 6   the industry themselves, and if they're not in

 7   operation, the exemption will not apply.

 8                   The next item under 509 B, Item 1,

 9   "Sales" would be removed as it is not part of the new

10   definition, clearly not part of the definition of

11   manufacturing and integral part.  For your information,

12   that has never been part of our rules.  That's something

13   that was brought up in one of our discussions and added,

14   so you're not removing anything from current rules.

15   It's just we're removing something that was discussed

16   during our meetings.

17               MR. SLONE:

18                   Senator?

19               MR. ADLEY:

20                   Yes, sir.  Question?

21               MR. SLONE:

22                   Just a quick question.

23               MR. ADLEY:

24                   Push your button for me so I can turn

25   you on, Mr. Slone.
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 1               MR. SLONE:

 2                   So I understand the removal of "sales."

 3   I'm just curious, would something like R&D be a part of

 4   the integral or business operations?  I'm not sure if

 5   this is the time to ask this particular question.

 6               MR. ADLEY:

 7                   No, this is a good place.

 8                   I think --

 9               MR. SLONE:

10                   I'm not sure if that should cover it.

11               MR. ADLEY:

12                   I think there's -- maybe I skipped over

13   it.  Maybe I passed it, but there is a place that gives

14   some exemptions.  My view of that would be that it's not

15   because integral now defined made in whole the product.

16   I think the intent is that whatever is used to

17   manufacture the project, not R&D, not the all that you

18   did prior to creating the manufacturing facility, not

19   where you go sell it, but everything that's inside

20   making the product I think is the intent.

21               MR. SLONE:

22                   Okay.  Because I guess I'm thinking R&D

23   is required to get it to a whole product, but I'm not

24   sure.  I'm just throwing it out there.  That would be a

25   good question whether or not we've seen it in best

0035

 1   practice.  That would be like research.

 2               MR. ADLEY:

 3                   I think if you did that, you will be

 4   allowing an exemption on research that might have

 5   happened in Germany before you ever even locate it here

 6   and adding it to a tax exemption for a business.  You're

 7   creating the credit or the exemption here to encourage

 8   them to locate in Louisiana based upon the product

 9   they're going to make here.  That would be my view of

10   it, and I tell you that based upon I had the pleasure to

11   go make some trips to Germany when we were doing some of

12   these economic develop things, and if we add those

13   words, I think you'll be opening the door for all kinds

14   of applications of adding I ought to get a credit for

15   this.  That's just my view.  It's what I think.

16               MR. SLONE:

17                   Okay.

18               MR. ADLEY:

19                   If you drop down to 5, that was kind of

20   a catchall to give the Board some approval, some

21   latitude if something popped up similar to what you just

22   said that the Board said, "Look, I think we ought to

23   give that."  The Board would have the ability to do that

24   provided that it will now say instead of "other

25   activities," it will say "other on site essential
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 1   activities."

 2               MR. SLONE:

 3                   So that should cover it.

 4               MR. ADLEY:

 5                   Yeah.  I think that should cover it.

 6   It's your catchall that will give you some latitude.

 7   And we had a lot of discussion about this one because it

 8   was a catchall and we were trying to avoid as much as of

 9   that as we could, but we believe by adding the words "on

10   site" and "essential," then we've made it a fair cover

11   and a place that if you decide that's what you as a

12   Board wants to do, I think you have the ability to do it

13   as long as on site and it's essential.

14               MR. SLONE:

15                   Thank you.

16               MR. ADLEY:

17                   Thank you, sir.

18                   I'm down at 511, and now we're talking

19   about the "Rehabilitation and Restoration of Property"

20   and we're talk about "Capital" -- Item A, "Capital

21   expenditures for the rehabilitation and restoration of

22   an existing establishment may be exempted," and we add

23   the words "if it is not maintenance" because we've

24   clearly defined maintenance and we want to make sure

25   that these applications, as we've discussed before, are
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 1   not for maintenance.  But if you're building, you're

 2   growing, you're doing something bigger and better, then

 3   you have that same opportunity to do that that you've

 4   always had.

 5                   And then I flip to the next pages, and

 6   the good news is there's no change there.  And the next

 7   page, no change, and the next page, no change.  And the

 8   good news is those are the all of the definitions that

 9   the Governor and staff believe we should add to these

10   rules to clarify them.

11                   Now that I've presented them, I would

12   ask the Board if we could get a motion for adoption of

13   these amendments to this document that we have before

14   us.

15               MR. MOLLER:

16                   So moved.

17               MR. ADLEY:

18                   Okay.  Mr. Moller would move.

19               MR. SLONE:

20                   I'll second.

21               MR. ADLEY:

22                   And second by Mr. Slone.

23                   Is there any objection to the adoption

24   of those amendments?

25               (No response.)
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 1               MR. ADLEY:

 2                   Hearing none, those amendments will be

 3   adopted.

 4                   Now, let me get this one out of the way

 5   before I get to you, the ones that's going to take some

 6   discussion.  The one that we withdrew that goes into the

 7   Board rules themselves, for us to consider that, we need

 8   to have a motion by the Board.  We need to have a motion

 9   by the Board to allow us to take that up because

10   amendment to those rules were not published on the

11   agenda.  That needs to be a anonymous motion.

12                   So would the Board now make a motion to

13   take up consideration of that amendment to the Board

14   rule?

15               MR. MILLER:

16                   I so move.

17               MR. ADLEY:

18                   Mr. Miller so moves.  Seconded by

19   Mr. Fabra.

20                   Is there any objection to that motion?

21               (No response.)

22               MR. ADLEY:

23                   Hearing none, there's a unanimous

24   concent to take that up.

25                   So what we would propose now is that an
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 1   amendment that's the exact same language we had an Item

 2   3 on the first page.  You got something you want to pass

 3   out for us?

 4               MS. CLAPINSKI:

 5                   This is the current version of general

 6   Board rules.

 7               MR. ADLEY:

 8                   So you want to explain to the Board

 9   where this language would now fit?

10               MS. CLAPINSKI:

11                   Sure.  I believe the best place is

12   Section 107 that deals with meetings of the Board, and C

13   discusses the regular meetings, which is generally -- so

14   you could either put it in C after the regular meetings

15   discussion or you could make it H and have it as its own

16   separate provision.  Whichever way you prefer to do it.

17               MR. ADLEY:

18                   The only thing I'm reading here quickly,

19   Item G and it talks about your meeting place, "The

20   Board, committee or subcommittee shall hold its meetings

21   at principal offices of the Board."  This is going to

22   require now broadcast and live stream, which is not

23   available there.

24               MS. CLAPINSKI:

25                   Yes, sir.
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 1               MR. ADLEY:

 2                   You can generally get those places like

 3   where we're sitting today for free.  It won't cost you

 4   nothing.

 5               MS. CLAPINSKI:

 6                   Yes, sir.

 7               MR. ADLEY:

 8                   So I'm just going to suggest to you a

 9   technical part of what you need to change here when you

10   put this language in, "the Commerce and Industry Board

11   and Commerce and Industry Board Rules Committee shall

12   comply with Public Meetings Law and broadcast this

13   meeting via live stream" probably needs to say

14   somewhere -- you need to put some language here to give

15   you latitude to get out of your principal office to have

16   that meeting so that you're not stuck with having to go

17   spend a lot of money to get that done.

18               MS. CLAPINSKI:

19                   Let me ask you this, because I think A

20   107 addresses your public open meetings, so do you want

21   to leave that there or do you want the full text of the

22   amendment you withdrew to --

23               MR. ADLEY:

24                   No.  I think you have to have -- the

25   text of the amendment, I mean, the fact that they have
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 1   to comply -- I think currently -- let me make this very

 2   clear.  The Board of Commerce and Industry has always

 3   complied with public meetings laws.  They have always

 4   kept records.  They've always been -- but they've been

 5   typed records that if you wanted to go -- unless you

 6   were physically sitting there, you had to go get the

 7   typed version and read it.  The difference here is is

 8   you're adding -- the real change is you're adding "to

 9   broadcast via live stream."

10               MS. CLAPINSKI:

11                   Right.

12               MR. ADLEY:

13                   That's the real crux of this.  That's

14   what you really need to get in your change.

15               MS. CLAPINSKI:

16                   Okay.  So if I just add the broadcast

17   language when I amend G, we can leave the open meetings

18   up in A as is?

19               MR. ADLEY:

20                   I think that's probably correct, because

21   you're under current law already to do that.

22                   Mr. Miller.

23               MR. MILLER:

24                   The change says Board of Commerce and

25   Industry and the Rules Committee, but shouldn't it be
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 1   all committee?  If there's --

 2               MS. CLAPINSKI:

 3                   Perhaps all subcommittees.  Sure.

 4               MR. ADLEY:

 5                   Let me tell you why I didn't put it

 6   there.  I don't care how you do it, but I just want to

 7   tell you why we didn't put it there.  Under the

 8   statutes, there are certain exemptions to LED and your

 9   Economic Development and what you have to provide and

10   not provide.  I want to make sure I didn't step on your

11   toes by getting in that, but if you say all

12   subcommittees, I mean, it's certainly okay with me.  I

13   just wanted --

14               MR. MILLER:

15                   I understand.

16                   All committees other than protected by

17   the confidentiality rules and regs of LED?

18               MS. CLAPINSKI:

19                   Sure.

20               MR. ADLEY:

21                   I think that's a good way to do it.  I

22   think that makes sense.

23               MS. CLAPINSKI:

24                   No problem.

25               MR. ADLEY:
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 1                   Mr. Moller.

 2               MR. MOLLER:

 3                   How far in advance does the agenda get

 4   published now and is it available online?

 5               MS. CLAPINSKI:

 6                   Yes.  It's usually available two weeks

 7   ahead of time, the agenda that's available at the Board

 8   meeting, and that agenda is published online.  That is

 9   different than the board packet that you guys receive,

10   but the agenda --

11               MR. ADLEY:

12                   Yeah.  I think the issue that's come up

13   in all of the discussions -- and it's a good point

14   you're raising.  The issue that has come up is is that

15   particularly for the general public to get a copy of the

16   package 24 hours or 48 hours in advance doesn't give

17   much time, all of you that have pulled up your agendas

18   for this next meeting and printed them as I have,

19   they're a book this thick, just doesn't give them much

20   time.

21                   Let me suggest this to you, let me

22   address this amendment and get it behind us, and if you

23   wish to propose something else, I'm going to take up

24   additional amendments by the committee, and if you wish

25   to do that, we'll certainly consider that if you just
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 1   give me the latitude to get this done.

 2               MR. MOLLER:

 3                   Absolutely.

 4               MR. ADLEY:

 5                   Mr. Miller would move for the adoption

 6   of the amendment that he explained, all subcommittees

 7   except provided so and so, so and so, and will all be

 8   broadcast and via a live stream so that we make sure

 9   that we have that language.

10                   Mr. Miller would make that motion.

11   Mr. Fabra would second that motion.

12               MR. FABRA:

13                   Second.

14               MR. ADLEY:

15                   That's what I thought I heard him say.

16                   So is there any objection to the

17   adoption of that amendment to the rules for the Board

18   itself?

19               (No response.)

20               MR. ADLEY:

21                   Hearing no objection to that, that

22   amendment is adopted.

23                   With that, those are all of the

24   amendments that we had.  Let's take up the committee

25   amendments and we will get to the discussion, the one
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 1   that you've brought up.

 2               MS. CLAPINSKI:

 3                   Yes, sir.

 4               MR. ADLEY:

 5                   Mr. Moller, you are on.

 6               MR. MOLLER:

 7                   Yeah.  I would like to propose an

 8   amendment to the Board rules that not only the agenda,

 9   but the applications be made available online one week

10   before the meeting.  I think this is -- you know, these

11   applications, you know, we're talking about local

12   property tax revenue, and folks around the state may

13   want some time to look at, you know, what's coming up in

14   their district, and so if there's any way to make those

15   applications -- I don't know if there are any privacy

16   issues that have to be...

17               MS. CLAPINSKI:

18                   Yes.  There are tax identification

19   numbers and other items that would have to be removed.

20               MR. ADLEY:

21                   Okay.  There's going to be some

22   discussion and we're going to just very carefully walk

23   through this and then we'll make a decision on what to

24   do.

25                   Mr. Moller would offer up an amendment
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 1   to the general rules of the Board that would require

 2   online the agenda with the backup material to the

 3   agenda.

 4               MR. MOLLER:

 5                   The applications.  I mean, if there's

 6   stuff that has to be redacted or if there's information

 7   that is protected or outside the Open Meetings Law, but

 8   I think that somebody who wants to come to this Board

 9   and speak on a particular application should have a

10   little bit of notice on who's applying.

11               MR. ADLEY:

12                   I get that.  I do want to make one

13   clarifying remark here.  There are certainly items that

14   are exempt from Public Records Law and disclosure by

15   LED.  It is difficult to understand why you couldn't do

16   that because everything that you do ends up before us

17   and is public record.  So I'm going to let y'all address

18   that and we have questions by other committee members,

19   too.

20                   You want to identify yourself and...

21               MS. VILLA:

22                   Hi.  Good morning.  Anne Villa,

23   Undersecretary for LED.

24                   One comment I'd like to make -- a couple

25   of comments I'd like to make is we can make available to
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 1   the public the summary information that is available and

 2   has been available to the public whenever they come to

 3   the Board of Commerce and Industry meeting.  It talks

 4   explicitly about the project, the description of it, the

 5   company's name, where they're located, the investment

 6   and the potential benefit.  There's over 1,000 pages

 7   potentially of applications that it would have to go

 8   through, legal would have to go through and redact, and

 9   I just feel that that's a lot of information to have to

10   go through every month to provide to the public.

11                   I think that, you know, whenever there

12   are public records requests, we do have to provide that

13   information, but to do it regularly I think is a lot to

14   ask of the staff.

15               MR. MOLLER:

16                   How hard would it be to just provide the

17   summary with the information that you...

18               MS. CLAPINSKI:

19                   That's no problem.

20               MS. VILLA:

21                   That's no problem at all.

22               MR. MOLLER:

23                   And to put that online and --

24               MS. VILLA:

25                   And that's what the public is used to
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 1   seeing whenever they come to the Board meetings.  We

 2   have that summary information.  We have it listed -- I'm

 3   sorry.  It is available already online for next week's

 4   meeting.

 5               MR. MOLLER:

 6                   Okay.  Well, if we could just -- again,

 7   I just to make sure that the public have enough time to

 8   review this information before we meet, and I don't want

 9   to ask you to go through a thousand pages before every

10   meeting, but --

11               MR. ADLEY:

12                   I will say this, going forward,

13   prospectively with the local input requires an Exhibit

14   A, and so there's going to be a whole lot more

15   transparency in that than what you currently have.

16               MS. VILLA:

17                   Right.

18               MR. ADLEY:

19                   The issue is is that the 4,000 or

20   whatever that's going to be coming to us that are purely

21   the renewals and whatnot that were done prior to June

22   24th.

23               MS. VILLA:

24                   Over the next five years.

25               MR. ADLEY:
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 1                   I real think that's the issue.  Under

 2   these new rules with that Exhibit A, most of that stuff

 3   is going to be available out there in multiple

 4   locations, but it will be those that happened prior to

 5   June 24th.

 6                   Robby, did you have a question?  You got

 7   it?

 8               MR. MOLLER:

 9                   So what again what is included in the

10   summary?

11               MS. CLAPINSKI:

12                   Usually it's the company name, the

13   parish location.  If it's a jobs program, it's estimated

14   number of jobs to be created.  If there's capital

15   investment involved, it's estimated capital investment.

16   It's all of the key numbers.

17               MR. MOLLER:

18                   And the amount of the exemption, the

19   value of the exemption?

20               MS. CLAPINSKI:

21                   For ITEP purposed it will be the value

22   of the exemption over a 10-year period.

23               MR. ADLEY:

24                   Let me suggest to you what I've heard.

25   The biggest issue in the past, we didn't have a
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 1   requirement for jobs.  Some of them did and some of them

 2   didn't.  But the public generally wants to know, even

 3   though it didn't create jobs are, are there any that we

 4   know of.  And if you did just a summary of what he's

 5   talking about and I think you were able to add that --

 6               MS. VILLA:

 7                   It's in there.

 8               MS. CLAPINSKI:

 9                   It's already in there.

10               MR. ADLEY:

11                   -- I think you'll be giving them what

12   they're looking for.

13               MS. CLAPINSKI:

14                   That's a part of the summary that's

15   available.  It's just whether the company it has that

16   actually reported those jobs or not.

17               MR. MOLLER:

18                   And if somebody wants to -- I mean, I

19   doubt anybody's going to want to see all -- every

20   application, but so somebody could look at that

21   application, the summary, and say, "Well, I would like

22   you to pull these five"?

23               MS. VILLA:

24                   It becomes a public records request and

25   we would do that.
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 1               MS. CLAPINSKI:

 2                   Yes.

 3               MR. MOLLER:

 4                   Okay.  But then if you publish it a week

 5   prior, you have three days to fulfill the record

 6   request, so somebody could conceivably make the request

 7   and see the full application prior to the meeting?

 8               MS. VILLA:

 9                   Correct.  We would have to go through

10   the normal course of the public records request and

11   respond.

12               MR. MOLLER:

13                   Okay.

14               MR. HOUSE:

15                   Well, I would add to the members of the

16   board, certain information you are provided does include

17   Social Security Numbers and other confidential

18   information, but nothing keeps you from sharing the

19   information that you have in terms of being cognizant of

20   confidential information.  So, again, I've been doing

21   this economic development for a long time.  We produce

22   more documents in response to public records requests

23   than anyone.  We try and set up our meetings in such a

24   way.  This has always been a public board.  So we're

25   more than willing to do what you're requesting, but you
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 1   have to take into account that you make a lot of request

 2   from staff and we're putting into effect a program

 3   that's going to make a lot of additional requests of the

 4   staff.  So you're going to have to weigh your

 5   priorities, but -- and, again, that comes back down to

 6   what the Board wants to do.

 7               MR. MOLLER:

 8                   And I'm not trying to enormously add to

 9   the workload.  I just want to make sure that somebody

10   who wants to come to testify to our Board has the

11   information in plenty of time and that it's available

12   online in a format that anybody can look up.

13               MR. ADLEY:

14                   It's a legitimate request, and both

15   sides are legitimate.  I mean, there are confidential

16   things.  I get that, but when you get -- of course,

17   you've got to make that public records request and

18   there's cost involved, not for LED, but for the person

19   making the request for the citizens.  So, you know, I

20   think he's got a legitimate concern, but if you're

21   comfortable that they're getting what they need,

22   Mr. Moller, whether you want to move forward or not,

23   your call.

24               MS. CLAPINSKI:

25                   I think if you want to add that the
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 1   summary agenda and -- the summary and the agenda --

 2               MR. MOLLER:

 3                   Yeah.  I will amend that it be made

 4   available at least one week prior.

 5               MS. CLAPINSKI:

 6                   Sure.  And obviously upon request we can

 7   have further detailed information if they want to

 8   receive that.

 9               MR. ADLEY:

10                   Okay.  So we'll clarify his motion, but

11   Mr. Miller has been waiting patiently.

12                   Mr. Miller.

13               MR. MILLER:

14                   On the summary of the applications, is

15   there an expectation with the new return on investment

16   requirement on ITEP that that will be blended into the

17   summary or any of the return on investment study?  Is

18   that done on the varying programs that we have?

19               MR. ADLEY:

20                   I don't think it's all of the data he's

21   asking for.

22               MR. MILLER:

23                   Just like a summary of the end result.

24               MR. ADLEY:

25                   What's the bottom line value.  I think
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 1   that's what he's asking.

 2               MR. HOUSE:

 3                   That's probably going to be reflected

 4   also in Exhibit A.  Exhibit A is going to recite that.

 5   But certainly the type of summary can be made available

 6   to you.

 7               MR. MILLER:

 8                   Most of the time I think if the

 9   public -- my opinion would be if the public were to see

10   that part along with the other, it would start answering

11   a lot of questions.

12               MR. ADLEY:

13                   Okay.  So we would have a motion by

14   Mr. Moller and the motion would be to add a requirement,

15   to add exactly what provision?

16               MS. CLAPINSKI:

17                   Mr. Moller, I believe you're asking that

18   the agenda and the summary information with that agenda

19   be posted no less than one week prior to the Board's

20   date; is that correct?

21               MR. MOLLER:

22                   Right.

23               MS. CLAPINSKI:

24                   Okay.

25               MR. ADLEY.
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 1                   Okay.  So the staff's got that amendment

 2   down.  Is there -- Mr. Moller would make that motion.

 3   Is there a second to that motion?

 4               MR. MILLER:

 5                   Second.

 6               MR. ADLEY:

 7                   Mr. Miller seconds the motion.

 8                   Is there any objection to the adoption

 9   of that motion?

10               (No response.)

11               MR. ADLEY:

12                   Hearing none, no objection, we'll add

13   that into the general rule.

14                   Do the committee members have any other

15   amendments before I take up this last amendment from

16   LED?

17               (No response.)

18               MR. ADLEY:

19                   Okay.  Thank you.

20                   So the issue, as I remember it, was

21   something about jobs, so why don't you share with us

22   where we are in the ITEP rules and what the issue is.

23   There was an issue raised by the industry to you, as I

24   get it.

25               MS. CLAPINSKI:
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 1                   Yes, sir.  Sure.

 2                   In Section 502 under the definition of

 3   "Jobs," Number 4 says that they be employed directly or

 4   through contract labor, and the issue that was brought

 5   to my attention is they would -- the requestor would

 6   like to have added employed directly by an affiliate or

 7   through contract labor, because what happens is, a lot

 8   of times, a company will set up a single purpose LLC to

 9   hold all of their assets and that's all that entity is

10   ever going to do is hold assets.  That's done for

11   liability, tax, all kinds of other purposes.  And then

12   you have a separate, usually wholly-owned, another

13   wholly-owned subsidiary that is maybe set up that holds

14   employees so that when you add the requirement to have

15   jobs and you add it on the company, the company who owns

16   the assets is going to be the one with the ITEP

17   contract, but if that's a single purpose LLC and all

18   they do is hold assets, they will never have employees.

19   They may have an affiliate that creates those jobs.

20   That's just business structure and how different

21   entities chose to do things.  So their request was

22   that --

23               MR. ADLEY:

24                   So would the affiliate also get the ITEP

25   or the ITEP goes to one place only?
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 1               MS. CLAPINSKI:

 2                   That's correct.  It's just allowing the

 3   jobs of the affiliate to meet the job requirements of

 4   the contract since the entity that has the contract will

 5   never have jobs in some situations.

 6               MR. ADLEY:

 7                   Just for background, purely for

 8   background, we visited with Matthew about this issue

 9   prior to the meeting in a sidebar, and he did not see a

10   problem with that.  The only concern that popped up in

11   my mind, being ex legislator with a very Makavelian

12   (sic) mind is I see people who create all of these

13   different entities to get these various different tax

14   breaks.  They do not believe that's an issue from what I

15   described to them, so what I said to them, it's purely

16   this committee's decision whether you want to handle

17   that or not, and so that's what we're doing.  We're

18   putting it before you to add "affiliates" if the

19   committee decides to do that.

20                   Mr. Miller.

21               MR. MILLER:

22                   I would be perfectly fine with that, but

23   that doesn't fall into or through contract labor?

24               MS. CLAPINSKI:

25                   I don't know that there's necessarily
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 1   always a contract set up.  They're two wholly-owned

 2   subsidiaries.  If you want to -- I mean, I guess you can

 3   require theme to have a contract, but it's two

 4   wholly-owned subsidiaries, separate companies that's

 5   generally --

 6               MR. MILLER:

 7                   I'm okay with that.  It's just anytime I

 8   can eliminate having another and/or that A, B, C, D, I

 9   would rather that.

10               MS. CLAPINSKI:

11                   If y'all want to say they have to have a

12   contract, then I'll --

13               MR. MILLER:

14                   I'm okay with it either way.

15                   Okay.  Thank you.

16               MS. CLAPINSKI:

17                   Okay.

18               MR. ADLEY:

19                   And where does it make it clear that the

20   ITEP only applies to the one entity?

21               MS. CLAPINSKI:

22                   Well, only the entity that holds the

23   assets is eligible for ITEP.  You have to be the owner

24   of the assets to be eligible for ITEP.

25               MR. ADLEY:
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 1                   Okay.  Mr. Miller would move --

 2               MR. MILLER:

 3                   Yes, sir.

 4               MR. ADLEY:

 5                   -- for adoption at that amendment, and

 6   seconded by Mr. Slone.

 7                   Is there any objection to the adoption

 8   of that amendment?

 9               (No response.)

10               MR. ADLEY:

11                   Hearing none, that amendment is adopted.

12   Thank you very much.

13               MS. CLAPINSKI:

14                   Yes, sir.

15               MR. ADLEY:

16                   Members, again, I want to thank you for

17   all of your work.  We have gone through what the

18   committee had, what the Governor's office had proposed,

19   what LED had proposed.  We do have some individuals who

20   wish to speak, and before you speak, let me make this

21   very clear.  One of the reasons we've kept public

22   comments to the end, as we have in all of our meetings,

23   ultimately the committee's got to make their decision

24   and then we have to move it to the full Board, which we

25   hope is next week.
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 1                   Once adopted there and public comments

 2   are made there, then it goes to the APA process.  There

 3   are going to be several opportunities for more public

 4   comment.  When it ends up before the legislature, there

 5   will be an opportunity again for more public comments.

 6   So it is going to be an ongoing process that's going to

 7   take us some time.  My best guess for these to get

 8   adopted, if they went very smoothly, will be the end of

 9   January, first part of February.  That's my guess.

10                   So with that, members, if you don't

11   mind, I'm going to allow these individuals, I have four

12   of them that filled out cards or five that wish to

13   speak.

14                   Robert -- is it Wege or Wege?

15               MR. WEGE:

16                   Wege.

17               MR. ADLEY:

18                   Sumit Credits, LLC in Denham Springs.

19                   Would you just identify yourself and

20   make your comments, please, sir.

21               MR. WEGE:

22                   Sure.  Appreciate your time.  My name is

23   Robert Wege.  I'm with Sumit Credits, LLC.  We're a

24   consultant firm.  We help many clients go through this

25   process, and many of the rules that you have put in
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 1   place for these programs, we have to, I guess, live with

 2   and help clients navigate through.  And one of issues

 3   that I noticed in these rules is under the "Jobs"

 4   definition for new jobs, Item Number 7 requires that the

 5   company pay the median parish hourly wage for

 6   manufacturing jobs as reported in the US Bureau of Labor

 7   Statistics, and I was on the US Bureau of Labor

 8   Statistics website and I could not find an average

 9   median wage for manufacturing jobs.  Now, they have

10   hundreds of job categories, so if you're a plant

11   operator or if you're a tire or maintenance person, they

12   have those different categories, but I could not find

13   one for a specific manufacturer.

14                   So what this does is it sets up hundreds

15   of targets depending on the job category that these

16   companies have and you set up hundreds of moving targets

17   to say what is a qualifying job and what isn't.  And for

18   East Baton Rouge Parish specifically for 2015, a

19   chemical plant operator, the median average wage is

20   $35.72.  So what you're saying with this requirement is

21   that a new plant that wants to open in East Baton Rouge

22   Parish creates a new job that only pays $35 dollars an

23   hour, that job does not qualify as a new job.

24                   And then the administrative burden, by

25   trying to interpret to the company that next year these

0062

 1   wages may go up for each of these job categories and you

 2   have to be at or above that before they come out I

 3   think.

 4               MR. ADLEY:

 5                   Let me ask this question.  We do have

 6   others -- somebody from LED, this is part of your

 7   current rules, is it, or this was added?

 8               MS. CLAPINSKI:

 9                   It's new.

10               MR. ADLEY:

11                   It's new.

12                   Let me make this suggestion to you:

13   Every comment that we hear today we are going to take at

14   under advisement, and then we'll go before the full

15   Board next week and they will have the opportunity

16   there, that Board has to approve what we've done and

17   that Board certainly has the authority to make changes

18   as they see fit.  If you would give us between now and

19   next week to try and research this issue for you and get

20   with LED and try to find some resolution for it.  I

21   think you've made a valid point.  They do not list

22   manufacturer.  You need some description for that.  I

23   get that.  I do.

24               MR. WEGE:

25                   Right.
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 1               MR. ADLEY:

 2                   Is there anything else?

 3               MR. WEGE:

 4                   Yes, sir.  The only other issue that I

 5   is have is one of the concerns I hear is that the Board

 6   still has the ability to determine if a project

 7   qualifies as a manufacturing facility even after the

 8   company has filed their application and paid up to

 9   $15,000 fee.

10               MR. ADLEY:

11                   Where are you at in the rules?

12               MR. WEGE:

13                   Okay.  So this would be Section 504 J.

14               MR. ADLEY:

15                   I haven't found it yet.

16                   503?

17               MR. WEGE:

18                   503.  I'm sorry.

19               MR. ADLEY:

20                   Okay.  503.  I could find 504.  So where

21   are you at now?

22               MR. WEGE:

23                   503 J.

24               MR. ADLEY:

25                   J.  Okay.
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 1               MR. WEGE:

 2                   It says, "including whether the

 3   activities at the site meet the definition of

 4   manufacturing."  So basically it gives the Board the

 5   authority, after the company feels they may be a

 6   manufacturer and gone through the process and paid their

 7   up-to-$15,000 application fee, the Board still has to

 8   determination to decide whether this project qualifies

 9   as a manufacturer or not, and for me, that, you know, I

10   would prefer it to be clear at the beginning whether or

11   not the project qualifies rather that wait till the end

12   of process.

13               MR. ADLEY:

14                   I assume that LED -- is this new or is

15   this part of current law?

16               MS. CLAPINSKI:

17                   That's new language.

18               MR. ADLEY:

19                   It's what?  If it's current language --

20   I'm going to get them to speak, but I assume it's there

21   to ensure that if you've gotten yourself into a

22   five-year or a 10-year tax exemption that you're going

23   to maintain the status that got you the tax exemption.

24   Does not allow you the opportunity, "I had that status

25   going in, but I've changed my position now, but I
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 1   qualified then, so I get it."  I assume that's what you

 2   did.  I don't know that.

 3               MS. CLAPINSKI:

 4                   The current rules state "Eligibility of

 5   the applicant and the property for exemption, including

 6   whether the constitutional definition of manufacturing

 7   establishment," so that is currently in the rules.  All

 8   I've added is whether the activities at the site meet

 9   the constitutional definition.  So I think that the

10   Board has always had the ability post-application to

11   make a determination that whether there is or is not

12   manufacturing occurring.

13               MR. ADLEY:

14                   I don't see the constitutional

15   definition.  I don't see that.

16               MS. CLAPINSKI:

17                   Are you on the redline?

18               MR. ADLEY:

19                   I see the definition of manufacturing.

20               MS. CLAPINSKI:

21                   Are you on the redline?

22                   Well, I think you need -- you need to

23   look at the version that looks like this.  That's the

24   redline to the current rules because this shows the

25   complete change.
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 1               MR. ADLEY:

 2                   While you're saying that, I want to make

 3   this clear to the staff, when we get there next Friday,

 4   for the changes that we have made, provide for us, now,

 5   from your current rule where we've actually ended up, so

 6   we'll see all of them.  What we saw today are only those

 7   that we were proposing in addition what we've previously

 8   done.

 9               MS. CLAPINSKI:

10                   There was a copy of the full redline

11   available today as well, minus your corrections.

12               MR. ADLEY:

13                   I got it, but we made some more changes

14   today.

15               MS. CLAPINSKI:

16                   Those will be incorporated so we'll have

17   a full redline version and we'll have a clean copy with

18   all of the changes accepted for next Friday.

19                   So if you look at the redline, the

20   current rules, the current says rule "eligibility of the

21   applicant and the property for exemption will be

22   reviewed by the Board based upon the facts and

23   circumstances existing at the time the application is

24   considered."  All I've added is "including whether the

25   activities at the site meet the definition of
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 1   manufacturing."  Well, that really is the eligibility of

 2   the applicant.  So I don't think --

 3               MR. ADLEY:

 4                   Right.  It's the word "constitution" I

 5   kept looking for.

 6               MS. CLAPINSKI:

 7                   That came out of the previous version

 8   because we defined manufacturing in these rules.

 9               MR. ADLEY:

10                   I see.  I see.  So we're dealing with

11   the definition that we have defined today, the

12   definition of manufacturing.  That's what we're talking

13   about?

14               MS. CLAPINSKI:

15                   Yes, sir.

16               MR. ADLEY:

17                   That's the definition.

18               MS. CLAPINSKI:

19                   That's correct.

20               MR. ADLEY:

21                   Certainly I'll make note of it and

22   certainly I know the committee members will and if

23   someone wants to possibly propose a change.  I just

24   assume it's there to ensure that you remain a

25   manufacturer while you're getting the five or 10-year or
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 1   eight-year or whatever it ends up being exemption.

 2               MR. WEGE:

 3                   Right.

 4               MR. ADLEY:

 5                   I assume that's what that's about.  To

 6   me, it makes sense, but I get your point, and I'll make

 7   a note of that.

 8                   Are there any questions from the

 9   committee members about that?

10               (No response.)

11               MR. ADLEY:

12                   Anything else, sir?

13               MR. WEGE:

14                   No, sir.  Thank you.

15               MR. ADLEY:

16                   We certainly appreciate your comments.

17   Thank you very much.

18                   The next, Diane Hanley with Together

19   Louisiana.

20               MS. HANLEY:

21                   Thank you again for having me.  Diane

22   Hanley from Baton Rouge.

23                   We all know I didn't get what I wanted

24   and Together Louisiana didn't get what we wanted, but we

25   got something really historic and I want to say that I
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 1   appreciate that.  I also appreciate that you publically

 2   stated to today, that you publicly reinforced it today,

 3   the principles of the executive order and that they are

 4   now embedded in the rules.  And I appreciate that, and I

 5   just want that to be known.

 6                   We also recognize that this good work

 7   could be undone and that our job is not ended,

 8   especially, you know, as the public, keeping a light on

 9   it, keeping the energy on this, keeping things going

10   forward and being very attentive.  So just wanted to let

11   you know we're here and we are going to keep watching

12   and we're going to keep the conversation going.

13                   But I want to say thank you.  I

14   appreciate the hard work that you've done.  I appreciate

15   the questions that you bring forward.  The fact that

16   you've brought it to a public arena, that is going to be

17   recorded.  I appreciate all of work of Mr. House, I

18   really do, and the staff of LED and I want to say that

19   publicly.  You named those changes and that meant

20   something, it really did, that there's job requirements

21   now.  There's local input.  The MCAs will no longer be

22   applied, will be able to apply.  There's a clear

23   definition of maintenance.  That's big, and I want you

24   to know I noticed and we noticed and we recognize that.

25   There will be no late applications.  It's not allowed in
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 1   my life, it shouldn't be allowed in this.  And the best

 2   part, the return investment report.  We just want to

 3   know.

 4                   So thank you for opening this up, make

 5   it more visible, making it more public and asking the

 6   questions that are making the changes occur.  Just

 7   wanted to say that publicly today.

 8               MR. ADLEY:

 9                   We appreciate it very much, and the

10   committee has worked hard.  I thank them.  I want to

11   personally thank you on behalf of not just myself, but

12   the Governor's office.  I sat with you and him I guess

13   just yesterday, day before, it was, as you went through

14   all of the issues, and I think he made it very clear he

15   wished he could wave a wand and undo everything that had

16   been done, but he deals with very competing interests

17   and the repetition of Louisiana is very valuable.  He

18   must protect that.  He made that call, and I certainly

19   support that.  And we appreciate your support today

20   because it is there.

21                   I will tell y'all, for what it's worth,

22   the Governor told me, he said the craziest thing.  He

23   said, "Have you ever read this magazine" -- I know you

24   get it Robby -- "called the 'Governing'?"  Ever read

25   that magazine?  They actually called him and said, "We
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 1   want you to come keynote our address because we just

 2   simply do not understand out of hand you have gotten

 3   with your ITEP."  But he's been very reasonable with it.

 4   And I can tell you, in these rules, everybody got

 5   something, ut nobody got everything they wanted, and

 6   that generally means it's been through a pretty good

 7   process.

 8                   Thank you.

 9               MS. HANLEY:

10                   Appreciate it.  Thank you.

11               MR. ADLEY:

12               Next, Sister Bernie Barrett, Together

13   Louisiana.

14               SISTER BARRETT:

15               Good morning.

16               MR. ADLEY:

17                   Good morning, Sister.

18               MR. ADLEY:

19                   My name is Sister Bernie Barrett, as

20   you've heard, and I'm from Lake Providence, East Caroll

21   Parish, and I'm with Northern & Central Louisiana

22   Interfaith as well as Together Louisiana.  And I, too,

23   commend you on the work that you've done and the changes

24   you've made, especially the public input.  But I'm also

25   here to ask you about that public input.  You know, we
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 1   have -- East Carroll Parish is noted for lots of things

 2   and it's talked about a lot in a negative way, but there

 3   are good things happening there.  And one of the good

 4   things that happened was Myriant Chemical plant came

 5   there.  Well, they got an exemption.  Okay?  So they

 6   got -- they also got a renewal last December, but that

 7   plant is not open right now.  So I guess my question is,

 8   you know, it's a past renewal and you're saying you

 9   can't do anything about past renewals, but at the same

10   time, I heard the phrase several times "keep their

11   word."  "Keep" -- "We have to keep our word to the

12   industries.  Louisiana has to keep their word."  So I

13   guess my question is is there a process to help keep

14   them --

15               MR. ADLEY:

16                   What parish?

17               SISTER BARRETT:

18                   East Carroll Parish.

19               MR. ADLEY:

20                   Is that the one Senator Thompson was

21   here with?  Is that the one we're talking about?

22                   We got the impression, I know, sitting

23   there that day that local governing authorities had no

24   objection to what they were doing.  We did not require

25   him to go get that.  That was probably a mistake, I will
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 1   tell you, but we were clearly given the impression that

 2   local authorities were willing to grant that exemption

 3   to that facility.  Albeit it was not operational.  I

 4   will tell you, under these rules going forward, that

 5   will not be allowed.

 6               SISTER BARRETT:

 7                   Okay.  So what do we do?  We have --

 8               MR. ADLEY:

 9                   Me suggestion is you go right back to

10   the local authorities and tell them that we've been told

11   that they had no objection to that.  There are

12   provisions, as I understand, every agenda we look at,

13   there are special requests that can be made and that one

14   came to us, as I remember it, as a potential request.

15   And so if your local governing authority, I mean, wanted

16   to get with LED, not me, but with LED and make a special

17   request to get back on that agenda because they object

18   to what was done, I think they would have that right to

19   do that.  That's just my view.  Legal counsel for LED

20   will certainly make that call, but that's what I would

21   suggest to you.

22               SISTER BARRETT:

23                   Okay.  But I met with sheriff this week,

24   met with Superintendent Millikin, I met with school

25   board members, police jury members, many of the them
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 1   didn't know anything about this tax and that many of

 2   them were, you know, I'm not going -- I'm not going to

 3   say anything against Senator Thompson, but I guess the

 4   thing is, though, again, is for the ones that got

 5   renewal, you know, is there accountability, does anybody

 6   on the board, is there anybody checking to see are they

 7   doing what they said in the application?

 8               MR. ADLEY:

 9                   The department is supposed to be doing

10   that and making those recommendations to us based on

11   them following the commitment.  The problem -- the large

12   part of the problem in the past has been, for instance,

13   there's not been a jobs requirement in the applications.

14   Generally that's what people go to to see if people

15   honor what they promised.  Some actually did promise

16   jobs and some did not, but there was not a requirement

17   throughout the rules for that.

18                   But what you're bringing up here is

19   clearly what we saw at our Board meeting.  You're saying

20   one thing, somebody else said another thing.  It would

21   be very helpful if those local governments that had made

22   those statements to you would make those statements, I

23   think, to LED would probably make big difference.

24                   Mr. Miller.

25               MR. MILLER:
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 1                   Sister, thank you so much for coming.

 2                   That day Mr. Adley earlier did refer to,

 3   I did ask what the locals thought.  I am a local elected

 4   official.  I can tell you that in our parish, Tangipahoa

 5   Parish, that in the last six weeks or so, we had five

 6   inspections of ITEP exemptions.  We have five companies

 7   where someone from LED went to the site, looked to see

 8   if the stuff -- if the manufacturing equipment was

 9   there, if it was manufacturing, if things were going on

10   so that the renewal could -- it will become up in the

11   next, I don't know, maybe this meeting or the next

12   meeting, so the inspections do get done.  I know that

13   personally, from my own work experience and then from

14   being parish president and having them come to our

15   parish and go with out -- let our economic development

16   director know that they were going to be in the parish

17   checking those.

18                   But I will update or confirm with what

19   Senator Adley is saying that going to your locals is

20   absolutely the way to go.  I mean, I think that, being a

21   local now especially, I think is most important for us

22   to be involved.

23               SISTER BARRETT:

24                   Right.  We tried to do that.

25                   But anyway, thank you.  I think you've
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 1   given me more work to do.  Thank you.

 2               MR. ADLEY:

 3                   And I believe you will be very effective

 4   at it, too.  I do.  They told me when I came here they

 5   said there are two rules when you were elected office in

 6   Louisiana, and that was never to argue with the NRA nor

 7   God and you will be fine.  I assume you will do well.

 8                   Dawn Collins.  Is that correct?  Baton

 9   Rouge, Louisiana.

10               MS. COLLINS:

11                   Yes.  I'm here as myself, but I do have

12   to say that I am a locally-elected official here in East

13   Baton Rouge Parish.  I serve on the school board.  New.

14   Started in March.

15                   I'll keep my remarks brief.  I will say

16   as a newly-elected board member to East Baton Rouge

17   school boards, in talking with some of my colleagues

18   that have been on the board for a while, we were

19   clueless about this, about ITEP.  And it would be

20   helpful to us as to process continues if there is

21   something on the state level to educate the local

22   elected officials.  It's a concern for those in

23   education.  It's also a concern for those in law

24   enforcement.

25                   Louisiana tends to be at the bottom of
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 1   everything good, at the top of everything bad, and I

 2   think the way that we handled our budget reflects that.

 3                   I appreciate the work that this Board is

 4   doing.  Of course, I don't like the amendments -- I

 5   don't like some of the amendments, rather, to the

 6   executive order, but I get it that it's a compromise, so

 7   it's a step in the right direction with some very basic

 8   but very important things have taken place, like

 9   definitions of manufacturing, et cetera.

10               MR. ADLEY:

11                   Let me make this suggestion to you:  LED

12   is in the process of meting with all local governments

13   trying to inform them and teach them how to be ready to

14   deal with these Exhibit A's, how to participate in the

15   process, questions are asked and other things.  So I

16   highly recommend you maybe get with Mandi or one of them

17   over there and I'm sure they will get directly with your

18   parish to do just that.

19               MS. COLLINS:

20                   All right.  So I'll close with just this

21   thought.  As I mentioned, you know, the way we handle

22   our budget, the way we advocate our resources is a

23   direct reflection of our priorities, and we come down

24   hard on social welfare.  We were the only state with a

25   charity system, and that was bad according to some, but
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 1   when it comes to things like this, it's such a fight,

 2   but when it comes to what some might call corporate

 3   welfare, it's such a fight just to get something fair

 4   and balanced.  And so I appreciate the work that the

 5   Board has been doing.  I appreciate the Governor's

 6   efforts and I think very much and I will get with LED.

 7   Thank you.

 8               MR. ADLEY:

 9                   Thank you, Dawn.  Thank you very much.

10                   The last speaker, Sandra Franklin,

11   Together Louisiana.

12                   Olive Street is located where?

13               MS. FRANKLIN:

14                   In Alexandria.  I apologize.  I thought

15   I put that on there.

16               MR. ADLEY:

17                   I just wanted to make sure you wasn't

18   from Texas or something.

19               MS. FRANKLIN:

20                   Well, good morning.

21               MR. ADLEY:

22                   Good morning.  How are you?

23               MS. FRANKLIN:

24                   Hi.  My name is Sandra Franklin.  I'm

25   from Alexandria, Louisiana.  I currently serve on the
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 1   school board there, and I'm so thankful for the

 2   opportunity to be here to speak to you-all, to Chairman

 3   and to the committee and to LED as well for their

 4   efforts and energy that you-all have put forward to help

 5   this to make happen.

 6                   I am so excited to know that you're

 7   going to keep local input.  That was a concern for me.

 8   I do serve on the board, and with the amount of funds

 9   that are not given to us as a result of the tax

10   exemption can make a difference.  I have a district

11   where there are good bit of the schools are over 50

12   years and some over 60, and so maintenance and repairs

13   of those facilities are important.  It's hard to say

14   let's build a new school.  We know that will be a very

15   tough hill to climb, so to speak.  So we're thankful for

16   the effort you-all put forward in regards to that.

17                   Not only for the school system, I'm very

18   pleased to know that, with our sheriff and local law

19   enforcement and having that access and information to

20   share.  We've always heard it's better to start with the

21   locals.  Hasn't that been the theme for many years?  We

22   want to hear what the local individuals have to say.  So

23   this is an opportunity.  You know, I'm so glad to see

24   that after three years there will be some review and

25   considerations.  Not all, but up to.  I love those
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 1   phrases.  Up to, those words, rather.  So it means that

 2   gives an opportunity to negotiate and to share the

 3   information.  If we don't know what's happening, we

 4   really can't respond to it.  As you've heard several

 5   people say they were not aware of what ITEP was going to

 6   be doing or the executive order given by the Governor,

 7   so how do we know?  Well, that's way I'm here to hear it

 8   face-to-face and to hear it from you-all and for you to

 9   hear from me as a local official in Rapides Parish.  And

10   I'm looking forward to great opportunities for us to

11   grow.  Louisiana has great potential and Louisiana can

12   do and will do better if we allow ourselves to do so.

13                   What I also love while I was sitting

14   here was the dialog that was taking place, their

15   interaction with the committee as well as with LED.

16   That lets me know that you are willing to work together

17   to get this done, and that's what Together Louisiana is

18   about, working as a state as a whole for the greater

19   good for all.

20                   So I am so thankful that I've had this

21   opportunity to come and speak before you-all this

22   morning and look forward to working with you-all in the

23   future as well.

24                   So, gentlemen, have a great day.  Thank

25   you.

0081

 1               MR. ADLEY:

 2                   Ma'am, we --

 3               MS. FRANKLIN:

 4                   Did you have questions for me?  I'm

 5   sorry.

 6               MR. ADLEY:

 7                   No.  That's fine.  Thank you very much.

 8                   I do say this for the committee's

 9   benefit, and the number is not absolutely correct, but I

10   do remember it when I was dealing with ITEP issue and

11   inventory taxes and the like back when I was in the

12   senate.

13               MS. FRANKLIN:

14                   Sure.

15               MR. ADLEY:

16                   And 20 percent of current ITEP is in

17   excess of $500-million back to local government, so the

18   cap itself at 80 percent on renewals is very

19   substantial.  The number can obviously grow much larger

20   because you participate in whether or not you want to

21   give as much as 80 percent.

22               MS. FRANKLIN:

23                   Correct.

24               MR. ADLEY:

25                   So I just want everybody to understand
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 1   it is substantial.  It may be a slow process, but it is

 2   a substantial change from where we've been.

 3               MS. FRANKLIN:

 4                   Well, first of all, I do want to say we

 5   are going in the right direction.  You're giving an

 6   opportunity to where people who are directly affected by

 7   those funds and they have input with that as well, so I

 8   think you-all are going in the right direction.

 9                   Again, I thank you-all for all that you

10   have done and what you will continue to do in this

11   process.

12                   So, gentlemen, again, have a wonderful

13   day.  Thank you.

14               MR. ADLEY:

15                   Thank you, ma'am.

16                   Those are all of our speakers.

17                   Do you wish say something, Mandi?

18               MS. MITCHELL:

19                   I'll be very brief.

20               MR. ADLEY:

21                   It's 18 minutes till lunch.

22               MS. MITCHELL:

23                   Yes, sir.  I'll be extremely brief, but

24   on behalf of Secretary Pierson, I would be remiss if I

25   did not report out to the committee that LED, in
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 1   addition to working with with the rules committee to

 2   bring in the updates and amendments to the rules to get

 3   you to the point where you are today, our staff has been

 4   dividing and conquering and going out to the public and

 5   making presentations on the changes to the Industrial

 6   Tax Exemption program.  I personally have presented to

 7   the School Boards Association as their Fall conference,

 8   and we have also presented to the Louisiana Municipal

 9   Association's Executive Board.  Secretary Pierson also

10   presented to Louisiana Sheriff's Association, and so we

11   have been making the rounds.

12                   Secretary Pierson also appeared before

13   two different groups of local governing body agencies in

14   a workshop-type setting format in North Louisiana.  We

15   had a timeline laid out to cover the entire state

16   through all of our regions, however, the flood happened.

17   And so I just wanted to report to this committee and to

18   the Board of Commerce and Industry that LED will be

19   working very diligently to educate local officials on

20   this new power and authority that they have in this

21   process, and we're working very closely with our

22   regional economic development partners, which we have

23   eight regions that we divide up throughout the state to

24   facilitate that.  So I'm certain Secretary Pierson would

25   like me to say that.
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 1               MR. ADLEY:

 2                   Look, Mandi, I thank you, Mr. House, all

 3   off you really.  Man, y'all have done -- you've worked

 4   well with us and we thank you for it.

 5                   I've got one last request of you.

 6   Sometime, if we can get it done as quickly as possible,

 7   next week, the issue that was raised about no

 8   manufacturer listing at this website with the US Bureau

 9   so that we can try to get to the bottom of that.

10               MS. MITCHELL:

11                   Yes.  I've already reached out to our

12   policy and analysis team, and it is available.  What's

13   provided is a wage rate at the annual level, so it would

14   have to be broken down to an hourly rate, but there is a

15   general -- some information on that, so we'll provide it

16   to the Board and make sure you have it.

17               MR. ADLEY:

18                   And the gentleman sitting behind you,

19   too.  Let's provide it to him.  So if it's an issue I

20   need to deal with, we'll deal with it.  If it's not, I

21   need to know about it.

22               MS. MITCHELL:

23                   Yes, sir.

24               MR. ADLEY:

25                   Thank y'all so much.  Members of the
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 1   committee, you've been great.  Thank you very, very

 2   much.

 3               MR. HOUSE:

 4                   You need to vote.

 5               MR. ADLEY:

 6                   Oh, yeah, we do.

 7                   With that, we now have to adopt the

 8   entire set of rules and not just the amendments, and so

 9   Mr. Miller would now move for the adoption of the entire

10   set of rules and Mr. Fabra would second that motion.

11                   Is there any objection to the adoption

12   of those rules?

13                   I back that up.  Mr. Fabra withdraws his

14   second.  Mr. Fajardo would like to second, so he seconds

15   it for the adoption of the entire set of rules.

16                   Is there any objection to those

17   amendments -- to those adoption of the rules as amended?

18               (No response.)

19               MR. ADLEY:

20                   Without objection, those are the rules

21   we'll present to the Board.

22                   And with that, we are adjourned.  Thank

23   you.

24               (Meeting concludes at 11:49 a.m.)

25   
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