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PROCEEDI NGS
CHAI RVAN JONES:

It's good to see everybody on a wet
norni ng i n Baton Rouge for the August neeting
for the Board of Commerce and I ndustry. W
call the neeting to order. And, Ms. Simmons,
woul d you call the roll and nmake sure we have
a quorunf
M5. SI MVONS:

Good nor ni ng.

CHAI RVAN JONES:

Good nor ni ng.
MB. S| MMONS:

Brandon Burris?

(No response)
M5. SI MVONS:

Mayor David Toups?
MAYOR TOUPS:

Present .

M. SI MMONS:

Yvette Col a?
M5. COLA:

Present .

M5. SI MMONS:
Quy Ml nnis?
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MR MCI NN S:

Her e.

SI MMONS:

Ri ckey Fabra?

FABRA:

Her e.

SI MMONS:

Manuel Faj ardo?

(No response)

SI MMONS:

Stuart Mbdss?

MOSS:

Her e.

SI MMONS:

Representative Vincent St.

Represent ati ve Davi s?

REPRESENTATI VE ST. BLANC:

Her e.

M5. SI MMONS:

Senator M ke Reese?

SENATOR REESE:

Her e.

M5. SI MMONS:

Kennet h Havar d?

MR, HAVARD:

Bl anc,

pr oxy
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Her e.
MS.  SI MMONS:
Jeral d Jones?
CHAI RMAN JONES:
Present .
MS.  SI MMONS:
Senat or McQuai n?
SENATOR MCQUAI N:
Her e.
MS.  SI MMONS:
Senator Barry MIIigan?
SENATOR M LLI GAN
Her e.
MS.  SI MMONS:
Senator Bret Allain?
(No response)
MS. S| MVONS:
Representative Scott MKnight, proxy for
Stuart Bi shop?
(No response)
MS. S| MVONS:
Jan Mol ler?
(No response)
MS.  SI MMONS:

Secretary Don Pi erson?
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SECRETARY Pl ERSON:
Present.
M5. SI MVONS:
George Nassar?
MR. NASSAR:
Her e.
M5. SI MVONS:
Darrel Saizan?
(No response)
M5. SI MVONS:
Mar shal | Sim en?
(No response)
MB. S| MMONS:
Ronni e Sl one?
MR SLONE:
Present.
M. SI MMONS:
Proxy Matthew Bl ock for Dr. Shawn WIson?
MR. BLOCK:
Present .
M. SI MMONS:
Dr. Wodrow WI son?
DR. W LSON:
Her e.
M5. SI MVONS:
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Travis Hol |l ey?

MR HOLLEY:
Her e.
M5. SI MMONS:

And Dr. Beverly Thonpson?

DR. THOWPSON:
Her e.
MS. SI MVONS:

W have a quorum
CHAI RVAN JONES:

Thank you, ma'am It is good to see
everyone this norning. One thing just as a
matter of housekeeping, for everyone who is
comng to the table or speaking at the mc and
al so for the Board Menbers, we ask that you
speak -- get your nouth close to the mc as
possible. It helps the court reporter as
she's trying to transcribe the m nutes of the
neeting later. Just, and if | rem nd you,
"Il thoroughly enjoy doing that. So at any

rate, just kind of keep that in m nd.

So first of all, we have the m nutes from
the June 22 neeting. |If you' ve had a chance
to reviewthose, I'll entertain a notion. W

have a nmotion from M. Slone to approve and a
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second from M. Mss. Any conments or
guestions fromthe Board?

Heari ng none, any comments fromthe
public?

Hearing none, all in favor say, aye.

( AYES BY ALL)
CHAl RMAN JONES:

Any opposition?

Heari ng none, the m nutes are approved.

Ms. Adegbe, would you wal k us through the
Quality Jobs Progranf
MS. ADEGBE:

Good nor ni ng.
CHAI RVAN JONES:

Good norni ng.
MS. ADEGBE:

We have three new applications, 20200246
JM Test Systens, East Baton Rouge Pari sh;
20200252, Loui siana Sugar Refining, LLC St.
Janes Parish; 20200274, Stewart Enterprises,
Jefferson Pari sh.
CHAl RMAN JONES:

Very good. And as a rem nder to the
Board Menbers, | know we have sone fol ks on

the Board representing other fol ks today and
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this may be your first Board neeting. Wen we
entertain notions on nultiple itens like this,
at any point intime, if any nenber wants to
handl e a specific application independently,
all you have to do is |let us know and we can
pul | that out and handl e those individually.
As we work through the agenda, we'll handl e
nmost things in an in globo fashion. But,
again, if you want to handle it individually,
we can certainly do that. Al you've got to
do is let nme know

Al right. So for these three, we'll
entertain a notion. | have a notion fromDr.
Wl son to approve; a second from M. Nassar.
Any comments or questions fromthe Board?

Heari ng none, any comments fromthe
public?

There being none, all in favor say aye.

(AYES BY ALL)
CHAI RVAN JONES:

Any opposition?

There is none. The notion carries.
M5. ADEGBE:

| have five renewal applications 20170471

Control Wrx, LLC, East Baton Rouge Pari sh;
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20170481, Manchac Technol ogi es, Rapi des
Parish; 20170346, Sl eep Nunber Corporation,
Jefferson Parish; 20170270, Total Quality
Logi stics, Oleans Parish; 20170281, Waitr,
| nc, Lafayette Pari sh.

CHAI RVAN JONES:

And just to make sure the record is
clear, Ms. Adegbe, you said these were new
applications; these are actually renewal s;
right?

MS. ADEGBE:

These are renewal applications.
CHAI RVAN JONES:

Ckay. Very good. Thank you. W're
entertaining a notion on these renewals. |
have a notion from M. Mss; second from Mayor
Toups. Any questions or coments fromthe
Boar d?

Heari ng none, any comments fromthe
public?

There being none, all in favor say, aye.

(AYES BY ALL)

CHAI RVAN JONES:
Any opposition?

There is none, notion carri es.
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MS. ADEGBE:

| have two change of project physical
| ocati on, 20180061, Align Technol ogi es Corp,
previ ous address 307 Tchoupitoul as Street, New
Ol eans, Louisiana 70130, Ol eans Parish; new
address 4176 Canal Street, New Ol eans,

Loui siana 70119, Ol eans Parish; 202000 --
20200149, School M nt, Inc, previous address
1100 Bertrand Drive, Suite B, Lafayette,
Loui si ana 70506, Lafayette Parish; new address
214 Jefferson Street, Lafayette, Louisiana
70501, Lafayette Pari sh.

CHAI RVAN JONES:

Right. One thing for the record,

Ms. Sinmmons, M. Moller has arrived. | hate
to call you out, Jan, but |I have to make sure
the record is clear. You're here to vote.

So I would entertain a notion for these
speci al requests on these new addresses. |
have a nmotion from M. Nassar; second from
M. Slone. Any comments or questions fromthe
Boar d?

Heari ng none, any comments fromthe
public?

There being none, all in favor, say aye.
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(AYES BY ALL)
CHAI RVAN JONES:

Any opposition?

There is none, notion carries.
MS. ADEGBE:

Thi s concludes Quality Jobs.
CHAI RVAN JONES:

Thank you. You have a great day. Good
norni ng, Ms. Lanbert.
MS. LAMBERT:

Good nor ni ng.
CHAI RVAN JONES:

Wal k us through the Restoration Tax
Abat ement Program
MS. LAMBERT:

Certainly. W have two new applications.
First one is 20190318 for 511 South Min
Enterprises, LLC in Caiborne Parish; the
second one is 20180422 818 Howard, LLC in
Ol eans Parish. This concludes the new
application listing.

CHAI RVAN JONES:

And just as a remnder to the Board

menbers, the Restoration Tax Abatenent

pursuant to the terns of the Constitution,

COURT REPORTERS OF LOUISIANA, LLC
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these matters have already gone to the |ocals
for approval before they cone to the Board
unli ke other prograns. So this is -- that has
al ready happened. So if you have any -- do |
have a notion for these two new applications?
| have a notion from Mayor Toups; second from
Dr. Wlson. Any comments or questions from

t he Board?

Heari ng none, any comments fromthe
public?

There being none, all in favor, say aye.

(AYES BY ALL)

CHAI RVAN JONES:

Any opposition?

Heari ng none, the notion carries.
MS. LAMBERT:

The next order of business are two parcel
transfers of ownership for Contract Nunber
20150237 Studi o Network Shreveport 1, LLC to
the new owner, 624 Downtown Lofts, LLC in
Caddo Parish. The second is the sane Contract
Nunber sold by the sane owner, but the new
owner is Las Palmas G oup Lofts, LLC in Caddo.
| didn't put the percentages, but it's about a

72 and 28 percent difference with one or the

COURT REPORTERS OF LOUISIANA, LLC
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ot her.
CHAI RVAN JONES:

Great. Thank you very nmuch. W have a
notion? W have a notion fromDr. WIson.
Second? Ms. Cola. Any questions or comments
fromthe Board?

Heari ng none, any comments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL)

CHAI RVAN JONES:

Any opposition?

There is none, the notion carries.
MS. LAMBERT:

Thank you.

CHAI RVAN JONES:

Thank you, Ms. Lanbert. You have a great

day too. M. Metoyer, you have anythi ng new

t oday?

M5. METOYER
Yes.

CHAl RMAN JONES:
Good.

M5. METOYER

| want to nmake you aware of two of ny

COURT REPORTERS OF LOUISIANA, LLC
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applications. They are based on Act 28, which
Is due to COVID relief, and it allows 721
722, 44s, and 45s to apply between July 1 of
'20 through 12/31 of '21
CHAI RMAN JONES:

Ckay.
M5. METOYER

So | have four new applications, 20180528
Quar antee Restoration Services, LLC, East
Bat on Rouge Parish; 20210074 Si egen Retail,
LLC, East Baton Rouge Parish; 20210015 VLW
LLC, Lafayette Parish; and 20190356 WCJ
Consul tants, LLC, Ol eans Parish.
CHAI RVAN JONES:

Ckay. So that I'mnot the only one that
Is scratching ny head over what you've just
told me, all right, so how does that affect
t hese four applications?
M5. METOYER

Ckay. Siegen Retail, 20210074 is a 721,
which is a hotel.
CHAl RMAN JONES:

Ckay.
M5. METOYER

And VLWIis a restaurant.

COURT REPORTERS OF LOUISIANA, LLC
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CHAI RVAN JONES:

Ckay.

M5, METOYER

Those were not eligible anynore based on
Act 18 -- | don't want to m squote you, but
they haven't been eligible for a while.

CHAl RMAN JONES:

Ckay.

M5. METOYER

Only due to COVID were they all owed that
short w ndow.
CHAI RMAN JONES:

COkay. Because of special treatnent
during the COVID period, they were allowed to
take enterprise?

MS. METOYER

Yes.

CHAI RVAN JONES:

Ckay. Got it. Thank you. That makes
much nmore sense to ne now.

M5. METOYER
Al right.
CHAl RMAN JONES:
Wth that explanation, do we have a

notion? Motion to approve from M. Nassar;

COURT REPORTERS OF LOUISIANA, LLC
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second from M. WIlson -- or excuse ne, Dr.
WIlson. Any comments or questions fromthe
Boar d?

Heari ng none, any comments fromthe
public?

There being none, all in favor, say aye.

(AYES BY ALL)
CHAI RVAN JONES:

Any opposition?

There is none, the notion carries.

Movi ng al ong.
MS. METOYER

There are four term nations, 20190007
Edward Via Virginia Coll ege of Osteopathic
Medi ci ne, Quachita Parish, the existing
contract is 01/16 of '19 through 01/ 15 of
2024. The requested termdate i s August 1,

2021. The programrequirenents have been net.

No additional jobs are anticipated; 20160984,
Gator M I Iworks, I|ncorporated, Livingston
Parish, the existing contract is 01/01/2018
t hrough 12/31/2022. The requested termdate
Is 12/ 31 of '20. The programrequirenents
have been net. No additional jobs are

antici pated; 20180111, |IP Avanti Lafayette

COURT REPORTERS OF LOUISIANA, LLC
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pCo, LLC, Lafayette Parish, the existing
contract is April 3, 2018 through April 2,
2023. The requested termdate is October 2 of
2020. The programrequirenents have been net.
No additional jobs are anticipated; 20180408,
Cctapharma Pl asma, | ncorporated, East Baton
Rouge Parish, the existing contract is QOctober
4 of 2018 to October 3rd of 2023. The
requested termdate is 12/31 of 2021. The
program requi renents have been net. No

addi tional jobs are antici pat ed.

CHAI RVAN JONES:

Very good. Do we have a notion to
recogni ze these termnations? Have a notion
from M. Slone; second fromM. Mss. Any
guestions or comments fromthe Board?

Any comments fromthe public?

Hearing none, all in favor, say aye.

(AYES BY ALL)

CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.

And before you go on, Secretary Pierson, would
you talk to your landlord and tell himto turn

the strobe lights off after the party at night

COURT REPORTERS OF LOUISIANA, LLC
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because they're a little distracting in the
nor ni ng?
SECRETARY Pl ERSON:
So not ed.
CHAI RVAN JONES:
Al right. Go right ahead.
M5. METOYER:

Ckay. | have one request to change the
nanme of an existing contract, 20161499, CDG
Energy, LLC to Shelton Energy Sol utions, LLC
I n Rapi des Pari sh.

CHAI RVAN JONES:

Al right. W have a notion to approve
t he change of nane from Mayor Toups; second
from McQuain. Any questions or comments from
t he Board?

Heari ng none, any comments fromthe
public?

There being none, all in favor say, aye.

(AYES BY ALL)

CHAI RVAN JONES:

Any opposition?

There is none, the notion carries.
MS. METOYER

That concl udes EZ.

COURT REPORTERS OF LOUISIANA, LLC
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CHAI RVAN JONES:

Thank you, nma'am Stay dry.

Good nor ni ng.
MS. CHENG

Good nor ni ng.
MR US| E:

Good nor ni ng.
CHAI RMAN JONES:

Al right. Wwo's up first?
MR US| E:

W have 18 Post-Executive Orders 2018
Rul es Applications. One conpany is requesting
deferral, 20210171, |ndorama Ventures d efins,
LLC in Cal casieu Pari sh.
CHAI RVAN JONES:

|"'msorry. \Wich nunber, Hud?
MR US| E:

20210171, I ndoranma.
CHAI RMAN JONES:

| ndorama. Ckay. Thank you very nuch.
We woul d recognize the notion to defer this
one fromDr. WIson; seconded from M. Moss.
Any questions or comments fromthe Board?

Heari ng none, any comments fromthe

public?
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Al in favor, say aye.
(AYES BY ALL)
CHAI RVAN JONES:

Any opposition?

There being none, notion to defer passes.
MR US| E:

W al so have one correction to nmake. It
is for 20220091, Linde, Inc. in Ascension
Pari sh. The new permanent jobs state 26; that
should be 20. And the salaries for new
per manent jobs states $2, 350,000 and it should
be $2, 200, 000.

CHAI RVAN JONES:

Thank you, sir.
MR USI E:

20210037, ASH Industries, Inc., Lafayette
Parish; 20210244, Bollinger Hounma Shi pyards,
LLC, Terrebonne Parish; 20220290, CF
| ndustries Nitrogen, LLC, Ascension Parish;
20220169 Equilon Enterprises, LLC, DBA Shell
Ol Products U S., Ascension Parish; 20220170
Equi l on Enterprises, LLC, DBA Shell Gl
Products U. S., St. Janes Parish; 20180148-C
Flopam Inc., Iberville Parish; 20200467,

G een Shutter Teas, LLC, St. Charles Parish;
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20190159, Hood Cont ai ner of Louisiana, LLC,
West Feliciana Parish; 20200133- B,

| nt ernati onal Paper Conpany, Wshi ngton

Pari sh; 20220091, Linde, Inc., Ascension

Pari sh; 20220175, Linde, Inc., Ascension

Pari sh; 20170492-C, Louisiana Sugar Cane
Cooperative, Inc., St Martin Parish;
20210142- A, Loui siana Sugar Refining, LLC, St.
Janmes Parish; 20200418, M d South Extrusion,

I nc., Quachita Parish; 20220013, Oigin U S.
Megasite I, LLC in Ascension Parish; 20170074,
Processors, LLCin St. Martin Parish, and note
that that application had a late filing;
20210264 Ternium USA, Inc. in Caddo Pari sh.
And that concludes the new applications.

CHAI RVAN JONES:

Al right. Before we nove to a notion, |
note that Dr. Thonpson will be recusing
herself fromtwo applications, two thousand --
excuse ne, 20220169, Equilon Enterprises, LLC
and 20220170 Equilon Enterprises in St. Janes
Parish. She will be recusing herself, which
nmeans she will not participate in the
di scussion or the vote on those matters.

| have a question. The |ate application
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t hat you nentioned, which application is that?
MR USI E:

That's for Processors, LLC, 20170074.
CHAI RVAN JONES:

Under the Rules, what is the significance
of the |ate application?

MR USIE:

It states that if the application is
submtted after the filing deadline, the term
of exenption avail able under initial contract
and renewal thereof shall be reduced by one
year for each year or portion of the year that
the application is |ate.

CHAI RVAN JONES:

So it's ny understandi ng, that happens
automatically and it takes no action by this
Board; is that correct?

MR USI E:

Correct.
CHAI RVAN JONES:

Ckay. That's why | wanted to get
clarification. So, again, so the Board is
under st andi ng what we are doing here is that
only -- if we have a notion in globo, and

again, if anybody wants to handl e any one of
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these individually, we can certainly do so.

Al you've got to do is ask. But if we handle
themin globo, they would get the standard
exenption with the exception of the
Processors, LLC application, which will have a
one-year penalty enbedded into their

situation. Al right?

Now, we have a notion from M. Nassar and
a second fromDr. WIson to approve these.

Any questions or comments fromthe Board?

Heari ng none, any comments fromthe
public?

Hearing none, all in favor say aye.

(AYES BY ALL)

CHAI RVAN JONES:

Any opposition?

There is none, the notion carries.

And | -- sonething that |, you know, we
do this every other nonth, but just so that if
anybody is listening or paying attention,
we' ve just approved $4.7 billion in
construction with over one -- over a billion
dollars in salaries for the State of
Loui siana. And sone of these projects are

huge, 2 billion, 1.3 billion; sonme of themare
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smal l er, $111,000. But the inportant thing

for us to renenber as a Board is that every

one of these projects are inportant, every one

of these projects bring devel opnent to the
communities they're in. So what we're doing
here is inportant today. Al right.

M. Nassar?
MR, NASSAR:

| just wanted to nake a comment. Thank
you, Shell Equilon for reinvesting in St.
James Parish. This is very welcone and very
needed, so thank y'all for investing in us.
And, hopefully, we'll have the same anount of
years going forward as we have in the past.
Thank you.
CHAI RVAN JONES:

Y all have sone comments? Please state

your name and your position with the conpany,

pl ease.
MR, PALMER:

M. Chairman, M. Nassar, nenbers, | am
Fred Palmer. | am Shell's Corporate and

Governnent Rel ati ons Regi onal Manager for the
Sout heast U.S. based here in Louisiana. In

fact, in the next couple of weeks, I'Il be a
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resi dent of Baton Rouge. | have with nme Kirk
Kel | enberger, who is our Ceneral Mnager for
the Convent site. W're excited to be here
today. W appreciate M. Nassar's comments.
This is the first of a reinvestnent in the
re- purposi ng of the Convent site.

And with that, 1'd like to turn it over
to Kirk to explain a little bit about what
we're doing with this project.

CHAI RMAN JONES:

Yes, sir. Thank you.
MR, KELLENBERGER:

Good norning and thank you, Fred. | am
t he General Manager at Shell Convent. | have

wor ked at Convent for 18 of ny 31 years and
lived in Louisiana for 22 of those years. |
also reside in Prairieville. Back in February
of this year, ny fornmer boss, Roman Hardy cane
before this Board and shared that as part of
Shell's energy transition plans in the U S.,
that the Convent facility was no | onger being
mar ket ed, and Shell was intending to
re-purpose the facility. This norning, |'m
here to share that, excited actually, to share

nore about the first new project at Convent to
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re-purpose the facility for the future.

Shell intends to design and build a
renewabl e fuels, HEFA, hydroprocessed esters
and fatty acid facility that will produce
renewabl e di esel and sustai nabl e avi ati on
fuel. And if you all can renenber what HEFA
stands for, congratulations. Shell wl]l
utilize the proprietary renewabl e refining
process technol ogy to convert crop oils,
animal fats, used cooking oil, and other
bi 0- based waste oils into | ow carbon intensity
transportation fuels. This approximately $1.5
billion project will bring 51 new direct jobs
to the site between Ascension and St. Janes
Parishes. It also will add approxinmately 610
construction jobs.

Shell's broader energy transition plans
include a suite of potential projects at all
of its existing U S. @ulf Coast facilities
pending file investnent decision and
under pi nned by carbon capture sequestration
here in Louisiana. The Convent facility wll
essentially becone the hub for many of these
projects. Shell has a great relationship with

the State of Louisiana, and with the
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communities in which we operate, which
positions us well for new growth in the
transition to | ow carbon fuels and products.

As a trusted operator and comrunity
partner in Louisiana for nore than a hundred
years, Shell is excited to build on that
| egacy to help | ead the next 100 years of
energy in Louisiana and in the US. [|I'm
especially excited to celebrate the 55th
anni versaries at our Convent and Cei smar
facilities later this year. And it just so
happens that I'malso 55, so | get to have two
bi rt hday parti es.

Thi s norning, we are seeking approval
fromthe Board of our | TEP application for
this first project at Convent. |If approved,
we will then take forward to St. Janes and
Ascensi on Parish governing bodies to seek
their endorsenent as well. | really want to
t hank you for the opportunity to cone before
you and speaking this norning. W're excited
about what's happening at our site considering
what we've been through over the last two
years, so we really appreciate the

opportunity. Thank you.
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CHAI RVAN JONES:

Thank you. And just, again, sone Board
nmenbers may not be aware, when they announced
the refinery shutdown, one thing that Shell
did, which | was personally very appreciative
of is they worked with the Parish and
governing authorities there that had relied on
the property tax and other tax revenues and
worked with themto ease the pain a bit. You
shut down a major facility like that,
obviously, it's painful. And we thank you for
working with themthen and now reinvesting in
the community to bring that site back to life.
And thank you for your confidence in the State
of Louisiana and in St. Janes Parish. Thank
you very much.

M. Nassar, do you have anything el se?
MR, NASSAR

You' ve pretty nuch said it all, but what
y'all did for our |local governnents after the
shutdown and in hel ping us through the hard
times with a little extra ad val orem taxes
went a long, long way. As | said before, we
t hank you all for reinvesting in our

communi ty.
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CHAI RVAN JONES:

Thank you. Any other questions or
comments from the Board?

Dr. Thonpson?

DR, THOVPSON:

Al t hough, | recuse nyself fromthe vote,
| would Iike to thank Shell publically for
your very deep investnent in our State, and
specifically in higher our education. Shell,
as of two nonths ago, gave a $27.5 mllion
I nvestnment in our flagship institution at LSU
and t he Chanber of Commerce, so thank you so
much for that. W appreciate that very nuch
and your representation here.

CHAI RVAN JONES:

Thank you. Anything else fromthe Board?

Thank you very much, Gentl enen.
MR PALMER:
Thank you.
CHAI RMAN JONES:
Al right. Hud?
MR USI E:
Next, we have seven Pre- EO Renewal
Appl i cations, 20140977-A ExPert Riser
Sol utions, LLC, Lafourche Parish; 20121215,
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Honeywel | International, Ascension Parish;
20151706, Honeywel |l International, Ascension
Pari sh; 20160760, Honeywel | International,
Ascensi on Parish; 20160175-A, Hood Cont ai ner
of Louisiana, LLC, West Feliciana Parish;
20151753, Ccci dental Chem cal Corporation,
Ascensi on Parish; and 20140273-A, Pod Pack

I nternational, LLC in East Baton Rouge Pari sh.

CHAI RMAN JONES:

Al right. W have a notion on these
renewals. W have a notion from M. Mss;
second from M. Nassar. Any questions or
coments fromthe Board?

Heari ng none any coments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL)

CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.
MR USI E:

Next, we have one Pre-EO Late Renewal
Application, 20121092, Honeywel |
| nternational, Ascension Parish. The

renewal -- the contract expiration date was
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12/ 31 of 2020 and the | ate renewal request
date was 12/22 of 2021
CHAI RVAN JONES:

Do we have soneone here from Honeywel | ?
Pl ease cone forward. Please state your nane
and your position with the conpany, please.
MR, HUDSON:

James Hudson, Pl ant Manager.
M5. Sl ME:

Phyllis Sinms, the Law Firm of Kean M| er
representing Honeywel | .
CHAI RVAN JONES:

Thank you. M. Hudson, you want to tell
us what happened?
MR, HUDSON:

|"mgoing to let Ms. Sins explain the
details of it.
CHAI RVAN JONES:

Probably a smart thing.
MR,  HUDSON:

"Il tell you about the plan. She can
handl e everything el se.
CHAI RMAN JONES:

Yes.

M5. Sl M5
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So, M. Chairman, this original
application was one of those that was fil ed
prior to the Governor's Executive Order, so it
was originally filed in March of 2016. It was
not yet ready to cone before the Board by that
June 24th, 2016 date because LED had sone
gquestions about it. So we worked with, at the
time, Ms. Webber and Ms. Jane because it was a
transition, as you know, going on, and
answered those questions and then submtted
the renewal application -- submtted an
anended application in October of 2016, but as
you all well know what happened fromthat tine
on. So this application, the original
application, was then just put on hold for at
| east a couple of years while the new rul es
wer e bei ng devel oped.

And then through a series of simlar
del ays, the original application was not even
approved by the Board until after the first
five-year termhad run. So that's why the
renewal application was | ate because of the
del ay in approving the original application.
And | can go into a ot of detail, but I'm not

going to do that unless the Board has specific
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guesti ons.
CHAI RVAN JONES:

So is this the one that we had just a few
nont hs ago?
MS. Sl MB:

It is. Correct. And it was with a few
others and it was on the Board's agenda for
Decenber, and then the Board could not get a
guorum And so that series of applications
were then approved in February earlier this
year.

CHAI RVAN JONES:

(kay. So the application for the
original term five-year term was just
approved wthin the last two neetings, | would
guess.

MS. Sl MB:

Correct.
CHAI RMAN JONES:

And so you're already into your second
term
M5. Sl MS:

That is correct.

CHAI RVAN JONES:

So was there a reason that we coul d not
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go ahead and file the renewal prior to the
approval of the first application? | don't
know who |I'm asking that question. |Is there a

reason that the renewal could not have been
filed?
MR USIE:

After an application is Board approved
and a project is conplete, the conpanies are
required to file an Affidavit of Final Cost
and Project Conpletion Report, and the system
will not allow a renewal application to be
filed up until those required articles of the
contract are also filed.

CHAI RVAN JONES:

So, literally, they could not file the
renewal until we approved the original
contract?

MR USI E:

Correct.
CHAI RVAN JONES:

So even if they had tried to file by
12/ 31/ 2020, the system would not have al |l owed
themto do so?

MR USI E:

Well, our recollection of the reason for
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t he application being on hold was not due to
what was stated by Ms. Sins. W were
requiring corrections to be made to the
application, and there were | ong del ays on
both ends in processing the application.

CHAl RMAN JONES:

VWhat |'mtrying to understand though is
that the -- agree, yeah, whatever happened
happened.

MR US| E:

The applicati on needed Board approval
first; that had to conme first.
CHAI RVAN JONES:

And that did not happen until after
Decenber --

MR US| E:

That did not occur until January of 2022.

CHAI RVAN JONES:

Ckay. So to nmke sure ny question gets
finished, it did not happen before 12/31/2020
when the contract expired, and so the renewal
application was filed -- it was filed
12/ 22/2021. How did they file the late
renewal request then if we did not approve it

until January of 20227
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MR USI E:

It's allowed in the systen they just
can't be processed. So it could technically
be filed, but we wouldn't review it because we
have to have the contract and the AFC and the
PCR, and then the renewal can be processed
because the renewal data is pulled fromthe
Affidavit of Final Cost for the project. So
t he renewal woul d never be accurate until the
Affidavit of Final Cost was reviewed and
processed by us.

CHAI RMAN JONES:

|"mtrying to wap nmy head around this,
guys, because | thought | was under st andi ng.
| thought | was tracking, but now apparently
| m not .

M5. Sl M5
M. Chairman, if | may?
CHAI RMAN JONES:
Pl ease.
M5. Sl M5
So --
CHAl RMAN JONES:
| f you can shed sone |ight on ny

confusion, that would be wonderful.
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MS. Sl Ms:

There were several applications that
experienced the sane type of delays. Wen the
Board wasn't able to get a quorum for Decenber
of 2021, then | went to --

CHAl RMAN JONES:

Ch, wait. Let nme stop you. 2021 or
20227
MS. S| Ms:

Decenber of 2021.

CHAI RMAN JONES:

Ckay.

MS. SI Ms:

And | believe that was the neeting that a
guorum was not established.
CHAI RVAN JONES:

We had a couple of those, so...

MS. S| Ms:
kay. So is that correct, Hud?
MR US| E:
(Nods head.)
MS. S| Ms:
And so because, at that tinme, | was

wai ti ng on Board approval for several

applications originally filed, I knew once
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that -- they were on the agenda for Decenber.
When they were not approved, | went to

Ms. Cheng and M. Usie and said, what do we
do; these are going to be late now? And so we
wor ked together. And M. Usie then said, if
you go ahead and get the Affidavit of Final
Cost filed of the Project Conpletion report, |
believe the systemw |l then allow you to file
the renewal, even though the original
application has not been approved, but we
didn't know that. So there were a few
applications where | was able to do that, but
this one was already into its sixth year.

CHAI RVAN JONES:

And, again, for Board nenbers who are
sitting here today for the first tine, the
reason that we're westling with this a bit is
because, under the rules, we can penalize an
appl i cant when they have filed a renewal |ate.
And as a matter of course, what this Board has
done historically is there's a one-year
penalty for each nonth that the application is
filed late. So it's a significant value, the
penalty is of significant value for all

parties concerned.
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So what |"'mtrying to wap ny head around

today, and | hope the Board is westling with

me and will help nme get there, is there -- is
-- is there -- and | hate to use the word fall
because that's not the right word. |Is the

cause for the late renewals systemc or was it
for failure on the applicant's part? And
that's what I'mtrying to understand and the
reason I'mdigging a little bit here.

M5. Sl M5

| can go into a little nore detail. It
was, |like | said, a series of things.
CHAI RMAN JONES:

Ckay.
M5. Sl ME:

Like | said, the original application was
filed on March of 2016. It wasn't processed
and ready for approval by the Board' s date for
June 24t, 2016, when the Governor issued the
Executive Order. So then we net in
Ms. Cheng's office to say, what do you need.
And the application and breakdown of purchases
was then reviewed and we needed to revise a
bit. Then, we filed an anended application

revising the breakdown of purchases QOctober of
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2016. And within the Fastlane system then it
says, on hol d.

So it literally sat there for a couple of
years, just as | said earlier, just waiting
for all of the newrules to be established.
Then, | reached out to LED and sai d, okay,
these things are noving; these thing that were
filed prior to the Governor's Executive O der
are noving. Wat do we need to do to get this
novi ng? And the answer was, okay, you need a
contract affidavit.

For those of you that are not famliar
wi t h what happened prior to the Governor's
Executive Order and after, the contract
affidavit was a new requirenent. And so it
took sone tinme for the conpany to actually
review the requirenents of the contract
affidavit and then conmply with it. So that
was done, got that uploaded to the systemin
early 2019. And a couple of nonths later, |
reached out to LED and said, hey, reached out
to M. Usie and said, hey, Hud, | filed these,
you know, what do we need. And he said, |
don't see them And | said, well, |I'mIlooking

at them And so we got together on the phone,
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and he said, oh, you uploaded themto the
sunmary page. And | said, well, what does
that matter. And he said, well, if you upl oad

to the summary page in the system we don't
receive a notification that anything has been
upl oaded; re-upload them

So | re-upl oaded those, and so that was a
several nonth delay. Then | said, all right,
what el se do we need? And Ms. Cheng says,
wel |, because it's been siting here for so
| ong, we need a verification fromthe Assessor
that these assets have not been put on the
taxable rolls; okay, we got that. So we
upl oaded that. And | cane back and said,
okay, what else do we need. Well, then in
Novenber of 2019, | get a notification and it
says, we need a little payroll information;
but by the way, we need the breakdown of
purchases. And | was a |little shocked because
| went back and not only re-upl oaded that, but
| went to back to LED and said, we filed this
application and breakdown of purchases tw ce
in March of 2016, then we had a neeting about
it and refiled in October of 2016; where is

It?
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So, presunmably, when the Fastl ane system
rolled over fromthe old generation to the new
generation, docunentation was |ost, but nobody
knew that. And so that was another delay. So
when | say there was a series of delays I|ike
that, that's what | nean.

CHAI RVAN JONES:

Ckay. Any comments from Hud or Kristin
on this? Any enlightennent you can provide?
MR USIE:

And there were several delays. It wasn't
just the fact that it was on hold. But I|ike
she orated, there were changes to the program
And whenever an application is reviewed, they
have to be reviewed to the standards of the
day you're reviewing them So there did need
to be changes of the breakdown of purchases,
there did need to have a notarized Affidavit;
all of that is correct. But the renewal,
everyt hing got del ayed because the
applications were delayed in being brought to
the Board for approval, so it caused a dom no
affect in everything el se being reviewed and
processed tinely.

CHAI RVAN JONES:
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Ckay. Any -- | know we're falling
outside of parlianentary procedure, we're
havi ng a di scussion without a notion, but this
is one of those that I'"'mtrying to figure out
what the notion ought to be. It appears to ne
that this is a situation where, yes, it was a
| ate renewal, but I'mnot sure that it falls
on the applicant; that the fault of the late
renewal falls entirely on the applicant. So |
would -- I'Il entertain a notion. | think I
know what it ought to be, but I'l|l defer to
you guys what you think it ought to be.

kay. Modtion from M. Slone.

MR, SLONE:

| think the notion should be that we
approve the entire five-year w thout the
penalty that we normally do.

CHAI RVAN JONES:

Ckay.

MR SLONE:

Based upon the circunstances, it seens
like the initial delay, the Executive O der,
Fast| ane, and things going back and forth,
that woul d be ny notion.

CHAI RVAN JONES:

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com



© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

STATE OF LOUISIANA BOARD OF COMMERCE & INDUSTRY  08/24/2022
Page 49

Ckay. We've got a second on that from
M. MIlnnis. Any questions or comments from
t he Board?

Any comments fromthe public?

Hearing none, all in favor, say aye.

(AYES BY ALL)

CHAI RMAN JONES:

Any opposition?

There being none, the notion carries.
Thank you very nuch.

M5. SI MMONS:

Thank you, M. Chairnman.
MR HUDSON:

Thank you very nuch.

MR USI E:

Next, we have a renewal follow ng the
Post - Executive Order 2017 Rules, 20170164,
Cortec, LLC in West Baton Rouge Pari sh.

CHAI RMAN JONES:

Al right. Wk ne through the conpliant
and nonconpliant information here on this.
MR US| E:

They were conpliant for all four years
with the exception of reporting year two and

three. The applicant was conpliant for the
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j obs and payroll, but they had a late filing
for those years. They were brought before the
Board, and there was no penalty inposed for
those two reporting periods for the late
filing.

CHAI RVAN JONES:

Ckay. So those nonconpliant issues have
al ready been dealt with by this Board?
MR USIE:

Correct.

CHAI RVAN JONES:

Ckay. So Ladies and Gentl enen, we have a
renewal , there were conpliance issues, this
Board has already acted on those. So those
shoul d not be issues or don't have to be
I ssues on the renewal, unless you choose to
make them So | wll entertain a notion for
Cortec, LLC in West Baton Rouge Parish. |
have a notion from M. Fabra to approve.

MR, FABRA:

Yes, Sir.
MAYOR TOUPS:

Second.
CHAI RVAN JONES:

Second from Mayor Toups. Any questions
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or comments fromthe public?

Hearing none -- excuse me, any conments
fromthe Board? Anything fromthe Board?

Heari ng none, any comments fromthe
public?

There being none, all in favor, say aye.

(AYES BY ALL)

CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.
MR USI E:

Next, we have a Post-Executive O der
Renewal Application follow ng the 2018 Rul es,
20170001 C&C Marine and Repair, LLCin
Pl aguem nes Parish in all four recording
peri ods were conpliant.

CHAI RVAN JONES:

Al right. Entertain a notion to approve
fromM. Nassar; second fromDr. WIlson. Any
comments or questions fromthe Board?

There bei ng none, any coments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL)

CHAI RMAN JONES:
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Any opposition?

There is none. The notion carries.
MR USI E:

Next, we have three Change in Nanes,
West | ake Petrochem cals, LP, 20161336,
20161337, and 20161338 changing their nane to
West | ake Petrochem cals, LLC, and these are in
Cal casi eu Pari sh.

MR MOSS:

So noved.
CHAI RVAN JONES:

W have a notion from M. Mss; second
from Mayor Toups. Any questions or conments
fromthe public -- excuse ne, fromthe Board?

There being none, any comments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL)

CHAI RVAN JONES:

Any opposition?

There is none. These changes in nane are
approved.

MR USIE:
We have one Partial Transfer, Sasol USA

Cor poration, 20150156. Sasol USA Cor poration
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is retaining $5,474,191 and Loui si ana

| nt egrat ed Pol yet hyl ene JV, LLC is receiving
$6, 199,895, and this is in Cal casieu Pari sh.
CHAI RVAN JONES:

Al right. | have a notion to approve
fromM. Mss; second fromM. Slone. Any
guestions or comments fromthe Board?

There bei ng none, any coments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL)

CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.
MR USI E:

We have eight Contract Cancell ations.
The first is for AOUQOQP.S. Inc., Contract
20170103 and 20170103-A both in East Carroll
Pari sh, and the conpany is requesting
cancel | ati on.

Next, we have Bl ackwater Harvey, LLC,
20150828 in Jefferson Parish. LED requests
cancel l ati on upon notification by the
conpany's consultant that the site sold on

July 31st, 2020, and the I TEP contract
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subsequently was not transferred to the new
owner. The new owner has filed tax renditions
Wi t hout any exenpt property per the
consul t ant.

Next, we have Community Coffee Conpany,
LLC in West Baton Rouge Parish, Contract
Nunmber 20170559, and the conpany requests
cancel | ati on.

Juni per Specialty Products, LLC, 20161808
I n Cal casieu Parish. LED requests
cancel l ation due to the conpany failing to
file a transfer of ownership and the Annual
Project Status reports for front-end contracts
required per | TEP rule or conplied with
commencenent of operations and job reporting
requi renents outlined in their Exhibit A
agreenent. Conpany contacts were notified and
the Assessor is aware of the situation.

Last, we have South Al exander Devel opnment
|, LLC, 20180355 in Livingston Parish; South
Al exander Devel opnent |11, LLC, 20180414 in
Li ncol n Parish; and South Al exander
Devel opnent X, LLC, 20180287 in Cal casieu
Parish. In all three, LED requests

cancellation of these contracts due to the
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conpanies failing to file Annual Project
Status Reports for the front-end contracts and
Affidavit of Final Costs, Project Conpletion
Reports, or conply with the commencenent of
operations and job reporting requirenents
outlined in Exhibit A agreenents. Conpany
contacts were notified.

CHAI RVAN JONES:

Al right. So we have these requests for
cancel l ation of contract. Do we have a
nmotion? Mtion fromDr. WIson; second from
M. Mller. Any comments or questions from
t he Board?

Any comments fromthe public, including
any of these conpanies here that are having
their contracts cancel ed?

M. Leonard?

MR LEONARD:

Good norni ng, Chairnman, Board Menbers.

Ji my Leonard, Advantous Consulting. | am not
here specifically representing any conpany. |
was on the phone earlier this norning with
Sout h Al exander Devel opnent, they're driving
in fromNew Oleans. | know he's intending to

be here to nmake a case before the Board. So
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on his behalf, | would ask if we could defer
this by chance until later in the neeting to
give hima little nore tine to arrive here.
CHAI RMAN JONES:

kay. This is --
MR, LEONARD:

He was in the car driving here on the way
to the Board neeting this norning.
CHAl RMAN JONES:

What is the pleasure of the Board?
MR SLONE:

| make a notion that we defer it for now.
CHAI RVAN JONES:

Ckay. Al right. And who was ny notion?
Who nade a notion? M. Nassar, would you
agree to nodify your notion to exclude from
your notion the South Al exander -- the three
Sout h Al exander Devel opnents to give them an
opportunity to get here?
MR. NASSAR:

Yes, Sir.
CHAl RMAN JONES:

And who was ny second? M. Mller, would
you agree with that?

M5. SI MMONS:
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Dr. WIlson was your -- excuse ne, Dr.

W Il son was your original.
CHAI RVAN JONES:

Ch, I"'msorry, Dr. Wlson; it wasn't M.
Nassar. So we have the nover and the second
have agreed to anmend their notion to exclude
-- so now, the notion is to cancel all of
these contracts wth the exception of the
three South Al exander Devel opnent LLCs, and we
wi || conme back to those once the
representative -- assumng the representatives
get here by the end of the neeting. |[|f they
don't get here by the end of the neeting,

we'll still take them up.
MR, LEONARD:
That's fair.
CHAI RMAN JONES:
Al right.
MR, LEONARD:

Thank you very nuch.
CHAI RVAN JONES:

Al right. So now, we have an anended
notion and second to approve these
cancel l ation of contracts for all that have

been requested with the exception of the three

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com




© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

STATE OF LOUISIANA BOARD OF COMMERCE & INDUSTRY  08/24/2022

Page 58

Sout h Al exander Devel opnent contracts. Any
guestions or comments fromthe Board?

Any comrents fromthe public?

Hearing none, all in favor, say aye.

(AYES BY ALL)
CHAI RMAN JONES:

Any opposition?

There is none. The notion carries.

Hud, you and Kristin nake sure we cone
back to these before we | eave today.
MR USI E:

Ckay.
MB. CHENG

We have a Special Request from Sierra
Frac Sand, Application 20180502-1TE. Sierra
Frac Sand filed an application for tax
exenption on their addition to the facility
conpleted in 2020 that was made to further
facilitate their manufacture of frac sand.
LED received notice that the taxes were paid
under protest on those assets and that the
Assessor is actively contesting the protest.
This led to the inplenentati on of Section
517(B) of the ITEP Rules. LED has received

letters fromthe Bossier Parish Police Jury,
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Bossi er Parish School Board, Bossier Parish
Sheriff, and Bossier Parish Assessor
concerning this application for BCl's review
and consi derati on.

CHAI RVAN JONES:

Thank you, ma'am Do we have soneone
here from Sierra Frac Sand? |'ve got cards
fromNi cole Gould Frey and Troy Villa. All
right. State your nane for the record and
your position with the conpany, please.

MS. BOATNER

Rhonda Boatner, Didier Consultants
representing Sierra Frac Sand.
M5, AM CK

My nane is Kip Amck. | work for Sierra
Frac Sand.

CHAI RVAN JONES:

Okay. So those aren't the fol ks that
gave nme a card, but that's okay; | can be
flexible. Al right. Tell us what's going on
her e.

M5. BOATNER:

So the conpany had an existing facility

I n Bossier Parish, and they expanded t hat

facility, and we've applied for the exenption.
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The assets that are related to this exenption
are part of the manufacturing process and the
application was filed tinely. Sonme of the
assets were placed on the rolls, the tax
rolls, and the conpany has filed suit and paid
under protest.

CHAI RVAN JONES:

Ckay. So help ne out, | have been
wor ki ng under the assunption that the rules
provide that if assets are placed on the tax
rolls, that that precludes the ability to
approve these applications. |Is that not a --
| think I've cone to understand that that
understanding is incorrect.

Ms. Bourgeois, can you help nme with that,
because | want to cross that hurdle first.

MB. BOURGEQ S:

Tam Bourgeoi s for the Board. Yes,
semantically, that is how the rules read, that
you need perm ssion fromthe Assessor and the
locals in order to nove forward wth your
exenption. Now, it was paid under protest.
And so part of it is that they have not paid
their taxes until the suit plays out, but we

have received letters fromthe |locals, the
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three | ocal governing entities saying that
they do not object to the Board considering
the application and that they would agree to
renove it fromthe rolls.

W got a letter fromthe Assessor
I ndicating that they have no objection to the
Board entertaining the application outwei ghing
in one way or the other as to whether they
woul d actually renpove the taxes fromthe
rolls. So that's how | understand the
post ur e.

CHAI RVAN JONES:

So let ne see if | can, and I know t hat
we've had two summaries of what's going on
here, but from ny perspective having | ooked at
this over the course of the | ast several days,
we have an application and we have taxes that
were paid under protest, and there's
litigation going on between the Assessor and
the applicant over that particul ar paynent and
protest. And | know there was a judgnent at
the trial court level that is now under appeal
to the 2nd Crcuit Court of Appeal. And so
initially, when all this was brought to the

Chair, and | was |looking at this as we got the
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agendas, | was trying to wap ny head around
what all the inplications of all the
litigation was. And while I'"'monly one vote
on the Board, where |'ve | anded personally is
that there's a lot of noise around this
application that has nothing to do with the
application. There's things that are going on
in the court systemthat are out there that we
that nmay have inplications on us at sone point
in the future, but not yet today. And that's
where |'ve | anded.

| know M. Edm ston, the Tax Assessor
and his attorney are here and I want to be
sure to give them an opportunity to cone. And
If nmy inpressions are incorrect or if they
want to correct ny inpressions, then | sure
want to give themthe opportunity to do so.
So and let's do that now M. Edm ston or
M. Eddi ngton? Please state your nane and
your position, please.
MR. EDM STON.

| " m Bobby Edm ston, Bossier Parish

Assessor .
MR.  EDDI NGTON:

Bri an Eddi ngton, Counsel for the Bossier
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Pari sh Assessor's O fice.
MR. EDM STON.

|"'mnot here to add anything. Y all have
the 517 Letter. You obviously know where this
IS in the court system you know. |'m not
here to add anything to that, unless sonebody
has a questi on.

CHAI RMAN JONES:

Do you -- are you or, M. Eddington, you
heard ny inpression of where this Board is.
Do you have any problemw th that?

MR. EDM STON.

| have no problemwth it.
CHAI RVAN JONES:

Ckay. Al right. Very good. Thank you
very much. | appreciate that.
MR. EDM STON:

Thank you.

CHAI RMAN JONES:

Now, again, we have two others that
wanted to speak on this issue, Troy Villa and
Ni col e Frey?

MR VI LLA:
Good nor ni ng.

CHAI RVAN JONES:

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com




© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

STATE OF LOUISIANA BOARD OF COMMERCE & INDUSTRY  08/24/2022
Page 64

Good nor ni ng.
MR VI LLA:

Troy Villa, with Breazeal e, Sachse &
Wl son, Attorney for Sierra Frac Sand.
CHAI RVAN JONES:

Yes, sir.
MR VI LLA:

| don't have any nore to add ot her than |
t hi nk you kind of sunmarized it properly, that
the paynent on the protest was really just to
protect the taxes that cane due because the
conpany received an invoice form The project
had not been conpleted or put in operation at
the tinme we did that. Qur application wasn't
filed until wthin the 90 days after that
happened, which is permtted under the rules.
So there's kind of a crossover of the cal endar
t here.
CHAI RMAN JONES:

Ri ght .
MR VI LLA:

According to 517, which is sort of a
| eftover provision fromthe prior rules,
technically, if it's on the tax rolls and the

t axes haven't been paid, we have to get the --
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the taxpayer, as the applicant, has to get the
perm ssion of the Assessor and the | ocal
governnments to agree to renove it if the
exenption is granted. WlIl, we're not sure
that the taxes were considered paid. | think
LED, Ms. Bourgeois sort of nade clear of that
to that, but we went through that process
anyway because LED said we had to do that.
CHAI RVAN JONES:

Ckay.
MR VI LLA:

So here we are. The taxes are on the tax
roll. Taxes have been paid under protest for
two tax years now. CQur application was
tinmely. |It's taken us this Iong through the
del ays of getting the letters and sone ot her
things to get a hearing here today. The
t axpayer has in good faith gone forward with
their expansion, conpleted it, operating it,
are throwng a | ot of noney toward the public
fisc and the Parish, the nost property taxes
that are not contested and in sales and use
tax, which is substantial anmounts of noney.
So they have been operating.

We think they are a great exanple of why
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| TEP was created to attract a conpany from
another state to cone here, |ocate, enploy
peopl e and contribute to the | ocal econony and
the tax fisc, and they've done that. And
they' Il continue to do that, but | think that
t he del ays have been unfortunate. And we
woul d just like to nove forward towards going
back to the | ocals and naking our case for the
contract being granted.

CHAI RMAN JONES:

And, again, just for purposes of, again,
newer Board nenbers or people who are
representing others, again, what wll happen
next? Assumng if this Board were to approve
the application, that does not necessarily
nmean they get the exenption. Wat that then
neans is that the applicant nust go back to
the local taxing authorities and get approval
of the exenption. So all that -- and | don't
nmean to sound argunentative, but what this
approval of the application does is sinply
all ow that process to nove forward is in
sinpl est ternms.

So with that, any other comments fromthe

Staff's perspective? Thank you. Thank you
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very much. Fromthe Staff's perspective, are
there any i npedi nents otherw se to approve the
application if it was tinely?

MB. CHENG

No, sir, everything was filed as
referred.

CHAI RMAN JONES:

Ckay. Al right. Thank you very nuch.
W have a notion fromDr. WIson; a second
from M. Col a.

MR, LEONARD:

May |, please?
CHAI RVAN JONES:

Yes. O course, you can, but let ne get
to the public first; okay.
MR LEONARD:

Yes.

CHAI RVAN JONES:

| just thought you wanted nore chair
time, | didn't know, okay.

So we have a notion and a second to
approve the application. Any coments or
guestions fromthe Board?

Heari ng none.

Now fromthe public, M. Leonard?
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MR, LEONARD:

| just wanted to share with the Board
that there are over at the Louisiana Tax
Comm ssion, there are concerns regardi ng the
timng of when contracts are bei ng executed
over a cal endar year periods, and that in the
ci rcunstances presented to you today, the
paynment of the protest is a right that the
t axpayer has in order to prevent taxes being
pai d because the rule is correct.
Hi storically, as Troy said, the carryover,
when the rules were originally done, the
general concept is the Board shoul d not be
exenpting taxes that are currently being paid
on a property in the State of Louisiana. And
SO you can't take existing property and then
go seek an exenption and renove revenue froma
| ocal jurisdiction. But in terns of trying to
prevent taxes from being paid, the only right
the taxpayers have is this paynent under
protest process. So it's a way to postpone
the paynent while the matter gets resol ved.

That's all | really wanted to add to the
Board. So it's not much of a contentious;

it's a way to postpone an action until an
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I ssue gets resol ved.
CHAI RVAN JONES:

And al |l ow t he process to nove forward.
MR, LEONARD:

Al l ow the process to nove forward, yes,
sir.
CHAI RMAN JONES:

Al right. Thank you very nmuch. Any
ot her coments fromthe public?

Hearing none, all in favor of the notion,

say aye.
(AYES BY ALL)
CHAI RVAN JONES:
Any opposition?
There being none, the notion carries.
Thank you all for clarifying that situation.
Next ?
MB. CHENG
Grant under special request, this is for
G aham Packagi ng Conpany, LP, Contract
20180413-1TE. At the time our |TE application
was filed, G aham enployed 55 full-tinme jobs
at its West Baton Rouge plant. O these
positions, 12 were directly assigned to a

depal l eti zing function, which is the |ast step
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in the plant's process to deliver its products
I n ready-to-use condition. The depalletizing
function is a necessary step in the overall
product delivery to the custoner. Subsequent
to our ITE application filing, G ahamand its
primary custoner, also |ocated within Wst

Bat on Rouge County, agreed to a new supplier
agreenent, which accommodated the custoner's
preference to nove the depalletizing function
I n-house. As a result of this new supplier
agreenent, our West Baton Rouge plant's steady
state headcount target was adjusted to 43
full-time positions.

In response to this operational change in
early 2021, all three | ocal governing bodies,
Pari sh Council, School Board, and the Sheriff
took action to recommend to the Board of
Comrerce and Industry that the terns of the
| TE contract be anended. W respectfully
request that the BC& agree to anend the terns
of our Industrial Tax Exenption Contract by
altering the Exhibit A Section 4.02 to adjust
t he Required Annual Jobs from55 to 43 for all
remai ni ng project years, maintaining the sane

exenpti on percentage of 80 percent, and a
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10-year termin the formof two five-year
ternms. Notably, our payroll commtnent of
$2, 402,000 will remain unchanged despite the
reduction in jobs.

CHAI RVAN JONES:

Okay. So what is happening here, to nake
sure | understand, is we have a conpany that's
taking a portion of its manufacturing process
and basically outsourcing that to one of its
suppliers.

MB. CHENG

| think to their custoner.
CHAI RVAN JONES:

Oh, to one of their -- excuse nme, to one
of their custoners, yeah
M5. CHENG

Yes.

CHAI RVAN JONES:

And so the jobs are remaining; they're
sinply noving out fromunder their shop and
nmoving into a custoner's shop?

M5. CHENG

Ri ght .

CHAI RVAN JONES:

So as a result, the nunber of approved
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jobs is being reduced for this particular
contract ?
MS. CHENG
That's correct.
CHAI RMAN JONES:

(kay. But they're not changing the

payrol | ?
MS. CHENG

No.

CHAl RMAN JONES:

Okay. And the |l ocal governnents have
approved this?
MS. CHENG

Yes, sir.
CHAI RVAN JONES:

Al right. W have a notion from Mayor
Toups to approve; second fromDr. WIlson. Any
comrents or questions fromthe Board?

Heari ng none, any comments fromthe
public?

There being none, all in favor, say aye.

( AYES BY ALL)

CHAl RMAN JONES:
Any opposition?

There being none, the notion carries.
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MR USI E:

Next, we have Post-Executive O ders,
Nonconpl i ant Contracts followi ng the 2017
Rul es. We have one Contract, Nunber 20180076
for Kerotest Manufacturing Corporation in
Avoyel |l es Parish that is nonconpliant for the
2019 and 2020 reporting periods. The Exhibit
A for the 2019 year required the conpany
create and maintain 170 jobs with $317,445 in
new jobs payroll. And the Exhibit A for the
2020 year required the conpany create and
maintain a 177 jobs with $465,586 in new j obs
payroll. Neither reporting periods were
submtted by the due dates. This item was
presented at the June Board neeting, and the
Board all owed the conpany tinme to submt these
filings. And the Parish, the Sheriff, and the
City did not respond to the notices of
nonconpl i ance. The School Board approved a
recommendation to LED to take no action
agai nst Kerotest and defer to the Board of
Comrerce and I ndustry.

Now to confirm the 2019 and 2020
reporting periods have since been submtted by

t he conpany.
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CHAI RVAN JONES:

They have been submtted. Al right. Do
we have anybody here from Kerotest? Thank
you. WIIl you please state your nane and your
position with the conpany? Please pull that
mc close so we can hear you.

MR VH TE:

Yes, good norning. M nane is
Chri stopher Wiite. | amthe President and CFO
of Kerotest Manufacturing Corporation, and |
greatly appreciate this opportunity to
reappear before the Board and di scuss our
I ssues.

CHAI RVAN JONES:

Ckay. Explain what's been goi ng on.
MR VHI TE:

Wel |, you have to go back and | ook at
Kerotest from 2018. |In 2018, Kerotest made
the application we had a record year. W
gross revenue approximately $41.7 mllion. W
al so enpl oyed 163 enpl oyees in the Louisiana
pl ant .

In 2019, we saw sone cancell ation
contracts and delays in contracts, which

really affected our top line. W |ost
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approxi mately one-third of our overall

busi ness. Revenue fell from$41.7 mllion to
$28.3 mllion. Subsequently, we reduced our
headcount from 163 down to 97 enpl oyees.

In 2020, it was nore the sane. W saw
stabilization and in our growth factor during
the COVID period, and we saw gross revenue of
about $28.9 mllion. W did increase our
enpl oynent |evel to 127 enpl oyees.

In 2021, we continued to grow. W had
gross revenue of about $35 mllion. W had
127 full-time enpl oyees and anot her 48
contract enployees for a total of enploynent
of 175 enpl oyees.

Qur current estimates for 2022 are to do
about $40.7 mllion. W currently have 142
enpl oyees, full-tinme enpl oyees at the end of

July, and another 30 contract enpl oyees for a

total of 170 enpl oyees at the Louisiana Pl ant.

CHAI RMAN JONES:

And forgive ne, but what do you
manuf act ur e?
MR VH TE:

Kerotest, and | apol ogize for not

explaining that earlier, Kerotest is a conpany
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that was established back in 1909. W build
valves for the industrial gas industry. And
In 1983, Kerotest beconme an ESOP. So all of
our enpl oyees are owners in the conpany. And
just as an instance |ast year, we distributed
to our enpl oyees, current and fornmer enpl oyees
who are with the conpany approxi nately
$2.2 million in repurchase stock and things of
t hat nature.
CHAI RVAN JONES:

kay. So to be sure | understand, you've
-- you had the dip?
MR VH TE:

Yes, sir.
CHAI RVAN JONES:

You brought it back to 140 per manent
| obs?
MR VHI TE:

Correct.
CHAI RVAN JONES:

Plus 35 contract enpl oyees; is that
correct?
MR WH TE:

We brought it back, currently at the end

of July, we're at 142 full-tinme enpl oyees and
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anot her 30 contract enpl oyees.
CHAI RVAN JONES:

Thirty. I'msorry. Now the contract
enpl oyees, talk to ne about that.
MR VH TE:

What we have found where our plant is
| ocated is a relatively rural area, and what
we have found the best way to introduce our
enpl oyees into that environnment is to bring
themin as a contract enployee. W do this
for a period of 90 days and it gives thema
chance to see if this is what they'd like to
do is work in a manufacturing environment. At
the end of that period, we roll themover into
full-time enpl oyees.
CHAI RVAN JONES:

So how long a period is that normally?

MR VH TE:

It's 90 days.
CHAI RMAN JONES:

Ni nety days, |'msorry.
MR WH TE:

Ni nety days.

CHAI RVAN JONES:
Al right. Staff, froma -- the contract
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enpl oyees count as enpl oyees for purposes of
the | TEP?
MR US| E:

No, it has to neet the definition of the
job, which is full-tinme permanent at the site.
CHAl RMAN JONES:

My thoughts. So we're in a situation
where you have di pped; you've cone back. Talk
to ne about the failure to file the docunents
ina tinely manner.

MR VH TE:

Just say, 2019, when we incurred the
first significant dip, we reorgani zed the
conpany. And that's at the period that |
becane -- | was actually was pronoted to
President at the end of 2018 -- sorry, 2019.
And in 2020, as we reorgani zed the conpany, we
got into the COVID situation, had sone peopl e
wor ki ng from honme and things of that nature.
And, unfortunately, and | apol ogi ze for that,
this fell through the cracks.

CHAl RMAN JONES:

Now, all the reports have been fil ed now,

al t hough, not tinely?

MR, USI E:
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Yes, '19 and ' 20 have been filed. 2021
al so has been filed, but it hasn't been
conpl eted for that one year, but all three
requi red have been fil ed.
MR VH TE:

Ckay. To nmake sure that we stay
I nconpliance, we've hired WIIiam Shockey of
Shockey and Associ ates here in Baton Rouge to
ensure that we stay in conpliance with this
program
CHAI RVAN JONES:

Ckay.
MR, SHOCKEY:

And ny conputer is set to light up like a
Christmas tree any tine there's a deadline
| oom ng under this.
MR VH TE:

Trust ne, it does.
CHAI RMAN JONES:

| hear -- we hear at this Board |evel a
|l ot of tines that filings fall between the
cracks, and |I'm synpathetic to that on the one
hand. And on the other hand in today's world,
"' m having a real hard tinme understandi ng how

diaries don't work, but I'mglad to know t hat
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you' ve i nplenented the system now t o,
hopefully, optim ze the opportunity to have
tinely filings fromthis point forward.

MR VH TE:

Yes, sir. One of the other things |I'd
like to just point out that we didn't talk
about, you know, and |'ve sat through your
June neetings and things of that nature, and
one of the common things that |I've heard was
the difficulty in hiring new enpl oyees. And I
woul d agree, it's been very difficult,
especially during the COVID period. W try to
be as progressive and proactive in that stance
as possible, so we talk wth a nunber of
people in the local area -- communities and a
nunmber of our contract agencies and things of
that nature, and | worked with themto conme up
with a new starting wage scale. And,
effectively, August 1st, we did raise our
starting rates approximtely 14 and a half
percent -- or I'msorry, 13 and a half percent
in trying to make our enploynent at Kerotest
the place to be and for that to be a
destination for future enployees. So we've

tried to be very aggressive and proactive in
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trying to attract new enpl oyees.
CHAI RVAN JONES:

| s your manufacturing schedule 24/ 7?
MR VH TE:

Yes, it is.
CHAI RVAN JONES:

So you have, literally, three shifts
wor ki ng around the cl ock.
MR WH TE:

Yes, we do.

CHAI RVAN JONES:

And are you -- has that becone an issue
filling certain shifts?
MR VH TE:

Yes, it has.
CHAI RVAN JONES:

Now, |'mjust getting curious nore than
anyt hi ng.
MR VH TE:

No. No, it is a bigissue. And | think
if you talk to anybody trying to hire
enpl oyees today, it is a najor issue for
peopl e.
CHAI RMAN JONES:

Well, and one of the things | think we're
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about to face is, obviously, you're trying to
sol ve the problemw th higher wages, and |I'm
not sure that's going to solve the problemfor
sone people. | think for a certain popul ace,
we are work life balance and work habits are
becom ng nore of an issue than paying the
bills.

MR VH TE:

We understand that. W also provide a
full benefit programfor our enpl oyees, as
wel | as the ESOP program which doesn't
require any contributions froman enpl oyee.
It's a great way to view future weal th.

CHAI RVAN JONES:

Al right.
MR SHOCKEY:

Right. And, Chris, you had nentioned
that the shift work was a reason for having
the 90 days of contracts.

MR VH TE:

Yes, one of the reasons we do bring
people in this contract again is, you know, as
you indicated, a 24/7 hour operation, people
may cone in and find out, yeah, 1'd like to

work in a manufacturing environnent; but then
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they start working on a second or third shift
and you find out that it's not always the
greatest cup of tea in the world.
CHAI RMAN JONES:

Yes, indeed. Well, | synpathize with the
I ssues that you're dealing with. [It's upto
this Board to determ ne whether or how you
shoul d be penalized for the nonconpliance.
Now, the only | ocal body that we've heard from
Is the School Board and they deferred to the
Board, but they were positive comments in
their letter; is that correct?
MR USI E:

It stated approved a recommendation to
LED to take no action agai nst Kerotest and
defer to BC&l .
CHAI RMAN JONES:

So take no action and defer are two
different -- all right.
MR US| E:

That's how they worded it.
CHAl RMAN JONES:

Wll, that's a little bit of a m xed
signal, but | think I understand what they're
trying to say. And then the Sheriff and the

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com




© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

STATE OF LOUISIANA BOARD OF COMMERCE & INDUSTRY  08/24/2022
Page 84

Police Jury nmunicipality sinply did not
respond. Have you had any conversation wth
t he | ocal s?
MR VH TE:

We have not. No, we have not.
CHAI RVAN JONES:

Al right. Ladies and Gentlenen, what's
t he pl easure of the Board?
MR MOLLER

| think one quick clarification, if |
may? And | appreciate that you've raised
sal ari es.
MR VH TE:

Sur e.
MR, MOLLER:

But on our agenda here, if you could
clarify the relationship between the nunber of
j obs and the sal aries, because it says 170

j obs and 317,000 sonething in salaries, which

cones to a very low figure. |If you just --
MR. VWH TE:
That, 1'd have to go back and verify

that, but that doesn't sound right at all.
MR. USI E:
| can clarify it, if you need. The 170
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IS nmeant to enconpass the retained jobs and
the new jobs. So retain neaning the jobs
existing prior to the project starting and
that was 155, and that payroll would be
$4, 085,906 -- no, $4,468,000 for the 155, and
then they were to create 15 new jobs held to
the $317,445 in payroll.
MR. MOLLER:

Ckay. Thank you.
CHAI RVAN JONES:

Ckay. Thank you for that, M. Moller.
Any ot her questions, M. Mller?

Any ot her questions fromthe Board? So
what is the pleasure of the Board? It is tine
for a notion. W can take no action, allow
the matter to nove forward, or we can penalize
as appropri ate.

MR MOLLER:

Rem nd nme how we' ve handl ed these in the
past .

CHAI RVAN JONES:

| mean the world is our oyster pretty
much, so we can be as creative as we wish to
be. W have penalized a year, you know, we've

penalized -- | don't think we've ever
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penal i zed nore than a year. For the nost
part, | don't think we've -- have we penalized
anybody yet?
MS. CHENG

W --
CHAl RMAN JONES:

|"msorry, M. Cheng?
MS. CHENG

| think we've taken sone years from --
CHAl RMAN JONES:

Forgive nme, | should have all this at the
tip of ny --
MS. CHENG

On, we have al so cancel ed contracts.
CHAI RVAN JONES:
| know we' ve cancel ed sone contracts.
So, again, you can be as Draconian as you w sh
or as generous as you Ww sh.
MR MOLLER
| "' m synpat hetic to paperwork snafus, but
| think a year penalty would be warranted, and
t hat woul d be ny noti on.
CHAI RVAN JONES:
We have a notion for approve the --

excuse ne, |let the contract continue but wth

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com




© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

STATE OF LOUISIANA BOARD OF COMMERCE & INDUSTRY  08/24/2022
Page 87

a one-year penalty. Do we have a second?
M5. CHENG

| just want to clarify, that's off of the
initial contract?
MR. MOLLER:

Yeah.

CHAI RMAN JONES:

Yes.

M5. CHENG

Ckay.

CHAI RVAN JONES:

So we have a notion for a one-year
penalty on the initial contract. Do we have a
second?

Motion dies for lack of a second.

Do we have a substitute notion or an
al ternative notion?

SENATOR REESE:
M. Chairman?
CHAI RVAN JONES:

Yes, Senator Reese?
SENATOR REESE:

|'d be glad to make the notion that we
defer action on this itemand take no penalty

on the conti nuous of the contract for Kerotest
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Manuf acturing. Very appreciate of the work
they' ve done to regain their footing there --
MR VWHI TE:

Thank you.
SENATOR REESE:

-- and a very inportant enployer in
Avoyel | es Pari sh.
CHAI RVAN JONES:

So you want to defer action?
SENATOR REESE:

Yeah, take no action, take no penalty.
CHAI RVAN JONES:

Take no -- not defer action, but take no
action?
SENATOR REESE:

Ckay. | covered about ten pieces of
term nology there in that notion, | think. So

| --
CHAI RMAN JONES:
Can | pick which one | |ike?
SENATOR REESE:
Pick the one nopbst appropriate.
CHAl RMAN JONES:
Al right. So we have a notion to take

no action on these two Kerotests. W have a
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notion; we have a second from McQuain. Any
ot her questions or comments fromthe Board?

Heari ng none, any comments fromthe
public?

Hearing none, all in favor, say aye.

( AYES BY ALL)

CHAl RMAN JONES:

Any opposition?

There is none. The notion carries. Take
no action. Thank you.

MR VH TE:

Al right. Thank you very nuch
CHAI RVAN JONES:

Thank you. Appreciate you being here.
Thank you for what you're doing for Avoyelles
Pari sh.

MR VH TE:

W appreciate it.
MS. CHENG

W have Contracts 20180120 and
20180120- A, Reliant Technol ogi es, | ncorporated
i n West Baton Rouge. These two Contracts,
20180120 was nonconpliant for recording
periods 2019 and 2020; and 20180120A was
nonconpliant for reporting period 2020. They
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were required to create three jobs with
$100, 000 i n payroll.

For 20180120, the 2019 reporting year,
t he actual jobs created was one job and
$17,687 in payroll, and it was filed | ate.
20180120 for 2020, they created zero jobs with
$56, 001 in payroll; and for 20180120A for the
2020 reporting year, they created zero jobs
with $56,001 in payroll. The School Board,
Sheriff did not respond and the Parish Council
did submt a resolution stating that it defers
deci sions to the Board of Commerce and
| ndustry but attached coments: W have net
with Reliant Technol ogi es and do not
understand the difference in the reports that
have been submtted and the nunbers that LED
is showing. It is our belief that Reliant
Technol ogi es, while late on reporting, have
nmet the jobs and salary requirenents agreed
upon for the above-referenced contracts. In
sunmary, West Baton Rouge Pari sh Gover nment
defers action on the conpany's nonconpli ance
I n accordance wth Section 6.0184, and request
that no punitive damages be assessed at this

time and no further action be taken.
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CHAI RVAN JONES:
Ckay. Before we nove forward, |I'mtrying
to understand these nunbers. |'mkind of |ike

where M. Ml ler was on understandi ng the jobs
versus salaries. | can understand one job
creating a salary of $17,000. | don't
understand creating no jobs at a salary of
$56, 000.
MS. CHENG

Jobs had to be backfilled on the baseline
and there were still jobs that were eligible
for the salary to be counted towards the new
j obs, but there weren't any new j obs.
CHAI RVAN JONES:

So there weren't --
MS. CHENG

They created new jobs, but they had to
use themto backfill their baseline.
CHAI RMAN JONES:

Ch, okay. I'mwith you. [|I'mwth you.

So there were new peopl e brought in, but they

were filling holes in their old enpl oynent
nunber s?
MS. CHENG

Yes, sir.
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CHAI RVAN JONES:

Ckay. Do we have soneone here from

Rel i ant ?
VMR. HUGAE NS:
Yes.

CHAI RVAN JONES:

Thank you, sir. Please state your nane
and your position with the conpany.
MR HUGG NS:

Good norning. I'mBarry Huggins. |'m
the CEO and | guess you can say Chief Cook and
Bottl e Washer for Reliant Technol ogi es.

CHAI RVAN JONES:

First of all, tell nme what you all do.
What do you all nake?

MR HUGG NS:

W're a small specialty chem cal
manuf acturer in Wst Baton Rouge.

CHAI RVAN JONES:

Ckay.
MR, HUGA NS:

And several years ago, | cone up with a
concept of sone very unique specialty drilling
fluid additives. In fact, | even had a |ong

conversation M. Pierson about it. And |
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think his conmment at the tinme was, if you can
get this off the ground, you' re exactly what
we would like to see in Louisiana because we
make products here, and alnost all of themare
sol d sonmewhere else. So we're bringing noney
fromnot just outside the state, but outside
the country into Loui siana.

It took us several years to get the
project off the ground and we were successf ul
in being able to do that; got it off the
ground, constructed the expansion to do this
work, hired the people. | have no idea where
they come up with no new jobs. W filed --
| " ve got copies of the reports that we fil ed.
In one year, we've had, certainly had three
new jobs. W' ve got six new people working
now that are involved with this project. M
wi fe has called several tines to try to
under stand where they cone up with these
nunbers; never get a returned phone call.

Anna, who is the head of the Wst Baton
Rouge Chanber of Commerce has called to try to
help to resolve it. She was told to file a
public records request. So we don't

under st and how they've cone up with this and,
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you know, we've paid way nore than we've
agreed to pay. | nean | presented these
nunbers to the Parish Council, presented them

to the School Board, talked to the Sheriff.

O course, he's happy with ne because |
donated a forklift to him but I just don't
know what el se we could do. And | don't know
why we're in nonconpliance, except for the
reports; and yes, sir, we didn't file those
reports and we were not aware that we were
supposed to. As soon as we were nade aware of
it, the reports were filed and then we have
filed reports for subsequent years.

And |'ve been over this with the Council,
|'ve tal ked to Mayor Toups. | think Myor
Toups tal ked to the Parish President and the
School Board President yesterday, and as the
Council sent a resolution with a conment
|l etter asking that the Board take no acti on.
| don't know why we're being held and about
the jobs thing. | nean, we did it exactly
what we told -- the representati ons we made
were to the Council and to the School Board,
and we did exactly what we told them we woul d

do. In fact, we've exceeded that. So | woul d
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ask that the Board take no action on us and

| et us go back to nmaking product and trying to

sell stuff so we can nmake sone noney and pay
sonme nore taxes.
CHAI RMAN JONES:

Let nme ask you this, M. Huggins.
MR HUGAE NS:

Yes?
CHAl RMAN JONES:

Who was filing the reports for you?
MR, HUGGE NS:

"' msorry?
CHAI RVAN JONES:

Who was preparing and filing the reports
for you?
MR HUGAE NS:

M wfe. W're little guys, M. Jones.
CHAI RVAN JONES:

| understand that. That's what |'m
trying to wap ny head around.
MR, HUGA NS:

| wsh we could afford a consultant,
but . ..
CHAI RMAN JONES:

|"'mwth you. |I'mwth you. Al right.
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Any other comments from Ms. Cheng or Hud? Any
comments fromyou guys on this?

Ckay. Al right. Mayor Toups?

MAYOR TOUPS:

Yesterday, | did have conversations. |
got in touch with the Parish Governnent, which
al so has a representative of the School Board
because | wanted to clarify what their
resol ution was and the docunent that was. And
in nmy understanding with themand to clarify,
they did state they would want no action to be
taken, no penalties should be put on this. So
at the proper tine, | wll nmake a notion to
approve w thout penalties.

MR, NASSAR:

"1l second.
CHAI RVAN JONES:

Just one second. Secretary Pierson?
SECRETARY Pl ERSON

Just to bring sone further clarity to
this, because on the surface, it can sound
confusing. But over to Staff, the nunber
you' re eval uati ng when you say no new jobs is
a no new net jobs in the picture. So if the

new operation is successful and is enpl oying
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nore people, but the older technol ogy and the
ol der product is causing layoffs, that's the
circunmstance that we're trying to eval uate
here; am | correct to the Staff?
MS. CHENG

Yes, sir, they had to be active at the
end of the year. So it is net. You have to
backfill the jobs that are | ost.
MR HUGAE NS:

M. Pierson, we had no jobs lost. Before
we started the project, we had three
enpl oyees. At the end of the first year that
we reported, we had six. Now, we have got
ni ne.
SECRETARY Pl ERSON:

So, typically, the way we woul d docunent

our files is working wth the Departnent of

Revenue - -
MR. HUGA NS:
Absol utel y.

SECRETARY Pl ERSON:

-- and call out the appropriate payroll
records that we have access to. So this is
how we typically evaluate by year your nunber

of enpl oyees and - -
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MR HUGGE NS:

| under st and.
SECRETARY Pl ERSON:

-- and cal cul ati ons.
MR HUGAE NS:

| understand and that's exactly what |
woul d have expected to happen. And | can --
|'ve got 941s and W2s to back this up. | nean

| didn't bring it with ne this norning because
| didn't think we'd want to sit here and go
over that stuff.

SECRETARY Pl ERSON:

It sounds |ike we m ght need sone nore
time to bring further clarity to the Board on
this. W wouldn't want to unfairly penalize
you, but we're in a contractual relationship
where, you know, what we have | aid out
internally indicates this outcone here. But
If 1t's not correct, | would be an advocate
for saying you have nore of an opportunity to
clarify and help us better understand your
posi tion.

MR. HUGGE NS:
| would be happy to do that. And | woul d

poi nt out to you that everybody makes
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m st akes, and | suggest that LED sinply nade a
m stake. And we've tried to clarify that, but
we' ve trouble wth comunicati on.
CHAI RVAN JONES:

Al right. Mayor Toups, you want to nmake
a notion?
MAYOR TOUPS:

| do want to continue with ny notion.
CHAI RMAN JONES:

Ckay. So we have a notion to take no
further action on these three Reliant
Technol ogy contracts. |Is there a second? W
have a second from M. MIlnnis. Any conments
or questions fromthe Board?

Heari ng none, any comments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL)
CHAI RMAN JONES:

Any opposition?

There is none, the notion carries. Thank
you.
MR. HUGGE NS:

Thank you.
CHAI RMAN JONES:
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Al right. Next?
MR. USI E:
Next, we're noving on to Nonconpli ant

Contracts that follow the 2018 | TEP Rul es.

The first contract is Nunber 20190003A for C&C

Marine and Repair, LLC in Plaquem nes Pari sh.
They are nonconpliant for the 2020 reporting
period. The Exhibit A for the contract
requires the conpany create and nmaintain 26
jobs with $575,000 in payroll. The actual
jobs created was 19 with $775,868 in payroll.
The conpany i s nonconpliant due to the jobs
not being net only. The Parish denied the
initial exenption at the tinme of the
application. Therefore, it is not applicable.
The School Board submtted a letter stating
they will defer to the Board of Commerce and
| ndustry on the matter, and no response was
received fromthe Sheriff.
CHAI RMAN JONES:

Ckay. |s soneone here from C&C Mari ne?
Good norning. State your nane and your
position with the conpany, please.
MS. MARCEL:

H, |I'"mLisa Marcel, C& Marine. |'mthe
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Controller.
CHAI RVAN JONES:
Ri ght .

M5. MARCEL:

And we fabricate barges, offshore supply
vessel s, and towboats and dredges.
CHAl RMAN JONES:

G eat.

MS. MARCEL:

And, first, 1'd like to thank Hud and
Kristin because they are phenonenal to work
wth. W retained our baseline of 97. W
actually hired four people; but,
unfortunately, they did not stay with us
t hr oughout the whole year, so they did not
count. And one lives in Mssissippi, so he
did not count. W exceeded the payroll by
$200, 868. 32 in 2020. Unfortunately, wth
COVID proved to be a very hard tinme for us.

In 2021, we did neet the goal. And as of
right now, we are trying to work with the
| ocals to actually amend Exhibit A to get the
] obs decreased because we're still having
trouble to hire the goal of 26, but we have

] ob postings on LA Wrks, |Indeed, and soci al
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nedia. We're trying our best, but we are
still being affected by COVID as wi th nost
busi nesses.
CHAI RMAN JONES:

And is your operation a 24/7 operation?
MS. MARCEL:

No, but we do have a night crew
CHAI RMAN JONES:

Yeah. So you have two shifts?
MS. MARCEL:

Yes.
CHAI RMAN JONES:

kay. And is it seven days a week?
MS. MARCEL:

Yes.
CHAI RVAN JONES:

Ckay. And how are you --
MS. MARCEL.:

And this is the first tinme that we have
not net annual conpli ance.
CHAI RMAN JONES:

How are you able to increase the salary
Wi th the reduced nunber of enployees? Wre
you paying -- the salary nunbers are being

counted for the guy that lives in M ssissippi
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or --
MS. MARCEL.:

Yes.
CHAI RMAN JONES:

Ckay. Ckay.
MS. MARCEL:

Yes.
CHAI RMAN JONES:

So that's how we're doing it.
MS. MARCEL:

Ri ght .
CHAI RMAN JONES:

And you're neeting the nunbers wth even
t he people who did not stay for the entire
year ?
MS. MARCEL.:

Correct.
CHAI RVAN JONES:

Ckay.
MS. MARCEL:

And as of today, we have 131 enpl oyees.
CHAl RMAN JONES:

Al right. Gkay. And everything was
otherwise filed tinely; correct?

M5. MARCEL:
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Correct. And we do not have a high
turnover rate.

CHAI RVAN JONES:

Okay. Good. Thank you very nuch
MS. MARCEL.:

Thank you.

CHAI RMAN JONES:

Do we have a notion? Do we have a
notion? W can take no action, we can
penal i ze.

DR W LSON:

What is the penalty?
CHAI RVAN JONES:

Well, it can be anything you want it to
be. They're off by seven jobs. You could
penal i ze them one year. You could -- one
t hi ng we have done before is we have put off
the penalty determ nations until the renewal.
M5. MARCEL:

And we have been participating -- we have

been in business since 1997, and | think we've
been participating in the program since 2003,
Hud, if | renenber correctly?

CHAI RMAN JONES:

kay. We have a notion fromDr. W] son
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no action be taken. | have a second from
M. Slone. W have a notion and a second to
take no further action. Any comments or
guestion fromthe Board?

Any comments fromthe public?

Hearing none, all in favor, say aye.

( AYES BY ALL)

CHAI RMAN JONES:

Any opposition?

There is none, the notion carries. Thank
you.

MS. MARCEL:
Thank you.

CHAI RVAN JONES:
Appreci ate you bei ng here.
Next ?

MR US| E:

Next, we have one contract, Nunber
20170188 for Community Coffee Conpany, LLC in
West Bat on Rouge Parish. They are
nonconpliant for the 2020 reporting peri od.
The Exhibit A for the contract requires the
conpany maintain 484 jobs statewide with
$31, 050,000 in payroll. The actual jobs
mai nt ai ned was 458 jobs with $37,841,427 in
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payrol|l. The conpany is nonconpliant due to
the jobs not being net only. No response was
received fromthe School Board and the Sheriff
regardi ng nonconpliance. However, the Parish
Council submitted a resolution deferring to
the Loui siana Board of Commerce and | ndustry
with the follow ng comments: W are in
recei pt of the above referenced nonconpliance
letters for the years indicated. In
accordance wth Section 601 B4, we are
requesting no punitive action be taken agai nst
Community Coffee, LLC at this tinme. W have
met with Community Coffee and understand that
a shortfall in jobs created and j obs retained
was directly inpacted by COVID-19. Community
Cof fee al so exceeded the payroll required in
total. In sumary, West Baton Rouge Pari sh
Governnment defers action on the Conpany's
nonconpl i ance in accordance with Section 601
B4 and request that no punitive damage be
assessed at this tine.
CHAI RMAN JONES:

Sonmeone here from Community Coffee?
State your nane and your position with the

conpany, please.
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M. VACCARO

Good norning. |'m Annette Vaccaro, |'m
the CFOw th Community Coff ee.
CHAI RVAN JONES:

Thank you.
M5. M LLER

|'"'m Renee M Il er, Tax Manager of
Communi ty Cof fee.
CHAI RMAN JONES:

Pull the mc a little bit closer, please.
MS. M LLER

Renee M Il er, Tax Manager for Community
Cof f ee.
CHAI RVAN JONES:

Ckay. Tell us what's going on.
M5. VACCARO

In this particular contract, |ike you've
heard in sone other cases, COVID 19 had a
significant inpact on the business. And
because of that, we were not able to hit the
job target that was listed in the contract.
As we nentioned, we did exceed payroll by
$6 mllion, 22 percent, but the jobs were not
met .

You know, Loui siana is our hone base.
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This is where our hone office is. This is
where the majority of our enployees are. W
have 510 enpl oyees in the state currently,

whi ch does exceed the original contract at 484
enpl oyees. So we have been able to nmake sone
recovery. And because of that, we are now
going to exceed that original nunber of

enpl oyees.

CHAl RMAN JONES:

Al right. Wen did you see nunbers
start com ng up back up, about what tine
frame?

MS. VACCARO

We were probably borderline in 2021.

It's really been in 2022 where we've picked it
back up, and we think it's going to grow from
there. W're continuing to hire on top of
that 510 that we currently have.

CHAI RMAN JONES:

Ckay. Al right. And the only comrent
we've had is fromthe Police Jury?
MR US| E:

Pari sh Council .

CHAI RMAN JONES:

Pari sh Council, excuse ne, that said take
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no action?
MR USI E:

Ri ght .
CHAI RMAN JONES:

Right. Al right. Any notion from Mayor
Toups? Mdtion to approve or a notion for no
further action?

MAYCOR TOUPS:

Exactly. Yes.
CHAl RMAN JONES:

Second from Ms. Cola or you have a

guesti on?
MS. COLA:
No.

CHAI RVAN JONES:

Second from Ms. Cola. Any questions or
coments fromthe Board?

Any comrents fromthe public?

Hearing none, all in favor, say aye.

(AYES BY ALL)
CHAI RVAN JONES:

Any opposition?

There is none. The notion carries.
Thank you very nuch.

M5. VACCARO
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Thank you. And | thank you for the
opportunity to participate, and LED has been
very hel pful and West Baton Rouge Parish and
all the parties involved. Really appreciate
t he support.

CHAl RMAN JONES:
Right. Keep making coffee. W need it.
Al right. Next?

MR US| E:

Next, we have one contract, Nunber
20170588 for Dependable d assworks in St.
Tammany Parish that is nonconpliant for the
2019 and 2020 reporting periods. The Exhibit
A for the contract requires the conpany create
and maintain four jobs with $120,000 in
payroll. The actual jobs created and
mai nt ai ned for 2019 was six jobs with $133, 529
in payroll. However, the filing was late. It
was due August 23rd, 2020, but not received
until 8/ 12 of 2021. The actual jobs created
and mai ntai ned for 2020 was four jobs with
$140,943 in payroll. The filing was late. It
was due April 30th, 2021, but not received
until August 12th of 2021. Al four |ocals,

t he Parish Council, the School Board, the
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Sheriff, and the Gty of Covington all
responded with recommendations to defer to the
Boar d.

CHAI RVAN JONES:

Do we have soneone here from Dependabl e
d assworks? Pl ease state your name and your
position in the conpany, please.

MR. NI CKENS:

Jake Nickens with St. Tammany
Corporation. W're the Econom c Devel opnent
Ofice for St. Tammany, and |'m actually here
on the Conpany's behalf. They've provided ne
with aletter they wsh ne to read into the
record.

CHAI RVAN JONES:

Ckay.

MR. NI CKENS:

This is from Tosha Jakes, the Finance
Manager. To the Board of Commerce and
| ndustry: | want to apol ogi ze for our
inability to attend today's neeting in person.
W are a small business with a demandi ng
schedul e that occasionally does not allow for
flexibility. Wth that being said, we

appreci ate your consideration regardi ng our
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| TEP project and want to offer a brief
expl anation for the late filing of our 2019
and 2020 annual reports.

I n 2021, our Plant and Operations
Manager, Jill Foxworth becane very ill, and
due to prol onged conplications from COVI D 19,
tragically passed away the sane year. Anpng
many ot her responsibilities, the managenent of
the I TEP incentive, including reportings were
handl ed solely by Ms. Foxworth. Wen |
stepped into the role of Finance Manager in
| ate '21 and becane aware of the | apse, we
connected with our |ocal Econom c Devel opnent
organi zation, and with their assistance, got
caught up on the previous year's annual
reports. W now have protocols in place to
make sure that tinmely reporting is no |onger
an i ssue.

As | nentioned, we are a relatively small
conpany. And when a team nenber as critical
as Ms. Foxworth is lost, there is a
substanti al personal and operational inpact.
We regret the delay in addressing this issue,
but our confidence, it wll not be a problem

nmoving forward. In light of these events, we
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respectfully request no penalizing action be
taken for these two years in question.
CHAI RVAN JONES:
Ckay.
MR. NI CKENS:

And as she nentioned, our office did get
contacted by a |l ady actually whenever there
was trouble reaching Ms. Foxworth about the
conpliance issue. And | know there's a
gentl eman that referenced the conputer
lighting up like a Christmas tree whenever
there's a protocol rem nder, and we have the
sanme conputer now. So |'m confident that
bet ween our office as well as Dependabl e
d ass's new Fi nance Manager, we'll be able to
get everything in on tinme noving forward.
CHAI RVAN JONES:

How many total enployees do they have?
MR. NI CKENS:

Thirty-six.

CHAI RVAN JONES:

Al right. So we have two contracts that
were filed late due to a death in the office.
What is the pleasure of the Board?

MR, NASSAR:
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| nove that we take no action on this.
CHAI RVAN JONES:

A notion from M. Nassar, no action;
second from M. Slone. Any conments or
guestions fromthe Board?

Heari ng none, any comments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL)

CHAI RMAN JONES:

Any opposition?

Heari ng none, the notion carries. Thank
you very nmnuch.

MR, NI CKENS:
Thank you.
CHAI RVAN JONES:

| appreciate you bei ng here.
MR USI E:

Next, we have two contracts, Nunmber
20180149 and Nunber 20180149-A for Diversified
Foods & Seasonings, LLCin St. Tammany Pari sh
that are nonconpliant for the 2019 and 2020
reporting periods. The Exhibit A for both
contracts requires the conpany create and

mai ntain 44 jobs with $1, 000, 245 -- $1, 245, 200
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in payroll for the 2019 and 2020 reporting
periods. The actual jobs created for 2019 was
41 jobs with $1,120,357 in payroll. The
actual jobs created for 2020 was 21 jobs with
$414,345 in payroll. Al three locals, the
Pari sh Council, the School Board, and the
Sheriff all responded with reconmendations to
defer to the Board.

CHAI RVAN JONES:

Do we have soneone here from D versified
Foods? State your nane and your position with
t he conpany, please.

MR, LEONARD:

Good norning, Board. M nane is Jinmy
Leonard with Advantous Consulting. M. Darren
Janes, Senior Director of Mnufacturing for
Di versified Foods was going to be here today.
He had a nedical matter that occurred |l ate
yesterday, so he sent ne a statenent to read
to the Board, if | may?

CHAI RVAN JONES:
Pl ease.
MR LEONARD:
Chai rman, Menbers of the Board, thank you

for this opportunity to speak regarding
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Di versified Foods Seasoni ngs jobs and payroll
nonconpl i ance for contracts 20180149-1TE and
20180149-A ITE. First, a little background on
our conpany and operations. W are a | egacy
firmand | eadi ng manufacturer and | ocal St.
Tammany Pari sh busi ness partner operating in
the community for the last 35-plus years. At
our Madisonville facility, we produce a nunber
of soups, sauces, and sides for our
restaurant, retail, and industrial custoners.
You may best know us as the |argest supplier
to Popeyes Loui siana Chicken with an excl usive
supply contract running through 2034.

Due to this contract, we are in the m dst
of a Phase Il $30 mllion expansion, which is
a trenmendous benefit to the Parish econony.
| ncentive prograns such as | TEP have been and
continue to be an inportant factor in
I nvest nent decisions of this magnitude. In
addition, Diversified Foods & Seasoni ngs
contributes over $17 mllion in payroll taxes
and expenditures to | ocal econom es every
year.

As wi th many busi nesses throughout our

state and | ocal communities, D versified Foods
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was i npacted significantly by the COVID 19
Pandemi c and its associ ated inpacts. For
starters, the restaurant industry downturn and
wi despread closures resulted in manufacturing
production reduction and financial | osses.
Even nore devastating to our business
operations were nmass enpl oyee resignations in
t he absence of new qualified applicants that
was partly due to governnent assistance
prograns. It is extrenely inportant to note
that our enploynent downturn was not due to
any conpany mandated wor kforce reducti on nor
sal ary cuts.

In fact, we actively sought to repl ace
enpl oyees as soon as possible. W utilize
recruiting services, job fairs, secondary
school s, trade schools, online job postings,
advertising, and enployee referral incentives.
We have i npl enented sign-on bonuses and
I ncreased our base wage in an attenpt to
attract qualified candidates. W are also
requiring overtine hours and utilized contract
| abor to fill the gap of enpl oynent.

Due to this void, the Conpany currently

has a significant financial burden due to the
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need to rely heavily on expensive extra help.
Despite our best efforts, we are still
struggling to find and hire additional
qgualified enployees to fill our open
positions. W are asking that this Board
grant us grace for these three nonconpliance
itens as we continue to regain our footing.
Sincerely, Darren Janes, Senior Director of
Manuf acturing, Diversified Foods & Seasoni ngs.
CHAI RVAN JONES:

| have a question. | should know the
answer to this question, but | don't. And so
we' ve got two contracts here, essentially.
The 44 jobs that were to be brought in for
20180149 versus the 44 jobs for 2018149-A, is
that 44 plus 44 or is this all the sanme one?
MR, USI E:

They are the sanme reporting requirenents,
total being 44.
CHAI RVAN JONES:

Ckay. For both contracts?
MR USIE:

It's one project, just that assets were
pl aced into service in different cal endar

years indicating the phase.
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CHAI RVAN JONES:

Ckay. Thank you. Thank you. So | guess
then ny question becones, why did -- why did
the 41 jobs and the 21 jobs, howdid -- howis
the actual jobs different?

MR US| E:

So the A Contract indicates a phase of
assets that were placed into service prior to
the overall project being conplete. So when
those assets were being exenptible, it
initiated the contract reporting requirenents
to be submtted. So that's why the A Contract
has two reporting periods and the main nunber
does not. Next year and all the renaining
years, both contracts will have the sane
reporting requirenents.

CHAI RMAN JONES:

Because what |I'mtrying to understand
here, it |looked like in 2019, they were at 41,
still short of the 44.

MR USI E:
Ri ght .
CHAl RMAN JONES:

And 2019 was pre- COVI D.

MR US| E:
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Correct.
CHAI RVAN JONES:

So I'msensitive to the COVID argunent,
but | don't understand its application to that
contract. Because 2019, they still had a
44-j0b requirenent, and | haven't heard why
that is. | would like to drill down into
that. So I'mgoing to recomend or ask the
Board to defer action on this one to give
M. Janes or sonebody fromthe conpany an
opportunity to be here at the next neeting to,
let's wal k through that a little bit because
that -- | understand COVID, but not in 2019.

So we have a notion from M. Sl one;
second fromDr. WIlson to defer to the next
nmeeting. Any questions or comments fromthe
Boar d?

Any comrents fromthe public?

Hearing none, all in favor, say aye.

(AYES BY ALL)

CHAI RVAN JONES:

Any opposition?

There is none, the notion carries. Those
three contracts are deferred.

Al right. Next?
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MR USI E:

Next, we have two contracts, nunber
20170492 and Nunmber 20170492-A for Loui siana
Sugar Cane Cooperative, Inc. in St. Martin
Parish that are nonconpliant for the 2019 and
2020 reporting periods. And |I'd just like to
state, unlike the previous one for
Diversified, this one has two contracts, but
they do not share an Exhibit A agreenent. So
both contracts have different Exhibit A
requirenments that |I'mgoing to read out | oud.
CHAI RMAN JONES:

So they're cunulative. Al right. GCkay.
Got it. Thank you for that.

MR USI E:

The Exhibit A for Contract 20170492
requires the conpany create and nmaintain 20
jobs with $1, 650,000 in payroll for the 2019
and 2020 reporting periods. The actual | obs
created for 2019 was 20 jobs with $1, 334, 393
in payroll. The reason for the nonconpliance
Is due to the payroll not being nmet, and there
was also a late filing. The conpliance was
due August 23rd of 2020, but not received
until July 28th of 2021. The actual jobs
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created for the 2020 reporting period for
Contract 20170492 was 19 jobs with $1, 229, 799
in payroll. The reason for the nonconpliance
is due to the payroll not being net and the
late filing. The conpliance was due -- the
conpl i ance was due April 30th of 2021 for both
contracts but not received until July 28,

2021.

The Exhibit A for Contract 20170492-A
requires the Conpany to create and nmaintain
Six jobs with $222,850 in payroll. The actual
j obs created was zero jobs and $0 in payroll.
The filing was also late. It was due
April 30th of 2021 and received February 8th
of 2022. The Parish submtted recomendati ons
for both contracts and all reporting periods
that the Louisiana Board of Commerce and
| ndustry adopt no renedial action for the
al l eged violations. No response was received
fromthe School Board, and the Sheriff
submtted a letter stating, | have nade a
deci sion to take no action and enforce no
penalties for these violations. | trust that
the Board will respect and approve ny

reconmendat i on.
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CHAI RVAN JONES:

Ckay. Anyone here fromthe Loui siana
Sugar Cane Cooperative? Please state your
nanme and your position with the conpany,
pl ease.

MR. Kl DDER:

| am Sean Kidder, I'mthe Controller.
CHAI RMAN JONES:

G eat .

MR COLEMAN:

My nane is M chael Col eman, General
Manager .

CHAI RVAN JONES:

Geat. GCkay. Tell us what was going on
with these contracts, and why the problens in
2019 and 2020.

MR KI DDER:

"Il address the late filing first.
CHAI RMAN JONES:

Hol d the m c cl oser.

MR KI DDER:

|'ll address the late filing first if

that's okay.
CHAI RMAN JONES:
That woul d be great.
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MR KI DDER:

It's an oversight. It's been corrected.
All the filings for the current year have been
filed tinely. 1It's not going to happen again
goi ng forward.
CHAl RMAN JONES:

Vel l, what | don't understand on the late
filing is, obviously, and in July 28th of
2021, you filed two, but what happened to the
third one? Wy did it take fromJuly to
February to file that third one? You

obvi ously were aware of the problem by that

poi nt .
MR KI DDER:

Right. The two were filed and | did not
file the next one until | understood that |
was doing it correctly. It was sone back and

forth with sonme questions, you know, that I
sent to Hud, and he was very hel pful in
getting it resolved. And | delayed filing the
next one until | made sure | understood the
process to get it done correctly.
CHAl RMAN JONES:

kay. GCkay. Al right. Very good.
(kay. Then, talk to us about the shortfalls
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on the enpl oyees and the payroll.
MR KI DDER:

On the initial contract where the payroll
fell short at $1.6, the original process, the
report that | ran had new hires on it and
I ncl uded H2B wor kers, which shoul d have been
excluded. And for that reason, we're in the
process of anmending that application because
that nunber is too high. So in other words,
when | run our report of new hires, it would
have been hi gher then 20, but the nunber $1.6
woul d have been net, but it would have been
with workers that weren't -- didn't fit the
definition of a job.

CHAI RVAN JONES:

Got it. Sois this the first contract
t hat you guys have participated in?

MR Kl DDER:

For nyself, it is, yes.

CHAI RMAN JONES:
Ckay.
MR. Kl DDER:

So | would say, it's definitely been a

| earning curve, and Hud has definitely been a

great professor.
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CHAI RVAN JONES:

You just got a new nicknane, Hud. All
right. So it was an issue, you net the
nunbers, but not wth jobs that did not
qual i fy under the definition of |obs.

MR. Kl DDER:

Ri ght. Yes.
CHAI RVAN JONES:

Because you were using inmgrant workers
I nstead of --

MR KI DDER:

Ri ght .
CHAI RVAN JONES:

-- residents of the State of Loui siana.
MR KI DDER:

Yes, sir.

CHAI RVAN JONES:

Got it. Okay. |Is that the sane
situation in 20207
MR KI DDER:

Yes, sir, for that contract, yes.

CHAI RMAN JONES:

Ckay. So what about the third contract

where you had si x enpl oyees and nobody hired,

no pay, no sal aries?
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MR KI DDER:

For that contract, our original advance
notification had 20 new hires for the entire
project, which is done in five phases, which
the 20 was net in the original phase. So that
al so ran that contract because it should have
been zero, shouldn't have been six, because we
used that six as a backfill to keep our base
nunber in conpliance.

CHAI RVAN JONES:

Ckay. So you've obviously talked to the
| ocal governing authorities.
MR KI DDER:

Yes, sir, 1've been in contact with St.
Martin Econom c Devel opnent to get the ball
rolling. It is rolling for them
CHAI RVAN JONES:

Ckay. So you can make what ever

amendnments m ght be necessary to better

reflect what the truth will be out there.
MR. Kl DDER:
Yes, sir. | wll say that the turnover

in our industry is super |ow.
CHAI RVAN JONES:
Real | y?
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MR KI DDER:

| mean the enployees right now, | nean if
you cone by, there's people been there a | ong
time, and it's just not a |ot of turnover
there to | ower the nunber.

CHAI RVAN JONES:

Ckay. Al right. Good deal. Any
guestions or comments fromthe Board before we
even go entertain a notion. Do we have a
noti on?

REPRESENTATI VE ST. BLANC.

Make a notion that no action be taken.
CHAI RVAN JONES:

(kay. Representative St. Blanc, no
action; second fromDr. WIson. Any comments
or questions fromthe Board?

Any comments fromthe public?

Hearing none, all in favor, say aye.

(AYES BY ALL)

CHAI RVAN JONES:

Any opposition?

Hearing none, the notion carries. Thank
you, Gentl enen.

MR KI DDER:

Thank you very nuch.
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MR COLENMAN:

Thank you.
CHAI RVAN JONES:

Keep meki ng sugar. The coffee needs the
sugar .

MR US| E:

Last, we have one contract, Nunber
20170087 for Mechani cal Equi pnent Conpany,
Inc. in St. Tanmany Parish that is
nonconpliant for the 2019 and 2020 reporting
periods. The Exhibit A for this contract
requires the conpany create and nmaintain ten
jobs with $320,000 in payroll. The actual
j obs created and mai ntai ned for 2019 was 28
jobs with $422,204 in payroll. The Conpany is
nonconpliant due to the late filing only.
Their conpliance was due August 23rd of 2020
but not received until July 2nd of 2021.

The actual jobs created and retained for
2020 was 38 jobs with $1,347,320 in payroll.
The Conpany is nonconpliant due to the late
filing only. This filing was due April 30th
of 2021 but not received until July 2nd of
2021. Al three locals the Parish Council,
the School Board and the Sheriff all responded
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Wi th recomendation to defer to the Board.
CHAI RVAN JONES:

W have sonmeone here from Mechani cal
Equi pnent Conpany? Just state your nane and
your position with the Conpany, please.
MR, LESTER

Good norning. Brandon Lester, |'m an
Accountant wi th Mechani cal Equi pnent Conpany.
CHAI RVAN JONES:

M. Lester, you had a great story to

tell. Wiy didn't you tell it?
MR. LESTER
kay. | nean --

CHAI RVAN JONES:

| nmean you were blowing the top off of
your jobs nunber. You're blowing the top off
your payroll nunbers.
MR LESTER

| think --
CHAI RMAN JONES:

| woul d have taken an ad out in the
paper .
MR LESTER

Wll, I"'mnot sure. |t was just clearly

an oversight as far as the reporting goes. |
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nmean, y'all can see it clearly, we exceeded
the jobs and the salaries for both reporting
periods. Procedures have been put in place
now to make sure this doesn't happen, you
know, further.
CHAI RVAN JONES:

So you were handling it internally?
MR, LESTER:

Yes.
CHAI RVAN JONES:

And, again, diaries or whatever to nake
sure because, again, there's -- you're

obvi ously -- the Conpany appears to be doing

well. You appear to have survived COVID
fairly well --
MR LESTER

Yes.

CHAI RVAN JONES:
-- which runs counter to what we hear
normal | y.
MR, LESTER:
Ri ght .
CHAl RMAN JONES:
And so, again, | hate your good to be

spoken evil of today, so let's don't do this
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again. | nean, truly, when | see those

nunbers, it's a great report for your conpany.

Congratul ati ons on the grow h.
MR, LESTER:

Yeah. And to further that, they actuall
have plans to do sone nore expansi on novi ng
forward. So..

CHAI RVAN JONES:

Exactly what kind of equi pnent do you
t hey manuf acture?

MR. LESTER

They manufacture water purification
systens, which our big custoners are
pharmaceutical, food and beverage, sone
mlitary contracts, you know, | nean
muni ci palities.

CHAI RVAN JONES:

Interesting. Gkay. Very good. So we
have two contracts with nonconpliance due to
late filing, despite neeting jobs and payroll
nunbers, which is normally the bigger issue.
But all and all, the local entities have
deferred to the Board.

So what is the pleasure of the Board?

Motion fromDr. WIson, no penalty; second

y
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from Mayor Toups. Any questions or conments
fromthe Board?
MR SLONE:
Do you have a new conputer yet?
MR, LESTER:
Yeah, lots of |ights.
CHAl RMAN JONES:

Al right. Any coments fromthe public?

There being none, all in favor, say aye.

( AYES BY ALL)

CHAI RMAN JONES:

Any opposition?

There is none, the notion carries. Thank
you.

Let's go back to -- |I'm presum ng soneone
is here from-- I'"mgoing blank with the nane
of the Conpany.

MR US| E:

Sout h Al exander .
CHAI RMAN JONES:

Thank you. South Al exander Devel opnent,
pl ease cone forward and pl ease state your nane
and your position with the conpany.

MR SCHM DT:
Robert Schm dt, President.
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CHAI RVAN JONES:

Ckay. Before we do, Hud, rem nd us what
we are doing here. You have requested that we
cancel these contracts for the failure to
file?

MR USI E:

Renewal project status reports for front
end contracts, no AFC or PCR was filed, and
the conpany did not conply with the
comrencenent of operations and job reporting
requirements outlined in the Exhibit A
agr eenents.

CHAI RVAN JONES:

kay. First of all, what do you all

manuf act ur e?
MR. SCHM DT

We are a sol ar devel opnent conpany.
CHAI RVAN JONES:

Ckay.

MR. SCHM DT:

We primarily build projects. Ri ght now
though, it's all out of state, but we started
I n Louisiana in 2009 and noved nostly out of
state in 2016. Qur primary operations are in

Texas, Maryl and, and New York today.
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CHAI RVAN JONES:

Ckay. And what's the issue with the
failure to file the necessary reports?
MR, SCHM DT:

So to be clear, we haven't yet received
an incentive. So these projects are still
under devel opnent. Going back to 2020, of
course, we ran into COVID, but the big
devel opnent issues that we ran into were
Hurricanes Laura and lda. So the first
project, since we're tal king about three, one
i n Cal casieu, one in Livingston, and one in
Li ncol n Pari sh.

The first project in Calcasieu Parish,
the first project that we planned to build was
in Calcasieu, we ran into an issue wth
Hurricane Laura that had to be put on the back
burner. The second project was in Livingston
Pari sh, which we thought we had sited well.
And towards the end of construction, we were
hit by Hurricane Ida. And that project has to
be conpletely rebuilt, so we're still working
through that wth the insurance conpany. So
since the beginning, we were planning on

bui I ding the Lincoln Parish project |ast.
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CHAI RVAN JONES:

| know Laura and lda did not hit Ruston,
so what's happened with Lincoln Parish?
MR SCHM DT:

Right. So that has been al ways pl anned
to go on the back end of those first two
projects. So we have a | ot of noney tied up
in both Cal casi eu projects and the Livingston
Pari sh project that we have to nove forward
Wi th construction in placing those projects in
service before we can eventually build the
Li ncol n Parish project.

CHAI RVAN JONES:

Wiy is that? | don't understand the
chronol ogy, and why one is dependent on the
ot her.

MR SCHM DT:

Well, to put it sinply, we're --
CHAI RMAN JONES:

|'"'msinply a guy, so keep it sinple.
MR SCHM DT:

-- smal |l Loui siana conpany and we sinply
don't have access to, you know, a | arger
budget for these capital investnents.

CHAI RVAN JONES:
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Ckay. So Cal casieu, what was going to be
the chronol ogy at the begi nning? Calcasieu
first or Livingston first?

MR, SCHM DT:

Cal casi eu then Livingston.
CHAI RMAN JONES:

Ckay. So when Laura hit Cal casieu, were
y'all already under construction?

MR. SCHM DT

We had not yet begun construction.
CHAI RVAN JONES:

Has | and been acquired?

MR, SCHM DT

Yes, permtted, |eased, shovel ready.
CHAI RVAN JONES:

Ckay.

MR MOSS:
M. Chairman?
CHAI RMAN JONES:
Yes?
MR MOSS:
Curious --
CHAI RMAN JONES:
Pul | your mc down, Stuart.

MR, MOSS:
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-- | represent Cal casieu, so where are
you in Cal casieu Parish?
MR. SCHM DT

Directly across the street fromthe

regi onal airport.

MR MOSS:
Ckay. Got cha.
MR SCHM DT:
On CGautier.
MR MOSS:
Yeah, | know exactly. | just, | hadn't

seen anything, so that's why | was curious as
to where the project was goi ng.
CHAI RVAN JONES:

So the land is | eased, but why have you
not started construction? | nmean, Laura was
not yesterday. It has been sonetinme ago. So
why have you not started construction there?
MR, SCHM DT

So we began construction on the
Li vi ngston Parish project, and that was j ust
at the point of being placed in service when
we were hit by Ida.

CHAI RVAN JONES:

And what |'m not understanding is that
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Cal casieu was first; Laura happened, okay, |
get it, but Laura did not -- | nean you didn't
have buildings -- | nean all you're dealing
wth is just raw land, | presune. Wen you

| eased your acreage to build your sol ar farns,
you had just raw | and. How did Laura keep you
fromgoing forward with the construction?

MR, SCHM DT:

So the timng can be a little bit tricky
with sonme of the other agreenents that we have
to have in place both on the financing side.
We have end-of-year deadlines for sone of the
financing. W also had deadlines with
Entergy. So we have revenue contracts with
Entergy. And so, you know, it's been an
unfortunate scheduling i ssue where we are
pl ayi ng whack-a-nole where, right now today,
we' ve extended all of our contracts with
Entergy until the end of 2023. And if we were
to lose the current contracts in place with
the State of Louisiana for the ITEP incentive,
we woul d essentially be running into that sane
I ssue where we woul d be pressed up agai nst the
end of 2023 if we had to start this process

fromthe beginning. So Hurricane Laura pushed
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us out to the point where we woul d not have
been able to conplete before the end of that
year, and we began the project in Livingston
early in the foll ow ng year.

CHAI RVAN JONES:

And Lincoln, you're sinply waiting on
sone project financing?
MR, SCHM DT:

W are waiting on getting sone of the
I nvestnent that's currently sitting on the
bal ance sheet off, and that happens when we
pl ace these projects in service. The |ong
term bank financing and investnent --
third-party investnent cones in.

CHAI RVAN JONES:

And so have y'all all heard this story
bef ore, because has there been any
comruni cation with LED on what's been goi ng
on?

MR USI E:

Since | started reaching out to see why
the conpliance wasn't filed, that led ne to
di scovering the annual project status reports
weren't been filed. Then | dug deeper into

Exhibit A and realized the comrencenent of
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operations two-year grace period | apsed back
in 2021. So since | hadn't received any
correspondence regarding the first email, |
sent in May, | sent a followp email on
July 7th or 5th, | recall, stating that they
were going to be canceled. And since then,
M. Schm dt has reached out and has expl ai ned
what he just explained to you guys regarding
the projects.
CHAl RMAN JONES:

And have any reports been filed at all
si nce?
MR USI E:

| checked the annual project status
reports as of this norning at nine o'clock and
nothing was filed for those.
CHAI RMAN JONES:

| mean filing a report, it's okay to say
nothing is happening. W don't -- we've got
to know what's going on with these projects.
You understand that; right?
MR SCHM DT:

| do.
CHAI RMAN JONES:

| mean, did you understand it before now?
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MR, SCHM DT

| certainly did not.
CHAI RVAN JONES:

| guess, M. Schmdt, the thing I'm
struggling with, frankly, I'mjust going to be
real honest, is that this ITEP programis the
nost val uabl e programthe State of Louisiana
offers fromthe standpoint of an incentive.
It's highly controversial, highly valuable. |
don't understand when a conpany gets that
benefit and doesn't attach significance to the
requi renments of the contract to the point
where they nmake it a priority. | don't get
t hat .

| recogni ze that there are issues. |
recogni ze that hurricanes created issues for
you. | get all that. But having said that,
if you got an email fromHud in May and it's
now August and no attenpt has been nade to
bring any of these docunents current, |
struggle with that quite frankly. And |'m not
-- what |'mhearing fromyou is not a real
strong explanation, frankly. | understand
what project financing is all about and |

under st and about neeting contracts, and |
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under stand that when you' re Project Manager,
you' ve got ten plates spinning all at the sane
time and you're driving yourself crazy trying
to make sure none of themfall. | get that
too. But unless the ITEP programis at | east
one of the nost inportant parts of those

pl ates, | guarantee you all the rest of them
fall.

And | just, | do not understand how t hese
contracts have not gotten your attention
before now. That nakes no sense to ne. Do
you have a consultant that you have hired or
you doing all this in-house?

MR SCHM DT

So during the process of getting the
| ocal taxing authorities to approve the
i ncentive individually, which was a change
that we were just dealing with when we started
the application process, we did work with a
consultant. However, once those were
approved, we did not understand that reports
were due until these projects were placed in
service. So that's the disconnect. |
certainly do agree with you that this is an

extrenely valuable program |It's so valuable
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that we sinply aren't able to get bank

financing without it, so it is critical.

Absol utel y.
CHAI RMAN JONES:

Well, | have ny thoughts. What's the
pl easure of the Board? |'d be welconed to

hear sonme of y'all's thoughts.
REPRESENTATI VE ST. BLANC:

M. Chairman?
CHAI RMAN JONES:

Yes?

REPRESENTATI VE ST. BLANC:

When | first just cane on this Board and
when we tal ked about solar and everything and
| told you I would recommend that -- | didn't
realize this was going to happen today and
there's all sorts of evidence that | didn't
have here today, and I would |like to defer
this to the next neeting and nake them cone
wi th everything and we can have the right
guestions. There's a lot to this and that's
just my opinion, just one vote on this Board.
| understand everything he's tal king about and
everything. It takes tine for you to

understand, and | think that we shoul d defer
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it to the next neeting. And they can cone
better equi pped, and we'll know nmuch nore
about this. W're first |earning about sol ar
and stuff and we sure want to be a part of it,
but there's a |lot of things to solar that
there's a lot of tricks and stuff that goes
on. So that's my opinion, and I nake that
not i on.
CHAI RVAN JONES:

| have a notion to defer. |Is there a
second? Second by M. Mller. Any questions
or comments fromthe Board?

| " m going to ask one question just from
t he standpoi nt of what do we anticipate
| earning during this tine of deferral? Wen
we cone to the next neeting and we're in
August, Septenber, Cctober, what will we |earn
t hen?
MR USIE:

Can | just clarify regarding the
m sfiling?
CHAI RVAN JONES:

| would |ove for you to clarify
sonet hi ng.

MR, USI E:
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So one aspect of the msfiling is any
applicant that files an application prior to
t he begi nning of operation or end of
construction, we refer to that as a front end
contract. They are required per Section 503
of ITEP Rule, it states if the applicant fails
to tinely file a status report, the Board may,
after notice to applicant, termnate the
contract. And these are required to be filed
by Decenber 31st of each year until the
Project Conpletion Report and Affidavit of
Final Cost are filed. So that is sonething
that could be filed and received prior to the
next Board if it was deferred.

But the other itemis the conpany default
in their Exhibit A agreenent and that allows
the conpany that it cannot commence operation
within a two-year period beginning on the date
identified in Section 402A, the Board may
termnate or otherw se nodify the exenption
contract as provided in the rules. In that
two-year period, when | dug deeper in finding
out why the conpliance wasn't filed, that had
| apsed in 2021.

So those are -- that is nothing that
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M. Schm dt could provide at the next Board
neeting; the Annual Project Status Reports,

yes, but the fact that they were in default

due to that commencenent of operations isn't
not hi ng.

CHAI RMAN JONES:

But the Board' s response to that is our
di screti on.

MR US| E:

Your discretion to termnnate or otherw se
nodi fy the exenption contract as provided in
t he rul es.

CHAI RVAN JONES:
Ckay.
MR MOSS:
M. Chairman, | know you have a nption

sitting out there that has not been a vote

t aken.
CHAI RMAN JONES:
Ri ght .
MR, MOSS:
|'d like to see where the vote is,
because personally, | know you have a project

in nmy backyard, | understand that, and |

appreci ate the solar aspect; but at the sane
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time, you had all this tinme to have these
docunents in. If this project is that
i nportant, you need to be on top of that. |
woul d have a notion for a one-year penalty.
CHAI RVAN JONES:

So we have a notion --
MR MOSS:

Not a cancellation. | know you have a
present notion on the table, M. Chairman, so
| don't know how you want to address both.
CHAI RVAN JONES:

First of all, let's have an action on the
notion of --

REPRESENTATI VE ST. BLANC

On a point of order, I'lIl just --
CHAI RVAN JONES:

Do you want action on your notion?
REPRESENTATI VE ST. BLANC:

Ri ght .

CHAI RVAN JONES:

Al right. Let's vote on the notion to
defer. Al in favor, say aye. | would expect
the notioner to vote. |I'Il try that one nore
time. There is a notion and second to defer

any action. All in favor, say aye.
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Ckay. WMdttion fails for |ack of a vote.
Now, we have a notion from M. Mbss.
MR, MOSS:
Yes, sir.
CHAI RVAN JONES:
W have a second for a one-year penalty.
Are there any conditions tied to that, | nean,

fromthe perspective of they've got to get
everything filed, they've got to --
MR MOSS:

| would -- yeah, | would put the
condi tion that everything needs to be brought
up to the office imediately. | can't see
continually delaying sonething that, if this
Is inmportant to your contracts, then this
needs to be done immediately. And | hope you
understand ny position. |'mnot opposed to
your project. | just think that we're using
t axpayer noney to have you put projects to
hel p t he econony, then you need to abi de by
our rules.
CHAl RMAN JONES:

And we have a notion. |Is there a second?
MR SCHM DT:

If | could just say one thing?
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CHAI RVAN JONES:
Just a second. Just a second. You'll
have an opportunity. |s there a second to the
not i on?
MR. NASSAR:

"1l second.
CHAI RVAN JONES:

We have a second from M. Nassar. Any
comrents or questions fromthe Board?

M. Bl ock?
MR BLOCK:

| do have a question. And | realize you
want to make a comment, so we'll certainly
gi ve you the opportunity to do that. But the
main thing |'mcurious about is, when did you
receive notice that LED was seeking to
termnate this contract? Wen did you know to
show up here today?
MR, SCHM DT

| believe that was the July enmail.

MR US| E:
July 7th of 2022.
MR BLOCK:

Ckay. So I think that brings us in line

wth the corments that have been nade so far
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Is that here we are al nost at the end of
August. And has there been sone effort to try
and reach out to LED to get these docunents
in? Because, | nean, it's hard to understand
how, if you were notified that there was goi ng
to be an effort to seek this Board's approval
to cancel the contract, and yet still as of
this norning, there's been nothing filed with
LED, | sort of agree with the Chairman. |'m
not sure what the difference is going to be
bet ween now and next nonth when you've known
for two nonths that this was a significant
problem So if you can just kind of walk
t hrough what's goi ng to change goi ng forward,
and what is it that you intend to do?
MR. SCHM DT

Al right. So about 60 m nutes ago, they
wer e upl oaded. The prinmary question that we
had was if this is not yet been placed in
service, what would that report |ook like? It
woul d just have zeros because it hasn't yet
been placed in service, so that's what the
reports show now. Qur initial question was
whet her we needed to submt reports prior to

the projects being placed in service.
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MB. CHENG

Can | clarify? Those reports that were
m ssing are required prior to any construction
t aki ng pl ace.
CHAI RVAN JONES:

That's right.
MB. CHENG

So it could just say that nothing had
been done or what the status was. W're not
| ooking for the job reports because there
can't be job reports until after the project
Is conplete. These are status reports.
CHAI RVAN JONES:

And, Ms. Cheng, to your point -- |I'm
sorry, Matt.
MR BLOCK:

No, go ahead.

CHAI RVAN JONES:

To your point, | think this is one of the
things I"'mstruggling wth a little bit. And
the reason | asked whether you have a -- can
this be done wi thout a consultant?

Absolutely. But what I'mhearing is a
di sconnect of understandi ng what these reports

are on your part because you' re obviously
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under the inpression that reports aren't due
until you're under construction or under
operation. Wll, no, that's not so.

So | think that at the very |east, you
need to have sonebody tasked within your
organi zation to figuring out what these --
there's a reason for the rule. There's a
reason we require this sort of stuff. Believe
It or not, we're not trying to create red tape
for you. W are trying to understand so that
we can respond to the taxpayers of the State
of Loui siana when we're asked, well, what is
the status of those solar farns. W need to
be able to respond to those questions. And
information in our hands is helpful to us for
a lot of different reasons. So | don't think
it's too much to ask for these kind of reports
to be filed in atinely way. And | strongly
suggest that you nmake sure that the folks in
your organization are properly tasked in
| earning howto do it and do it tinely.

| don't know what you' ve upl oaded w thin
the last 60 mnutes, but, again, | want to be
sure that, to M. Block's point, that if this

matter is deferred, right now we've got a
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notion to defer that's failed. W've got a
notion for a one-year penalty that has no
second. |'mnot sure what the Board's going
to do today.

Ch, we did have a second for a one-year
penalty. OCh, I'msorry. Al right. Good
deal. But the point of all this is even with
t he one-year penalty, you need to understand
that you should be strongly incentivized,
pardon the pun, to be filing this stuff in a
timely manner for a lot of different reasons.
So forgive ne. Thank you for keeping ne
straight, guys. W have a notion and a
second. Any other comments or questions?

MR BLOCK:

| would like to get LED s thoughts on how
t he one-year penalty would work and whet her or
not that's advisabl e.

CHAI RMAN JONES:

Yes, Ms. Tan?
MS. BOURGEQ S:

Well, | initially cane up here because of
the other issue that will have to be dealt
with at sone point is that they did not

comrence operations tinely. So now, we need
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to figure out when they will commence
operations; perhaps, they can go through the
amendnment process for Exhibit As that we have
put into place and that has been inpl enented
successful ly.

To M. Block's point, if you penalize
with a one-year penalty, then | think once, if
we can work out the rest of it, once the
assets go into service, then you' d have one
year off of the initial exenption for four
years instead of five. Wat we don't know is
with this delay and the pushback of the
commencenent of operations, you know, wll
that be a situation that mght require a new
advance and a new application? | just, |
don't have enough information here today, but
we can work with the conpany to figure out if
it is as sinple as an anmendnent or is this a
whol e new project? | nean Lincoln Parish
not hi ng has not been done yet.

CHAI RVAN JONES:

Ms. Bourgeois, let nme ask you this
question. In order to try to thread all those
needl es that you've just described, would it

be hel pful for this Board to defer so that we
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can bring it back to the next neeting and,
hopeful |y, between now and then, Staff and the
applicant can get these issues at | east
under st andi ng what the path forward | ooks
like? Wuld that -- do we need to defer for
that or can we go ahead and nove on this
notion for a one-year penalty?

MS. BOURGEQ S:

| think that's at the pleasure of the
Board. | don't think the --

CHAI RMAN JONES:

We don't make your life -- we don't make
y'all's |life easier trying to solve this
probl em goi ng forward.

M5. BOURGEQ S:

You don't have any issues about deferring
t he penal ty?

CHAI RVAN JONES:

kay. But | -- M. Schmdt, one thing |
woul d strongly recomend, whatever the Board
Is about do, | would strongly recommend,
agai n, whoever in your shop is tasked with
this incentive programthat you get with Staff
as qui ckly as possi bl e because the issues that

Ms. Bourgeois just raised are real
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significant. And | think you understand
intuitively what the inpact on your potenti al
for project financing if you do have to file
new advanced notifications, and | don't know
the answer to that today. But | think it's a
gquestion that you need to be able to get
straight in your own shop so that you can know
what the path forward is for your final
I nvest nent deci sions noving forward. Ckay.
DR W LSON:

M. Chairman, | had a questi on.
CHAI RVAN JONES:

Yes, sir, Dr. WIlson?
DR, W LSON:

|s there a new start date for the project
because the application date was 2018? So
when are you all going to start the
construction of the project?
MR, SCHM DT

So, currently, we have deadlines of
Decenber 31, 2023 for all three. So in the
sol ar industry, we say the start dates al ways
gets pushed back, but the end dates stay the
sane. Right now, we have a few investors and

financi ng conpanies that are awaiting the
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results of this neeting for us to be able to
nmove forward. So between QL and @, all
three -- well, pardon ne, Cal casieu and
Lincoln will start next year; QL and 2, we
wi Il be rebuilding the Livingston Parish
proj ect, which al nost reached conpl eti on and
that wll start next nonth.
CHAI RVAN JONES:

Ckay. Thank you. M. Bl ock?
MR. BLOCK:

So if those investnent decisions are
based upon the outcone of this neeting, |'m
not sure how the outconme of this neeting, no
matter what action we take, are going to allow
your investors to make those deci sions because
fromwhat LED is saying, you have ot her issues
ot her than the nonconpliance issues with the
contract, mainly, the start date. So |'m not
sure -- I'"'mnot sure that we're not going to
be back here again on those sane issues wth
you saying that you still don't have a
resolution. You understand what the concern
about that?

MR. SCHM DT:

| do. So | think one of the questions
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was, you know, have these projects changed?
The projects have not changed. |If we have to
anend the start date, if that's the prinmary
issue, if I'munderstanding that correctly, is
that --
CHAl RMAN JONES:

| think the problemis --
MS. BOURGEQ S:

| dentifying themright now.
CHAl RMAN JONES:

The problemis, | think, is that there
was a two-year grace period in which to start
and you mssed it.

MS. CHENG

| think start is being used
I nt erchangeably here. Comencenent of
operations neans their project is conplete.
CHAI RVAN JONES:

Exactly. That's a good point.

MS. CHENG
They're not --
CHAl RMAN JONES:

It's not starting construction.

MS. CHENG

And begi nning operations is fully
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conpl et ed.
CHAI RVAN JONES:

So | think the point that's being raised
by Ms. Bourgeois is that because you've m ssed
the two-year grace period, there's no way, or
| shouldn't be that dognatic, but it appears
to be very problematic, how do you proceed
under these contracts when the grace period
has al ready expired, and for you to not
comrence construction but conmence operations?

M. Pierson?

SECRETARY Pl ERSON:

One thing that's conplicating this
conversation and potentially the vote is
around lunping all of this together where we
have a proposed project and we have one that
was nearly conpleted, as | appreciate it. And
then due to stormdanage, it is now involved
Wi th i nsurance proceeds, conversations, and
things that are required to get back underway.
So as we tal k about delays in neeting
tinelines, there may be three different
varieties of projects that we have in front of
us.

MR, BLOCK:
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And | guess that's the point |I'm making
is that if you are waiting to be able to nake
deci si ons and your investors are neking
deci si ons based on the outconme of this
neeting, | take it, Ms. Bourgeois, that any
amendnments woul d need to cone back before this
Board for approval.

MS. BOURGEQ S:

| mean | would request that the Staff has
time to be thoughtful about what anmendnent
woul d be requested and cone back to the Board
Wi t h.

MR BLOCK:
Ri ght .
M5. BOURGEQ S:

You know, | would want to do that.
MR, BLOCK:

So the point is, no matter what deci sion
this Board namkes today, you're not going to
receive the finality of whether it's at m nus
one year or not to go forward.

CHAl RMAN JONES:

Vell, M. Block, | think what wll
happen, what | hope will happen is that
M. Schmdt will be able to take to his
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i nvestors a sense of urgency that they work
out, get the LED issues resolved as quickly as
possi bl e; because until they do, they may have

a hard tinme making that final investnent

deci si on.
MR. BLOCK:
Ri ght .

CHAI RVAN JONES:

And so if nothing else, | think we've
created what | hope is a sense of urgency as
to get these issues wangled and figure out
what the path forward is. | don't see any
reason we can't -- cannot proceed with the
vote on the notion as presently stated, but |
do believe, just so that the Board to nmanage
expectations on everyone's part, that this is
not the | ast we have seen of these projects.

M. MKnight?

MR MCKNI GHT:

Before we nove forward, |let ne ask one
question. |If we did defer this and | unped all
of this together, could this be resolved all
at one time with the other dates, anendnents,
and stuff; and that way, you have a final

pi cture of what you're actually approving at
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the end of day or is this sonething that we
must do in two steps?
CHAI RVAN JONES:

No, it can be done any way the Board
wants to do it. It's just, there's no reason
It can't be handl ed.
MR, MCKNI GHT:

Again, | guess the point is, this doesn't

nove himforward with his investors as far as
the finality of whether you're going to be in
the programor not wth this other issue
hangi ng out there. And so if we want to take
one vote noving forward to know what really
the outcone of this is, you kind of |unp them
t oget her and gi ve everybody tine between now
and the next neeting to put that together as
one i ssue and one noti on.

CHAI RVAN JONES:

My only thought on that is if we were to
vote to penalize -- to inpose a one-year
penalty, that is sonething final. That is
sonet hing that even if whatever noves forward,
| mean if we had to do it -- let me -- let ne
rethink that for a mnute. |f we had to nove

to a new contract, a one-year penalty would be
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noot; wouldn't it?
MR, MCKNI GHT:

Right. That's kind of my point is that
t he project doesn't nove forward.
CHAI RVAN JONES:

|f we vote a one-year penalty and there's
a new contract, that one-year penalty woul dn't
apply to the new contract.

M5. BOURGEQ S:

Well, | think those are two separate
agenda itens. You still have the cancellation
for failure to provide the reports. | think

that woul d need to be di sposed of.
CHAI RVAN JONES:

That's what we're here to do today is to
resol ve the cancellation. | think what the
noti on pending before the Board right nowis
to not cancel it --

MR MCKNI GHT:

Ri ght .
CHAI RMAN JONES:

-- but inpose a one-year penalty. But
what |I'masking is, is if after this neeting
is over, y'all getting around a table and

deci de, you know, under the circunstances, you
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can't proceed under the existing contract
because you didn't start, conmence operations
within the two-year period; therefore, there
has to be a brand new advanced notification
and they have to start all this process over
again, well, we voted a one-year penalty on
the contract --
MB. CHENG

It would just conme back for a
cancel l ation at that point.
CHAI RVAN JONES:

Sorry, guys. I'mslower than y'all. It
t akes - -
DR, W LSON:

In the future, if the application is
cancel ed, they can reapply.
CHAI RVAN JONES:

Yeah, they can. They can. But ny point
Is, is that we can vote on a one-year penalty,
but it may be irrel evant.

M. Havard?
MR, HAVARD:

| guess I'll be the bad guy. | nake a
notion or maybe a substitute notion that we

cancel the contract and take LED s
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reconmmendati ons that we cancel the contract

since they didn't neet any of the
requi renents.
DR W LSON:
Second.
CHAl RMAN JONES:
Whoa, whoa, whoa. First notion was

one-year penalty, that was your notion.

a
Who

was nmy second? Second was Nassar. So woul d

y'all accept M. Havard's notion as a
substitute notion?
MR SLONE:
What woul d your notion be?
CHAI RVAN JONES:
Cancel the contract.
MR, HAVARD:
They can start over possibly.

MR, MOSS:

Well, | understand they can start over,

but I think he's wanting to proceed forward,

so | just wanted to put that sense of urgency

under himfor the one-year penalty. | really

under stand your point, but I'mreally not
that phase to go, | just want to cancel.

CHAI RVAN JONES:

in
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Ckay. So you will not accept it. All
right. So what we need to do -- where the
Chair is going right nowis we're going to
need to vote on the original notion for a
one-year penalty. W can vote it up or down
or then nove on.

M. Pierson, you have sonething to say?
SECRETARY Pl ERSON:

| just -- you should be know edgeabl e
that construction has been conpleted out there
on Contract Nunmber 20180355. And so if they
were to be chutes and | adders, go back and
start at the beginning, they won't be able to
take the tax relief on existing construction,
| wouldn't think. So, again, doing this in
gl obo is a bit problematic.

MB. CHENG

That does require, since it's
repl acenents to our existing assets, it would
qualify for another advance since it's
repl acenents due to a qualified disaster as
stated in the rules.

CHAI RVAN JONES:

Ckay. Q@uys, | don't do this very often,

| don't think, but I'mgoing to ask the Board
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to defeat the notion, and we go back and defer
because this thing has so many noving parts to
it that solving that in this Commttee is
going to be problematic.
MR, MOSS:

And 1'Il make it sinple for you,
M. Chairman, 1'Il w thdraw ny notion.
CHAI RMAN JONES:

M. Nassar?
MR MOSS:

We'll go back to that side and |let them
CHAI RVAN JONES:

|"mgoing to go back to M. St. Blanc's
nmotion. You want to make your notion to defer
agai n?
REPRESENTATI VE ST. BLANC.

Yes.
CHAI RMAN JONES:

Ckay. We've got the notion to defer. Do
we have a second?
MR MOSS:

"1l second.
CHAI RMAN JONES:

A second from M. Mss. And any ot her
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questions or comments fromthe Board?

Heari ng none, any other comments fromthe
public?

M. Schmdt, ny strong advice to you is
you get -- because y'all really do need to
t hi nk about, get together with your advisors
and think through the path forward because |
know you may feel |ike we're comng down hard
on you. The reason for ny frustration is the
| ack of sense of urgency that | sense, and |
may be wong about that; and if so, |
apol ogi ze. But | hope whatever we've done
today will create that sense of urgency to get
these issues resolved in noving forward. That
wor k?
MR. SCHM DT

There's a sense of urgency, yes, sir.
CHAI RVAN JONES:

Very good. Al right. Al in favor of
the notion to defer, say aye.

(AYES BY ALL)
CHAI RMAN JONES:

Any opposed?

There being none, the notion carries.

Thank you, sir.
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MR, SCHM DT

Thank you.
CHAI RVAN JONES:

Y all get that, and let's figure out how
to nove forward. Al right. Guys, | think
we're at the end of the agenda. | think,

M. Pierson, you had sonme coments for us
t oday?
SECRETARY Pl ERSON.

| know we have held you | ate today, so
"Il try to nove through this quickly, but
acknow edge the support of the Board, as the
Chai rman pointed out, of $4.7 billion in
manuf acturi ng operations across 12 parishes as
| see it in Louisiana; notably, CF Industries
and their $200 mllion commtnment for blue
anmoni a noves our reduction of greenhouse gas
and energy a little bit pivot forward. Al so,
notable is the BASF s final investnent
deci si on around the $780 billion investnent at
Ceismar with the retention of 1,000 jobs and
addi ng anot her 147 new manufacturing j obs.

Pl eased to report what we call Super Bow
Trophy Nunmber Xl Il or Fast Start recognized

nationally as best practices in workforce
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devel opnent. | call your attention with great
pride to watch on Monday, sonewhere around
7:30 to 8:30 Eastern tinme the launch of NASA's
Artem s, which is Boeing's space | aunch system
with Lockheed Martin's Orion space capsul e on
the top that should have that certification on
the side that says, Cajun Certified, because
it was built in Louisiana. So a trenendous
national attention all eyes will be on Monday
on a product in advanced manufacturing nade
here in Loui si ana.

Appreci ative of the Louisiana Conpetes
Regi onal Econom c¢ Devel opnment Programthat was
established in this Legislative Session that
Wi ll provide $8 mllion across the state, a
mllion per region to do enhancenent to sone
of our sites that are available out there. So
we're noving forward with the establishnent of
the rules to govern that program And, al so,
a review of sites where we see sone great
i nvestnents can be nmade for quick fixes and
continue to inprove our product that's ready
and avail able for new i nvest nents com ng.

Robust efforts continue around rural

revitalization and smal |l busi ness support.
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W're as LED on the road with coll eagues here
across the State with rural roadshows over the
next four weeks, the first one commenci ng
today. And also of note wll be the pending
award fromthe U S. Treasury for our state's
Smal | Business Credit Initiative, which we
think will be worth $100 million coming to
establish reinvestnent in Venture Capital and
sone new prograns such as Mcro-lending to
hel p di sadvant aged busi nesses that have not
had access to capital in the past. W'IlI| be
able to secure that. So we're busy,
appreci ative of the work that this Board does
and your tinme and attention today.
CHAI RVAN JONES:

Thank you, M. Pierson. Anything el se
for the good of the order?

W woul d recogni ze a notion to adjourn.
Got a notion; a second, M. Mller. Al in
favor, say aye.

(AYES BY ALL)
CHAI RVAN JONES:

W will see you in Cctober. Thank you
al | .

(WHEREUPON, THE MEETI NG ADJCOURNED)
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REPORTER'S CERTI FI CATE
I, KELLY S. PERRIN, a Certified Court

Reporter, Certificate #23035, in good standing with
the State of Louisiana, as the officer before whom
this neeting was taken, do hereby certify that the
foregoing 172 pages;

That this testinony was reported by ne in
st enogr aphi ¢ machi ne shorthand by Conputer- A ded
Transcription, transcribed by nme or under ny
personal direction and supervision, and is a true
and correct transcript to the best of ny ability
and under st andi ng;

That the transcript has been prepared in
conpliance with transcript format guidelines
requi red by statute or by rules of the board, that
| have acted in conpliance with the prohibition on
contractual relationships, as defined by Louisiana
Code of CGivil Procedure Article 1434 and in rules
and advi sory opinions of the board; that | am not
of counsel nor related to any person participating
in this cause and amin no way interested in the

outcone of this event.
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This certification is valid only for a
transcri pt acconpanied by ny handwitten or digital

signature and the inmage of ny State-authorized seal

on this page.

Si gned:

KELLY S. PERRI N, CCR

&@Z-Pm
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