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PROCEEDI NGS
CHAI RVAN JONES:

Good norning, everyone. |It's good to see
everyone this norning. |'ll call the neeting
of the Board of Commerce and Industry. This
Is actually our Decenber neeting. It was
post poned to this day. W apol ogi ze for the
I nconveni ence. And we know that we're
starting a little bit early, but we have a
nunber of Menbers of the Board who have ot her
neeti ngs scheduled for later in the norning,
So we're going to try to work through the
agenda as expeditiously as possible. | don't
want to inhibit coment or inhibit
contribution by any nenber of the audi ence or
the Board, but | wll be noving as quickly as
you all wll allow ne.

So with that, can we call the roll and
make sure we have a quorunf
M. SI MMONS:

Good nor ni ng.

CHAI RMAN JONES:

Good nor ni ng.
M5. SI MMVONS:

Brandon Burris?
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MR. BURRI S:
Her e.
CHAI RVAN JONES:
He's here.
MS. S| MVONS:
Mayor Toups?
MAYCOR TOUPS:
Her e.
MS.  SI MMONS:
Yvette Col a?
(No response.)
MS.  SI MMONS:
Quy Ml nnis?
(No response.)
MS.  SI MMONS:
Ri ckey Fabra?
MR, FABRA:
Her e.
MS.  SI MMONS:
Manuel Faj ardo?
(No response.)
MS.  SI MMONS:
Stuart Moss?
MR, MOSS:
Her e.
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M. SI MMONS:
Representative Vincent St. Bl anc, proxy
for Paul a Davis?
REPRESENTATI VE ST. BLANC:
Her e.
M5. SI MVONS:
Senat or M ke Reese?
SENATOR REESE:
Her e.
M5. SI MMONS:
Kennet h Havar d?
(No response.)
MB. S| MMONS:
Jerald Jones?
CHAI RVAN JONES:
Present.
MB. SI MMONS:
Sandra McQuai n?
M5. MCQUAI N:
Her e.
M. SI MMONS:
Senator All ai n?
SENATOR ALLAI N
Her e.
M5. SI MMONS:
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Representati ve Barbara Frei berg for
Stuart Bi shop.
REPRESENTATI VE FREI BERG

Her e.

M. SI MMONS:

Jan Ml ler?

(No response.)
M. SI MMONS:

Secretary Pierson?
SECRETARY Pl ERSON:

Present .

M. S| MMONS:
Ceorge Nassar ?

MR, NASSAR:
Her e.
M5. SI MMONS:

Darrel Saizan?

(No response.)
M. SI MMONS:

Mar shal | Sim en?

(No response.)
MB. SI MMONS:

Ronni e Sl one?

(No response.)

V5. SI MMONS:
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Dr. Shawn W1 son?
(No response.)

M5. SI MVONS:
Dr. Wbodrow W I son?
(No response.)

M5. SI MVONS:
Travis Hol |l ey?

VMR. HOLLEY:
Her e.
M5. SI MVONS:

Dr. Beverly Thonpson?
(No response.)
MB. S| MMONS:

We have a quorum
CHAI RVAN JONES:

Thank you, ma'am To the Board, you have
been -- you shoul d have received the m nutes
fromour October 26th neeting. | would
entertain a notion to approve. W have a
notion from M. Nassar; a second from Mayor
Toups. Any questions or comments fromthe
Boar d?

Any comments fromthe public?

Hearing none, all in favor say, aye?
ALL:
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AYE.
MB. SI MMONS:

Any opposition?

There being none, the notion carries.

And we have noved up Industrial Tax
Exenption to the begi nning of the agenda,
which is a little bit unusual. But in order

to cover sone of these sticky issues that we

have in this section, we did this to make sure

we have a quorum during the di scussion.

So Ms. Cheng, M. Usie, if y'all would
wal k us through this, |1'd appreciate it.
MS. CHENG

Good norning. W have two Pre-EO
Appl i cations, 20141263-A, Union Carbide
Corporation in St. Charles Parish; and
20151723, Union Carbide Corporation in St.
Charl es Parish. The second application was
filed late.
CHAI RMAN JONES:

Ckay. Wth the late filing, again, just
a rem nder to Menbers of the Board as well as
t he audi ence, Pre-EO Applications, when they
are filed late, there is a discretion on the

part of the Board on whether to apply a

COURT REPORTERS OF LOUISIANA, LLC
A Veritext Company


http://www.acmereporting.com

LOUISIANA ECONOMIC DEVELOPMENT CORPORATION BOARD OF COMMERCBXE20MDRESTRY

© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

Page 12

penalty for that or not. Post-EO and EO
stands for executive order 2016 for those of
you that are new to this ganme, Post-EQO that
was i ncorporated into the rules, soit's a
mandat ory penalty. But here for the Pre-EO
situation, it's discretionary on part of the
Board. And as such, | would like to invite
someone from Union Carbide to conme to the
tabl e and wal k us through what happened on
this so we can understand it.

And as you take your seat, |'ll just ask
you to pull the mc up, the m crophone close
to your face so we can be sure the court
reporter can pick up your coments and nake
sure | can hear. So can you state your nane
and your position with the conpany, please?
MS. DAl GLE:

Good norning. Rona Daigle, Senior Tax
Leader at Fal con.

CHAI RVAN JONES:

Thank you. Which is where at Union

Carbide? Is it part of --
MB. DAl GLE:

It's the parent to Union Carbi de.

CHAI RVAN JONES:
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Absol utely. Thank you very nuch. Tell
us what happened here and the cause for the
late filing.

MS. DAl GLE:

Basically, we had a change in personnel,
structure, and tax where everything |ocal went
to Corporate, and we had a consultant help us
get our stuff together. And two and a half
nonths late, we were on filing the paperworKk.
CHAl RMAN JONES:

Right. So this was a change in personnel

i ssue?
VMS. DAl GLE:
Yes, sir.

CHAI RVAN JONES:

Fell between the cracks, so to speak?
MS. DAl GLE:

Yes, sir.

CHAI RVAN JONES:

Al right. Again, this is up to the
Board. W can approve -- your options are
essentially this, you can approve both
contracts without penalty, you can approve the
first contract wthout penalty, the second one

with a penalty. Customarily, we've attributed
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one-year penalty to a late filing or you can
up approve the first -- you can di sapprove
both of them you can -- those are kind of
your options. So with that, what is the
pl easure of the Board?
MAYOR TOUPS:

| will nmake a notion to approve both
contracts w thout penalty.
CHAI RVAN JONES:

We have a notion and a second to approve
both contracts w thout penalty.

Any comments or questions fromthe Board?

"1l -- 1"mgoing to nmake a comment. |
am-- given this is discretionary, we just
need to understand, and we are certainly
synpat hetic to personnel changes and how t hey
happen and we al so understand the inportance
of Dowto the State as well as the Parish, it
becones difficult when we have the nom and- pop
groups cone in, especially Post-EGQ whereas,
the penalty is mandatory, and those
nom and- pops do not have the tax nachinery
t hat Dow does or Union Carbide does. And so |
sinply want the Board and the audi ence and

Uni on Car bide and Dow to know, while this is
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not a statenment about the contribution of Dow
to the conpany, but it troubles ne alittle
bit that -- this is when | don't l|ike the
rules, frankly. And here we have discretion,
we have the power to exercise that discretion,
t hat doesn't nean that we should. [|'mjust
maki ng sure the Board has seen both sides of
this point and consi dered both sides of the
point. So wth that, any other coments or
guestions?

Al right. There is a notion to approve
both contracts w thout penalty. Al in favor
say, aye.

ALL:

Aye.

CHAI RVAN JONES:

Al | opposed?

There is no opposition. The notion
carries. Thank you.

M5. GAUTREAU

Chai rman Jones, thank you for your
support. M nane is Stacey Gautreau, and | am
the Director of Public Affairs for U S. South
for Dow, and | want to say thank you for the

support of our business and what we are doi ng
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in our communities and to your Board Menbers,

t hank you so nuch.
CHAI RVAN JONES:
Absol utel y.
MS. DAl GLE:
Thank you.
CHAl RMAN JONES:
Appr eci ate you.
Al right. Let's nove on.

M5. CHENG

W have -- I'msorry. W have 13 Post-EO
Applications under the 2018 rules. W do have

one request for a deferral fromthe conpany

that's for 20210171, | ndorama Ventures
A efins, LLC in Cal casieu Parish.
CHAI RMAN JONES:

| would entertain a notion to defer

| ndorama Ventures O efins. W have a nobtion

fromM. Mss; second from Mayor Toups.
comments or questions fromthe Board?

Heari ng none, any comments fromthe

public?

Hearing none, all in favor, say aye.
ALL:

Aye.

Any
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CHAI RVAN JONES:

Any opposition?

There being none, that notion carries.
The matter is deferred to the next neeting.
MB. CHENG

20220056, ASH Industries, Inc. in
Laf ayette Parish; 20220358, ASH I nvestnents,
LLC, Lafayette Parish; 20220110,
Ceorgi a-Pacific Port Hudson, LLC, East Baton
Rouge Pari sh; 20220447, G eat Southern Wod
LA, Inc., Avoyelles Parish; 20210624,
Loui siana Green Fuels, LLC, Caldwell Parish;
20220260, Martco, LLC in Natchitoches Pari sh;
20210141, Nei ghbors, LLC in Quachita Pari sh;
20220396, PQ LLC in Rapides Parish; 20220026,
Reliable EDM LLC in Lafayette Pari sh;
20220044, Shintech Louisiana, LLCin Iberville
Pari sh; 20200 -- sorry, 20200049B, Suprene
Ri ce, LLC, Acadia Parish; and 20220049,
Terviva Industries, LLC in Ol eans Parish.
CHAI RVAN JONES:

Al right. 1Is there a desire to take any
one of these up individually or is the
pl easure of the Board to take themup in

gl obo?
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MR, MOSS:
|'"d like to take themin gl obo.
CHAI RVAN JONES:

Ckay. We have a notion to approve in

gl obo. |Is there a second?
MR. NASSAR:
Second.

CHAI RVAN JONES:

W have a second from M. Nassar.

Now, | have a request to speak from M.
Hartie Spence, Jr. Do you w sh to cone speak,
M. Spence, for ASH I ndustries?

MR, SPENCE:

Thank you.
CHAI RVAN JONES:

Yes, sir.
MR.  SPENCE:

| barely made it. |'ve been in a trade
show, one of the largest in North Anerica, and
we have to go out and hunt for our business.
We' ve been in business 32 years. W
manuf acture injection nold and thernopl astic
medi cal devices and el ectroni c devices and
consuner goods for conpanies all over Anerica.

There's very little in Louisiana for us
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to hunt. It's astoundi ng how nuch

manuf acturing is done in the breadth of the
United States, and so we go many different
places. So |I'mstanding in this trade show
hall, and I|'"'mtalking with a bunch of
different people. And it was a great couple
of days. W had sone fantastic |eads. Across
the aisle fromnme was Rockwall, Texas, and
they stood there for two days and peopl e
crowded around their booth and they begged
conpanies to cone set up in Rockwall. And on
t he ai sl e behind nme was Chio and | daho and

| owa and ot her places in Texas. Al over the
United States, people are begging people to

cone work there.

And you know, | understand what you're
doing. | appreciate your hard work. | really
do. | appreciate what you said earlier,

M. Jones, but I'Il tell you, I think this

process may be looking into this wong. This
Is a conpetition. | grew up in Louisiana. W
are several generations deep in the State.
There is absolutely no reason, no reason for
us to be here other than the fact this is ny

honme. It would be really easy to pick up and
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nove to Texas. It would be a |ot easier to
work there, the taxes would be less. [I'd be
wel coned with open arnms, have a | ot nore

I ncenti ves.

And when you're | ooking at this process,
| think you need to consider the fact that a
| ot of these regul ati ons have been witten for
the bureaucrat. A lot of these regul ations
have been witten by soft-handed attorneys who
have no concept of val ue-added manufact uri ng,
who have no idea what they're doing, who have
no idea howthey're interpreting this |aw
And | think you mght want to start pushing
back a little bit.

This process is ridiculous. W're a
smal | conpany. W really are. W've been
struggling for 30 years to build this business
and every nickel we invest into this business
IS to create a job, is to create a process, is
to bring cash fromsonewhere else in this
country back to Louisiana and grow the State |
|l ove. So this detailed information on
advanced notification and all the details have
to be on there or we may not know what the

details are. W're building a 10,000 square
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foot facility and, every day, sonebody is
comng to ne wwth sonething else that needs to
be done in order to support the processes that
custoners | have not net yet will require in
t he next year or two.

There's no flexibility in these changes.
Once we do the notification, that's it. |
don't know if there are going to be additions.

| don't know what ny custoners are going to

ask of me. And after advanced notification is
done, we're done, we're finished, according to
the State process. And advanced notification
Is restricted to 22 nonths.

| just found out that a conmmon el ectrical
transformer that we nust have for this new
bui | di ng has been del ayed by seven nonths. |
found out that the Gty of Lafayette cannot
get us a sewer line into an existing ancient
clay sewer |ine because of sonme conplexities
they have. | cannot imagi ne the del ays that
| arge conpani es have |ike Union Carbide and
ot hers where sone |l ead tinmes on manufactured
goods that you need for new processes are 18
to 24 nonths. And here y'all are restricting

us to a 24-nonth advanced notificati on.

COURT REPORTERS OF LOUISIANA, LLC
A Veritext Company


http://www.acmereporting.com

LOUISIANA ECONOMIC DEVELOPMENT CORPORATION BOARD OF COMMERCBXE20MDRESTRY

© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

Page 22

And due to these conplexities and these
new rules, ny costs are going up. | don't
have expert help. You' re |ooking at the
expert help. You're looking at the field
sal es guy, you're |l ooking at the guy who
uncl ogs the commbde and the guy that signs the
check. W have 112 people that every single
person is utilized in our facility. W don't
have tinme for bureaucratic nonkey business.

Anyway, | don't know how this is going to
affect the process, but | would very nuch
appreciate it if you would start facing the
fact that unless we open up the State, and
unl ess we add jobs, unless we add conpani es,
unless | can find custoners around the corner,
we're going to all starve to death while
everybody around us is doing really well.

This is a fight, and | need y'all to turn this
around and make this a conpetitive fight that
we can win. And let's do sonething good for
Loui siana. | appreciate it.

CHAI RVAN JONES:

Before you go, | think M. Secretary had
sone coments.

SECRETARY Pl ERSON:
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| can't say | agree with all the points
that you' ve outlined here and, certainly, you
have a right to express your opinion, and |
appreciate that. And | do think we conpete
very favorably agai nst Texas. W can talk
about that offline. W really need to
understand the tax structure. Wile it may
not be an indirect incone tax or property
taxes, other things go into the mx. But | do
want to go over a few --

MR.  SPENCE:

Loui siana didn't have a booth at that
show.

SECRETARY Pl ERSON:

Pardon ne, sir. 1'd like to conplete
this conversation. But | do agree with your
poi nt regardi ng an advanced notification. An
advanced notification is indeed an estinate.
There are el enents, as you have correctly
descri bed, that are unknown. To ne, it
doesn't matter whether you're building a house
and you sign that contract wth a contractor
for X amount of dollars, and then al ong the
way, Yyou decide that you want to upgrade the

appl i ance package and naster bat hroom or what

COURT REPORTERS OF LOUISIANA, LLC
A Veritext Company


http://www.acmereporting.com

LOUISIANA ECONOMIC DEVELOPMENT CORPORATION BOARD OF COMMERCBXE20MDRESTRY

© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

Page 24

have you, the investnent at the end wll

l'i kely be different than what was envi si oned
on day one, and the advanced notification is
i nmportant to us. First of all, it is the
signal for the but for. Wy should the State
afford any tax abatenent?

Wel |, when you sign that advanced
notification, you' re saying you consi dered
ot her options and you chose Loui siana; and in
return for that, we are willing to enter into
this public private partnership. So that also
signal s the Assessor and others that they can
I nspect this property and see what the
I nprovenents were there before the project got
started. So there's lots of ramfications to
t he advanced notification.

One of the nodifications that we made to
ensure that the taxpayers got delivery of the
services, the jobs, the investnent prom sed by
the industry, it was to introduce Annex A,

CEA, the Cooperative Endeavor Agreenent, the
contract that you signed, that should be the
docunent that governs this transaction between
the applicant and the State.

So advanced notifications are very
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I nportant to us. W do acknow edge your
correct points that at the tinme of the
subm ssi on of an advanced notification, the
best you can do is give the best information
you have. And you'll find out about that clay
| ine sewer connection that needs to be nade
that cost nore noney later. So we will |ook
internally at LED and make sure that we are
not putting up an artificial barrier to
addi tional investnent because of a requirenent
that you' re supposed to nmake on day one of
notifying us about the program The program
needs to be one that acknow edges that as your
best avail able information, but your
requirenents are actually dictated in the
final docunments as you execute Annex A, which
I's the Cooperative Endeavor Agreenent that
will come to the Board. But | just wanted to
| et you know that we are willing to undertake
process i nprovenents. W renmain open to that.
CHAI RVAN JONES:

Thank you, M. Secretary. Any other
coments or questions fromthe Board?

Al right. Thank you, sir. | appreciate

you being here today.
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|'ve never been called a soft-handed
attorney before. 1In any event, we have a
notion and a second to approve all contracts.
Al in favor, say aye.
ALL:

Aye.
CHAI RMAN JONES:

Any opposition?

There being none, the notion carries.

Al right. Next?
MB. CHENG

We have 30 Tinely Pre-EO Renewal
Applications. Wuld you like ne to read all
307
CHAI RVAN JONES:

| don't believe it's necessary to read
all 30, Ms. Cheng. We have -- all the Board
Menbers have the list of contracts that are
under the Pre-EO Renewal sunmary. You've been
given that information previous to this
neeting. It is also in the agenda that's
handed to the public.

So with that, | would entertain a notion
to -- take a notion in globo. Now having said

that, if anybody wants to pull any one of
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t hese contracts out and speak to them
specifically separately, obviously, we can do
that as well.
MR MOSS:

| nove for approval in globo.
CHAI RMAN JONES:

W have a notion fromM. Mss to approve
themin gl obo.

Do we have a second? Have a second by
McQuai n.

Any questions or comments fromthe Board?

Any comments fromthe public?
MR, FABRA:

M. Chai rman?
CHAI RVAN JONES:

Yes, sir?
MR, FABRA:

| do have a questi on.
CHAI RMAN JONES:

Sur e.
MR, FABRA:

Just on the Pre-Executive Order, the one
that was |late, can we discuss that before we
do approval in globo?

CHAI RVAN JONES:
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Ckay. |'m-- you nean going back to
Uni on Car bi de?
MR FABRA:

No, thisis -- is that -- it's under the
30 new Pre-EO Renewals. It's --

CHAI RMAN JONES:
VWhi ch one?
MS. CHENG
That's a separate section.
MR, FABRA:
-- Pre-Executive Orders, late renewal.
MS. CHENG
That's a separate section.
MR FABRA:
Ckay. That's a separate one. Ckay.
MS. CHENG
That's our next agenda item
MR FABRA:
Ckay.
CHAI RMAN JONES:
Yeah, we're not quite there yet.
MR, FABRA:
kay. |'mjunping the gun then. Don't
Worry.
CHAl RMAN JONES:
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No worri es.
MR, FABRA:

| didn't want to be accused of being
soft.
CHAI RMAN JONES:

Al right. Thank you, sir. W have a

notion and a second to approve these in globo.

Again, any comments fromthe public?
Hearing none, all in favor, say aye.
ALL:
Aye.
CHAl RMAN JONES:
Any opposition?

There being none, the notion carries.

Thank you.
MB. CHENG

W have one post -- sorry, one Pre-EO
Late Renewal. W did receive a request from

the conpany to defer to March
CHAI RMAN JONES:

W have a request --
MS. CHENG

And it's 20141329, G E. O Heat
Exchangers, LLC in Iberville Parish.
CHAl RMAN JONES:
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And they wish to defer?
MB. CHENG

Yes, sir.

CHAI RVAN JONES:

Ckay. W have a -- we will entertain a
notion to defer. Mtion by Dr. MQain;
second from Mayor Toups.

Any questions or comments fromthe Board?

Heari ng none, any comments fromthe

public?

There being none, all in favor, say aye.
ALL:

Aye.

CHAI RVAN JONES:

Any opposition?

Heari ng none, the notion carries.
MB. CHENG

W have two Post-EO Tinely Renewal s,
20161956, Intralox, LLC in Jefferson Parish
and 20161807, Stabilis LNG Port Allen, LLC in
West Bat on Rouge Parish. There was only one
reporting year of nonconpliance for Stabilis
LNG Port Allen, and that was al ready handl ed
by this Board. There was no penalty.

CHAI RVAN JONES:
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Ckay. So let nme -- just, again, the
| evel set, so we all understand what has
happened here. Basically, we had, if you | ook
at your table, you'll see the annual
conpl i ance columm on the right-hand side,
whi ch sunmari zes the conpliant. CP neans
conpliant. You see in reporting year three
for Stabilis LNG Port Allen, there was a year
three, there was an i ssue of nonconpli ance,
but Ms. Cheng, what |'munderstanding is the
Board dealt with that at that tinme; is that

correct?
M5. CHENG
Yes, sir.

CHAI RVAN JONES:

Al right. So now, the issue is, do we
renew t hese two contracts? Any -- a notion
fromM. Nassar to approve; second from Mayor
Toups.

Any questions or comments fromthe Board?

Heari ng none, any comments fromthe

public?

Hearing none, all in favor, say aye.
ALL:

Aye.
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CHAI RVAN JONES:

Any opposition?

Heari ng none, the notion carries.
MS. CHENG

We have eight Transfer of Contract
Requests. W do have a request for deferral
fromOrion Instrunments, LLC, 20130525,
20140269, 20150639, and 20160763.
CHAl RMAN JONES:

So can we entertain a notion to defer on
Oion Instrunments?
MR, MOSS:

So noved.
CHAI RVAN JONES:

A nmotion fromM. Mss; second from M.

St. Bl anc.

Any questions or comments fromthe Board?

There bei ng none, any comrents fromthe

public?

Hearing none, all in favor, say aye.
ALL:

Aye.

CHAI RVAN JONES:
Any opposition?

There being none, the notion carries.
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That matter is deferred to the next neeting.
M5. CHENG

Next, we have Specialty Products U.S.
LLC, 20130249-PT, 20150356- PT2, 20130206- PT2,
and 20140422-PT in St. Charles Parish. Those
contracts are being transferred to MC US 3,
LLC.
CHAI RVAN JONES:

Entertain a notion for approval ? W have
a motion fromM. Mller; second from
Ms. Frei berg.

Any questions or comments fromthe Board?

Heari ng none, any comments fromthe

public?

There being none, all in favor, say aye?
ALL:

Aye.

CHAI RVAN JONES:

Any opposition?

There is none, the notion carries.
MB. CHENG

W have two Requests to Cancel their
active contracts, one from Borne Technol ogi es,
20200128, the conpany requests cancell ation.

lt's in Ascension Parish; and Chnstede, LTD,
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20180424, the conpany requests cancell ati on.

They're located in Iberville Parish.

CHAI RVAN JONES:

Entertain a notion to approve these

cancel |l ations? Mtion fromM. Mss; second

fromM. Mller.

ALL:

Any coments or questions fromthe Board?
Any comments fromthe public?

Hearing none, all in favor, say aye.

Aye.

CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.

M5. CHENG

We have four Special Requests, but we

have a request to defer LA3 Wst Baton Rouge,
LLC, contracts 20161942, 20170443, and
20170504.

CHAI RVAN JONES:

West ?

"Il entertain a notion to defer LA3

Motion from Mayor Toups; second from

Ms. Frei berg.

Any comments or questions fromthe Board?

Heari ng none, any comments fromthe
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public?

There being none, all in favor, say aye.
ALL:

Aye.

CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.
MB. CHENG

The next Special Request is fromSierra
Frac Sand, LLC, 20180502. LED received a
| etter and supporting docunentation from
Sierra Frac Sand, LLC requesting to anend the
| TEP contract period to conmence on 1/1/2023
I nstead of 1/1/2021.

CHAI RVAN JONES:

Al right. W have soneone here from
Sierra Frac Sand? Pl ease state your nanme and
your position with the conmpany, please.

MR VI LLA:
Good norning. Troy Villa, attorney for
Sierra Frac Sand.
CHAI RMAN JONES:
Thank you. Ma' anf?
M5. AM CK
Good norning. Kip Amck, |'m Manager of
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Sierra Frac Sand, LLC
CHAI RMAN JONES:
Ckay. Thank you for being here. All

right. | know we've had the conpany before

the Board in tinmes past on a couple of issues.

What have we before us today?
MR VI LLA:

Wll, I'll try to keep it sinple, M.
Chai r man.

CHAI RMAN JONES:

Ckay.

MR VI LLA:

Sierra Frac Sand received its I TEP
contract signed by the Governor as of
Decenber 15, 2022, just last nonth. It
relates to an expansi on project that started
wi th an advanced notice in 2018. The project
was conpl eted in 2020, Decenber 2020, it
becane operational then. The application was
filed under the rules within 90 days of the
conpletion of it, but it took us 18 nonths,
al nrost 18 nonths to get to the Board for
approval last August. There are a |ot of
del ays outside of Sierra Frac's contribution

to that, that got us there.
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| n between that begi nning or when it
becom ng operational, Sierra Frac started
payi ng the taxes that they were assessed on
the property of the expansion under protest.
We t hought that would be enough to protect
oursel ves once the I TEP contract cane into
effect, because we were aware of the Rule 525
that the contract becones effective as of
Decenber 31st of the year the project is
conpl et ed, becones operational. W paid under
protest believing that was going to protect us
once the contract finally got signed.
Unfortunately, it did not.

Second Circuit -- the case got up to the
Second Circuit District Court in Shreveport
and di sm ssed our petition for a refund. The
Second Circuit clained that it's the tinme you
pay the tax is where the property is exenpt or
not. It's not what happens after the fact.
And they went so far as to say that we have no
authority to authorize a retroactive | TEP
contract.

The effect of the Rule is in effect now
and, basically, leaves Sierra Frac with a

three-year exenption for the first five years
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because we've paid our tax. The taxing
districts have received their funds for the
years after it becanme operational; in fact,
the year before it can becane operational.
We're asking for the contract under the
authority of the constitution of the Board to
anend the terns of the contract to provide
that it's effective beginning this year, the
first year of the exenption to give us the
first full five years, | should say.

The Board approved a full five-year
exenption. The School Board, the Parish
Council, the Sheriff all approved a five-year
exenption, but the letter of the contract
reads because of the dism ssal of our refund
suit by the Second Circuit |eaves us with just
a three-year effective benefit. So we're not
| ooking to have a retroactive apply to any
prior period. W're |ooking for a prospective
contract that would give us that full benefit
that you all approved.

CHAI RMAN JONES:

Thank you, M. Villa. Any coments or

guestions fromthe Board for M. Villa or

Ms. Am ck?
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| know this is conplicated, and you did a
great job of sunmmarizing. Thank you,
M. Villa, but still --

MR VI LLA:
Sur e.
CHAI RMAN JONES:

These are still a lot of issues that are
kind of wapped into this. | know Ms. Porter,
the attorney for the LED, has been working
with Sierra Frac Sand trying to get us to this
poi nt where the Board can nake a reasoned
decision. So | would ask Ms. Porter to cone
forward perhaps.

One of the things | try to do, although,
LSU was ki nd enough to graduate ne fromits
| aw school, | try not to be the |Iawer for the
Board and let the LED | awers be the | awer
for the Board. So I'mgoing to ask for sone
gui dance fromour |egal counsel on this. So
if you would state your nanme and your position
with LED for the record, please.

M5. PORTER

Good norning. Robin Porter, Executive
Counsel for LED.

MR. TALBOT:
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And good norning, Drew Tal bot, Speci al
Qut si de Counsel for LED.
MS. PORTER

Sol'dlike to just read into the record
what, fromresearch that | have understandi ng,
basically, to understand kind of the
background on this. So Sierra Frac Sand
started construction on the initial investnent
prior to filing an | TEP advance. | TEP Rule
503 provides that an advance nust be fil ed
prior to the beginning of construction or
installation of facilities on all projects for
tax exenption. This neans that since there is
no advance on record on January 1st of the
year after the initial investnent was pl aced
into service, the initial investnent property
was not eligible for the | TEP exenption, and
Sierra Frac's initial investnent property
appropriately went on the tax rolls.

So, subsequently, the conpany then filed
an | TEP advance for the expansion project.
The expansi on project was conpl eted and pl aced
into service as described by Attorney Villa on
Decenber 17, 2020, rendering the effective

date of the tax exenption contract as Decenber
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31st, 2020. The Board approved the Exhibit A
for the exenption on August 24th, 2022. After
the Board and | ocal approval, Sierra Frac
signed the Exhibit A on Novenber 26th, 2022.
Ch, correct, it was approved for a ten-year
exenpti on.

Sierra Frac is com ng now before the
Board to request an anmendnent to the Exhibit A
to alter the effective date of the exenption
start date. There is currently no provision
in the | TEP Rules that allow us to nodify the
effective date as requested; therefore, our
hands are tied with that. In other words,
altering the effective date fromJanuary 1
2021 to the later date of January 1, 2023,
will violate ITEP Rule 525. And Rule 525
requires an effective date of the tax
exenption contract to be Decenber 31st of the
year in which the effective operation began or
construction was essentially conpl et ed,
whi chever is first.

Sierra Frac's expansion project was
conpl eted on Decenber 17, 2020, which rendered
the effective date of the exenption contract

Decenber 31, 2020 in conpliance with Rul e 525.
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The tax exenption year then begins January 1st
of that follow ng year 2021. | TEP Rules are
pronul gated under the authority of the
Loui si ana Constitution, Article VII, Section
21F, and | quote: The State Board of Commerce
and Industry with the approval of the Governor
may enter into contracts for the exenption on
such terns and conditions as the Board with
full approval of the Governor deens in the
best interest of the State. The Board has
great |atitude and discretion to promul gate
rules for the adm nistration of progranms and
we nust abi de by these rules, regardl ess of
maybe of what a Tax Conmi ssion rule or
dictated fromthe Second Circuit nmay state,
the constitutional provision of | TEP and
correspondi ng rules dictate what the Board and
t he Governor have determ ned are in best
interest of the State with regard to the
| ndustrial Tax Exenption. Rules enacted
pursuant to the Louisiana Constitution trunps
State statutes.

So, currently, the ITEP rul es regarding
applying the tax exenption retroactively is

not only |l egal, but retroactive overrides the
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Legi sl ature or Tax Conmm ssion's action to
strip the programof this retroactivity. So
to grant Sierra Frac's request to alter the
effective date of the exenption after the rule
changed or a constitutional anmendnent woul d
cause a direct violation of |ITEP Rul es.

Basi cal |y, our hands are tied here.

CHAI RVAN JONES:

Al right. I'm-- let ne see if | can
capsul ate what | think you said. Essentially,
we have -- what Sierra Frac itself is saying,
all right, guys, we failed to file our
advanced notification, okay, but we went ahead
and started paying taxes, paid themin

protest; now, we thought that would take care

of us, but the Second Circuit up in -- and
M. Villa, I'lIl allow you to cone correct ne
if | start going off the rails here -- Second

Circuit has disallowed that paynent in protest
and so the paynent had to be nade. So,
essentially, what nmy understandi ng of the
argunent is, is that nowthat we're in a
situation we've had to pay two years of taxes,
can we sinply fix this by extending the

contract for another two years by essentially
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nmovi ng the effective date of the contract so
that we can get the full benefit of the
ten-year exenption.
M5. PORTER

The ten-year, correct.
CHAI RMAN JONES:

That's the -- what ny understanding is,
and M. Villa can correct ne if |'m w ong.
But what | understand your response is, is
that the rules, | think specifically Rule 525B
M5. PORTER

Correct.

CHAI RVAN JONES:

-- sinply establishes that the effective
date shall be --
M5. PORTER

It's a shall.
CHAI RMAN JONES:

-- Decenber 31 of the year in which
effective operati ons began.
M5. PORTER

Ri ght .

CHAI RMAN JONES:

And it's your contention, | believe, that

COURT REPORTERS OF LOUISIANA, LLC
A Veritext Company


http://www.acmereporting.com

LOUISIANA ECONOMIC DEVELOPMENT CORPORATION BOARD OF COMMERCBXE20MDRESTRY

© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

Page 45

the Rule sinply does not allow us to -- we
can't override that Rule and anmend contracts,;
am| fairly stating your position?

MS. PORTER:

Their request today, there is no way
based on the Rul e today, that we woul d be able
to grant that.

CHAI RVAN JONES:

Ckay.

M5. PORTER

It would be a violation of the | TEP Rul e,
so you're right.
CHAI RVAN JONES:

We woul d have to anmend the Rul e, which

requires --
M5. PORTER
Well, if you so choose, it would require

a rule pronulgation or a constitutional
anmendnment. But as it stands today, we're --
we're not able -- our hands are tied. W
woul d be violating a rule to allowthat to
happen.
CHAI RVAN JONES:

And | want fol ks to understand under the

Adm ni strative Procedures Act, changing a rule
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does not happen i medi ately.
MS. PORTER:

No, it doesn't.
CHAI RVAN JONES:

It happens over the course of several
nmonths. And so | don't want anybody to go,
well, let's just change the rule. No, that's
-- it's sinpler said than done. So with that,
| hope | have hel ped fol ks kind of understand
what the tension between Sierra Frac Sand and
the LED Rules are. Now with that, |'m going
to ask M. Villa to cone back and correct ny
-- where I'mmssing his argunents. So | --
and forgive ne for the nusical chairs, but we
have no better way of doing this.

MR VI LLA:

Thank you for the chance to reply.
CHAI RVAN JONES:

Yes, sir.

MR VI LLA:

I n August, you said at this hearing that
there's been a | ot of noise about this
contract, this application. But in the end,
it looks |like Sierra, the taxpayer, did

everything correct with respect to that. |
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t hi nk the noi se continued, because when we
tal k about an advanced notice on a different
pr oj ect .
CHAI RVAN JONES:

Ri ght .
MR VI LLA:

When Sierra Frac first noved to the
State, they wanted to get | TEP on that
original plan. They didn't do what they
needed to do because of sone technicalities in
the way their code, for instance, was set up.
So they didn't get it they didn't file an
advanced notice on that. They never filed an
application. That's not before you. The only
thing before you is the expansi on project.

CHAI RVAN JONES:

Expansi on.
MR VI LLA:

We did everything we're supposed to do
there. W filed the advanced notice tinely.
We did construction. W finished construction
on tinme. W applied -- we nade application in
time. What happened after that was not in
time. Eighteen nonths, seventeen nonths to

get to the Board to even hear it was the
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problem W had to pay under protest in that
time period to protect ourselves. W thought
we were going to get the protection of that.

That's the tried and true strategy and
various forns of the sale of taxes that didn't
pan out. The Second Circuit said, no, it's
the time the contract is signed, you don't
have any exenption until then. So at the tine
the taxes were paid is not exenpt, you have no
claimfor it, so we dism ssed you. But they
al so went further to say, you can't have a
retroactive | TEP contract.

So nmy point is that the Rule is not in
invalid in a lot of cases. [It's just not
conplete. It doesn't contenpl ate every
scenario that can cone up. And the Second
Crcle alluded to that and said this could be
atrap for the unwary. |If you have a contract
t hat doesn't get approved until later in the
year and there's another delay in getting the
contract signed by the Governor and approved
by the locals, then you're going to have that
sane problemagain. And they have found that
paynment under protest is not an option that's

going to protect the taxpayer. W thought it
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woul d be and it was not.
CHAI RVAN JONES:

And | probably shouldn't even make this
comentary, but | just can't help nyself. |
read the Second Circuit opinion, and good
judges on the Second Circuit, but I'mafraid
that litigation m ssed sone inportant gui dance
from LED, because LED was not a party to that
lawsuit. And I think sonme of the dicta that
came in that opinion was a result of not
getting valid explanation or, perhaps,
contribution fromLED on how the rul es work
and, because frankly, | just disagree.
don't think it's a trap for the unwary.

| -- we have had -- |'ve been sitting on
this board for, like, 1200 years, or at | east
it seens |ike that, and we've had a | ot of
peopl e figure out how to navigate it frombig
conpanies to small conpanies. And to -- and,
frankly, this is the first time this situation
has ever risen its head. And so I'm
synpathetic to Sierra Frac Sand's situation,
but this is the struggle | have, and | can't
speak for the Board, when we set rules as, you

know M. Villa, when we go through a
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rul e-making for this Board and as for any
adm ni strative board in the State of
Loui siana, it's a process. W have to --
first of all, this Board has to adopt the
rule, then it has to go to the legislative
oversight commttee, and that |egislature
commttee has to say grace on that rule, then
it has to go to the Attorney General, then it
has to go to the Governor. And so that, when
the rules are set, the rules are set.

And in nmy mnd, at least what Sierra Frac
Sand is asking this Board to do is say, well,
listen, we know that's what the rule says, but
this situation calls for a different result.
And | m ght be synpathetic to that, except
what that smacks of nowis arbitrary and
capricious application to the rule.
MR VI LLA:

vell --
CHAI RVAN JONES:

And that --
MR VI LLA:

|"msorry, | didn't nean to interrupt
you. |I'msorry.

CHAI RVAN JONES:
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And that's ny concern. M personal
concern i s when we start deviating fromthe
rules saying, well, that's just an unfair
result and application of these facts, then we
start opening ourselves to those. Because
once you open that door, once we open the door
and say, listen, depending on the facts, we'll
det erm ne whether we apply this rule or not,

t hat becones problematic. And so that, that's
Jones' s concern.
MR VI LLA:

| understand. And | appreciate the
rules. In fact, | prefer to have the rules to
know what the rules of the gane are before we
go in. W knew those rules going in. W did
everything we could to try to and mtigate
what that effect would be. The courts have
said, no, sorry, that's not a viable option
for you. So what we're asking is not that you
undo the Rule, but the constitution gives you,
with the Governor's approval now, the
authority to set the terns of the contract.

So we're saying, your constitutional authority
to do that isn't relinquished by the fact that

you have a set of rules, because you and the
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Governor -- we have to get the Governor.
CHAI RVAN JONES:

| think that's where | differ fromyou.
| think what we have done pursuant to the
constitution is set a set of rules and said,
these are the terns and conditions under which
we're going to operate. And I think once we
set the rules, we abide by the rules until
they are anended. And so, again, that's
general practice.

Excuse ne just a second, M. Chairman has
requested a comment. Go right ahead.
SECRETARY Pl ERSON:

Don Pierson, Secretary LED. Just trying
to get clear on background, and just as a
caveat on the front end, | do understand and
beli eve that our hands are tied here today.

I n the background of this, great conpany,
greatly appreciate the investnents they' ve
made and activities they' ve conducted in
Nort hwest Louisiana, |'mvery famliar with
that. You file the advance and we know t hat
the project was placed into service on the
17t h of Decenber 2020. And then you spoke

about a delay, and | recall that Sierra cane
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to the Board and asked to be on the agenda,
and | think withdrew and departed. And, you
know, you get a bl ackout period there where we
don't get information necessarily. And then
it cones back to the day as provided,

August 24th. The Board acts Novenber 22, and
we conpl ete our handshake.

The disruption in the delay and the
process, |I'mnot clear on that. W've had
COvVID. W've had other disruptions to the
process, but can you -- what was this period
of time in which there was not consummati on of
t he docunents between Frac and C&l ?

MR VI LLA:

There were a few instances. One, the
paynent of protest, | think, through the staff
for alittle bit of a loop. M. Cheng can
testify toit. She was actually asked to
provi de a deposition, or an affidavit | should
say, in support of the taxing districts and
the Assessor to dismss our petition. So she
got drug into this involuntarily,
unfortunately. And | think that nay have
caused a little bit of delay. The other thing

was that in her deposition though, she stated
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that, one, Sierra had submtted everything

t hey needed to. They -- whatever followp
they needed fromthe staff, we had gotten it
to them So as of August of 2021, the only
thing mssing was the mllage verification
fromthe Assessor

Ckay. And that critical path was what
was hol di ng up our application. W actually
filed a rule to get the Assessor to submt it,
because he believed that he was prohibited
fromdoing it because of the litigation,
because he's naned in the litigation. W
di sagreed with that. Anyway, by Novenber,
before there was a hearing on that in
Shreveport, he submtted the mll age
verification, | think it was Novenber 15th,
and Ms. Cheng can verify that. That was one
del ay.

At that point, the property was on the
tax rolls. You all, the LED knew about t hat
because they knew we paid under protest. They
were asked to give an affidavit. W then were
told that we had to conply with Rule 517 under
the I TEP Rul es, which was, since the property

has been assessed, you need to get the

COURT REPORTERS OF LOUISIANA, LLC
A Veritext Company


http://www.acmereporting.com

LOUISIANA ECONOMIC DEVELOPMENT CORPORATION BOARD OF COMMERCBXE20MDRESTRY

© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

Page 55

Assessor to agree to renove it fromthe rolls
I f your contract gets granted and you need to
ask all the local districts to do the sane
thing. GOkay. W didn't think Rule 517
applied, but we went through that process,
because we knew it wasn't going to nove out of
LED until that happened. That took siXx
months. W had to coordinate with the School
Board, with the Parish Council, and with the
Sheriff. Sonme of them got through very
qui ckly. The School Board del ayed until My
of 2022 to give us their letter, and then the
Assessor, who initially refused to give it,
finally gave a letter in July. It wasn't
quite exactly what we had asked for.

But Tam Bourgeois at the tine, nmet with
Tam and Tamsaid, |I'mgoing to nove this
along to the Board under Special Requests.
And if you renenber |ast August, we were here
under Speci al Requests. So it was kind of a

confluence of all of those things that got to

be a delay. | don't knowif there's any
codi ng aspect, | have nothing to say there. |
know the m Il age verification was one. | know

the litigation may have played a part of it.
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And that conpliance with Rule 517, getting the
property off the tax rolls if it gets granted,
if it gets granted was another one that, okay,
it was kind of unique. | don't think it was
ever, ever brought up before.

But in any event, Bossier Parish had
t aken what ever approach they were taking as
far as assessing property and everything el se.
W were assessed property on this expansion
before we even finished conpletion of it,
okay, and | nentioned that in August. W
ended up paying tax on it for 2020, because we
didn't have an exenption; '21 and '22, because
we didn't have a contract yet. So | don't
know i f that answers all your questions, M.
Secretary, but those are the only things that
| can explain and maybe your staff can
el aborate on that.
SECRETARY Pl ERSON

Well, thank you for providing that nore
detai |l ed background. M sense of it is, and
there was a delay in the process, which is
del ayi ng the proposed termof the tax exenpt
status. But | feel like in part, in part,

that Frac chose to go and work through the
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court system and do other, what they believe,
right or wong, | don't know, unnecessary
activities that place a portion of this delay
on the corporate side of the process. That's,
again, just trying to understand the
backgr ound.
MR VI LLA:

Sur e.
SECRETARY Pl ERSON:

We're still, by rules, hands tied. But
there was participation, perhaps, in the del ay
that was initiated by Sierra.

MR VI LLA:

Well, | respectfully disagree with that.
We pai d under protest to protect everything,
protect our rights here, hopefully, and to
protect the taxing districts. They were not
going to be short anything. The npbney was in
escrow the whole tine. W couldn't ignore the
tax notices. W couldn't undo the tax
notices. W couldn't ignore themand risk
that the property woul d have gone to a tax
sale. So we did everything we could to
protect everything, what hopefully was goi ng

to be a contract that was going to be
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effective Decenber 31, 2020 when it went live.
W weren't going to be out any of the benefit
that the | TEP programoffers us, the full five
years. It's what you all approved.

So I"'mjust here to today to tell you
t hat what you all approved by rule is not
going to give this taxpayer a full five years
here. And although the rule is not wong,
it's just not conplete. It doesn't deal with
the situation where you are going to have a
natural delay in a Board approval and getting
the contract signed. And there's a confluence
here of tax |aw, property tax |aw, what the
Assessors have to do, and what LED wants to do
with this incentive, and they don't all w nd
up in the rules very clearly right now. And
the Second Circuit's ruling, dicta or not,
sort of enphasizes that; that, yeah, there nay
be a trap, but this is what the Assessor mnust
do, he nust assess as of the condition of the
property on January 1 of that year. So if
it's not exenpt, it's not exenpt. GCkay. And
the Tax Commi ssion's passed a recent rule
that's going to enphasize that too, has

enphasi zed that. | think they're just stating
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what the law is and the Second Crcuit
recogni zed.

So if the rules provide for us to file
our application when we did, and that's
tinmely, it's going to create this situation in
another -- in other applicants possibly in the
future. So, again, | appreciate your tine.
We've sort of said all we can say on it.

CHAI RVAN JONES:

| appreciate it, M. Villa. Any other

comments or questions fromthe Board?

Any ot her coments fromthe public?

First of all, do | have a notion -- not a
notion fromthe Board. |'mnot asking for a
nmotion; |I'masking for comments. |'mgetting

ahead of nyself. W have the issue nowis, do
we grant the Special Request that we nove the
effective date of the contract from get ny
dates correct here, fromJanuary 1, 2021 to
January 1, 2023, that is the request? Do |
have a notion?
SECRETARY Pl ERSON

Before we do the notion, sir?
CHAI RMAN JONES:

Go right ahead.
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SECRETARY Pl ERSON:

Yeah, | just wanted to get sone | egal
clarity here to nake a notion, to take an
action that would violate one of our rules, |
don't know that we can put a notion |ike that
on the table that is not a qualified
consi derati on.

MS. PORTER:

That's true. That is correct.
CHAI RVAN JONES:

So your point is, is that we can't even
entertain a notion to grant the request?
SECRETARY Pl ERSON:

| just don't think --

MS. PORTER:

That is correct.
SECRETARY Pl ERSON:

-- that we have the ability to do that.
So | would hate to bring that before the
Board. It would be --

CHAI RVAN JONES:

Al right. Sounds like it falls on Jones
t hen.

Al right. W wll nove on. Having said

that, anybody famliar with the tuck rule in
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the NFL? You know what that is? It's the
I ssue about when the quarterback throws the
ball and that puts the forward progress in his
hand, that hadn't always been the rule. They
had to change the rule in the NFL at sone
poi nt because we had a big play back in the
Super bowl back in the prehistoric tines, and
t hey deci ded, you know, we need to clarify the
rules. And so this may be one of those things
that we need to think about as we nove forward
when we | ook at these rules. Again, this is
an unusual situation. It hasn't happened
since |'ve been on the Board, but that doesn't
nmean that's not sonething worthy of debate and
di scussion in the future.
SECRETARY Pl ERSON:

M. Chai rman?
CHAI RVAN JONES:

Yes?
SECRETARY Pl ERSON:

And just before we leave this, just to
| eave us with sone clarity, ny appreciation is
the contract wll remain in place that Sierra
Frac Sand on this expansion will enjoy three

years, hopefully, a five-year Renewal, so
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ei ght years of value for the exenption. They
just weren't able to rearrange the terns of
t he exenption; correct?
CHAI RVAN JONES:

Correct.
SECRETARY Pl ERSON:

Thank you.
CHAI RVAN JONES:

Al right. Thank you, Ms. Porter.

Al right. Let's nove on, M. Cheng.
MB. CHENG

The next item we have on our agenda is
t he Nonconpl i ance, Post-EO Nonconpliance, and
there are eight under the 2017 Rules. W have
one contract, 20170070 for Mauser USA, LLC,
and one contract for 20170234 for Tal on
| ndustrial in Ascension Parish. They were
nonconpliant for the 2018, 2019, and 2020
reporting periods. Talon Industrial, LLCis
t he owner of the building with Mauser USA, LLC
bei ng the manufacturer |ocated wthin the
bui | ding. These contracts cover one project
at the sane project site and share an Exhibit
A agreenent outlining the required annual jobs

and payroll to be created and nmi ntai ned by
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Mauser .
CHAI RVAN JONES:

Al right. Do we have soneone here from
Mauser USA?
MS. CHENG

In 2018, they were required to create 28
new j obs with $1, 650,000 in payroll. [In 2019,
they were required to create 28 new jobs with
$1, 683,000 in payroll for the 2019 reporting
period, and 28 new jobs with $1,716,000 in
payrol |l for the 2020 reporting peri od.

The actual jobs created was 17 jobs with
$1, 269, 399 for 2018; 23 jobs with $1, 197,431
in 2019; and 22 jobs with $1, 269,928 for the
2020 reporting period. W did receive
recomendations fromthe |locals. The Parish
Council submtted a resol ution requesting that
there is a penalty of a one-tine fine for
Mauser USA and no penalty for Talon. And the
Council also recommends a future penalty equal
to the percentage of payroll shortfall for any
one-year nonconpliance for the renaining
contract years. The Ascension School Board
and Sheriff requested that there be no penalty

for either conpany.
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CHAI RVAN JONES:

Al right. [I'Il get toy'all in just one

moment. |'mgoing to kind of set the table
for the Board. Again, we have situations
where this is a Post-Executive Oder,
basi cal | y nonconpliance with the contract.
Significantly, and as you know, once the
Executive Order was passed and the 2018 Rul es
wer e passed, we required | ocal governnent
Input into the -- into these contracts into
the efficacy of the Abatenent Programfor the
applicant. And so as a result of that, when
we have nonconpliance issues, we also ask the
| ocal governnent for their opinion as to how
we shoul d handl e the nonconpliance. The | ocal
governnment's input is not controlling, but it
is sinply a recomendati on fromthem

So, significantly, for both Mauser and
Tal on I ndustrial, the Police Jury has
apparently worked out a default paynent. In
ot her words, they've worked out an outside
arrangenent that is not part of our purview
that satisfies themthat the penalty is taken
care of. Essentially, they settled the

penal ty issue.
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The School Board and the Sheriff have
both on all of these contracts basically said
take no action. In other words, do not
penal i ze these conpanies for the
nonconpl i ance. Again, that is for your
consideration. It's not controlled, and we
don't have to follow those recomendati ons,
but | wanted to nake sure we were all under
t he understandi ng where we are on these.

So with that, | do want to find out what
the basis for the nonconpliance was because |
do think that is inportant for the Board to
understand. So with that, would you state
your nanme and your position with the conpany,
pl ease?

MR FI SH:

Yeah, W/ liam Fish, Finance Manager for

Mauser, acting.

MR, HUNTER:

Darrell Hunter, Plant Manager for Mauser.

CHAI RMAN JONES:

Al right. Thank you very nmuch. Just
tell us what happened with the issues here.
MR FI SH:

Well, the facility was built in 2017 and
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It started full operation in 2018. The --
t hroughout the 2018, the years 2018 through
2020, we were plagued by chronic power outages
fromthe -- fromEntergy, UL utility,
approxi mately about 10 to 15 outages per year.
This facility is a bl ow nol di ng operati on,
and bl ow nol ders are heavily dependent on
electricity to provide the heat in order to
produce the product. And an outage, even a
short outage of electricity could result in a
much | onger outage on the bl ow nol der itself.
Darrell, if you...
MR, HUNTER:

Yes. So pretty nmuch what happens is
every hour the machine is down, it takes a set
anount of time for it to heat back up in order
for the plastic to liquefy pretty nuch. So if
we' re down an hour, it takes about three to
four hours per every hour that we're down.

MR FI SH:

So an extended outage of four hours or
potentially nore would, in nmany cases, result
in having to send the enpl oyees hone because
there was no work for themto do. So that was

a factor that inpacted the anount of wages we
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were able to pay throughout those years. W
also ran into an issue with the original blow
nol der that was installed in that facility had
a major failure in August of 2019 leading to
several weeks of downtine, actually roughly
about a nonth of downtine. So that, again,

I npacted the anount of wages we were able to
pay for that site.

The conpany nmade a decision to repl ace
that bl ow nolder with a new $3.6 mllion bl ow
nmol der that we got fromour partners in
Germany. That was installed in Cctober,
Novenber of 2020. And during that transition,
again, we had -- we had significant downti ne
that al so inpacted the anount of wages we were
able to pay out. W did incur COVID absences
in 2020 as well, which are -- which was also a
factor. So we were -- several factors, sone
of which were out of our control, sone of
which were within our control that inpacted
the output of the facility and, therefore, the
anount of wages we were able to pay and
contributed to the shortfalls that we incurred
i n those years.

But, you know, | just wanted to state
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that since then, we have gotten past those

I ssues and this facility has actually becone a
quite successful contributor to Mauser's
profitability. W've actually grown our

wor kforce. During 2022, we actually averaged
headcount of about 35 heads at the facility,
which is actually well above the target of 28.
We've grown in terns of the actual wages paid,
we actually exceeded $2 million in wages in
2022 for the first tine versus the

$1.4 mllion or so that we had in 2018. So
that's about an annual growth of about

12 percent in adjusted wages, which is over
and above our inflation. So, | nean, so that
growth is an indication that we are adding
heads, we are running the facility close to
full capacity in 2022.

It was a record year for the facility in
2022. W actually sold 147,000 units conpared
to an output of 114,000 units in 2018, so
that's an annual growh rate of about 7
percent over that four-year period. | just
al so wanted to enphasi ze, Mauser is very
commtted to this facility. That bl ow nol der

Investnent that | told you in 2020, that's
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just part of an overall investnent of about
$10 million that was put into this facility.
So it's, you know, so it's -- we very mnuch
believe that this |ocation in the State of
Louisiana is the right location for this
facility. W have got a pretty good strong
custonmer base in this region that we're able
to service and, you know, we're putting, you
know, putting noney in this facility. W're
bri ngi ng peopl e onboard to work here, and we
feel that the startup struggles that we had
for the first few years are beyond us in that
we are now confident that we wll beat the
targets that have been set up for this ITEP
program goi ng forward.

CHAI RVAN JONES:

Question, have the issues with your
el ectrical provider have been resol ved?
MR, HUNTER:

They have been i nproved but not
conpletely resolved. But Entergy of Ascension
Is definitely working on understandi ng our
struggles and is still putting things in place
to reduce the power outages.

CHAI RVAN JONES:
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Al right. Geat. Any other questions
or comments fromthe Board?

MR, MOLLER

| just have a question about the deferred

or the default paynent and whether our action
today would affect that? Wuld that void
t hose paynents --
CHAI RVAN JONES:
No.
MR. MOLLER

-- or is that sonething that -- that's a
done deal ?
CHAI RVAN JONES:

That's i ndependent of us.
MR, HOLLEY:

| have a question, M. Chairnman.
CHAI RVAN JONES:

Yes, sir, M. Holley?

MR, HOLLEY:

For the record, Travis Holley. Refresh
my nmenory, please. There's two years of l|ate
filings. 1In the past, have we inposed a
one-year penalty, even though it went beyond
one year, and in this case, tw years?

CHAI RVAN JONES:
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|f there's --
M5. CHENG

W're not on those two contracts yet.
These were filed tinely.

CHAI RVAN JONES:

"' msorry?

M5. CHENG

We're not on those two late filings yet.
CHAI RMAN JONES:

W're not to that one yet.

MR, HOLLEY:

Ckay.

CHAI RVAN JONES:

So fair question, but we're not there
yet. Don't let ne forget that you' ve asked
that and be sure to ask that again.

Al right. Any other questions or
conments on Mauser?

REPRESENTATI VE ST. BLANC:
M. Chai rman?
CHAI RVAN JONES:
Yes, sir?
REPRESENTATI VE ST. BLANC:
You use anot her corporation for your

energy and stuff, and you've said that several
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times. And I'msitting here saying, you have
to conme docunent the tinmes and what you | ost,
and you entitled Entergy into this. And |I'm
listening to you. Just because you sayi ng
that it went out, but how do | know how many
tinmes it went and what it cost you? |'m not
really trying -- it's not preparing us. It's
not being prepared right, because | can get
any time to go up here and say things w thout
docunenting. |If you lost X anmount of noney, |
want to know. |If it cost you when that
el ectricity went out because you don't have
the other industry, Entergy in here, since you
used the word Entergy, how do they, you know
-- what are their -- you know, you're saying
that it went out; how many tines?
MR, FI SH:

W --
REPRESENTATI VE ST. BLANC:

What's the nunber of tinmes it went out?
MR FI SH:

W're estimating 10 to 15 out ages per
year.
REPRESENTATI VE ST. BLANC:

Ten to fifteen outages, okay. You said
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several outages. Ckay, 10 to 15, okay. Wat
did it cost you? What then, because you're
not prepared. And it just -- you know, be
prepared. That's all | ask, you know, because
here we voting on sonething that on y'all just
saying you had the outages. But if you' d have
come here saying these are the outages, this
is the tine, this is the anount of noney that
we | ost.

MR Fl SH:

We can work on obtaining that
docunent ati on.
REPRESENTATI VE ST. BLANC:

Yeah, |'mnot going to -- we gonna vote
on it today, but I don't -- we have another
conpany, Entergy that's, you know, it's
y'all's say so, but we've got to give them
you know. If it's costing you noney, nan,
| ook, we here to do it, but please docunent
this, you know. | knowit's a process that we
allow. And if a conpany can cone up here and
say we had 10 or 12 outages and you don't have
the facts and figures about those outages and
how nmuch noney it |lost or what it cost you,

wi t hout the other conpany of Entergy not here
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to say, well, is that docunented; how nany
out ages, you know.

So just sonething to think about and,
because we have a job here as Board Menbers.
And it's when we wal k out of here and Entergy
calls you, you know, I'ma State
Representative and I'lIl get a call and say,
you know, this was it. But if you'd have gave
me the facts and figures, real nunbers, it
woul d make it a |l ot easier. So just the next
time, docunent it, especially when it cones to
utilities and stuff has to be docunent ed.
Thank you, M. Chairman.

CHAI RVAN JONES:

Thank you, M. St. Bl anc.
MR FI SH:

Thank you.

CHAI RVAN JONES:

Any ot her questions or comments fromthe
Boar d?

Do we have a notion? Again, we have the
Police Jury has resolved any default issues
Wi th the conpany. The School Board and the
Sheri ff have recomended, take no action; in

ot her words, do not penalize themfor the
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conpl i ance issues. Wat is the pleasure of
t he Board?
MR, HOLLEY:

| nove that the penalty not be inposed.
CHAI RVAN JONES:

"' msorry?

MR, HOLLEY:

| nove that the penalty not be inposed.
CHAI RMAN JONES:

Motion fromM. Holley. W have a second
from Ms. Freiberg no penalty. Approve the
application -- or excuse, nove ahead w t hout
penalty for these nonconpliance issues. Any
questions or comments fromthe Board on that
not i on?

Any comrents fromthe public on the

not i on?

There being none, all in favor, say aye.
ALL:

Aye.

CHAI RMAN JONES:

Any opposition?

Heari ng none, the notion carries. Thank
you, gentlenmen. Good luck to you. W

appreci ate what you're doing in the State,
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conti nue your good work. It sounds |ike
you're on the right trajectory now. Thank you
very nuch.
MR, FI SH:

Thank you.
CHAI RMAN JONES:

Next ?
MR USI E:

Next, we have one contract, 20180244 for
Sugarfield Spirits, LLC and anot her contract
20180245 for Sugarfield Properties, LLC, both
I n Ascension Parish. They were nonconpli ant
for the 2021 reporting period. Sugarfield
Properties is the owner of the building only
and is an affiliate of Sugarfield Spirits.

The contracts cover one project at the sane
site and share an Exhibit A agreenent
outlining the required annual jobs and payroll
to be created and mai ntained by Sugarfield
Spirits.

The Exhibit A for the contract requires
Sugarfield Spirits to create and maintain four
new jobs with $90,000 in payroll. The actual
jobs created was four with $179,076 in payroll

and the filing is nonconpliant due to the late
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filing only. The conpliance was due

April 30th, 2022 but not received until

June 28th, 2022. The Parish, the School

Board, and the Gty each submtted resol utions
recommendi ng the Board of Conmerce and

| ndustry not penalize either contract, and the
Sheriff submtted a |letter reconmmendi ng no
penal i zing action on these two contracts.

CHAI RMAN JONES:

We have soneone here from Sugarfield
Spirits, Sugarfield Properties? State your
name, your position with the conpany, please.
MR SCOLTAU.

Thomas Sol t au.

CHAI RVAN JONES:

Pull the mc just a little bit closer to
you, Sir.
MR, SOLTAU.

That better?
CHAI RVAN JONES:

Thank you. Yeah.
MR, SOLTAU.

My nane is Thomas Soltau, |I'mthe owner,
and | don't know, janitor for Sugarfield.
CHAI RMAN JONES:
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| understand. So, basically, we have a

late filing. Wat happened on the late

filing?
MR SOLTAU:

So first of all, | apologize for the |late
filing. I'mthe -- | do al nost everything for
the business. |I'malso an intensive care

doctor, and | got overwhel ned and just m ssed
the filing. W've rectified that taking steps
to make that not happen in the future. 1've
hired a consulting group, Advantis Consulting
to help me with filings. | had 45 chai nsaws
inthe air juggling them and | dropped them
and | apol ogi ze.

CHAI RVAN JONES:

Apol ogi zes aren't necessary. W have a
conpliance issue we have to deal with all the
time, and we understand, especially with small
conpani es that deal with this. Cbviously, you
have a good reputation within the conmunity.
The School Board, the Police Jury, the Sheriff
have all indicated that they're supportive of
your conpany.

So with that, again, we have a |l ate

filing. M. Holley, your question again?
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MR, HOLLEY:

Well, the question was -- the question
was whet her or not we woul d i npose a one-year
penalty if it was late in one year; or if it
went beyond one year, would it be a two-year
penalty, which I don't think applies here
because it's only a one-year penalty. But |
do note that, and | stand corrected if |I'm
wong, that the initial | TEP contract call ed
for certain enployees and wages. And as |

understand it, you have exceeded that; is that

correct?
MR SCOLTAU.

Yes, sir. Yeah. And this year, | think
we're -- we should -- | don't have ny final

nunbers yet, but it's going to be well
exceeded. We'Il have five or six enpl oyees,
pl us several part-tinme bartenders as well as
probably about $250,000 in salary for this
year. We're a growi ng business. | nmean we
opened right before COVID, |ike January of
' 20.
CHAI RMAN JONES:

Great timng.
MR SOLTAU:
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Yeah, great timng. And, you know, it's
been an uphill battle at tines, but the
community has really gotten behind us. And,
you know, | think we're making progress. W
hope to be a really successful business for
Loui si ana soon.

CHAI RMAN JONES:

Thank you. Do we have -- does that
answer your question, M. Holley?
MR, HOLLEY:

Yes, sir. And with that, | would nove
this Board not inpose a penalty for the short,
late filing.

CHAI RVAN JONES:

We have a notion. W have a second from
M. Mss. A notion fromM. Holley; second
from M. Mbss.

Any ot her questions or comments fromthe
Boar d?

Heari ng none, any comments fromthe
public? On, I'msorry, M. Miller.

MR, MOLLER

| just have a question. | nean |I'm

extrenely synpathetic to your situation, and |

don't know how I'l|l vote, but we have a
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precedent that we've set, and | just wondered
iIf this affects that precedent and puts us in
any jeopardy if we should do sonething
differently.

MB. CHENG

| don't think y'all have been penali zing
for late filings on nonconpliance. That's the
precedent for |ate renewals.

MR, MOLLER

But for previous -- at previous board
neetings, y'all have not.
MR, MOLLER:

Ckay.

CHAI RVAN JONES:

Since we're doing all this on the record,
| et me nake sure we understand each ot her.
Conpl i ance issues -- renewal -- renewal is a
very objective deal. Conpliance is sonething
el se. \Wether soneone is in conpliance, that
iIs an issue that, yes, there is a black and
white rule and did you conply with it or not,
but the reason we go through this process in
conpliance issues is there can be mtigating
factors that inpact conpliance. One thing

we' ve heard over and over -- or two things
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we' ve heard over and over is, nunber one,
COVI D had an i npact on people's operations;
nunmber two, workforce availability has had an
I npact on people's ability to put people on

t he payroll.

So conpliance is, at least in ny way of
thinking, is nmuch different fromdid you file
your renewal in a tinely manner or not. So |
t hi nk that we have to understand conpliance is
truly a case by case analysis. So it's not --
it always nakes nme nervous, people use
precedent as the word, but this is really not
a precedential situation.

MR MOLLER:

Late filings versus |late renewal s.
CHAI RVAN JONES:

Ri ght. Thank you. Appreciate the
question, M. Moller.

Any ot her questions or comments fromthe
Boar d?

Any coments fromthe public?

Hearing none, all in favor, say aye.

ALL:

Aye.

CHAI RVAN JONES:
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Any opposition?

There being none, please continue. Thank
you very much. Appreciate your worKk.

And do we have anybody here from
Ascensi on Parish? Please send a nessage back
to Ascension -- oh, we do. Thank you for
filing and for getting the nessage to your
governnental agencies to | et us know what they
think. That is imensely helpful. So |I have
pari shes of the entities that just say, |
defer to the Board kind of wangles ne a
little bit, so thank you.

Al right. Next?

MR USI E:

Next, we have nonconpliance follow ng the
Post - EO 2018 Rul es. W have one contract,
Nunmber 20180413 for G aham Packagi ng Conpany,
LP in West Baton Rouge Parish that is
nonconpliant for the 2021 reporting peri od.
The Exhibit A for the contract requires the
conpany create and nmaintain 55 jobs with
$2,402,400 in payroll. The actual jobs
created was 44 jobs with $3,234,852 in
payroll. The filing is nonconpliant for the

j obs portion only.
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The Parish submtted a recommendati on
stating, upon consideration of the foregoing
and public discussion held this day, that the
West Bat on Rouge Parish Council defers to the
Loui si ana Board of Commerce and | ndustry to
request no charges or penalties inplied to the
ci rcunstances and anend their original |ITEP
application based on Wst Baton Rouge Parish
Resol ution 3 of 2021. That Resolution is in
reference to anendi ng the Exhibit A agreenent,
whi ch was previously approved by the Board.
However, the amendnent was prospective
begi nning with 2022, so it doesn't apply to
this filing. The School Board and Sheriff did
not respond with their recommendati ons.

CHAI RVAN JONES:

Do we have soneone here from G aham
Packagi ng? Anyone here from G aham Packagi ng?
Ckay. Wiat's the pleasure of the Board?

We have the Police Jury and the Parish
basically saying take no further action. The
Pari sh and the School Board basically saying
not hing, which in nost situations |eads ne to
believe they don't care. Therefore, that's

a -- that basically amounts to take no further
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action. However, G aham has not appeared.

|"mgoing to ask -- I"'mgoing to ask the
Board to defer the matter and gi ve G aham
anot her opportunity to appear because | think
we still need to understand the circunstances
that that took place here because, obviously,
they' ve not created the nunber of jobs, but
they' ve blown the top out of the payroll. |
mean | -- that's troublesone. | want -- |
mean | think we need to hear what's going on.
MR, FABRA:

Mot i on.
CHAI RVAN JONES:

W have a notion to defer G aham
Packaging to the next neeting. Do | have a
second on that? M. Moss.

Any comments or questions fromthe Board?

There bei ng none, any comrents fromthe

public?

There being none, all in favor, say aye.
ALL:

Aye.

CHAI RVAN JONES:
Any opposed?

Heari ng none, the notion carries.
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Ms. Cheng, would you all contact them and
just | et them know?
M5. CHENG

Yes, sir.
CHAI RVAN JONES:

Thank you very nuch.
M5. CHENG

We have one contract, 20190120 for MK
Environnmental, Inc. in Caldwell Parish. They
wer e nonconpliant for the 2020 and 2021
reporting periods. The Exhibit A requires
that the conpany retain 17 existing jobs and
$987,000 in payroll. In 2020, the actual jobs
that were retained was 14 jobs with $1, 013, 980
in payroll. And in 2021, they retained 15
jobs with $1,121,985 in payroll. The Police
Jury responded with resol uti ons recomendi ng
that no penalty be taken agai nst MK
Envi ronnmental for the 2020 year, and no
penalty be taken against MK Environnental for
the 2021 project year.

A letter was al so received fromthe
Police Jury President Mark Bl ack stating
Cal dwel | Parish Police Jury is in support of

continuing the extension for M Environnental.
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The School Board and Sheriff did not respond.
CHAI RVAN JONES:

Do we have soneone here from MK
Environnental ? Very good. Wuld you state
your nanme and position with the conpany,
pl ease?

MR GARON

My nane is Mark Garon. |'mthe Manager
for the manufacturing facility in Cal dwell
Pari sh.

CHAI RVAN JONES:

Geat. First of all, tell us what you're
manuf act uri ng.
MR GARON:

We're a manufacturer of specialized
envi ronnental renedi ati on equi pnent and sone
brown and salt water treatnent equipnent, so
things |i ke LDEQ use in underground storage
facilities and things of that nature. W
manuf act ure equi pnent that goes globally, and
we build it in Caldwell Parish.

CHAI RMAN JONES:

Ckay. Thank you. All right. W have

here a situation where it |ooks |ike in 2021,

you nmet salary expectations but fell short on
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the jobs. Tell us what's going on there.
MR GARON:

Correct. So we fell short on jobs for
two years consecutively, which | think she
acknow edged and we recogni ze that. You've
al ready stated the three things that we're
dealing with, right. So we're dealing with
the pandem c, we're dealing wth workforce,
peopl e that we cannot find replacenents to
come to work, and | forgot the third one you
just nentioned a second ago, and | wanted to
retain it, and |'ve already forgot it. W had
peopl e | eave our conpany and it's not by our
wanting. We're struggling to find enpl oyees.
We cannot get enough people to cone to work.

And when you | ook at the reporting
period, | nean it's correct, but it's not a
true reflection of the entire year. It just
happens to be that that's correct. But at the
end of the year when we reported it, we were
below it, but the jobs were, you know, we
repl aced these enpl oyees in January of the
followng year. And so if you | ook at a
percentage of the tinme that we were bel ow the

nunber, it's not a hundred percent, but it's
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not 50 percent either. | nean, |ike, we had
the nunber for the majority of the tine of the
year.
CHAI RMAN JONES:

Wiich is the reason for the salary
nunber.
MR GARON

Correct, which we were able to exceed
regardl ess of that, right. And | believe, and
| don't submt the report peronally for our
conpany, but it was forwarded to ne what we're
going to submt for 2022, and we were -- you
know, we exceed the nunber we were supposed to
exceed and exceeded the payroll by
400- sonet hi ng thousand dollars, which is
$20, 000 per enpl oyee nore. So for $400, 000
when you have 400 enpl oyees may be not
significant, but $400, 000 when you have 17
enpl oyees is quite significant. [It's $20, 000
nore per enpl oyee than what we were asked to
mai nt ai n.
CHAl RMAN JONES:

"' mcurious nore than anything. Have you
found in Caldwell Parish that by increasing

the salaries has nade your job attraction any
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better?
MR GARON:

No. No. And it --
CHAI RMAN JONES:

That's a new phenonenon we're seeing.
MR, GARON

| can't -- and it is the nost -- we've
been in Caldwell Parish since 2005. And
| argel y speaking, we're there because that's
where | was living at the tinme when we opened
the facility. And | thought when we opened
it, this was going to be great because there's
no industry in Caldwell Parish; that we're
going to -- we're going to kill it. Like,
everybody is going to want to work for us.
And it's unbelievable that we go through
cycles of conpeting with offshore. W go
t hrough cycl es conpeting with, you know,
pi pel i ne workers, and gas wells and peopl e
that would rather go across the country and
make triple the rate and work half the year
and then come back at home. And it nakes
it -- 1 --it's not what we woul d have ever
expect ed when we opened in Caldwel | Pari sh.

It's not what we woul d have ever expected and
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it's been unbelievably hard.

And there's a very small nunber of
conpani es operating in our Parish. It's been
unbelievably hard to maintain quality
enpl oyees, replace enployees at all, nmuch | ess
repl ace enpl oyees of the caliber that we would
hope to get and to be able to, you know --
it's been a struggle for us to grow our
busi ness, quite frankly.

CHAl RMAN JONES:

And so in 2022, you nentioned nunbers,
what do you attribute that to?
MR GARON:

W' ve had to double down, and it's
interesting, and I don't knowif | -- because
you asked, | want to tell you. W had to go
hire engi neers and col | ege graduate people to
do shop | evel positions because they can't
find any engineering jobs, but they're wlling
to conme build equi pnment for us to get their
foot in the door and hope that they could have
an engi neering job down the road. So because
we can't find skilled craftsnmen people with
t he background that we need, so we've nade the

decision to we're going to hire coll ege

COURT REPORTERS OF LOUISIANA, LLC
A Veritext Company


http://www.acmereporting.com

LOUISIANA ECONOMIC DEVELOPMENT CORPORATION BOARD OF COMMERCBXE20MDRESTRY

© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

Page 92

graduates and train themto be technicians.
CHAI RVAN JONES:

So you're hiring teachabl e peopl e.
MR GARON:

That's correct. That's correct and where
we need three or four or five college |evel
positions to do what we're doing, we're
training closer to half at this point of our
staff and we're able to maintain them which
IS why you see our payroll have to go up
because it's the only choice we have to have
people that cone to work to neet our
custoners' deadli nes.

CHAI RVAN JONES:

The Board is probably wondering, Jones,
why are you asking these questions? Wll, the
reason i s because we're starting to hear this
narrative from conpani es about the inability
to fill these slots, even paying them nore,
and |'mfrankly very curious to find out how
conpani es are addressing it. So | apologize
for getting into your business.

MR GARON:
No, | appreciate you asking because, you

know, |'ve heard bigger -- I've listened to
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all the comments, and every single person has
resonated with ne, except for power outage,
but it's very difficult. And we have applied
for every State of Louisiana initiative that
we can find to hel p our conpany, whether it be
and Enterprise Zone, and | can't renenber the
one, was it Rural Jobs?
CHAI RVAN JONES:

Quality Jobs?
MR GARON:

Thank you, Quality Jobs. W were
literally on the wong side of the street from
sonme map soneone drew. And if you can find a
nore -- if you can find a better exanple than
what MK Environnental is doing in a rural
community froman industrial job, I'd like to
see it. But because we're on the wong side
of the road, we don't get -- and no one cares,
we don't get the qualification. So it's --
and when | say the wong side of the road, |
mean the wong side of the road, okay. W
were | easing property fromthe Caldwell Parish
| ndustrial Board, but we're in the wong
| ocation. It nmakes no sense.

CHAI RVAN JONES:
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They didn't put their own industrial park
I nsi de --

MR GARON:

The sane industrial park that you cannot
get natural gas or internet. But because we
chose to support -- | know.

CHAI RVAN JONES:
| --
MR GARON

It's comcal. | know [It's approaching
20 years of stress. And | agree, it is
comcal, but it's Iike you can see the stress
In nmy voice associated with it because it's
difficult. It's unbelievably difficult. It's
crazy that we can't get internet. And if a
cl oud goes by, we can't hold a neeting with a
client because, hey, sorry, we have to wait
for the weather to get better.

CHAI RVAN JONES:

Well, hopefully, that's going to be

better.
MR GARON

Correct. Correct.

CHAI RVAN JONES:

| nternet i|issues --
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MR GARON:

We're very appreciative that you all have
allowed us to participate in sone of the
things the State is trying to do to
incentivize us to stay here, so we appreciate
t hat .

CHAI RVAN JONES:

Thank you for that. Again, we have a
recommendation fromthe Parish to take no
further action. No response fromthe School
Board or the Sheriff. Wat is the pleasure of
t he Board?

MR, NASSAR:

Make a notion to take no action.
CHAI RVAN JONES:

Take no action. W have a notion. Do |
have a second? A second from Ms. Frei berg.

Any questions or comments fromthe Board?
REPRESENTATI VE ST. BLANC:

|1'd like to nmake a comrent.

CHAI RVAN JONES:
Yes, M. St. Blanc?
REPRESENTATI VE ST. BLANC:
|'"d like to see you sonetine, and |'ve

got solutions for you. And we'll set you up,
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and | hear this all the tine and we solve a
| ot of solutions, and we have -- Louisiana has
a peopl e probl em
MR, GARON:
Uh- huh.
REPRESENTATI VE ST. BLANC:

Ckay. And we're solving a lot of them
and cone see ne or |I'Il conme up and see you.
"Il do what you can to keep you here to do
what we've got to do, but you have got to be
connected with the people. You have got to be
connected with getting workforce for you. |
have sone solutions, and we'll be there, and
we can sit down and talk it over.

MR GARON:

Yes, sir, | appreciate that.
REPRESENTATI VE ST. BLANC.

We're here for you. That's what we're
here for and just talk to ne.

MR, GARON:

Yes, Sir.

REPRESENTATI VE ST. BLANC:

Ckay.

CHAI RMAN JONES:
Thank you, M. St. Bl anc.
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MR GARON:

Appreciate it.
CHAI RVAN JONES:

Al right. Any other questions or
comrent s?

Any coments fromthe public?

Hearing none, all in favor, say aye.
ALL:

Aye.
CHAI RMAN JONES:

Any opposition?

There being none, the notion carries.
MR GARON

Thank you.
CHAI RVAN JONES:

| appreciate what you' re doing up in the
northern part of the state.
MR GARON:

Yes, thank you. | appreciate it.
MB. CHENG

That concl udes the Industrial Tax
Exenpti on portion.
CHAI RMAN JONES:

Al right. Let's nove on. Getting close

to the end, fol ks, don't give up.
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Al right. M. Adegbe.
MS. ADEGBE:

Good nor ni ng.

CHAI RVAN JONES:

Wal k us through the Quality Jobs
appl i cations.
M5. ADEGBE:

We have four new applications, 20200423,
Agueos Corporation, Lafayette Parish;
20200327, Cabot Corporation, Evangeline
Pari sh; 20200413, International Paper Conpany,
DeSot o Parish; 20200253, Venture d obal LNG
| nc, Plaquem nes Pari sh.

CHAI RVAN JONES:

And just so no one -- | know we're |ate
in the neeting, but I want people to | ook at
t hat nunber on Venture dobal. W don't get
to see $14 billion very often, but that's a
significant investnent.

Al right. Entertain a notion to approve
t hese applications fromM. Mss; have a
second from Mayor Toups.

Any coments or questions fromthe Board?

Heari ng none, any comments fromthe

public?

COURT REPORTERS OF LOUISIANA, LLC
A Veritext Company


http://www.acmereporting.com

LOUISIANA ECONOMIC DEVELOPMENT CORPORATION BOARD OF COMMERCBXE20MDRESTRY

© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

Page 99

There being none, all in favor, say aye.

ALL:
Aye.
CHAI RVAN JONES:
Any opposition?
There being none, the notion carries.
Next ?
MS. ADEGBE:
| have one Renewal, 20180087, LaSalle
Lunber Conpany, LaSalle Pari sh.
CHAI RVAN JONES:
Al right. | have a notion to approve
fromM. Mss; second fromDr. MQain. Any
questions or comments fromthe Board?

There being none, any comments fromthe

public?

There being none, all in favor, say aye.
ALL:

Aye.

CHAI RMAN JONES:

Any opposition?

There being none, the notion carries.
MS. ADEGBE:

| have one change of conpany nane,

20131171, current conpany nanme, NG Energy
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Operating, LLC, new conpany nane, NG. Shared
Services, LLC, East Feliciana Parish.
CHAI RVAN JONES:

| have a notion from M. Mss to approve;
a second from Mayor Toups.

Any questions or comments fromthe Board?

Any comrents fromthe public?

Hearing none, all in favor, say aye.

ALL:
Aye.
CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.
MS. ADEGBE:

One request to add an affiliate or LLC
menber to a Schedule 1 of the foll ow ng
contract, 20190206, contract nane, Cal casieu
Pass Qperations, LLC, new affiliates and/or
LLC nenbers, TransCaneron Pipeline, LLC and CP
Marine O floading, LLC, Caneron Parish.

CHAI RVAN JONES:

W have a notion from M. Mss to
approve; second from Ms. MQai n.

Any questions or comments fromthe Board?

Heari ng none, any comments fromthe
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public?

Heari ng none, all in favor, say aye.
ALL:

Aye.

CHAI RMAN JONES:
Any opposition?
There being none, the notion carries.
MS. ADEGBE:
Thi s concludes Quality Jobs.
CHAl RMAN JONES:
Thank you, nm'am
MS. ADEGBE:
Thanks.
CHAI RVAN JONES:
Ms. Lambert?
MR. FAVALORO
She' s changed. Frank Faval oro.
CHAI RVAN JONES:
Good norning, M. Favaloro, it's great to
see you this norning.
MR. FAVALORO
Thank you, sir.
CHAI RMAN JONES:
|"'mglad the B teamis here.

MR, FAVALORO
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That's the best acknowl edgnent |'ve ever
gotten from him
CHAI RVAN JONES:

Thank you for being here, M. Faval oro.
Wal k us through it, please. Restoration Tax
Abat enent, four new applications, 20180431,
1148 South Peters Street Devel opnent, LLC in
Ol eans Parish; 20200227, Kinble Properties,
LLC i n East Baton Rouge; 20210591, Ludeling
Properties in Quachita Parish; 20210429, Toast
Gretna, LLC in Jefferson Parish. That
concl udes new applicati ons.

CHAI RVAN JONES:

And just as a rem nder to the Board,
under the Restoration Tax Abatenent Program
these matters go to the local entities before
they cone to the Board.

So any notion on these? | have a notion
fromM. Mss to approve; a second from
M. Fabra.

Any questions or comments fromthe Board?

Seei ng none, any comments fromthe
public?

Hearing none, all in favor, say aye.

ALL:
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Aye.
CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.
MR, FAVALORO

There are four RTA Renewal applications,
20152025, 210 Laurel Street, LLC in East Baton
Rouge Parish; 20151065, Jefferson Street
Market, LLC in Lafayette Parish; 20140903,
Vantage Health Plan, Inc. and Affinity Health
G oup, LLC in Quachita Parish; and 20161399,
Vantage Health Plan, Inc. and Affinity Health
G oup, LLC in Quachita Parish. That concl udes
the renewal s.
CHAI RVAN JONES:

Motion from M. Mss to approve; second
from Mayor Toups.

Any comrents or questions fromthe Board?

There bei ng none, any comrents fromthe

public?

Hearing none, all in favor, say aye.
ALL:

Aye.

CHAI RVAN JONES:

Any opposition?
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There being none, notion carries.

MR, FAVALORO

That concl udes Restoration Tax Abat enent.

CHAI RMAN JONES:

Thank you, sir.
MR, FAVALORO

Thank you.
CHAI RMAN JONES:

Ms. Metoyer, how are you this norning?
M5. METOYER

|' mgood. How are you?
CHAl RMAN JONES:

Ckay. Walk us you through Enterprise
Zone, please.
MS. METOYER

Ckay. W have three new applications,
20200051, ASH Industries, Inc, Lafayette
Parish; 20190514, Associated G ocers, Inc.
East Baton Rouge Parish; 20190421, Waskey
Bri dges, Inc, East Baton Rouge Pari sh.
CHAI RMAN JONES:

W have a notion?
MR. NASSAR

So noved.

CHAI RVAN JONES:
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Motion from M. Nassar; second from
M. Mbss.
Any questions or comments fromthe Board?

There bei ng none, any coments fromthe

public?

Seeing none, all in favor, say aye.
ALL:

Aye.

CHAI RMAN JONES:
Any opposition?
There being none, the notion carries.
Next ?
M5, METOYER
Ckay. | have term nations, 20180310,
Chal nette Refining, LLC, St. Bernard Parish.
The existing contract is Novenber 1 of 2018
t hrough 10/ 31/2023. The requested term date
Is April 30, 2021. Programrequirenents have
been net. No additional jobs are antici pated.
20180045, Hunt Forest Products, LLC
Grant Parish. The existing contract is 19
t hrough 12/ 31 of 2023. The requested term
date is 6/30/2021. Programrequirenents have
been net. No additional jobs are anticipated.

20190173, Jackson Hardwood, LLC, East
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Feliciana. The existing contract is 5/17 of
"19 to 5/16 of 2024. The requested term date
I's Novenber 16, 2021. The program

requi renments have been net. No additional

j obs are anti ci pat ed.

20152061, Louisiana Children's Miseum
Ol eans Parish. The existing contract is
January 1 of '18 through 12/31 of 2022. The
requested termdate is June 30 of 2020. The
program requi renents have been net. No
addi tional jobs are antici pat ed.

20151094, Monsanto Conpany and
Subsidiaries, St. Charles Parish. The
existing contract is July 16 of 2015 through
July 15 of 2020. The requested termdate is
January 15 of 2018. The programrequirenents
have been net. No additional jobs are
anti ci pat ed.

20161606, RD Anerica, LLC, East Baton
Rouge Parish. The existing contract is 10/15
of '16 through 10/ 14 of 2021. The requested
termdate is Decenber 31 of 2020. The program
requi renents have been net. No additional
j obs are anti ci pat ed.

20180100, Randol ph McCorm ck Realty, Inc.
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St. Landry Parish. The existing contract is
April 1, 2018 through March 31 of 2023. The
requested termdate is October 20 of 2022.
The program requirenents have been net. No
addi tional jobs are antici pat ed.

20160703, Suprene Bright Nola I
Subt enant, LLC, Ol eans Parish. The existing
contract is July 8, 2016 through July 7, 2021.
The requested termdate is January 1, 2020.
The program requirenents have been net. No
addi tional jobs are antici pat ed.

20170620, Syngenta Crop Protection, LLC
| berville Parish. January 1 of '19 through
12/ 31/ 23 is the existing contract. The
requested termdate is June 30, 2021. The
program requi renents have been net. No
addi tional jobs are antici pat ed.

20152049, Wnman's Hospital Foundati on,
East Baton Rouge Parish. The existing
contract is June 20 of' 16 through June 19 of
2021. The requested termdate is Decenber 19
of 2018. The programrequirenents have been
net. No additional jobs are antici pated.

20160706, C eco Power, LLC, St. Mary

Parish. The existing contract is Cctober 9 of
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2017 through Cctober 8th of 2022. The
requested termdate is April 8th of 2020. The
program requi renents have been net. No

addi tional jobs are antici pat ed.

CHAI RVAN JONES:

Thank you, ma'am We have a notion for
approval in gl obo.

Do we have a second? W have a second
fromM. Mller. For the record, the Chair
will be recusing hinself fromany vote on
Monsant o Conpany & Subsidiaries, 20151094.

O herwise, I'll continue to facilitate the
vote on this matter.

Any questions or comments fromthe Board?

Anybody want to take any of these
I ndi vi dual | y?

Heari ng none, any comments fromthe

public?

Hearing none, all in favor, say aye.
ALL:

Aye.

CHAI RVAN JONES:
Any opposition?
There being none, the notion carries.

W are at the end of the agenda. |Is
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t here any ot her business to cone before the
Board today? The Secretary had to | eave for
the Joint Legislative conference on the
budgeting neeting, so he had to go do what
adm ni strators do. So he apol ogi zed for
having to | eave the neeting early, so we wl|
have no comments from him

Wth no other business, |I'll entertain a
notion to adjourn.
MR, HOLLEY:

So noved.
CHAI RVAN JONES:

W have a notion fromM. Holley; a
second from M. Moss.

Any questions or comments?

There being none, all in favor, say aye.
ALL:

Aye.
CHAI RMAN JONES:

We are adjourned. Thank you.

(WHEREUPON, THE MEETI NG ADJOURNED. )
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1 REPORTER'S CERTI FI CATE

2 I, KELLY S. PERRIN, a Certified Court

3 | Reporter, Certificate #23035, in good standing with
4 | the State of Louisiana, as the officer before whom
51this neeting was taken, do hereby certify that the
6 | foregoi ng 109 pages;

7 That this testinony was reported by ne in

8 | st enogr aphi ¢ machi ne shorthand by Conputer-Ai ded

9 | Transcription, transcribed by ne or under ny

10 | personal direction and supervision, and is a true
11 | and correct transcript to the best of ny ability
12 | and under st andi ng;

13 That the transcript has been prepared in

14 | conpliance wth transcript format guidelines

15 | required by statute or by rules of the Board, that
16 | | have acted in conpliance with the prohibition on
17 | contractual rel ationships, as defined by Louisiana
18 | Code of G vil Procedure Article 1434 and in rules
19 | and advi sory opinions of the Board; that | am not
20 | of counsel nor related to any person participating
21 |in this cause and amin no way interested in the
22 | outcome of this event.
23
24
25
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This certification is valid only for a
transcri pt acconpanied by ny handwitten or digital

signature and the inmage of ny State-authorized seal
on this page.
Si gned: &l‘, ‘!‘ M

KELLY S. PERRI N, CCR
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